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20 MORTGAGE

NOTICE: THE"ADIUSTABLE RATE NOTE SECURER BY THIS MORTGAGE CONTAINS PROVISIONS ALLOWING
FOR CHANGES IN THE INTERZST RATE AND MONTHLY PAYMENT AMOUNT. THE ADJUSTABLE RATE NOTE
ALSO LIMITS THE AMOUNT THAAT THE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND TiHE
MINIMUM AND MAXIMUM INTEREST RATE THAT THE BORROWER MUST PAY,

/5.27/ % ‘,C Ao /)n(/") “/73!}(}()

THIS MORTGAGE {"Security Insttument”) § (nade.on March 21, 1596 /

The mengagoris DENNIS SMITH and DERRICK SMITH
{'Borrower’),
QUALITY MORTGAGE USA, T, a Califormia corporatiomn

which 1S crganized and existing under the laws of the siate of CALLFORNIA
and whose address s 16800 ASTON STREET, IRVINE, 0 92714

This Sacunty tnsyument is given 1o
. 38 MIongagee,

{*Lender™},

Botrower owes Lender e prncinal sum of '
Thirty One Thousand Five Hundred and NO/150ths , ,

Dobars (U8, & 31,500.00 ). This debt is svidenced by Barrowar's note cated the same date as this Security
instrumert ("Note”), vhich srovides for monthly paymsnts, with the full gebt. if not paid earier, dur’ ang payabls on

April 1, 2026 ‘
This Socurity Instrument secures to Lender (4} the repayment of the debt evidencad oy the Note, with interest, and all renewals,
8:ensions ana modifications of the Note; (b) the piyment of all cther sums, with inferest, advanced under = agraph 7 to protect the
security of this Security Instrument; and (¢} the perarmance cf Borrower's covanants and agreements underh'sSecurity Instrument
and g Nete, For this purpese, Borrower does hereby mostgage. grard and convey to Lender and Lender's sLocassors and assigns
the following described properny lacated in 0K County, ilfinois;
SEE ATTACHED EXHIBIT "C" HERETC AND MADE 4 PART HEREOQF

T S B R N Ea s ~
P Do e BR- 00E 9o,
Yoy J:? ’
which has the acdress of .
2046 WEST 7O0TH STREET, CHICAGD, IL 6Ctis
("Praperty  Address®);
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a TOGETHER WITH all the improvements now or hereatter erectad on the propery, and all easements, appurtenancas, and
4 fxtures now or hereafter 2 part of the property. All replavements and additions shali aiso be covered by this Security Instrument. All
.+ of the foregoing is referred 10 in this Security instrument as the "Proparty.”

2 BORROWER COVENANTS that Borrower is fawfully seised of the estate hereby convayed and has tha right to  maorigage,
4 grant and convey the Proparty and that the Property is unencumberad, except for encumbrances of reccrd, Borrower warrants and

will defend generally the title tc the Property against afl claims and demands, subject to any encumbrances of racord.

THIS INSTRUMENT PREBARED BY: F.‘Waters and A. Cosme
16802 Aston Street
Irving, CA $2714

COVENANTS. Borrower and Lender covenant and agree as fotlows:

1. Paymem of Principai and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interast on the delit aviciencad by the Nata and any prepayment and late charges dus under the Note.

2. Funds for Taxes and insurence. Subject to applicable law of o a written waiver by Lender, Borrower shall pay to Lendar
on the day montkly paymants are due under the Note, untit the Note is paid in full, @ sum (*Funds®) for: (a) yearly taxes and
assessments which may attain priority over this Security Instrument as a lien on the Propenty; (b) yearly leasehold payments ¢r ground
rents on the Property, i say; tc) yearly hazard or propery insurance premiums; (dj yearly flood insurance premiums, if any; (8} yearty
mongage insurance premiuns, if any; and (f) any sums payabie by Borrower to Lender, in accordance with the provisians of paragraph
#, in heu of the payment ot mortgage insurance premiums. These items are cafled "Escrow ltems.” Lender may, at any time, ollact
and hold Funds in an amoui nat to exceed the maximutn amount a lendsr for a federally relatsd morgage ioar: may require for
Burrower's escrow accoun unde: e federal Reat Estate Sememant Procedures Act of 1974, as amended fiom time to time, 12 U.8.C.
§2507 et seq, ("RESPA"), unless arother faw that appiias 10 the Funds sets a lesser amount, If 5o, Lender may, at any time, collact and
hald Funds in an amoumt not to exce 5 the lasser amount. Lender may estimate the amount of Funds due on the basis of current dala
and reasorable estimates of expenditures of future Escrow Kems or otherwise in accordance with applicable law.

The Funds shall be hald in an insuoan whose deposits are insured by a fudaral agency, instrumentality or entity (inciuding
Lendger, i Lender is such an institution) of in anvaderal Home Loan Bank, Lender shall apply the Funds to pay the Escrow ltems.
Lender may not charge Borrower for holding 2nd applying the Funds, annually analyzing the escrow accourt, or verifying the Escrow
lterns uniess Lender pays Borrower interest on tho Fands and applicatle law permits Lender to malke such a charge. However, Lander
may require Borrower 1o pay a one-time charge for an independent real estate tax repornting sevica used by Lender in conneciion with
this loan, unless applicable law provides otherwise, Urless un agreement is made or applicable law requires interest to be paid, Lender
shall not be required to pay Borrower any interest o7 earrings on the Funds. Borrower and Lender may agrae in writing, however, that
interest shali he paid on the Funds. Lender shall give to Borrowar, without charge, an annual accounting of the Funds, shawing credits
anid debits 10 the Funds and the purpose for which sach debit 1o the Funds was made. The Funds are pledged as zddilional security
for &l sums secuted by this Security Instrument. )

if the Funds held by Lender excesd the amounts permiticd 20 be held by applicable law, Lender shall account to Borrower .
for the excess Funds in accardance with the requiremants of applicabla 'zw. I the amount of the Funds heid by Lender al any time
is nat sulficient to pay the Escrow items whan due, Lender may su notifly Poj-ower in writing, and in such case Borrower shadl pay to
Lender the amount necessary ta make up the deficiency. Barrower shall rrake up the deficiency in no more than twelve monthly
nayments, at Lender's sola a.scration.

Upon payment in full of all sums securaed by this Security Instrument, Lenc'ar shalf promptly refund te Borrower any Funds held
by Lender. if, under paragraph 21, Lender shall acquire or sell the Preperty, Lender prics 1o the acquisitior: or sale of the Property, shall
apply any Funds helc by Lander at the fime of acquisiion or sale as a credit againt tis sums secured by this Security Instrument.

3. ication of Payinents. Uniess applicanle law provides otherwise, all peyipents received by Lender under paragraghs

1 and 2 shall be appliad in the following order: first, to interest due; sacond, to prAnup2’ dus;  third, fo amounts payable under
paragiaph 2; fourtn, 10 prspayment charges due under the Nots; and fifthy, to any late charges fue under the Note.

4. Chamges; Lions. Borrower shail periorm all of Borrower's obligations under any morgage, daed of trust or ather securty
agresmment with a ken which has priority aver this Security Instrument, including Boircwer's covenaris 12 make payments when due.
Any detault by Borrowsr under any such mortgage, deed of trust or other security agreement sha,! ba a rdefault under this Security
instrument and the Note, Borrowser shail pay or cause {0 be paid all taxes, assessments and other churess, fines and impositions
attributable ta the Praperty which may attain a priority over this Security instrument, and (easehold paymurts or ground rents, if any,
Bomrower shall pay these obligations in the manner provided in paragrapn 2, cr, if not paid in that manner 8crrower shall pay them
on time directly to the persor owed payment. Borrower shall promptly furnish to Lender all notices of amourie o be paid under this
paragraph 4. 1t Borrower makes these payments directly, Borrower shzll promptly furnish to Lender receipis evitancing the paymsnis,

5. Hazard or Property Insurance, Borrower shall keep the improvernents now existing or hereafter erected on the Pruperty
insured agains! loss by fire, hazards included within the term "extanded coverage” and any other hazards, including flocds of flooding,
tor which Lender requires insurance.  This insusance shali be maintained in the amounts and for the pedcds that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably

sithheld. 1f Borrower fails to maintain coverage gescribed above, Lender may, at Lender's option, obtain coverage to protect Lender's
rights in the Properly in accordance with paragraph 7.
Al insurance policies and renewals shall b acceptable to Lender and shall include a standard montgage clause. Lender shal
) kave the right to hold the policies and renewsls. f Lander raquires, Borrower shall prompily give to Lender ali receipis of paid
premiums and renewal notices, In the event of loss, Borrower shall give prampt notice to the insurance canier and Lender. Lender

may make proof of Ioss if not made promptly by Borrower.

Y
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e Untess Lender and Borrower otherwise agres in wiiting, any insurance proceads sha!l be applied lirst to reimburse Lander for
-’«;‘ ‘costs and expenses incurred in connection with obtaining any such insurance procesds, and then, at Lender's option, in such order
1 and proportion as it may determine in its sale and absolute discretion, and ragardiess of any impairment of security or jack thareof:
.2 () to the sums secured by this Security Instrument, whethsr or not then dus, and to such components thergol as a Lender may
J determina in its sole and absolute discretion: and/or (i) 1o Borrowar to pay the costs and expenses of necessary repairs or restoration
of the Propeny 10 a condition satisfactory to Lender. I§ Borrower abandons the Property. or doss not answer within 30 days a nolice
from Lender that the insurance carrier has offered to settle a claim, Lender may collect the insurance proceeas. Lender may, in its sole
and absolute discretion, ant regardiess of any impairment of security or lack thereot, use the procesds 10 repair or restore the Property
of o pay the sums sezured by this Security Instrumant, whether or not then due. Tha 30-day period will begin when the notice is given.
Unless Lander and Borrower otherwise agree in writing, any application of praceeds to principal shali not extend ar postpone
the due date of the manthiy payments re‘arred to in paragrapins 1 and 2 or change the amount of the payments, If under paragraph
21 the Propenty is acquired by Lender, Barrower's right to any insurance policies and proceeds resulting from damage to the Progerty
prio- to the acquisition shall pass to Lendsr to the extant of the sums secured by this Security Instrument immediately prior to the
acquisition.
It Borrower obtains eanhguake insurance, any othar hazard insurance, o any other insurance on the Proparty and such
insurance is not spelifically raquired by Lender, then such insurance shall (i) nams l.ender as loss payes thereunder, and (i) be subject
10 the provisions<orth.s paragraph 5.

6. Oreserverion. luinteiance and Protection of tie Froperty; Borrower's Lokn Application; Leasehoids. Borrower shall
not destray, damage o impair the Property, allow the Propenty to detericrate, or commit waste on the Property. Borrmower shall be in
default if any forfeiture 4cton) or procseding, whether <ivil or criminal, is begun that in Lender’s good faith judgment could rasult in
‘orfeiture of the Property Or Sinise materially impair the fien created by this Security Instrument or Lender's securily interast. Borrowar -
may cure such a default and 14igt2te, as provided in paragraph 18, hy causing the action or proceeding to be dismissed with a ruling
that, in Lendar's good faith determ:iztion, pracludes forfeiture of the Borrower's interast in the Progerty or other materiat impairment
of the lien created by this Security [rstrument or Lender’'s security inferast,

Borrower shall, 3t Borrowar's cwn-expense, appear in and defend any achon oy proceeding purporting to alect the Property
or any portion theracf or Borrowar's tils thar=o, the validity or priority of the lien created by this Secuiity Instrument, of the rights or
powers of Lender with respect to this Secuity Instrument or the Propery. Al causes of action of Borrower, whether acciued before
or aftar the date of this  Security Instrument, (or (‘amage of injury to the Proparty or any pant thereol, of in connaction withi any
transaction financed in whale or in part by the proceeds of the Note or any ther note secured by this Security instrument by Lender,
or in connaction with or affecting the Property or aiy wart thereof, including causes of action arising in tort a7 contract and causes of
action for fraud or conceaiment of a material fact, are, at Lender's option, assigned to Lender, and the proceeds thereof shall ba paid
directly to Lendes who, after deducting tharafram all its essnses, including reasonable attorneys’ faes, may apply such proceeds to
the sums secured by this Security Instrument or to any deficizncy under this  Security Instrument or may release any monies so
received by it or any part thereof, as Lendei may elect. Lende” may, at its option, appear in and prasecute ir its own name any action
or proceeding to enforce any such cause of action and may maiia v compromise or setilement thereof, Borower agrees 1o sxacuts
such further assignments and any sther instruments as from time \nlme may be necessary ta stfactuate the foregoing provisions and
as Leandsr shall requast.

Berrower chall also pe in default if, during the loan applicition process, Borrower gave materially false or inaccurate
information or statemants to Lender [or failed to provide Lender with any matarial information) in connection with the loan svidenced
by the Nate, including, but not limited to, reprasentations concerning Borrawei's occupancy of the Property as a principal residence,
i this Security Instrument is on a leasshold, Borrower shali comply with all the prowisions of the lease. [f Borrower acquires fes title
to the Preparty, the leasehold and the fee title shail not merge uniess Lender ag.ees 1 the merger in writing.

7. Frotection of Lender s Rights in the Property. if Borrower fails 1o perfariithe covenants and agresments contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lendars riahts i the Property (such as a procesding
in bankruptey, probate, for condenination or forfeiture or to enforce [aws or regulations), ihe' Lender may do and pay for whatever is
necessary to protect the value of the Property and Lender's rights in the Property. Lenders actions may include paying any sums
secured by a lien which has pricrity ovar this Security Instument, apoearing in court, paying reascnabla atiorneys’ fees and entering
o the Propsrty 1o make repairs. Although Lencer may take action under this paragraph 7, Lendar s not required to do so.

Any amounts disbursad by Lender under this paragraph 7 shall become additional debt 6f Borrwier secured by this Security
Insrument,  Uniass Borrower and Lander agree 10 other terms of payment, these amcunis shali bew ‘cterest from the date of
disbursement at the Note rate in effect from time to time and chall be payable, with interest, upon natine from Lender to Borrower
requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan sroured by this Security
Instrument, Barrower shall pay the premiums required to maintain the mortgage insurance in effect, if, for any vaason, the mortgage
insurance coverage requirsd by Lender lapses or caases 10 be in effect, Borrower shall pay the premiums required 1o obtain coverage
substantially aquivalsnt to the mongage insurance previously in effect, at a cost substantially equivalent 6 the cost to Borrower of the
mortgage insurance previausly in effact, fiom an afternate martgage insurer approved by i.ender. If substantially equivalent morngage
insurance coverage is not available, Borrower shall pay to Lendar each month a sum equal to one-tweilth of the yeatly morntgage
insurance premium being paid by Borrower when the insurance coverags lapsed or caased 10 be in effect. Lender will accepl, use
and retain these payments as a loss reserve in list of mortgage insuranze. Loss reserve payments may no longer be required, at the
option of Lendet. if mortgage msurance coverage {in the amount and for the periog that Lender requires} provided by an insurer
approved by Lender agan bacomes available and is ohtained. Borrower shall pay the premiums required to mainiain mengage
insurance in effect, or to pravide a loss reserve, umil the requirement far mengags insurance ends in accordance with any written

agreement between Borrewer and Lender or applicaple law,

S vl 15&”‘)32\) 1Rov, 11,/30/95)
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& 9. Inspection. Lender or ity agent may make reascnable entries upen and inspections of the Praperty. Lender shail give
4. Borrower notice at the time of or prior te an inspection spacilying reasonable cause for the inspection.

10. Condemnaiicr. The proceeds of any award or claim for damages, direct or corsequantial, in connaction with any
. condemnation or oihar taking of any pan of the Progerty, ot for conveyance in fieu of concemnaiion, are hareby assigned and stal
A'j-" ha paid 10 Lender. Lendsr may apply, use or release the condemnation procesds in the same manner as provided in paragraph S
¢+ hereof with respect 'o insurance proceads.

it the Property is apantoned by Borrower, or if, after notice by Lendar to Borrower that the condemnar offers to make an
award or settle a ciaim for damages, Borrowsr lails 1o réspond to Lender within 30 days after ‘he date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either to restaration or repair of the Property or 1o the sums secured by this
Security instrument, whether or not then dus,

Unless Lender and Bortower otherwise agrea in writing, 2ny application of procseds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amaunt of such payments,

11. Borrower Not Released; Forlearrnce By Lender Not & Walver. Extension of the time for paymant or modification of
amontizatian of the sums secured by this Security Instrument granted by Lender 1o any successor in inerest of Borrower shail nci
operate to release the liability of tha original Borrower or Borrower’s successors in interest. Lender shall not be required too commance
proceadings againti any suscessar in interest or refuse 1o extend time for payment or otherwise modily amortization of the sums
secured by this Secariy Instrument by reasan of any demand made by the criginal Borrower or Borrower's suceessors in frtefest. Any
forearance by Lenger in exercising any right of remedy shall not be a waiver of or preclude the exarcise of any right or remedy.

12. Successorr and Assigns Gound; Joint snd Soveral Liabilly; Co-signers. The covenants and agreements of this
Security Instrument shall pi1d)and benefit the successore and assigns of Lender and Borrower, subject to the provisions of paragraph
17. Borrower's covenanis =n< agreements shali be joint and several. Any Borrower who co-signs this Security Instrument but does
net executs the Note: {a) is ¢o-signing this Security Instrument anly to mongage, grant and convey that Borrower's interest in the
Prageny undar the terms of this Seadrity Instrument: (b) is not parsonally otligated to pay the sums sacured by this Security Instrumeni;
and [c) agrees that Lender and any otter Borrower may agree io extend, modify, forbear or make any accommodations with regard
to tha terms of this Security Instrument o-the Nate withcut that Borrower's consant.

13. Loan Charges. If the loan zecurad by this Security Instrument is subject t¢ a law which sets maximum loan charges, and
that 1aw i5 finally internreted so that tha inteiest av.other loan charges coilected or to be coliected in connection with the loan exceed
the permitted limits, then: {a) any such Toan chiirge shall be reduced by the amount necessary o reduce the charge fo the permitted
limit: and (b} any sums already collected from Sarrswer which exceeded permitted limits will be refunded to Borrower. Lander may
choose to make this 1efund by reducing the principa’ owed under the Note or by making a direct payment to Borrower. If a refund
reduces principai, the reduction will be treated as a partiul Tepayment without any prepayment charge under the Noto.

14. Notices. Any notice to Borrower provided siin this Security Instrument shall be given by delivering it or by mailing it
py first class mail unless applicable law requires use of anothessnethod. The notice shall be directed 1o the Property Address or any
other addrass Borrower designates by notice o Lender, Any notice to Lender shalt be given by first class mail to Lender's addrass
stated herein or any other address Lender designates by notice i gorrower. Any notica provided for in this Security Instrurment shal
be deemad ta have been given to Bercower or Lender when given-as provided in this paragraph 14,

15. Goveming Law; Saverability. This Security Instrumer ¢ =174 be gaverned by federal law and the law of the junsdiction
in which the Property is located. Jn the event shat any provision or ctauss of tais Security Instrument or the Note conflicts with applizable
law, such conflict shall not affect other provisions of this Security Instrument ur #2e Note which can be given sffect without the confficting
provisicn  To this end the provisions of this Security Instument and the No's are declared to be severable.

16. Borrower’s Copy. Boirower shall ba given one conformed copy v the Note and  this Security Instument.

17. Transter of the Property or a Beneficia! Interest in Borrewer. [f all orany part of the Property or any interest in it is
sold or transferrad (o if a beneficial interest in Botrowsr is sofd or transferred and Burawer is net a natural person) without Lender's
priar written consent, Lenuer may, at its aption, require immediate payment in full oran sums secured by this Security Instruman,
Fowever, this option shall not be exercised by Lender it exercise is prohibited by federal iawac.cf the date of this Security Instrument.

If Lende; exarcises this option, Lender shall give Barrower notice of acceleration. | The.notice shall provide a period of not
less than 30 days fom the dale tha notice is delivered or mailed within which Borrower mustipiy all sums secuied by this Security
Instrumant. It Borrowss fails to pay these sums pricr to the expiration of this period, Lender may invoia aay ernedies permitted by this
Security !nstrument without further notice or demand on Borroveer.

18. Borrower's Right to Reinstzte. !f Borrowar meets certain conditions, Borrower shall have Yie oht to have entforcement
of this Security Instrument discontinued at any time prior to the sarlier of. (a} 5 days {or such other period 24 zpplicable law may specify
for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security inslrumient, o1 (o) entry of a
judgment enforeing this Sacurity Instrumient.  Trose conditians are that Borrower: {a} pays Lender all sums wi'ch then would be due
under this Sacurity Instrument and the Note as it no accelaration had occurred; (b) cures any default of any otier covenants or
agraements; {c) pays all expenses incurred in enforcing this Sacurity fnstrument, inciuding, but not imited to, reasenable attomeys' fees;
and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the
Proparty and Borrower's obligation 10 pay the sums sacured by this Security Instrumont shall continue unchanged. Upon reinstateront
by Borrower, 1nis Securtty Instrument and the okligations secured hereby shafi remain fully effective as if no acceisration had cceurred.
However, this right to reinstate shatl not apply in the case of acceleration under paragraph 17.

19, Sale of Noke; Chanae of Loan Servicer. The Nota or a purtial intersst in the Note {together with this Security Instrument)
may be sold one or mora times without priar natice to Borrower. The hoider of the Note and this Security Ihatrument shafi oe desmed
to be the Lender hereunder, A sale may result in a change in the entity (known as the “Loan Servicer) that coltects monthly payments
due under the Note and this Security Instrurnent. There also may be one or more changes of the Loan Senvicer unrelated 1o a sale
ofthe Nots. Ifthere is a change of the Loan Servicer, Borrower will be Given writien notice of the change in accordance with paragraph -
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1414 above and applicable law. The notice will state the name and address of the new Loan Servicer and the address to which payments
d shiould be made. The notice will also contain any other information required by applicable law.

il 20. Hazardous Substances. Borrower shall not causs or permit the presence, use, disposal, storage  or reiease of any
.+ Hazardous Substances on ar in the Property, Barower shall not do, nor allow anyons else to do, anything affecting the Property that
S+ s in violation of any Environmantal Law. The preceding wo sentsnces snall not aoply to the presencs, use cr storage on the Property
' of small Juantities of Hazardous Substances that are generally racognized to be appropriate to normal residential uses and 10
* maintenance of the Praperty.

\ Borrowar shall promptly give Lendar written notice of any invastigation, <laim, demand, fawsud o7 other action by any
governmental or raguiatory agency of private pany involving the Property and any Hazardous Substarce or Environmantal Law of which
Borrowar has actual knowledge. If Borrower ieams, or is notified by any gavernmental or regulatory authority, that any removal or other
remadtation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary remedial actions
in accardance with Environmental Law, Borrower shall be solely responsible for, shall indemnify, defend and hold harmless Lender,
its directors, officers, employees, attornays, agents, and their respective successors and assigns, from and against any and all claims,
demands, causes of action, loss, damege, cost {including actual attorneys’ faes and court costs and costs of any required or necessary
rapair, cleanup or detoxification of the Property and the preparation and implementation of any closure, abatement, containment,
remadial ar other resuited plan), sxpenses and liability diractly or indirectly arising out of or aiributabie to (a) the use, genoration,
storags, release, < .ealened reloase, discharge, disposal, abatemant or presence of Hazardous Substances on, under or about the
Property, (b) the transran to or fram the Property of any Hazardous Substances, {c) the viofation of any Hazardous Substances law,
and [d) any Hazardous-dubstances claims,

As used in thiv.sarenraph 20. “Hazardous Substances® are those substances dafined as toxic or hazasdous substances by
Environmental Law and t4a fllowing substances: gasoline, kerosens, other Hammable or foxic petroigum preducts, toxic pesticides
and herhicides, volatile solvedts, materials conaining asbestos or formaldehyds, and radioactive materials. As used in this paragraph
20, "Environmental Law' means ‘egaral taws and laws of the jurisdiction where the Property is located that relate Yo health, safety or
environmaental srotection,

. 21. Acceleration; Remedas. Lender shall give notice to Barrowsr prior to accelsration following Borrower's breach of any
4 covenart or agreement in this Security listrument {but not grior to accelaration under paragraphs 17 or 39 unless applicable law
provides otherwise). The notice shall spauf,. (a) the default, (b) the action required to cure the default; {c) a date, not jess than 30
days fram the date the notice is given to Bomrover, by which the default must be cured; and (d) that failure to cure the dufault an or
before the date specified in the notice may resuy in zccaleration of the sums secured by this Security Instrumant, foreclosure by judicial
proceading and sale of the Property. The notice shai! further inform Borrower of the right to reinstate after acceleration and the right
to asser! in the foraciosure proresding the non-exisierraof a default or any other defense of Borrower to accelsration and foreclosure.
Jf the default is not cured on or before the date specilactin the notice, Lendsr, at #s option, may require immediate payment in full of
all sums securad by this Sacurity Instrument without furthar temaid and may foraclose this Security Instrument iy judicial proceeding.
Lender shali be entitlect to collect all expenses incurred in pursuiig the remedies provided in this paragraph 21. including, but rot limited
i0, reasonable attormneys’ fees and costs of title evidence.
22. Relesse, Upon payment of ail sums secured by this Security Instrument, Lender shall releass this Sacurity Instrument
withaut charge to Berrower. Borrower shall pay any recardation cosis.
23.” Waiver of Homastead. Borrower waives all right oiionastead axemption in tne Property, .
24. Request for Notices. Borrower requests that copies of the ' nitices of default and sale be sent to Gorrower's address
which is the Property Addrers. :
25. Statemem o Obligution Fee. Lender may collect a fee in an amourt.not 10 exceed the maximum amount, if any, as .
may om time to time be allowed by law for futnishing ary statement of obligatic’s of any other statement or demand regaeding ths
conditicn of or balance owing under the Note or secured by this Security Instrument
26. Adjustable Intorost Rate. The Note containg provisions which provide iorincreases and decreases i the interest jate
and monthiy payments. These provisions are incoiporated herein by this refarence.
27. Ofisets. No indebledness securad by this Security Instrument shali be dserisd 1o have been offset or to ha ofiset or
compensated by all or part of any claim, cause of action, counterclaim or crossclaim, whether kquitiated or unliquidated, vhich Borrower
{or. subject 1o paragraph 17 of this Security Instrument, any successor to Borrower) now or heseatter may have or may claim to nave
against Lender,
) 28. Misrepresentation and Nondisclosure. Borrower has made certain witten represeritetions and disclosures in order to
‘ induce Lender to make tha loan avidenced by the Note or notes which this Security Instrument secures. o 512 avent that Boriower has
rrade any material misrepresentation of failed ta disclose any material fuct, Lender, at its option and withont zdor notice or demard,
shall have the right to declare the indebtedness secured by this Security Instrument, irrespective of the mai ity date specified in the
Note or notas secured by this Sacurity Instrument, immediately due and payable.
29. Tima is of the Easonce. Timie is of the essence in the performance of aach piovision cf this Security Instrument.
30, Waiver of Stetute of Limitations. The pleading of the statute of imitations as a defense o enforcement of this Security
Instrument, or any and all obligations referred to herein or secured hereby, is hereby waived o the fullest extent permitted by law.
31. Modification. This Security Instrument may be modifiec or smentied only by an agreemont in writing sioned by Borrower
and Lender.
32. Captions. The captions and headings at the beginning of each paragraph of this Security Instrument are for the
) convenience of raferance only and will nct bie used in the irte;pretation of any provisions of this Security instrument,
33 Construction of the Security instrument. Borower and Lender agree that this Securily lastrument shall be interpretsn

i & fair, equal and neutral manner as to each of the parties,
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3 34. Miscellaneous. When used in this Security Instrument, the terms "include® ar “including” shall mean without limitation

=0y reason of enumeration. In this Sacurity instrument, whenever the context so requires, the masculine gender includes the feminine

Liandyor neuter, and tha singular number includes the plural,

O 35. Reimbursemont. To the extent permitted oy applicable law, Bomrawer shall reimburse Lender for any and all costs, fras

«5 and expenses which Lender may incur, sxpend or sustain in the parformance of any act raquired or parmitted hersunder or by ta i or

7 in equity or otherwise arising cut of or in connection with this Security instrument, the Note, any other note secured by this Se' .urity
Instrumant or any other instrument executed by Borrowsr in connection with tha Note or this Security Instrument. To the aextsnt
permittect by applicatle law, Borrower shalt pay io Lender its fees in connection with Lender providing documents or services arising
out of or in connecticn with this Security Instyument, the Note, any other note sacured by this Sacurity Instrument or any other instrumant
exscuted by Borrower in connection with tha Note or this  Security Instrument.

36. Clarical Error. in the event Lender at any time discovers that the Nate, any cther note secured by this Security Instrument,
this Security Instrument, or any other document or instrurnent executed in connaction with this Security Instrument, the Note or any
other nate secured by this Security Instrument contains an error that was caused by a clerical mistake, calculation error, computer
rnalfunction, printing error or simifar errar, Borrower agrees, upon natice frem Lender, to re-execute any documents that are recessary
to correct any such error(s). Berrower further agrees that Lender will not ba fiable to Borrower for any damages incurred by Borrower

that are directly o7 indirectly caused by any such arror(s),

37. Lox, Slolen, Destroyed or Mutilated Security Instrumerm and Gther Documents. n the evaent of the loss, theft or
destruction of the Noug, any other note secursd by this Security Instrument, this  Secwrity Instrument or any other focuments of
instruments axecuted 7 vonnection with this Security Instrument, the Nots or any other note securad by this Sacurity Instrument
{cellectively, the "Loan Dorumants”), upon Borrower's receipt of an indemnification executed in tavor of Borrawer by iender, or, in the
event of the mutilation ¢ ey ofthe Loan Documnants, upon Lender's surrendar 1o Borrower of the mutllated Loan Document, Borrower |
shall execute and deliver to Lsriuer a Loan Document in form and conlent identical to, and to serve as a replacement of, the lost, stolen, 1‘
destioyed or mutilated Loan Docurant and such replacement shall have the same force and effect as the lost, stuiun, destroyed, or
mutilated Loan Documeénts, ann \mzy be treated for all purposes as the original copy of such Lean Document,

38. i of Benis. As.additional security hereundsr, Borrower hereby assigns to Lender the rents of the Properiy.
Barrowsr shalt have the right to cofiect (nd retain tha rents of the Propenty as they become due ang payable provided Lender has not
exercised ds rights to require immediate Jayment in fult of the sums secured by this Security Instrument and Borrower has not
abandoned the Property.

39. Legisistion Attecting Lender's Qigits. If enactment or expiration of applicable laws has the effect of rendering any
provision of the Note or this Securtty Instrument imeaforceable according to its terms, Lender, at its option, may require immediate
payment in full of all sums secured by this Security Insuutnent and may invoke any rernedies permitted by paragraph 21 ¢f this Secusity

Inst-umant.

B I this box is checked, the foliowing paragrapn 40 is.agreed tu by Borrower:

49. Owmer-Occupancy of Security Property. In older ta induce Lender to make the lnan secured by this Security
instrument, Boirowsr has represented to Lender that the Propert wil be accupied by Borrower within sixty (60} days following
recordation of this Security Instrument and during the twelve (12} marn period imimediately following recordation of this Saecurity
Instrument as Borrower's primary residence. Borrower acknowleqges () that Lender would not have agreed to make the loan
gvidenced by the Note or notes secured by this Security Insttument ¥ the P.ozerty were not 10 bs owner-occupied, and (bj that the
nterest rate set forth on the face of the Nate and other terms of the loan weire determined as a result ot Borrower's representation that
the Property would ba ownar-occupied. Botrower funther acknowiedges that, anong other things (i) purchasers of ioans (including
agencies, associations and corporaticns created by the federal and state governmen?’s for the purchase of loans) typically require that
propenies secwing loans acquired by such purchasers be ovwner-occupied, and Wil vaisct for purchase loans for which security
Froperties are rot ownar-occupiad, (i) Lander's ability to sell a foan or an interest in a lo=a banich it often does in the ordinary course
of business) wifl thersby be impaired whera a security property is not owner-occupied, {iii) e risks involved and the costs of holding
and administering a foan are often higher in the case of a loan in which the security property s not owner-occupied, and (v} if and
whan Lender makes a joan on the security of non-owner cecupiad property, Lender typically maxes st2sh a foan on terms different from
those of loans secured by wwner-occupied properties. Accordingly, in the avent that (a) within sixty (€0) days following racordation of
this Security Instrument the Propeny is not occupied by Borrower as Borower's primary resiosnee, o {b) Borrower doss not
continucusly live in the property for at least tweive (12) months immediately iollowing recordation of this_Gesurity Instrument, Lender
mayy declare all sums secured by this Security Instrument to be immediately due and payable. The rights e Lender hereunder shall
ba in addition 1o any rights of Lender under this Sacurity Instrument or alfowad by law,

41. Riders to this Security Instrument. if one or more riders aro executed by Borrower and recorded together with this
Secunity instrument, the cavapants and agreements of sach such rider shal! be incorporated into and sha!f amend and supplemant the
covenants and agreements of this Security Instrument as if they wern & part of this Security Instrument,

ICheck apphcable box{es}]

{ ] Planned Unit Developmert Rider [ 1 Concomirium Rider ix] 1-4 Family Rider
[ ] Rider & { ] Rider B {1 Rider C

ILOMDAZD (Hav, 11/30/55)
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LOT 524 IN ALLERTON'S ENGLEWOOD ADDITION, A PART EAST OF THE
RALRGAD TO THE EAST 1/2 OF THE SOUTHWEST 1/4 OF SECTION 15,
TOWNSHIP 38 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL
MERIDILN, IN COOK COUNTY, ILLINOJS.
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'“ BY SIGNING BELOW, Borrower accepls and agress to the terms and covanants contained in this Security Instrument and in any
*> rder(s) executed by Borrower and recorded with it
ht::

L
Witnesses: / /J_ P /,) .
i f’/d‘/ & A L e N (SEAL)
/ hd DENN)S SMITK ' Botrcwer
e e, / /A
Y, At
A\ Lo ¢ _Frr {SEAL)
DERRICK SMITH Borrower
A_J [SEAL)
Pomower
o ~ (SEAL)
Borrowar
= (SEAL)
Borrowar
) {SEAL)
o Borrower
. (Space Below This Line Rexendd For Acknawledgment;
(/— o o ~ o 1 iy L.—(L 4 ("1 . . i
\:X/@‘EC:V / fbf-j/) ,o?y-f/) Sewgr e TU /5 %’/5 R é»,/’z\
. Ot
Dﬂw o MattT (19 © /)
{f__,,,' {/3\ M"‘. [ 47
.
: o e i : d“‘- !
G i e
ST A 2t i
i vt )
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Ioan No.: 5071684

1-4 FAMILY RIDER Application No: P.SMI07432

Assignmen] of Rents
. r,l | /_,’
o
th 27 Lep
- Y
THIS 1-4 FAMILY RIDER is made this et day of March, 1936 , and is incorporated
into and shall be deemed to amend and supplement the Mortgage, Daed of Trust or Security Dead (the "Security Instrurnent™)

of the same date given Gy the undarsigned ("Borrower") to sacure Borrower's Note to

QUBLITY MORIGAGE USA, INC., a California corporation
["Leonder™}

of the same date and covering the property described in the Security Instrumsnt and focated at:

2046 WEST 70TH STREEY, CHICAGO, II 60ele
{Property Address]

1-4 FAMILY . OVENANTS. In addition to the covenants and agreements made in the Sectirity Instrumant, Borrower
and Lender further cevepant and agree as folfows:

A. ADDITIONAL PLOPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the Propany described
in the Security Instrument, the fnsowing items are added o the Property description, and shall also constitule the Property
covered by the Security Instrument-building materials, appiances and gocds of every natur2 whatsoaver now or heteaftar
located in, on. or used, or intendad 1o xe used in connection with the Property, inciuding, but not limited 1o, those for the
purposes of supplying or distributing huatnig, ceolng. electricity, gas, water, air and fight, fire prevention and extinguishing
apparatus, security ang access control appziais, plumbing, bath tubs, watar heaters, water closets, sinks, tariges, stoves,
refrigerators, dishwashers, disposais, washer s, dryars, awnings, stormwindows, storm doors, screens, blinds, shades, cuttaing
and curtain rods, attacned mirrors, cabinets, pareifina and attached floor coverings now o hereafter atiached ic the Propenty,
all of which, including replacements and additions tneratr, shaff be deered o be and remain a part of the Propeity covered
by the Security instument. All of the foregoing togaiiiwr with the Property described in the Becurity Instrument {or the
jeasehold astate if the Security Instrument is on a leasehuiu) are raferred 10 in this 1.4 Family Rider and the Security
Instrument as the "Property.”

B. USE OF PROPERTY: COMPLIANCE WITH LAW. Borower shall not seek, agrea to or make a change in the
use of the Property or its zoning classification, umiess Lender has agread in writing to the change. Borrowss shail camply with
all laws, ordinances, reguiations and requirements of any governme:ital body applicable to the Propsity.

C. RENT LOSS INSURANCE. Borrowsr shall maintain insurance against rant loss in additior 1o the other hazards
for which insurance is required by Covenant 5 of the Security Instrument,

D. ASSIGNMENT CF LEASES. Upon Lender's request, Borrowar shali assign to Lender all leases of the Preperty
and all security deposits made in connection with feases of the Property. Upaon ine 3ssignment, Lender shall have the rigit
to medify, sxtend or terminate the existing ieases and te executs new teases, in Londar's sole ciscretion. As used in this
paragraph [, the word lease’ shail mean "sublease” if the Security Instrument is on « lezsahold.

E. ASSIGNMENT OF RENTS: APPOINTMENT OF RECEIVER: LENDER IN PGSSESSION. Borrower absolutely
anc unconditionafly assigns and transfers to Lender all the rents and revenues {"Rents”) of the Property, regardless ofto whom
the Rents of the Property are payable. Borrower authonzes Lender or Lender's agents to collact Fie Rents, and agreas that
each tenant of the Property shali pay the Ranis 1o Lender or Lender's agents, However, Borrower shall ecoive the Rerits uniil
{iy Lender has given Berrower notice of default pursuant to paragraph 21 of the Security Instrument and Iy ).onder has given
notice to the tenant(s) that the Rents are to be paid to Lendsr or Lender's agant. This assignment of Féras constitutas an
absoiute assignment and not an assignment for additional security only.

It Lentder gives notice of breach to Barrower: (i) afl Rents receiver by Borrowsr shall be held by Borrower 2s frustee
for the barafit of Lander only, to be applied to the sums secured by the Security Instrumerit; iy Lender shall be entitled to
collect and receive ail of the Rents af the Property; (i) Borrower agrees that each tenant of the Property shall pay all Rents
due and unpaid to Lender or Lender's agents upon Lenasr's written demand to the tenant; {ivj unless applicable faw provides
otherwise, all Rents ~2llected by Lander or Lenders agents shall by appiied first to the costs of taking cortral of and
managing the Property and collecting the Rents, including, but not limited 1o, aftormay’s fees, seceiver's fees, premiums on
recaiver's bonds, repair and mMaintenance CoSs, NSUrance premiums, taxes, assessments and other charges on the Property,
and then 10 the sums secured by the Security lastrument; {v) Lender, Lender's agents or any judicially appointed raceiver shatt
ne liable to acceunt for only those Ronts actually received: and {vi} Lender shall be antitled to have a receiver appointad to
take possessian of and manage the Property and collect the Rents and profits derived from the Property without any showing
as to the inadequacy of the Froperty as sacurity.

If the Rents af the Property are not sufficient to cover the costs of taking control of and managing the Property and
ot collecting the Rents any furids expended by Lender for such purposes shall become indebtedness of Borrgwer 1o Lender
secured by the Security Instrument pursuant to Cevenant 7 of the Security Instrument,
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Borrowear represents and warrants that Borrower has not executed any prios assignment of the Rents and has not
and will not parform any act that would prevent Lender from exercising its rights under this paragraph,

Lender, or Lander's agents, or a judicially appointed receiver, shall not be requirad to anter upon, taks comrol of
or maintain the Property hefore or after giving notice of default 1o Borrower, However, Lender, ¢r Lender's agents ar a
judicialiy appointed receiver, may do so at any time when a default occurs. Any application of Rents shalt nat cure or waive
any defautt or invalidate any other right or remedy of Lender. This assignment of Rents of the Property skail terminate when
all the sums secured by tho Security Instrument are paid in Rl

F. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in which Lender has
an irtersst shall be a breach under the Security Instrument and Lender may invoke any of the remedies parmitted by the
Security Instrumant.

PV SIGNING BELOW, Boarrower accepts and agrees 1o the terms and provislon"» contained in this 1-4 Family Rider.

/’f‘ pd '
ey /0

RERAR I R (Soai) f/ ‘,(/{/PW"{/ /foﬂ/? / (Soal)
DENNIS SMITH ' DERKICK SMITH

(Ses) __ (Seal)

£ 453l (Soalj
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