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TOGETHER WITH all the improvements now or hereafter erected on the propery, and all easements,
appurtenances, and fixtures now or hereafter & pan of the property. All repiacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
the "Property.” ‘

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
ancumbrances of record. Borrower warranls and will defend gererally the title to the Property against ail
clalms and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and ron-uniform
covenants with limited variations by jurisdiction to constitute a uniform security Instrument covering real

properny.
UNIFORM CUVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymeri o Psincipal and Interest; Prepayment and Late Charges.  Borrower shall promptly

N

pay wher: due the printinal of and interest on the debt evidenced by the Note and any prepayment and late
charges due under the Neie :

2. Funds for Taxes and Insurance. Subject to applicable law or to & written walver by Lender,
Borrower shall pay to Lender cn theday momhly payments are due under the Note, until the Note is paid in
fuil, a sum ("Funds’} for: (a) vearly taves and assessments which may attain priority over this Security
(nstrument as a llen on the Property; (b} yearly leasehold payments or ground rents on the Propenty, if any;
(c) yearly hazard or praperty Insuranve pramiums; {d) yearly fioed insurance premiums, if any; {e) yeatly
mortgage insurance premiums, if any; and /iy any sums payatie by Borrower to Lender, in accordance with
the provisions of paragraph 8, in iley of the'pavment of mortgage insurarice premiums. These iterts are
called “Escrow tems.” Lender may, at any lime, collect and hold Funds in an amount not to exceed the
maximurn amount a lender for a federally relatad inorigage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Pioredures Act of 1574 as amended from time to time, 12
11.5.C. § 2601 et seq. ("RESPA", unless another law it applies to the FFunds sets = lesser amount. if so,
Lender may, at any lime, collect and hold Funds In an 2ipuint not to exceed the iesser amourt. Lender
may estimate the amount of Funds due on the basis of Zurent data and reasonable estimates of
expenditures of future Escrow ftams or otherwise in accordance with appiicabie law.

The Funds shall be held In an Institution whose deposits aie insured Ly a federai agency,
instrumentality, or entity (Including Lendsr, if Lender 1s such an insi#ut’on) or in any Federal Home Loan
Bank. Lender shalt apply the Funds to pay the Escrow ltems. Lender may.niot charge Borrower for holding
and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless

‘Lender pays Berrower interest on the Funds and applicable law permits Laroet to make such a charge.

However, Lender may requlre Borrower to pay a one-time charge for an independent reai estate tax
reponting service used by Lender in connection with this loan, unless applicatie lav/ provites otherwise.
Unless an agreement is made or applicable law requires interest io be paid, Lerder thall nnl be required to
pay Borrower any interest or eamings on the Funds. Borrower and Lender may agres i wining, howsver,
that interest shall be paid on the Funds. Lender shall give to Borrower, withogut charoe, an anhual
accounting of the Funds, showing credils and debils to the Funds and the purpose for whicl: each debit to
the Funds was made. The Funds are pledged as additional security for all sums secured by this Securily

Instrumeint.
If the Funds held by Lender exceed the amounts permifted to be heid by applicable law, Lender shal

account to Borrower for the excess Funds in accordance with the requirements of applicable law. if the

amount of the Funds held by Lender at any time is not sufficient to pay the Escrow lterms when due, Lender
may so notify Borrower In writing, and, in such case Borrower shall pay to Lender the amount necessary to
make up the deficlency. Borrower shall make up the deficiency In no more than twelve monthly payments,

at Lender's sale discretion.
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6. Occupancy, Preservaticn, Maintenance and Protection of the Property; Borrower's Loan
Application; Leageholds. Borrower shall occupy, establish, and use the Proparty as Borrower's principal
residence within sixty days after the execution of this Security instrument and shalt continue to occupy the
Propenty 2s Borrowar's principal residence for at least one year after the date of cccupancy, unless Lender
otherwise agees in writing, which consent shall not be unreasorably withheld, or unless extetuating
circumstances exist which are beyond Borrower's control. Borrowaer shall not destroy, damage or impalr
the Property, allow the Property to deteriorate, or commit waste on the Property. Borrowar shalt be In
default # any farfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith
judgiment could result in forfeiture of the Property or otherwise materially impair the llen created by this
Security Instrurment or Lender's security interest. Borrower may cure such a default and reinstate, as
provided in naragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lendar's glno faith determination, precludes forfeiture of the Borrower’s interest in the Property or other
material impainnent of the lien created by this Security instrument or Lender's security interest. Botrower
shali also be inGetaut if Borrower, during the loan application process, gave materially false or inaccutate
information or stuements to Lender (or falled to provide Lender with any matetal Information) in
connection with the 123 evidenced by the Note, including, but not limitec to, representations concerning
Borrower's occupancy ¢f the Property as a principal residence. If this Security Instrument is an a leasehold,
Barrower shall comply withh 4lf the provisions of the lease. It Borrower acqguires fee title to the Property, the
leasehold and the fea title sivall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Tignts in the Property,  if Borrower fails to perform the covenants and
agreements contained in this Securitvinstrument, or there Is a fegal proceeding that may significantly affect
Lender’s rights in the Property {such as a proceeding in bankruptey, probate, for condemnation or
forfeiture or 1o enforce laws or regulations). then Lender may do and pay for whatever is necessary to
protect the value of the Property and Lerdar's rights in the Property. Lender's actions may inchisde paying
any sums secured by a lien which has priorily uver this Security Instrumant. appeating in court, paying
reasonable attorneys' fees and entering on the Proqety to make repaks. Although Lender may iake action
under this paragranh 7, Lendar does not have 10 da so,

Any amounts disbursed by Lender unger this parsgraph 7 shall become additional debt of Borrower
secured by this Security Instrument, Uniess Borrower aid tender agree to other terms ot payment, these
amounts shali bear intarest from the date of disbursement-atthe Nota rate and shall be payable, with
interest, upon notice from Lender 1o Borrower requesting payraent

8. Mortgage Insurance. I Lender required mortgage insurznce as 4 condition of making the loan
secured by this Security instrument, Borrower shall pay the premiutss /equired 10 maintain the mangage
insurance in effect. If, for any reason, the martgage insurance coveiige required by Lender lapses or
ceases to be In elfect, Borrower shall pay the premiums required to oki@in coverage substantially
equivalent 10 the rmortgage insurance previcusly in effect, at a cost substantially aquivalent to the cost to
Borrower of the merigage insurance previously in effect, from an alternate mor'gage insurer approved by
Lender. ¥ substantially equivalent mortgage Insurance coverage is not avallatie, Borower shall pay fo
tander cach month a sum equal to one-twelfth af tha yearly mortgage insurance prariu being pald by
Borrower when the insurance coverage lapsed or ceased to be in etfect. Lender will gceep?, 1ise and retain
these payments as a loss reserve In fieu of mortgage insurance. Loss reserve payments may 1.0 longer be
required, at the option of Lender, if mortgage insurance coverage (in the amount and for the reilods that
Lender requires) pravided by an insurer approved by Lender again becomes avaitable and 1> obtained.
Borrower shall pay the premiums required to maintain mertgage insurance in effect, or to provide a loss
reserve, until the requirement for morgage Insurance ends In accordance with any writen agreement

between Borrower and Lender or applicable law.

5. Inspection. Lender or its agent may make reasonable eniries upon and nspections of the
~ Property. Lender shall give Borrawer notice at the time of or prior to an Inspection specifying reasenable
cause for the inspection.
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14. Notices.  Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by malling t by first class mail unless applicable iaw requires use of another methad. The
nolice shall ve directed o the Property Address or any other address Borrower dasignates by notice to
Lender. Any notice to Lender shall be given by first class mali to Lender's address stated herein or any
othet address Lender designates by notice to Borrower. Any notice provided for in this Security instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security !nstrument shall be govemed by federal law and the
law of the jurisdiction in which the Propenty is located. In the event that any provision or ciause of this
Security instrument or the Note confiicts with applicable law, such conflict shall not affect other provisions
of this Securty Instrument or the Note which can be given effect without the conflicting provision. To this
end the provisians of this Security Instrument and the Note are declared to be severanle.

16. Borrower's Copy. Borrower shall be given one conformed capy of the Note and of this Security
Instrument.

17. Transier ot the Froperly or a Beneficial Interest in Borrower. If ail or any part of the Property or
any interast in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person; without Lender’s prior written consent, Lender may, at its option, require
immadiate payment in full of at’ sums secured by this Security Instrument. However, this option shafl not
be exercised by Lender if exercise is pronibited by federal law as of the date of this Security Instrument.

¥ Lender exercises this option, (Lender shali give Botrower notice of acceleration. The notice shail
provide a period of not less than 30 drys from the data the notice is dellvered or malied within which
Borrower must pay alt sums secured by this Security Instrument. if Borrower fails to pay thase sums prior
10 the expiration of this period, Lender may nvoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

18. Horrower's Right ic Reinstate. !f Borrewer mests cerain conditions, Borrower shall have the
right to have enforcement cf this Security Instrument discantinued at any time prior to the sarller of: (&) 5
days (or such cther period as applicable law may specifv/inr reinstatement} before sale of the Property
pursuant to any power of sale contained in this Securlty irstrument; or (b) entry of a judament enforcing
this Secuirity Instrument. Those conditions are that Borrower: (%) ays Lender ail sums which then would be
due under this Security Instriiment and the Note as it na acceleruiion had oceurred; (b} cures any default of
any other covenants or agreements; (c) pays all expenses incurred’ in unforcing this Security Instrument,
including, but not limited 1o, reasonable attcrneys’ fees; and (d)-teles such action as Lender may
reasonably require 1o assure thal the lien of this Security instrument, Lancer's rights in the Property and
Borrower's gbligation to pay the sums secured by this Security Instrument siia! continue unchanger. Upon
refnstatement by Borrower, this Security instrument and the obligaticns sectred hereby shall remain fully
effective as If no aeceleration had occurred. However, this right to reinstate shalt not apply in the case of
acceleration under paragraph 17.

19. Gale of Note; Change of Loan Servicer. The Note or a partial interast In the Note (iogethar with
this Security instrument) may be scld one or more times without prior notice to Borrowr: A sale may
result in a change in the entity (known as the "Loan Servicer'} that collects monthly paymants “ue under
the Note and this Security instrument. There slso may be one or more changes of the Loan Servicer
unretated to a sale of the Note. if there is a change of the Loan Servicer, Borrower wilt ke given written
notice of the change in accordance with paragraph 14 above and applicabfe law. The notice will state the
name and address of the new Loan Servicer and the address to wnich payments shouid be made. The
notice will atsa cantain any other information required by applicable law.

20. Hazardous Substances. Borrower shail not cause or permit the presence, use, disposal, storage,
ar release of any Hazardous Substances on or in the Property. Barrower shall not dn, nor allow anyone
else to do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Proparty of small quaniities of Hazardous
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pagss 1
through 8 of this Security Instrument and in any rider{s) exacuted by Barrower and recorded with it

Witnesses:

Yy

»
by

s ar L

S86LLz96

% /&’a < Z/p%f—- _(SEAL)

Henr}y Hughe$ -BORROWER

,{ \’:t L /{ut& /JMJK”” (SEAL)

‘Robin L. Reed-Hughes </ -BOHROWER

[/”&4 L Z&/é / (SEAL)

m\ Rohm L. Be ed -BORROWER

“ *h %‘ /"{‘///gj"‘{/ (SEAL)

FKA Hobin Lachella Reed -BCRROWER

Ot .2

(SEAL)
-BORROWER

(SEAL)
-BORROWER

{Space Below This i ine For Acknowiedgment]

STATE OF \&\M( PALD . /% - CLCQ\Z County ss:
\L Y LW{ 4TS ,pi \({ a Notary Public in anu for zaid coun*y and state do hereby certify that

Henry Hughes and Robi ed-Hyghes I\) N }_/L, a 0 /(/ .-ﬂ\
;!)L(vp/\ ﬁ djﬂfug cmu/ ;/;2 L X,;(C 200 Zj{{'"ﬁw

personally known to me to be the same person(s) whose name(s) 1. subscribed to the foregoing
instrument, appeared hefore me this day ir person, and acknowledged (nat they signed and
deliverad the said instrument as  their free and voluntary act, for in2 uses and purposes therein
set forth,

Given under ray hand and official seal, this \“'\f—h day of 613 '{CQLO

My cammission EXDIFBS [
‘ ; M /5007&(66#?4

i ‘-'.“ Notary Public

IR
,,‘V_

This instrument was prepared by: Lynnie Atonson

Address: 1350 E. Touhy Ave., Suite 160W
Des Plaines, IL 60018

ILLINO!S--SINGLE FAMILY--FNMA/FHLMC UNiFORM INSTRUMENT FORM 3014 9,90
_1SC/CMDTIL, /0894/3014(0990)-L PAGE 8 OF 8
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H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender afl the rents and revenues
("Rents’) of the Property, regardiess of to whom the Rents of the Property are payable, Borrower
authorizes Lender or Lender's agents to collect the Rents, and agrees that each teriant of the Property shalt
pay the Rents to Lender or Lender's agerts. However, Borrower shall receive the Rents untit (i) Lender has
given Borrower notice of default pursuant to paragraph 21 of the Security Instrument and () Lender has
given notice 1o the tenant(s) that the Rents are to be paid to Lender or Lendet's agent. This assigriment of
Rents constitttes an absolute assignment and hot an assignment for additlonal security only.

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Sacurity
Instrument; £ Lendar shall be entitled to collect and receive all of the Rents of the Property; (1) Borrower
agrees that 22:h tenant of the Property shali pay all Rents due and unpald to Lender or Lender's agents
upon Lender's wiitten demand to the tenant; {iv) unless applicatile law provides otherwise, all Rents
cellected by Leader or Lender's agents shall be applied first to the costs of taking contral of and managing
the Property and crilecting the Rents, including, but not Himited to, aftorney's fees, receiver's faes,
premiums on recetvei’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments
and other charges on tha Property, and then 1o the sums secured by the Security Instrument; (v) Lender,
Lender's agents or any judirially appointed receiver shall be liable to account for only those Rents actualiy
received; and (vi} Lendersiiall be entitled to have a receiver appointed to take possesslon of and manage
the Property and collect the Fen’s and profits derived from the Praperty without any showing as to the
inadequacy of the Property as security.

if the Rents of the Property are rot suffictent to cover the costs of taking control of and managing the
Property and of collecting the Rents-ary funds expended by Lender for such purposes shaill became
indabtedness of Borrgwer to Lender securoc by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants thai Porowsr has rot executed any prior assignment of the Rents
and has not and will not perform any act that would prevent Lender from exercising its rights under this

aragraph.
P Lender, or Lender's agenis or a judicially appainted receiver, shall not be required to enter upon, 1ake
cantrol of or maintain the Property before or after givitig tice of defauit to Borrower. However, Lender, or
Lender's agents or a judiciaily appointed receiver, may fo-so at any time when a default cccurs. Any
application of Rents shali not cure or waive any cefault or'mval'date any other right or remetly of Lendar,
This assignmert of Rents of the Property shalt terminate vinen afl the sums secured by the Security
fnstrument are paid in fuil.

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note pr agreement in
which Lender has an irterest shail be a breach under the Securlty Institisient and Lender may invoke any
of the remediag permifted by the Security Instrument.

BY SIGNING BELOW, Borrower accapts arcd agrees to the tarms and provisions contained pages 1

and 2 of this 1-4 Familv Rider.
90 .
7L é/' L2 jf’}‘w%o / (SEAL)

Hery Hughes ~ / B P -BOAROWER
7@.!;,/34; L, "5""”’// h//”"ff(%‘f@ (SEAL)
Rpoin,L. ReedHughes - &/ -BORROWER
(/ f‘ 'I’//'/y[é/’
71\/ Mlu, [ AALEENL (SEAL)
FRA Robjn L. I}&e-:f ) ; "BORROWER
N ¢ ﬁ“:{ﬁ Lo ded ‘/Z‘% d (SEAL)
FKA Robin Lachelle Reed _BORROWER
MULTISTATE 1-4 FAMILY RIDER--FNMA /FHLMC UNIFORM INSTRUMENT - FORM 3170 9/80
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