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~ .~ MORTGAGE

THIS MORTGAGE IS DATED APRIL 5, 1996, aiv.een Wiiilam R. Peiffer and Jan A. Peiffer, His Wits, In Joint
Tenancy, whose address Is 13634 Sante Fe Trall, Oriznd Purk, IL 60482 (roferred to below as "Grantor"); and
HERITAGE COMMUNITY BANK, whose address ix 13301 SOUTH HALSTED ST, GLENWOOD, IL 60425
(referred to below as "Lender”).

GRANT OF MORTGAGE. For vaiusble conslderstion, Grant:¢ morgages, warrants, and conveys to Lender all
of Grantor’s right, title, and interest in and to the following described roal property, together with all existing or
subsequently erected or affixed buildings, improvements and fixturcs; o!' easements, righte of way, and
appurtenances; all water, waier rights, watercourses and ditch rights (inchiding stock in utilities with ditch or ..
irrigation rigits); and all other rights, royalties, and profits relating to the real prruerty, including without limitation -,
all minerals, oil, gas, geothermal and similar maters, located In Cook Coun'y, 3tate of IMinols (the "Resl i‘ N
Property”): v

Lot €2 in Orisnd Tralls, Being & subdivision In the West 1/2 of the-Norhwest 1/4 of Section- 6,
Tows ship 38 North, Range 12, East of the Third Principal Meridian, in Cook Coi.nty, inols. .. . .

The Real Proparty or its address Is commonly known as 13634 Sante Fe Trali, Orland Park, IL 80462, The
Resl Property tax identification number is 27-06-105-003,

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and 10 all leases of the Property and

all Rents fron the Property. In addition, Grantor grants 1o Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITMONS. The following words shalt have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings artributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Crodit Agreemem. The words "Credit Agreement” mean the revolving line of credit agreement dated April 5,
1996, between Lender and Grantor with a credit limit of $25,000.00, together with all renewals of, extensions
of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement. The
maturity date of this Mortgage is April 5, 2006. The interest rate under the Credit Agreement is a variable
interest rate based upon an index. The index currently is 8.250% per annum. The interest rate to be spplied

to the outstanding account balance shall be at a rate 0.750 percentage points above the index, subject
however to the following minimum and maximum tates. Under no circumstances shall the interest rate be less
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than 6.750% per annum or more than the fesser of 17.970% per annur or the maximum reic aliowed by
applicable law.

Existing indebtedness. The words “Existing Indebiedness” mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage,

- . Gramor. The word "Grantor* means William R. Pelffer and Jan A. Pelffer. The Grantor is the morigagor
under this Mortgage.

Guaranfor. The word "Guaranior® means and includes without limitation cach and all of the guaramiors,
sureties, and accommodation parties in connection with the Indebledness.

improvements. The word "Improvements” means and includes without limitation all existing and future
improvements, buildings, structures, mobile homes affixed on the Real Propeny, facilities, additios,
replacements ars ovier construction on the Real Property,

Indebtedness. Tt ord “indebtedness” means all principal end interest paysble under the Credit Agreement

and any amounts expiniad or advanced by Lender to discharge obligations of Grautor or expenses incurred

by Lender to enforce ovigaions of Grantor under this Mortgage, together with interest on such amounts as

provided in this Morigage. - Specifically, without limitation, this Morigage secures & revolving line of credit
and shall secure not only tha 2mount which Lendsr has presently advanced to Grantor under the Credit
Agresment, but also any future amounts which Lender may advance to Grantor under the Credit
Agresment within twenty (20) years from the daie of this Morigage to the same extent as if such future
advance were made as of the date of the execution of this Mortgage. The revoling Hne of credit
obligates Lender to make advances 10 Grantor so long sa Grantor complies with ali the terms of the
Credit Agresment and Reisted Documents. Sfuch advances may be made, repald, and remads from time
to me, subject to the limitation that the totul outstanding balance owing st sny oné time, not including
finance charges on such balance at a fixed or viriab.e rate or sum as provided in the Credit Agreement,
any temporary overages, other charges, and any tav.unts expsnded or advanced ss provided In this
paragraph, shall not axcesd the Credit Limit as provided in the Credit Agresment. It s the intention of
Grantor and Londer that this Mortgage secures the balance o:istanding under the Credit Agr.ement from

time to time from zero up 1o the Credit Limlt ss provided abuvs and any (ntermsadiate balance. At no time
shall the princips! amount of indebtedness secured by the Morzape, not including sums advanced to
protect the security of the Morigage, exceed $50,000.00.

Lender. The word *Lender” means HERITAGE COMMUNITY BANK, its succossors and assigns. The Lender
is the mortgagee under this Mortgage.

Morigage. The word "Mortgage” means this Mongage between Grantor and Lender, ond includes without
limitation all assignments and security interest provisions relating to the Personal Property and Z+ats.

Personal Property. The words "Personal Property® mean all equipment, fixtures, and oSler arucles of
personal property now or hereafter owned by Grantor, and now or hesrcafier attached or affixed tr the Resl
Property; together with all accessions, parts, and additions o, all replacements of, and all substitutior's for. any
of such property; and iogether with all proceeds (including without limitation all insurance procesds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Propeny.

Real Property. The words “Real Property” mean the property, interests and rights described above in the
"Grant of Morigage” section.

Reiated Documents. The words “Related Documents” mean and include withour limitation alf promissory
nbtes, credit agreements, loan agreements, environmental agresments, guaranties, security agresments,

. morgages, deeds of trust, and all other instruments, agreements and documents, whether now or bereafier

. existing, executed in connection with the Indebtedness.

ac 274241

Rents. The word "Renis” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.
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IS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
D PERSONAL PROPERTY, IS GIVEN TC SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Grantor shal} pay to Lender all
nmg;n‘t!s! suﬁurgd bg this Morigage as they become due, and shall strictly perform all of Grantor's obligations
un is Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of
the Property shal! > gaverned by the following provisions:

Possesslon sl Use, Uniil in default, Grantor may remain in possession and control of and operate and
manage the Proverry and collect the Rents from the Property.

Duty to Mainaln. Ceantor shall maintain the Property in tenantable condition and prompily perform all repairs,
veptacements, and ruini¢nance necessary to preserve its value,

Hazardous Substances, The terms “hazardous waste,” "hazardous substance,” “disposal,” "release,® and
"threatened release,” as ‘usid in this Mongpage, shall have the same meanings as set forh in the
Corprebensive Environmenial Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA™, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SARA’), the Hazardous Muteials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42/J.5.C. Section 6901, e sgﬁl., or other applicable staie or Federa] Jaws,
rules, or regulations adopted pursuant fo any of the foregoing. The terms “hazardous waste” and "hazardous
substance” shall also include, without litxitation, petroleumn and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: Efi During the period of Grantor's ownership
of the Property, there has been no use, gencratior, manufacture, siorage, treatment, disposal, release or
threatened release of any hiazardous waste or subst».:z2 by any person on, under, sbout or from the Property;
(b) Grantor has no knowledge of, or reason to bel.eve ihat there has been, except as previously discl 10
and acknowledged ,b.f Lender in writing, (i) any usc, geaeration, manufacture, storage, treatment, disposal,
release, or threatened release cf any hazardous waste or-cubstance on, under, about or from the Property b{lml
any prior owners or occupants of the Property or %)& an; 2.t2al or threatened litigation or claime of an
by any person refating to such matters; and (c) Except a; rueviously discl to and acknowled%m by
Lender in writing, (i) neither Grantor nor any ienant, contractor, ajent or other authorized user of the Property
shall use, generate, manufacture, store, treal, disposc of, or releass wny hazardous waste or substance on,
under, about or from the Property and (u? any such activity shall’ be conducted in compliance with all
applicable federal, state, and local laws, regulations and ordinances, mc!:.ua'l;l? _without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the
Property 10 make such inspections and tests, at Grantor's expense, as Leudsr may deem ap?mpnate 1o
determine compliance of the Property with this section of the Mortgage. Any inspections or fests made by
Lender shall be for Lender's purposes only and shall not be construed to create an responsibility or liabitity
on the part of Lender to Grantor or to any other person. The representations and warrunties contained herein
are based on Grantor’s due diligence in investigating the Property for hazardous waste and hazardous
substances. Grantor hereby (a) releases and waives any future claims against Lezder for indemnity or
contributicn in the event Grantor becomes liable for cleanup or other costs under any gich ‘aws, and’ (b)
agrees to indemnify and hold harmiess Lender against any and all claims, losses, habilaics. damages,
ties, and egaenm which Lender may directly or indirectly sustain or suffer rcsulung fior. 2 ‘breach of
this seciion of the Mortgage or as a consequence of any use, generation, manufacture, stnr%., disposal,
release or hreatencd release occurring prior to Grantor's ownership or interest in the Property, whether-or not
the same was or should have been known to Grantor. The provisions of this section of the Muagage,
including the obligativn to indemnify, shall survive the g:ymm of the Indebtedness and the satisfaction and
reconveyance of the lien of this Mortgage and shall not be affected by Lendet’s acquisition of any interest in
the Property, whether by foreclosure or otherwise.

Nuisarce, Waste. Grantor shail not cause, conduct or permit any nuisance nor commit, permit, or suffer an
stripping of or wasle on or 1o the Property or any portion of the Property. Without limiting the generality of ffa
5

forefolng, Grantor will not remove, or grant 1o any other party the right to remove, any timber, mine

(inciuding oil and gas), soil, gravel or rock products withaut the prior writien consent of Lender,

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Prope A
without the prior written consent of Lender. As a condition to the semoval of any Improvemenis, Lender may

require Grantor to make amrangements satisfactory to Lender to replace s Improvements with "
Improvements of at least equat value. )

Lender's Right to Enfer. Lender and its agents and representatives may enter uipon the Real Property a1 all W™
reasonable times 10 atiend to Lender’s interests and to inspect the Propesty for purposes of Granlor's i
compliance with the terms and conditions of this Morigage.

Compliance with Governmental Requirements. Grantor shall promptly comply with al} jaws, ordinances, and
regulations, now or hereafler in effect, of all governmental avthorities applicable to the use or of the

rty. Grantor may contest in good faith any such law, ordipance, or regulation and withhold compliance
during any proceeding, including appropriste appeals, so long as Grantor has notified Lender in writing prior o
doing so and so long as, in Lender's sole opinion, Lender’s interests in the Propeity are not j .
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Lender may require Grantor o post adequale security or a surety bond, reasonably satisfactory to Lender, to
protect Lender's interest.

Duty to Protect. Grantor agrees neither 1o abandon nor leave unattended the Property. Grantor shall do al}
other acts, in addition to those acts set forth above in this section, which from tbe character and use of the
Property are reasonably necessary 10 protect and preserve the Property.

DUE ON SALE - CONSEENT BY LENDER. Lender nay, a1 its option, declare immediately due and paysble all
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written consent, of all or any
part of the Real Property, ar any interest in the Real Property, A "sale or transfer” means the conveyance of Real
Property of any right, title or interest therein; whether Jegal, beneficial or equitable; whether voluntasy or
involuntary; whether by outright sale, deed, instaliment aale contract, lund contract, contract for deed, leasthoid
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
heneficial interest in or to any land trust holding title to the Real Property, or by any other method of conveya.<e
of Real Property inwrest. If any Grantor 8 a corporation, partnership or limited lisbility coinpany, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting siock, partnership intcrests
or limited liability comyany interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender if such exercise is prohibited by federal law or by {Hinois law,
;{Aﬁﬁs AND LIENS., The ioMowing provisions reiating to the taxes and liens on the Property are a part of this
ortgage.
Payment. Grantor shall pay vt=n due (and in all evenis prior to delinquency) all taxes, payroll taxes, special
laxes, assessments, water chaiges apd sewer service charges levied against or on account of the Property,
and shall pay when due all claimi for wvork done on or for services rendered or material furnished to the
Property. Grantor shall maintain the roperty free of all liens having priority over or equal to the intezest of
Lender under this Monﬁc. t for toc lien of taxes and assessments not due, cxceg( for the Existing
Indebtedness referred to below, and excep: as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connecticn with a good
faith dispute aver the obligation o pay, 3o long as _ruder’s inerest in the Property is not jeopardized. If a fien
arises or is filed as a result of norpayment, Gran's~ ahall within fifteen (15) days after the lien arises or, if a
lien is filed, within filteen (15) days after Grantor has r<iice of the filing, secuse the discharge of the lien, orif
uested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amoumt sufficient to dischargc Cic lien plus any costs and attorneys’ fees or othes
charges that could accrue es a result of a foreclosure or salo under the lien. In eny contest, Grantor shall
defend itself and Lender and shall sarisfy any adverse ;udﬁnc;n before enforcement against (he Property.
Gm.shnilnamunderumu!uoaalobhgu t-ap, surety bond fumished in the contest
p ings.
Evidence of Paymaent. Grantor shall upon demand furnish to Lezer ssrisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriate liow:mma:nual officsal t) delsver 1o Lender at any time
4 written statement of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days ozfore mf work is commenced,
any services are fumished, or any maierials are supplwd to the Praperty, if any michunic'’s lien, materialmen’s
lien, or other lien could be asserted on account of the work, services, or materials, Grantor will upos request
of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor car .nd will pay the cost

of such improvements.

:!RgPERW DAMAGE INSURANCE. The follawing provisions relating to insuring the Property sre a part of this

ortgage.
Maintenance of insurance. Grantor hall procure and maintain policies of fire insurance ‘with standand
extended coverage endorscinents on a replacement basis for the full insurable value coversy all
Improvements on the Real Property in an amount sufficient to avoid a%;;licauon of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance companies

- and in such form as may be reasonably acchlab!e to Lender. Grantor shall deliver 10 Lender certificates of
coverage from each insurer coptaining a stipulation thar coverage will not be cancelled or diminished without 2

" minimum of ten (10) days' prior written notice to Lender and not contain‘i,n& any disclaimer of the insurer’s
liability for failure to give such notice. Each insnrance policy also shall include an endorsement providing that

‘-‘,’L

wd - Soverage in favor of Lender will not be impaired in any way by aer(?'.am. omission or dzfault of Grantor or any

. other person. Should the Real Pmpenk' al any time become located in an area designated by the Director of
¥ the Federal Emerlﬁncy Management Agency as a special flood hazard area, Grantor agrees to obtain and
£) maintain Federal Flood Insurance, lo Iie extent such insurance is required by Lender and is or becomes
e available, for the term of the loan and for the full unpaid principal balance of the ioan, or the maximum limit of
I~ coverage that is avatlable, whichever is less.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender
E‘."; may make proof of loss if Grantor fails 5) c’i?)p sg wimr)t'n fifteen SlS)ydays of the casualty. ‘cih{:r or not
ply the proceeds to the reduction of the

Lender's security is xm;f;aired,‘l.znder may, ai its eiection, ap
Indebtedness, payment of any lien affecting the Pr%oeny or_the restoration and repair of the Pro )
Lender elects to apply the proceeds to restoration and repais, Grantor shall repair or replace the damaged or

destroyed Improvements in a manner satisfaciory 1o Lender. Lender shal apon satisfactoty proof of such

9!

!
e ture, pay or reimburse Grantor from theé proceeds for the reasonable cost of repair or restoration if
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4 Grantor is not in defavlt hereunder, Any proceeds which have not been disbursed within 180 days after theic
* receipt and which Lender bas not committed to the repair or restoration of the Property shall be used first 10
pay mg amount ovqi:f to Lender under this Mortgage, then to prepay accrued interest, and the remainder, if
any, shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds after
payment in fuil of the Indebtedness, such proceeds shall be paid 10 Grantor.

Unexplred Insurence at Sale. Any unexpired insurance shall inure 1o the benefit of, and pass to, the
purchaser of e Property covered by this Morigage at any trustee’s sale or other sale held under the
provisions of this Marigage, or at any foreclosure sale of such Property,

Compliance with Existing Indebledness. During the period in which any Existing Indebtedness described
below is in effert, compliance with the insurance &mvrslpns contained in the instrument evidencing such
Existing Indebiedness shall constitute compliance with the insurance provisions under this Morigage, 1o the
extent compliance with the terms of this ongaage would constitute a duplication of insurance requirement. If
any proceeds from the insurance become payable on loss, the provisions in this Mongage for division of
roceeds shall apply onmly to that portion of the proceeds pot payable to the holder of the Existing
Pndcbtedness.

EXPENDITURES TY LENDER. If Grantor fails to comply with wzhn%e?mvision of this Mortgage, including any

obligation fo maintata Yxijsting Indebicdness in good standing as requi ow, or if any action or proceeding is
commenced that woul{ rustertally affect Lender’s interests in the Property, Lender on Grantor's f may, but
shail not be required to, «ak> any action that Lender deems appropriale. Any amount that Lender expends in so
doin‘f will bear interest at - Tite provided for in the Credit Agreement from the date incurred or pajd by Lender to
the date of reg:?lmem by Granwe. All such uxpenses, at Lender's option, will (a) be payabie on demand, (b) be
added to the balance of the credit 'ne and be apportioned among and be payable with any inytallment payments
to become due during either (i) th-tcnn of any applicable insurance policy or (ii) the remammé term of the Credit
Agreement, or (c) be treated as a brilocon payment which will be due and payable at the Credit Agreement’s
maturity. ‘This Mortgage also will scmiepayment of these amounts. The rights provided for in this paragrap
shall be in addition 10 any other rights or any ~medies to which Lender may be entitled on account of the default.
Any such actien by Lender shall not be confiruet’ as ouring the default so as to bar Lender from any remedy that
it otherwise would have bad.

:AVAHRANTV; DEFENSE OF TITLE. The followiag provisions relating to ownership of the Property ace a part of this
ongage,

Titie, Grantor warrants that: (a} Grantor holds' gooZ-and marketable title of record to the Property in fee
simple, free and clear of al} liens and encumbrances otaer Ly those set forth in the Real Property description

or in the Existing Indebtedness section below or in any¥iic insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connecticr with this Morigage, and (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgags 10 Lender.

Defonse of Title. Subject to the exception in the par:ﬁmph abuve, Grantor warrants and will forever defend
the title to the Property against the lawful claims of all persons. /In the event any action or proceeding is
commenced that questions Grantor’s title or the interest of Lender-uader this Morigage, Grantor shall defend
the action at Grantor's c:(ngense. Grantor may be the nominai party in such proceeding, but Lender shall be
enitled 10 participate in the proceeding and to be represented i the proceeding by counsel of Lender's own
choice, and Grantor will deliver, or cause to be delivered, to Lender such inscoments as Lender may request
from time 10 time to permit such participation.

Compliance With Laws, Grantor warrants that the Property and Grantor’s usc of te Propenty complies with
all existing applicable iaws, ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indeblcuncss (ihe “Existing
Indebtedness”) are a part of this Morigags.

Existing tlen. The lien of this Mongage securing the Indebledness may be secondary wnel inferior to an
existing lier. Grantor expressly covenants and agrees lo pay, or see io the paymemt of tis Existing
indebtedness and 1o prevent any default on such indebtedness, any default undes the instruments svidzncing
such indebtedness, or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any aﬂnmcnt with the holder of any mortgage, deed of rust, or
other security agreement which has priority over this on%nﬁn which that agreement js modified, amended,
extended, or renewed without the prior written consent o er. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of er.

CONDEMNATION. The following provisions relating 10 condemnation of the Property are a part of this Mortgage.

on of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in licu of condemnation, Lender may' at its election require that all or any
vtion of the net proceeds of the award be applied to the Indebtedness or the repal; or restoration of the
. The net procceds of the award shall mean the award after payment of all reasomable costs,
expenses, and attorneys’ fees incurred by Lender in connection with the condemnation,

Proceedings. If an procecéing in condemaation is filed, Grantor shall promptly mﬁ? Lender in writing, and
Grantor shall prompily” take such steps as may be necessary to defend the action and obtain the award.
Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
cause to be delivered to Lender such instruments as may be requested by it from time to time to permit such
patticipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
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relating 1o governmental taxes, fees and charges are a part of this Mongage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documenis in
addition to this Montgage and take whatever other sction is requesied by Londer to perfect and continue
Lender’s licn on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together
with alf expenses incurred in recording, perfecting or continuing this Morigage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registening this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of
Mmctga&c or upon ali or any part of the Indebtedness secured by this oﬁéﬁe; (bﬁ specific tax on Grantor
which Crantor is aulhonzed" or required to deduct from paymests on the tedness secured by this type of
Mortgage; (c) a tax on this type of Morigage chargeable against the Lender or the holder of the Credit

Agreement; and (d) a specific (ax on ail or any pottion of the indebtedness or op payments of principal and
ln%emt made by émwr!m Y po pey '

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this

Mortgage, this event shall have the same effect as an Event of Default (as defined below), and Lender may

excrcise any 07 &' of its available remedies for an Event of Defauli as provided below unlesy Graator either

g) pays the iax Lefore it becomes delinquent, or (b) contests the tax as provided abive in the Taxe, and
c&‘dse:tlou and derasits with Lender cash or a safficient corporate surety bond or other security satisfaciory

to I

SECURITY AGREEME®': FINANCING STATEMENTS. The following provisions relating to this Morigage as a
security agreement are a part 0Ly Mortgage.

Security ﬁraomam. This favirument shall constitute a security agreemeni to the extent any of the ngny
constitutes fixtures or other pecsonal property, and Lender shall have all of the rights of a secured party
the Uniform Commercia! Code as aznded from lime to time,

Security Interest. Upon request Ly iender, Grantor shall execute financing statements and take whatever
other action is requesied by Lender'to rerfsct and continue Lender's securily interest in the Rents and
Personal rty. In addition 1o record’ng this Mortgage in the real property records, Lender may, at any
time and withoul further autherization from Ccattor, file executed counterparts, copies or reproductions of this
Mortgage as & financing statement. Grantor siart ieimburse Lender for all expenses incurra in perfecting of
continuing this security interest, Upon default, Grootor shall asserable the Personal Propesty in 4 manper and
at a place reasonably convenient to Grantor and Leacer and make it available to Lender within three (3) days
after receipt of written demand from Lender.

Addresses, The mailing addresses of Gragtor {debtor)-2= Lender (secured party), from which information
concerning the security interest granied by this Morigage non' b obtained {each as Tequired by the Uniform
Cominercia) Code), are as stated on the first page of this Mortgege.

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The followinp provisions relaling o further assurances and
attorney-in-fact are a parnt of this Mortgage.

Further Assurances. At any time, and from time to lime, upon request i ! ender, Grantor will make, exccute
and deliver, or will cause to be made, executed or delivered, 1o Lender or 1o Lender's designee, and when
ﬁumcd by Lender, ceuse 10 be filed, recorded, refiled, or rerecorded, ay ¢ case may he, at such times
in such offices and places as Lender may deem appropriate, any and all sucn vaortgages, deeds of trust,

security deeds, security agreements. financing stalements, conlinuation statements, insiruments of further
assurance, centificates, and other documents as may, in the sole opinien of Lender, be necess: y or desirable
in order to effectuate, complete, perfect, continue, or preserve (a) the obligations of Grintor under the Credit
Agreement, this Mortgage, and the Related Documents, and (b) the liens and security imi= ests creates by this

origage on the Property, whether now owned or hereafier acquited by Grantor. Unless pronibited by law of
g@ree% to the contrary by Lender in wri't'irgﬁ, Grantor shall reimburse Lender for all cvets 378 expeases
incurred in connection with the matters referred to in this paragraph.

Attorngy-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may
do s0 for and in the name of Grantor and at Grantor's e . For such purposes, Grantoi Leneby
o  imevocably rgppomu Lender as Grantor’s attorney-in-fact for the purpose of makmﬂ exccuting, delivering,
‘s filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole opinion, 1o
accomplish the matiers referred to in the preceding paragraph.

‘} FULL PERFORMANCE. If Granior pays all the Indebtedness when due, terminales the credit line account, and
. “otherwise Ecrfornm all the obligations imgyosed upon Grantor under thic Mongage, Lender shall execute and
Jieliver to Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any ﬁnancmﬁ_
ement on file evidencing Lender's secunt? interest in the Rents and the Personal Propertgé Grantor will pay, 1

tted by applicabie law, any reasonabfe termination foe as determined hy Lepder from time to time. I,

payment is made by Grantor, whether voluntarity or otherwise, or by guaranior or by any third party, on
u%m and thereafier Lender is forved to remit the amount of that payment }n} to Grantor's trustes in

ankruptcy or (o any similar person uider any federal or state bankruptcy law or law for the relief of debtors, (b)
reason of any judgment, decres or order of any court or adminisirative body having jurisdiction over Lender or
y of Lender's property, or (c) by reason of any settiement or comprise of any claim made b‘y Lender with ag
(edjaimant {including without linitation Grantor), the Indebtedness shall be considered unpaid for the purpose o
hpforcement of this Mortgage and this Mortgage shall continue 1o be effective or shali be reinstaled, as the case
may be, notwithstanding any canceliation of this Morgage or of any pole or other instrument or agreement
evidencing the Indebtedness and the Property will continue 10 secure the amount repaid or recovered o the same
¢xtent as if that amount never had beéen originally received by Lender, and Grantor shall be bound by any
judgment, decree, order, setilement or compromise relating to the Indebtedness or to this Morntgage.
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f:PEFAUI,.T. Each of the fallowing, at the option of Lender, shall constitute an event of default ("Event of Default™)
qunder this Mortgage: (a) Grantor commits fraud or makes a materia) misrepresentation at any time in connection
+¥ith the credit line account, This can inciude, for example, a false statement about Granfor's income, assets,

jabilities, or any other ?7%': of Grantor’s financial condition. (b) Grantor does not meet the repayment terms of

2 4
ate

the credit line account. lor's action or inaction adversely affects the collateral for the credit line account or
Lender’s rights in the collateral. This can include, for example, failure to maintain required insurance, waste or
desiructive use of the dwelling, failure 10 pxg taxes, death of all E:rsom liable on the account, transfer of title or
sale of the dwelling, creation of a lien on the dwellin, without Lender’s permission, foreclosure by the holder of
another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercise any one or more of the following rig%us and remedies, in addition to any other
rights or remedies provided by law:

Accelgrate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the
cnnrpuldndebwdncss immediately due and payable, including ary prepaymeat penalty which Grantor would be
required to pry.

UCC Remedie~. With respect to all or any part of the Personal Praperty, Lender shall have all the rights and
remedies of a secvseo party under the Uniform Commercial Code.

Collect Rents. Lride. shall have the right, without notice 10 Granter, to take possession of the Property and
collect the Rents, inciicoig amounts past due and unpaid, and apply the net proceeds, over and above
Lender’s costs, against tie Zndzbtedness. In furtherance of this nﬁhl, Lender may require any tenant or other
user of the Praperty to make rayments of rent or use fees direclly to Lender. If the Rents are collected by
Lender, then Grantor irvevocsbiy designates Lender as Grantor's atiorney-in-fact to endarse instruments
received in payment thereol in the name of Grantor and to negotiate the same and collect the proceeds.
Paymenis by tenants or other usera fo Lender in response to Lender's demand shal) satisfy the obligations for
which the payments are made, wheder or not any proper grounds for the demand existed. T may
exercise its rights under this subparagrap either in person, by agent, or through a receiver.

Morigages in Possession. Lender shail ‘nave the right to be placed as morigagee in possession or to have a
receiver appointed 1o take possession of all ur Py part of the Property, with the power to protect and preserve
the Property, to operate the Proj preceding furiclosure or sale, and 1o collect the Rents from the Bropcny

and apply the proceeds, over and above the cist of the receivership, against the Indebtedness. The
morigagee in ?osscsswp or receiver may serve withkour bond if permitted by law. Lender's right to the
alggmlmem of a receiver shall exist whether or not the ﬂ}mﬂt value of the Property exceeds the

btedness by a substantial amount, Employment by L/.nd:r shail not disqualify a persop from serving as a

receiver,

E’n"dt'»?'o'i Foreclosure. Lender may obiain a judicial decree fureclosing Grantor's interest in all or any part of
e Property.

Deficlency Judpment. If permitted by applicable iaw, Len¢zi may obtain a judgment for any deficiency
retnaining in the Indebtedness due to Lender afier application of all amounts received from the exercise of the
rights provided in this section.

Othar Remedies. Lender shall have all other rights and remedies proviied in this Morigage or the Creddit
Agreement or available at law or in equity.

Sale of the Prope?‘x. To the extent permitted by xgﬁcable law, Grantor heredy waives any and all right to
have the property alled. In exercising its rights and remedies, Lender shall be {ree to sell 2l or any part

of the Propery together or separately, in one sale or by separate sales. Lender shall be eriicded to bid at any
public sale on'all or any portion of the Property.

Notice of Sale. Lender shali give Grantor reasonable notice of the time and place of any prolic sale of the
Personal Property or of the lime after which any private sale or other intended disposition of *he Personal
is to be made. Reasonable notice shall mean notice given at least ten (10) days before the time of

the sale or disposition.

Walver; Eiection of Remadies. A waiver by any £any of a breach of a provision of this Morigage shall not
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision

or other provision. Election by Lender 10 pursue any remedy shall not exclode gmrsuit of any other
mm%. and an election to make expenditures or fake action to perform an obligation of Grantor under this
Mgﬁpge after fatlure of Grantor to perform shall not affect Lender’s right to declare a default and exercise its
remedies under this Mortzage.

Attornieys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitied to recover such sum as the court may adjudge reasonsble as atomeys’
fees at trial and on any ngpcal Whether or not any court action is involved, all reasonable expenses incurred
by Lender that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a pant of the Indebt payable on demand and chall bear interest
from the date of expénditure until repaid at the rate provided for in'the Credit Agreement. Expenses covered
by this paragraph include, without limitation, however subject to any limits under applivable law. Lender’s
sftorneys’ fees and Lender’s legal expenses whether or niot there is a lawsuit, including attorneys' fees for
bankruplcy proceedings (including efforts 10 modify or vacale any astomatic stay or injunction), appeals and
any anticipated posi-judgment collection services, the cost of searching records, obtaining title reports
{including foreclosure reports), surveyors' repors, and appraisal fees, and title insurance, to the extemt
Fcrmiu by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by
aw.

IPETLL 56
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NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any
notice of default and any notice of sale to Grantor, shall be in writing, may be be sent by telefacsimilie, and shail

be effective when actually delivered, or when deposited with a natio ;y recognized overnight courier, or, if
mailed, shall be deemed eifective when dcs;i‘nsited in the Vnited States mail first class, cemified of registered mail,
postage prepaid, directed to the addresses shown near the beginning of this Morigage. Any party may change its

address for notices under this Mortgage by giving formal written notice to the other parties, specifying that the
f_urpou of the notice is to change the party's address. All copies of notices of foreclosure from the holder of any

ien which has prionity over this Mortgage shall be sent to Lender’s address, as shown pear the beginning of this
Mortgage. For notice purposes, Grantor agrees (o keep Lender informed at all times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following miscellancous provisions are a part of this Mortgage:
Amendments, This Mortgage, together with any Related Documents, constitutes the entire understanding and
ment of the parties as to the maners set forth in this Mortgage, No alteration of or amendment to this

origage shall be effective unless given in writing and sigoed by or panies sought to be charged or
boun&lgy the alteration or mneadmgm. party

Appilcable iaw. = This Morigage has been delivered to Lender and accepted by Lender In the State of
liinois. This Rio7igage shall be governed by and construed In accordance with the laws of the State of
litinols,

Ception Headlnge. C:ption headings in this Morigage are for convenience ses only and are not to be
used (o intetpmtrg defing b ymvisio%s of this Mortgage. purpo y

Marger. There shall be no wierger of the interest or estate created by this Mortgage with ary other interest or
estare in ;he Property a5 any -ume held by or for the benefit of Lender in any capacity, without the written
consent of Lender.

Multiple Parties. All obligations of ‘Graptoc under this Mortgage shall be joint and several, and all references
to Graglor shall mesn each and every ‘ranior. This means that exch of the persons signing below is
responrible for all obligations in this Mortgege.

Severabliity. If a2 court of competent juxist'iciion finds any Kgmrisitm of this Morngage to be invalid or
unenforceabfe as to any person or circumstance; such finding shall nct render thai provision invalid or
unenforceable as to any other persans or circumstarces. If (easible, any such offeading provision shall be

to be modified to be within the limits of enforscavility or validity; however, if the offending prevision
cannot be so modified, it shall be stricken and ali other vrovisions of this Mortgage in all other respects shall
remain valid and enfosceable.

Successors and Assigns. Subject to the limitations stated in <his Mongaﬁlc on ransfer of Groator’s inierest,

this Morigage shall be binding upon and inure to the benefit 0i Zic pariies; their successors and assigls. it
owner&h;i) of the Property becomes vested in a person other than Graavor, Lender, without natice to Grantor,

ma with Grantor’s successors with reference to this Morigioo and the Indebiedness by wa of
{:drgemnce or extension without releasing Grantor from the obligations of 2uis Morigage or liability the

Time I8 of the Essence. Time is of the essence in the performance of this P4nqpage.
Walver of Homesteed Exungﬂou. Grantor hereby releases and waives =i zights and benefits of the

¥

homestead exemption laws of the State of Iilinois 2s fo all Indebtedness secured by (b incrgage.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Morgage (or under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or-Cimission on the

. part of Lender 1_11__5:5;;91_5%%11311( shal) orerale as a waiver of such right or any other 1ight’ A waiver by
any party of 4 provision of this Morgage shall not constitute a waiver of or prejudice the party’s right otherwise
to demand strict compliance with that provision or any other provision. No prior waiver by Leuor, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of
Grantor’s obligations as (o any future transactions, Whenever consent by Lender is required in this Morigyge,
the granting of such consent by Lender in any instance shall not constitute continuing consent to subsecmunt
instances where such consent is required,

oy .
- o
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
3 GRANTOR AGREES T0 TS TERMS.

;,* GRANTOR:

atevia

Wiiilam R, Pelffer

Sk Qﬂx%ﬂ e

Jan A Po@ V-

INDIVIDUAL ACKNOWLEDGMENT

STATE OF ,AQ Qanim s )

) 88
COUNTY OF (XA ~ )

On this day before me, the underssigned Notary Public, personally appeared Willlam R. Peitfer and Jan A. Peiffer,
to me known to be the individuals described in and wh) executed the Mortgage, and acknowledged that they
signed the Mortgage as their free and voluntary act and deed, ‘or he uses and purposes therein mentioned.

Given under my hand and officlal seal this _5 " _ dayor. Q ot ¥ , 18 9

By Dosess 619, 3a. Rosiag_flan . Fage Comnmunmuts, Pomk
Notary Publlc in and for the State of - {0) oo

€ OFFICIAL SEAL
My commission expires ___0.3/03/00 §~ DARCIE R BEFFA

NITARY PUBLIC, STATE OF ILLINOIS
MY CamiSSiIL) TXPIRES: DI/0200
-

LASER PRO, Reg. U.S. Pat. & T.M, Off., Ver. 3.20b (c) 1996 CFI ProServices, Inc. All rights rrieried.
{IL-GO3 E3.2] F3.21 P3.21 PEIFFER.LN L3.0VL}
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