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THIS MORTGAGF "Sacurity instrument’} is given on MARGH 27, 1996
The mongagor 1s ALFP.eNZ MICHEL AND ANAESLL MICHEL . HUSBARD AND WIFE

(*Borrower). This Security Instrurie is given to COLE TAYLOR BANK

which is organized and existing urder the laws of ILLNOIS .
and whose adaress is 5501 WEST 79TH LSTNEET, BURBANK, ILLINDIS 60459

(Lender). Boirower owes Lender the priricipal.2um of One Hundred Twanty Nine Thousand Two Hunired and 00/100
Dollas (US § 12020000 ). This delit is evidenced by Boriower's nole dated the same dsls as this Security
insttument {'Note'), which provides for monthiy payinents, with the full debt. # not paid earher. due ang payable on

APRIL 1, 2026  This Security Irsirumem secures to Lendar. (3) the repayment of tha debl ewden-
ced by the Note. with interest, ang all renewals, extausions an¢ modifications: (b) the payment of ai other sums. with
intares!, advanced under paragraph & 1o protect the se.uriy of this Security !nstrument. and (c) the parformance of
Borrowar's covenants ang agreements under this Securtytnstirumert and the Note.  For this puipose. Borrower goss
hareby mortg: 3e. grant and convey to Lender, the following duesriued property located in COOK

Coury. iinors:

LOT 3 IN BLOCK 3 IN RESUBDIVISION OF BLOCKS 1,24 TO 7 TOGETHLI WITH LOTS 1,23,

5 TO 10 IN BLOCK 3 AND LOTS 1,2.4 TO 10 IN BLOCK B OF ARDA BEING, 2

RESUBLIVISION OF LOTS 2,3.4 AND 5 IN SNYDACKER'S PARTITION OF THE cADT 112 OF

THE NORTH WEST 1/4 OF SECTION 8 TOWNSHIP 38 NORTH RANGE 13 EAST.OF THE THIRD

PRINGIPAL MERIDIAN IN COOK COUNTY ILLINOIS. PIN: 18-08-113-023-0000.

which nas the addrass of 4804 8. LOCKWOGD —-— STIGKNEY. -
TStraet Syl
linois S0638- {'Prapeny Address™);
2b Code)
GF$ Form GO0017S (5F15) Page ver 8 FHA lllinos Mortgage - 5:95
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.. Together with &) the Improvements now of hereater erécted on the property, and ali sasements rights,
appurtenances, rents, royaltis, mineral, Ol and gas rights and profis, water righis and stack and il fxtures now of
hipreahe; a part of the property. All replacements and additions shall also be covered by this Secuiity instrument. All of the
l?ragdng is refarrad 1o in this Security Inslrument as the “Property.”

q BORAOWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right to
i gage. grant and convey the Property and that the Proparty is unencumberad, except for encumbrances of record,
‘Borrower warrants and will delend generally the title to the Property against all claims and demands, subject {o any en-
cumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal, Intervst and Late Charge. Borrowar shall pay when due ihe principal of, and interest on,
the debt evidencad by the Note and late charges due under the Note.

2 Monttvy Payments of Teaxes, insurance and Othes Charges. Borrower shall include in each monthly payimen,
together with the principel and interest as set lonth in ihe Note and any fate charges. a sum for (a} laxes and specisl as-
sessments levied of to be levied against the Property, (b) Ipasehold paymants or ground fents on the Property. and [(¢)
_premiums tor inguraca required under Paragraph 4 In any year in which the Lender must pay & morgage Insurance
premium 1¢ tha Secreiary of Housing and Urban Developmen (‘Secretary’), of in any year in which such premium would
have been required it Laviavr still held (he Securly Instfumen, gach monthly payment shall aiso inciude either (1) & sum for
the annual mongage insursce Premium to be paid by Lender 10 the Secretary, or (i) a monthly charge instead of a
mortgage insurance prémiutn i iris Security lnstrument is held by the Secretary, in a reasonable amount to be determinad
by the Secretary Excepl fof the rion*hly charge by the Secretary, thesa items are called "Escrow ltems® and the sums paid
1o the Lander are cafled "Escrow Funds.

Lender may, at any time, coliect an-hold amounts for Escrow Yems in an agaragals amount not 10 exceed the max-
imum armount that may be requised for Ao(riwer's 8sCrow account under the Reat Estate Settlement Procedures Act of
1974, 12118.C. Section 2601 el seq. and implerising reguiations, 24 CFR Pan 3500, as they may he amended from time
10 time (‘RESPA™.exceqt that the cushion of ragerve permitted by RESPA ior unanucipated dishi isements or disburse-
ments hatore the Borrower's payments are avalabla i the account may ot 1 basad on amounts c.ua far the mongage in-
gurance premium.

f the amounts helg by Lender for Escrow ltems @yceed the amounts permitted to be held by RESPA. Lencer shall
geal with the excess funds as requred by RESPA If the amqunts of funds held by Lender at any iime are not sufficient to
pay the Escrow items when gue, Lender may notify the Boricwsr and require Borrowsf 10 maka up the shonage or
geficency as permitted by RESPA.

The Escrow Funds are pledgea as additional security for all sums cacured by this Security Instrument.  If Borrower
tenders to Lender the full payment of ali such sums. Borrowar's account sral be credited with the balance semaining ot ail
instaliment tems (a), {b), and (c) and any morgage insurance prefmium .nel=iment that Lender has not bacome obkgated
o pay 10 the Sacretafy, and Lender shall promptly refund any axcess funcs to Borrowat. immadiataly prior to the
toreciosure sale of the Propany or its acquisition by Lender, Borrower's account 51! ne redited with any batance remain-
ing for all instaitments for kems (a). (b). and {c).

3. Application of Payments. All payments under Paragraphs 1 and 2 shafl be appiiz+ by Lander as follows.

First. to the morngage insurance pramium 1o be paid by Lender to tha Secretary orio the monthiy charge by the
Secratary nsiead of Lhe monthly mongage insurance premiym;

Second, to any taxes, specia assassments. leasefioiy) payments or ground cents, and fire flocd and cther hazard in-
surance premiums, as requirad;

Third, to interast due under the Note,

Fourth, 10 amorization of the principal of the Noteg,

Fifth, to late charges due undes Ine Note.

4. Fire, Flood and Dher Hazard insurance.  Borrower shall insufe alt improvements on ihe Praparty. whether now in
existence o subsequently ergcted. aganst any hazards, casualties. and contingencies, including fire, for which {endar
requires nsurance This insurance shall be maintained in tha amounts and for the periods that Lender requires Borrowsr
shall also insure all improvemants on the Propeny, whather now in gastence of supsequently éracted. against loss by
floods to the exient raquired by the Secretary. Ali insurance shail be carried with companies approved by Lender. Thein- o
surance policies and any renewals shall be helo by Lender and shalt include joss payable clauses in tavor of. and in & form
acceptatle 0. Lender.
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In the svant of loss, Borrower shail give Lendsr Immediate notice by mall. Lender may make proof of loss if not made

oromplly by Borrowet. Each insurance company concerned is hereby puihorized and directedt 10 make payment for such

.1-
4 fest 10 any cehnquant amounts applied in the order in Paragraph 3, and then 1o prepaymant of princips, of (b} to the res-

loss clirectly 10 Lender. instead of 1o Borrower and to Lendar jointly. Al or any parl of the inswance procesds may bo ap-
phied by Lencer, &t its option, either (8] fo the reduction of the indebtedness under the Note and this Security Instrument,

taration o repait of ihe damaged Property. Any application of the procesds to the principal shall not extend or postpone
tha dua Dale of tha monthly payments which are relerred 10 in Paragraph 2, or change the amount of such payments. Any
axcess INSUTance proceeds over an amount fequired 1o pay all outstanding ingabtadness under the Note ang this Sacurity
Instrument shall be pa:d 10 the entily legally entitled thereto

in the avert of foreciosurs of this Security Instrumant or other transfer of titte to the Property that extinguishes tha
indeblednass, 2l igt, titlle and interest of Borrower in and 1o insurance policies in torce shall pass 10 the purchaser.

5. Occupancy, Preservation, Maintenance and Pratection of the Proparty; Borrower's Loan Appiication; Leasehcids.
Borrowar shall occupy, establish, and use the Property as Borrower's principal residence within sixty oays aftar the axecu-
tion of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one
year atter 1he drie of occupancy, uniess the Secretary gelermings this requiremant will cause undue hardship for Borrowar,
of unless extenuating circumslances exist which are beyond Borrower's coNtrol Borrower shall notify Lender of any ex-
tenualing circumstarces Borrower shali not commit waste or dastioy. damage or substartially change the Propeny of
allow the Property to dutgiiorate. reasonable wear ano tear excepted. Lender may inspect the Property if the Property is
vacan of abandoned of 1w tdan is in default. Lerder may take reasonable action to protect and presérve such vacam of
abandoned Property. Borrorver shall also be in default it Borrower, duting the loan application process, gave malerialy
Jalse of inaccurate information ot s!zierments 1o Lender {or tailed to provide Lendar with any material information) in connec-
tion with 1he loan evidenced by tha Nis incluging, but not fimited 10 representaiions concerning Borrower's nccupancy of
\he Property as a prinuipal residence - if this Securty Instrument is on a leasenolg, Borrower shal comply with the
provisions of ths lease. If Borrower acquires tex titfe to the Propeny. the leasehold and fea tlie shali not be mesged unless
Lender agrees lo the merger in wating.

§. Charges to Barrower and Protection o Lurder's Rights in the Proparty. Borrower shall pay al governmental of
muricipal charges, finas ang imposihons that are rot riluded in Paragraph 2. Borrower shall pay these obligatons an time
girectly to the entity which is owed \he payment. If fillure 1o pay would adversely affect Lander's interast in the Propeny,
upan Lender's request Borrower shail promptly furmsh 10 Lencar racerpts evidencing these payments.

1 Borrower fails to make these payments or the payrren's required by Paragraph 2, or fails to parfarm any other
covenams and agreemants contained in this Secunty (nstrument” ¢! these is a legal proceening that may significantly atfect
Lender's nights in the Property (such as a procesding in bankruptry. Yor condemnation of o enforce laws or reguiations),
{nen Lender May 0o ana pay whalaver is necassary 10 Drotact the vaiua ¢f tha Property and Lender's rights in the Property,
ncluding payment of taxes. Nazard insirance and other items Mentiones Patagraph 2

Any amounts disbursed by Lenoer under this paragraph shall bacoma an agdtonal debt of Borrower and be
secured by this Security Ingtrument. Tnese emounts shall beat interest from the, 42t of disbursement, al the Nole fate, and
at the option of Lender. shall be irnmediately due and payabls.

7 Condemnation. The procesds of any award or claim for damages. direct of rgmsequential in connection with any
congemnation of other taking of any part ot the Propeny, of for convayance in place of con(temnation, are heredy assigned
and shall be paid to Lender 10 1he extent of the full amount of the indeblednass ihat remans unpz.a under the Note and this
Secunty Instrument. Lendar shall apply such proceeds 10 the reauchon of the indebtednes vadar tha Note ang this
Securlly Instsument. Arst to any delinguant amounts anplied in tha order provided in Paragraph 3,.anv Iran to prepayment
of principal. Any applicalion of the proceeds o tha principa shall not éxtend of postpone the duc ~ad of the monthiy
payments. which arg referred 1o in Paragraph 2. or change the amount of such payments. Any excess [ a'eeds over an
amount requited 1o pay all outstanding indebledness under ihe Note and this Security Insirument shall be paid 1o the entity
legauy gntitied thereto.

8 Fees Lender may collect fess and charges authorized by the Secretary.

8. Grounds for Accelecation of Debt.

{a) Default. Lender may. except as hmited by reguiations ssued by the Secratary in the case of payment
detaults. require immadiale payment i full of all sums secured by this Security instrument if:
() Borrower getaults by failing to pay in lul any monthly payment required by this Securily Instrument prior 10
of on e due oate of tha naxt mantnly payment. or
(i} Borrower cefaults by failing, ‘or a pefiod of thirty days, 1o perform any other obligations contained in this
Security Instrument.
(b) Sale Without Credit Approval.  Lander shall. f permitied by applicable law angd with the prior appicval of the
Secretary. require immediate paymant in futl of all sums secured by this Secunty Instrument if.
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{i} All or part of the Property, or a beneficial interest n 8 trust awning ol or pant of the Property, is sold or
otharwise iransfarred {(other than by devise or descent) by the Borrower, and
(i) The Property is not occupied by the puichaser of grantae as his ar her principal residence, or the pur-
chasar of grantes doas o occupy the Propenty, but his or her credit has not besn approved in accoradance
with 1he raquirements of \he Secretary.
{c) No Waiver.  If clicumslances occur that would permit Lender 10 requira immediate payment in full, but
Lender dogs not requife such payments. Lendsr does nol waive Its rights with respect 1o subsequent evams.
(d) Reguistiona of HUD Secretery. In many circumstances reguiations issued by the Secrelary will kmit Lender's
nghls in the case of paymant defaults ta require immediate payment in full and foreciose if not paid. This Security
Instrument does not authonize acceleration of loreciosure it not parmitted by regulations of the Secratary.
{s) Mortgage Not insured.  Borrower agrees that should this Security instrumart and the Note secured thereby
nol b eligible for insuranca under the Nalional Housing Act within 90 DAYS from the dste heraof, Lender
may. at its option and notwithstanding anything in Paragraph 9. require immediate payment in i of alil sums
secured by this Security Instrument. A written statement of any autharized agent of the Secretary dated sub-
sequent s 60 DAYS from the dtate haredd, declining Lo ingure this Security Instrument and the Note secured
thereLy, ="l be deemed canclusive proot of such ingligibility. Notwithstanding the foregoing, this option may nol
pe exercised Sy Lender when the uriavallability of insurance is sclely due to Lender's fafiure to remit & monlgage
insurance preram 10 the Secretary.

10. Rainstatemem. - Oorfower has a right Lo be reinstated it Lender has required immediate payment in tull because
of Borrower's falure to pay 5o Amount due under the Note of {his Security Instrumers.  This right applies even after
toraclosure proceedings are iisviuted To reinstale the Secuity Insirument, Borrower shall tender tn & lump sum all
amouns required (o bring Bariower's account culrent inciuding, to the extent they are otligations of Borrower under this
Sacurity Instrument, forec.o8ure €os's 4N reasonable and customary allotnays' laes and expenses proparly associsted
wi'h the loraciosure proceeding. Upon rgingtatement by Bortower, this Security Instrument and the obligations that il
secures shall temain in effect as it Lander ad nol required immediate payment in tult However, Lender Is nol required 1o
permit reinstatement if. (i) Lenoer has accepted raingtalement aher the commencemen! of foreclosure proceedings within
two years immediately preceding the commenceme.n of a current foraclosure proceeding, (i) reinstatament will preclude
toreclosure on different grounds in the future. of (i) veinstatement will adversely affect the priority of the lign created by this
Securily instiument

11 Botrower Not Releasad; Forbearance By Lender iNci a Waiver. Extension of the time of payment of modification
of amorhzation of tra Sums secured by this Secunly Instrumeri granied by Lander 10 any Successor in intarest of Borrower
shall not operate to release the Gatuity of the onginal Borrower o B rower's successor in intarest. Lender shall not be
required 10 COMMENce ProceecNgs against any sUCCessor i interasy oi tefuse to exend time for paymen! or otherwise
mogty amortization of the sums secued by INis Security Ingtrumen! Oy reason of ary demand made by the original
Botrower o Borrowar's successars in interes!  Any forbaarance by Lendar in exurrising any right of remedy shall not be a
waiver of or preciude the exercise of any right of remedy.

12 Successors and Assigns Bound; Joint and Several Lienilty, Co-Signers.. Tha covenants and agregmants of this
Secutty Instrument shall bind and benefi! 1he successers and assigns of Lander ang Zairower, subject to the provisions of
Paragraph 9b. Borrowsr's covenants and agreements shall be joint and savera. Any Boiriwer who co-signs this Security
instrumant but does not exacute the Note: (a) is co-signing this Security instruman only 0 nort5aae, grant and convey that
Borrower's mterest in 1he Propenty under the lerms of this Secunty instrument, (D) is not pe’sonally obligated 10 pay the
sums secured by Ihis Secutity instrument; and (¢) agrees that Lender angd any oiher Borrower may a7%:#0 10 extendg, modify,
Yorbear Of make any accommodations with regard to the terms of this Security Instrument or (re Note without tha!
Borrowat's consent,

13 Noticas.  Any notice to Borrower prowided for in this Security ingtrumen shali be given by delivering it or by maii-
Ing it by first class majl uniess appl.cable law raguiras Use of anather method  The natce shall be direcied 10 the Proparty
Address or any other address Borrowsr designates by notice to Lendar. Any notice 1o Lender shall be Jiven by first Class
mail 10 L.ander's aodress stated herein o7 any address Lender designales by notice 1o Borrower. Any nolice provided lor in
this Securty Instrument shall be deemed lo have been given to Borrower or Lende' when given as provided in thia
paragraph.

14. Governing Law; Severabllity.  This Security lostrument shail be governed by Fageral law and the law of the jurls-
diction i which the Property is located In the evert that any prowsion of clause of this Security insizument or the Note ¢an-
fucts with applicabie law, such confict shail not affect oiher provisions of this Secutily instrument of the Note which can be
gven effect withoul the conflicling provision. To this eno the provisicns of this Secunty instrument and the Note are
deciared 1o be severapia.

15. Borrower's Copy.  Borrower shall be given one conformead copy of this Securily instrumant.
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16. Assignment of Rets.  Borrower unconditionally assigns and \ransters to Lender all the rents and fevanues of
ihe Property. Borrower authorizes Lender of Lender's agents o collect the rents and ravenues and hereby directs each
tenant of the Property 10 pay the rents 1o Lender or Lender's agents. However, pror 10 Lendet's notice to Borrower of
Borrowst's braach of any covanant o agreement in the Security instrument, Borrowst shall collect and receive all rens and
tgvenuas of the Property a8 trustee for tha benefit of Lender and Borrower. This assignment of rents constilules an absclute
assignrnent and not an assignment for additianal security only.

It Lander gives notice of breach to Borrower. (8) all rents received by Barrower shall be held by Borrower as trustee
for benefit of Lender cnly, 1o be applied to the sums secured by the Security Instrumant; (b} Lender shall be entitled to col-
lect and receivo all of the renis of the Property. and (c) each tenant of the Property shall pay afl rents due and unpaid 1o
Lende: or Lender's agent on Lender's wrilten demand to the tenant.

Borrowar has not executed any prior assignment of the rents ang nas aol and will not parlorm any act that would
prevent Lander from sxercising its rights under this Paragraph 16.

Lendar shall not bo required to enter upon, take control of o mainain the Property before of after giving notice of
breach 1o Boriower However, Lender or & judicially appointed receiver may do so at any time {here is 8 breach. Any ap-
plication of rents 4nall not cure of waive any default or invalidate any other right or remedy of Lender. This assignment of
rents of the Property <hall terminate when the debt secured by the Security instrument is paid in fuil
NON-UNIFORM COVENANTS Borrower and Lender further covenant and agres as follows:

17. Foreclosure P/ocudure. 1t Lander requires Immadiate payment in hull under paragraph 8 Lender may, without
turther demand, forecioee s Security instrument by judicial procesding and Invoke any other reimadies permitted by ap-
piicable law. Lender shali he “iitiad to collact all expenses Incurred in pursuing the remedies provided in this parsgraph
17, including, but nat kmited to, rerasnable atiormeys’ fees and costs of tte evidenca.

18 Relsass. Upon payment of'al sums secured by this Security Instrumant, Lencer shall reiease this Security
instrument without charge to Borrower. “dzriower shall pay any recordation cosis.

19. Waiver of Homestead.  Borrowe: waives all right of homestead exemption in the Property.

20. Ridars io this Security Instrument. \.-072 or more riders are executed by Borrower and recorded togeiher with
this Secunty insirument, the covenants and agre2 s of sach such riger shali be incorporated into and shali amend and
supplement the covenants and agreements of thic” €acurity instrumant as if the rider(s) werg a pant of ins Security
instrument. [Check applicable box(es))

D Aenabivipn Loan Rider [:] Tax-Exanint Finanging Rider D Rider for Section 248 Morigage
D Condominium Rider D Gradualted Fyirem Rider D Growing Equity Riger

D Plannec Unit Davelopment Rider

fX) omer (Specity)  ARM RIDER

BY SIGNING BELOW. Barrower accepts and agrees 10 the taims contariedin this Security Instrumen! and in any
figer(s) executed by Bortower and recorded with it.

Witnesses:

» ' :l. |
@.&M———— . ' _JE‘L.:/__ {Seal)

ALFKEDO MICHEL ANABFLL MICHEL -Borrower

{Seal)
-Borrower

(Ssal)
Borrowser

{Seal) ™
Bofrower
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STATE OF ILLINOIS, UNOFE’LCL‘ML COPY

] f At g T gmen . a Notary Public in and for said county and siats,

o hergby certity inat ALFREDO MICHEL AND ANABELL MICHEL |, #7 ¢ w2
personally known to me to be the same person(s) whose name(s) subscribed 1o tha foregoing instrument, appeared belora

me this day In person, and acknowledged that  he/shafthey  signec and delivereg the sald instrument as  his/herftheit
Iree and voluntary act, for the uses and purposes thergin set torth.

Given under my hand and olficial seal, this 27TH day of MARCH 19 1996

OFFICTAL SEAL
PATRICK W (YBRIEN
My Commigsion Expires: MNOTARY PUBLIC STATE OF ILLINOIS
MMISSTON EXP. JUNE 7,19 sy Pudue

Pagedots




UNOFFICIAL COPY




4. = UNOFFICIAL COPY

FHA Case No.
131-8248380

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  27TH  day of MARCH, 1996
and is incorporated into and shall be deemed to amend and supplemant the Mortgage, Deed of Trust or Securlty
Deed ["Security Instrument”) of the same date given by the undersigned ("Borrower”) 1o secure Borrower's Note
("Nate") to COLE TAYLOR BANK
5501 WEST 79TH STREET, BURBANK, ILLINOIS 60459
(the "Lender”) of the same date and covering the property described in the Security instrument and located at:
4804 S. L OCKWOOD, STICKNEY, I1L1INOIS 80638-

[Property Address)

THE NOTE CUMTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY Fe WENT. THE NOTE UMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT AW« DNE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANYS _!n addition to the covenants and agreements made in the Security Instrument,

Borrower and Lender further covene:it and agree as follows:
{NTEREST RATE AND MONTHLY T2 «MENT CHANGES

(A) Change Date

The interest rate may changs on the first-day of  JULY, 1647 , and on that day
of each succeeding vear. “Change Date" mears sach date on which the Interest rate could change.

(B) The Index

Baginning with the first Change Date, the interast.7ate will be based on an Index. "Index” means the weekdy
average yield on United States Treasury Securities adj.sted to a constant maturity of one year, as made available
by the Federal Reserve Board. “Current Index” means this most recent Index figure availlable 30 days before the
Change Date. ¥ the Index (as defined above) I8 no {onger available, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, *Secretary reans the Secretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

(C) Caicuiation of Interest Rate Changes

Before each Change Date, Lender will calculate a new Interest rate av ar'ding a margin of Two and Three Quarters
parcentage point(s) { 2.750 %) to the Current Index and round’;:a the sum to the nearest one-eighth
of one percentage polint (0.125 %). Subject to the limits stated in paragraph (U)ot tais Rider, this rounded amount
wiil be the new interast rate untll the next Change Dats.

(D) Limits on Interest Rate Changes

The Interest rate will never increase or decrease by more than one percentage pcnt {1.0%) on any single
Change Date. The Interest rate will never be more than five percentage points (5.0%) highs: £+ Izwey than the inl-
tial interest rate.

(E) Caicuiation of Payment Change

If the interes* rate changes on a Changse Date, Lender will calculate the amount of monthly pavnient of prin-
cipal and interest which would be necessary 1o repay the unpaid principal balance in fult at the maturity date at the
new Interest rate through substantially equal payments. In making such calculation, Lender witl use the unpaid
principal balance which would be owed on the Change Date i there had been no default in payment on the Note,
reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of the
naw monthly payment of principal and Interest.

(F) Notice of Changes

Lender wilt give notice to Borrower of any change in the interest rate and monthly payment amount. The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the notice, (fi) the Change Date, (i) the old Interest rate, {iv} the new Interest rate, (v} the new monthly
payment amount, (vi} the Current Index and the date It was published, (vii) the method of caicuiating the change in
monthly payment amount, and (vill) any other information which may be required by law from time to tima.

GFS Form G000386(4L17) Page 1012 FHA Muftistate ARM Rider ~ 2/81
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b (G) Ettective Date of Changes
3 A new inierest rate calcuiated in accordance with pasagraphs {C) and (D) of this Rider wili become effective
“| onths Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment
4 date which occurs at feast 25 days after Lender has given Borrower the notice of changes required by paragraph
# (F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly payment amount calculated
5 in accordance with paragraph (E) of this Rider for any paymen date occuering less than 25 days after Lender has
given the required notice. If the monthly payment amount calculated In accordance with paragraph (E) of this
Rider decrsased, but Lender falled to give timely notice of the decrease and Barrower made any monthly payment
amounts exceeding the payment amount which should have been siated in a timely notice, then Borrower has the
option to either (i) demand the return to Borrower of any excess paymant, with interest thereon at the Note rate (g
rate equal 1o the interest rate which shouldl have been stated in a timely notice), or (i) request that any excess
paymaent, with Im2rest thereon at the Note rate, be applied as payment of principal. Lendar's obligation to return
any excess payfe i with interest on demand is not assignable even if the Note is otherwise assigned befora the
demand for retum.'s made,
BY SIGNING LF.CW, Borower accepts and agrees to the jerms and covenants contained in this Adjustable
Rate Rider. ;

{Seal)
DO MICHEL -Borrower

(Seal)
-Borrower

[Space Below This Line Reserved for Acknovriedgment]-
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