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REcoRu AND RETURN TO:
THE NORTHERN TRUST COMPANY

e

ATTN: HOME LOAN CENTER, B-A
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CHRISTINE M. PRISTO
CHICAGG, IL 50858

et bove This Line For Recording Data) O '
ORTGAGE %U\y

THIS MORTGAGE {*Security Instrwiozat”) is givenon  APRIL 1, 1996 . The mortgagoris

JOHN K. GAYLEY |
AND MARJORIE S. GAYLEY, HUSRAND AND WIFE . .

| £
.S - of
£ NEER2L
G ("Borrower”). This Security Instrument is given to 682z
E THE NORTHERN TRUST COMPANY
| . 1
:: which is organized and existing under the laws of THE STATE OF ILLINOIS , and whose
& addressis S0 SOUTH LA SALLE STREET
%"’ CHICAGO, ILLINOIS 60675 (" tsnder”). Borrower owes Lender the principal sum of
THREE HUNDRED TWENTY TWO THOUSAND FOUR HUNZXED AND 00/100
= Dollars (U.S.§  322,400.00 ),
E This debt is evidenced by Borrower's note dated the same date as this Secucly Instrument ("Nota™), which provides for
: 1, 2026

monthly payments, with the full debt, if not paid earlier, due and payable on APRLYL .
‘This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the WNeie, with interest, and all rencwals,
extensions and modifications of the Nate: (b) the payment of all other sums, with interes., \advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenaras and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and canvey-to Lender the foilowing
described property located in  COOK County, llfinois:
LOT 17 IN BLOCK 5 IN GROVELAND ADDITION TO WINNETKA, A SUBLIVISION OF

THE EAST 70 ACRES OF THE NORTHWEST 1/4 OF SECTION 20, TOWNSHil 12

NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOR COUNTY,

ILLINOIS,

05-20-110-018~0000

whick hos the address of 1025 ORK STREET , WINNETKA {Streat, City},
Tiinois 60093 {Zip Cods] ("Properly Address";
ILLINOIS-Single Family-FNMA/FHLMG UNIFORM

INSTRUMENT Form 3014 8/90
@-Gﬂﬂu G408} Amended &/

VMP MCRTGAGE FORMS - (800162)-] 271
Puge 1 4 8 initials;
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y (hE Security Instrument, Lender may give Barrower a notice identifying the lien. Borrower shall tutisty the lien or take one'or
of the actions sei forth above within 10 days of the giving of notice, :
& & Yhazard or Property Insurance. Borrower shall keep the improvemenis now existing or hereafter erected on the
perty insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be meiniained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails io maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lendor’s rights in the Property in accordance with paragraph 7.

All insvrance policies and renewals shall be acceptable to Lender and shall include a standard morigage clauso. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall pramply give to Lender al! receipts of
paid premiums and renewsl notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of Joss if not made promptly by Borrawer.

Unless Lender and Borrower otherwisa agree in writing, insurance proceeds shall be applied (o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not econazica'ly feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Securit; Instrument, whether or not then due, with any excess paid to Borrower. If Rorrower abandons the
Property, or does not argwsr within 30 days a potice from Lender that the insurance carrier has offered to seftle a claim, then
Lender may collect the ipsumace proceeds. Lender may use the procecds to repair of restere the Propesty or to pay sums
secured by this Security Instriinert. whethes or not then due. The 30-day period will begin when the nolice is given,

Unless Lender and Borrower Oiherwise agres in writing, *ay application of proceeds to principal shall not extend or
postpone the due date of the monthl > payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is scquised by Lender, Borrower's right to any insurance policies and proseeds resulting from
damage to the Property prior to the scquisitiza shall pass to Lender ta the extent of the sums secured by this Security Instrument
immediately prior 1o the acquisition. ‘

6. Occuparxy, Preservation, Maintenance ard Protection of the Property; Borrower’s Loan Application; Leaseholds.
Boryower shall occupy, establish, and use the Propeiiy ds Borrower's principal sesidence within sixty days after the execution of
this Security Instrument and shall continue to occupy e Pzoperty as Borrower's principal residence for at least one year afler
the date of occupancy, unless Lender otherwise agrees in writiug, which consent shall not be unreasonably withkeld, or unless
exienuating circumstances exist which are beyond Borrower’s control, Borrower shall not destroy, damage or impair the
Property, allow the Property 1o deteriorate, or commit waste oa fie Property. Horrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is bogun that in Leéndzr’s good faith judgment could result in forfeituse of the
Property or otherwise materially impair the fien created by this Security Jusiument or Lender’s security interest. Borcower may
cure such a defanlt and reinstate, as provided in paragraph 18, by causing th. sstion or proceeding to be dismissed with & ruling

that, in Lender’s good faith determination, precludes forisiture of the Horrows: s interest in the Property or other material -

impairment of the lien created by this Security Instrument or Lender's securit; inteiest, Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate infora ation or statements to Lender (or failed
to provide Lender with any materia) information) in connection with the loan evidenced oy ine Note, including, but rot limited
to, representations concerning Borrower’s occupancy of the Property as a principal residence. if this Security Instrument is on &
jeasehold, Borrower shall comply with all the provisions of the lease. if Borrowsr acquites fee title to the Property, the
Teasehold und the fee title shall not mergs unless Lender agrees to the merger in writing.

7, Protection of Lender’s Rights in the Property. If Borrower fuils to perform the covenants xid <yreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights i ths Property (such as &
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), thea Lender may do and
puy for whatever is necessary 1o protect the value of the Property and Lender's rights in the Property, Leal<r"s actions may
include paying any sums secured by s lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have i do so.

Any nmounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these emounts shall bear interest from the
date of disbursement st the Note rate and shall be payable, with interest, upon uotice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrament, Borrower shall pay the premiums required to maintain the morsgage insurance in effect, 1f, for any reasen, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to

@, RIL) waon) : : Form 3014 9190  nitial
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der’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
ity Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,
¥ 18, Governing Law; Severability. This Security Instniment shall be governed by federal law and the law of the
sisdiction in which the Property is located. In the event that &Ry prowmon or clause of this Security Instrument or the Note

conflicts with applicsble law, such conflict shall not affect other provmmns of this Security Instrument or the Note which can be
given effect without the conflicting prm::sxon To tbls end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
18 s6ld or transferred (or if a beneficial interest in Borrower is sald or transferred and Borrowsr is not a natura} person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federa law as of the date
of this Security Instrument.

If Lender exercis=s this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not

less thar 30 days frozi the date the notice is delivered or mailed within which Borrower must pay all sums secured by this

Security Instrument. Ii Rorrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any remedies
permitted by this Security iraiument without further notice or demand on Borrower.

18, Borrower’s Righii (o, Reinstate, If Borrower meets certain conditions, Borrower shell have the right to have
enforcement of this Security list aimen! discontinued at any time prior 1o the earlier of: (a) 5 days {or such other period as
applicabls law may specify for nanitatement) before sale of the Property pursuant io any power of sale contained in this
Security Instrument; or {b) entsy of'a judsment enforcing this Secunity Instrument. Those conditions ars that Borrowet: (8) prys
Lender all sums which then would be due w;der this Security Instrument and the Nole as if no acceleration had occurred; (b)
cures any default of any other covenants or agrecaments; {c) pays all expenses incurred in enforcing this Security Instrument,
including, but not timited to, reasonable atmn eys' fees; and {(d) takes such action ns Lender may reasonably mqmro to assure
that the lien of this Security Instrument, Lender's rigats in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. 'Iron reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall romain fully effective 48 it no acceleration had occurred. However, thie right to reinstate shall
not apply in the case of acceleration under paragreph 17. v

19, Sale of Note; Change of Loan Servicer, ‘The Nuia-ov a partial interest in the Note (together with this Security
Instrument} may be sold one or more times without prior notice tu Porrower. A sale may result in a change in the entity (known
as the *Loan Servicer") that collects monthiy payments due under the Maie and this Security Instrument, There also may be one
or more changes of the Loan Servicer unrelated to a sele of the Note, Ifthér is a change of the Loan Servicer, Borrower will be
given written notice of the changs in accordance with paragraph 14 above 224 applicable law. The notice will state the name and
address of the new Loan Servicer and the uddress to which payments should e made, The notice will also contain any other
information required by applicabie law.

20, Hazardous Substances. Borrower shall not cause or permit the presence. ue=, disposal, storage, or release of any
Hazardous Substances on or in the Properiy. Borrower shall not do, nor allow anyei'2-else to do, anything &ffecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall ot apply to the presence, use, or
storage on the Property of small quantities of Huzardous Substances that are generally recogaizesl-+o be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any invesligation, claim, demand, lawsui: or other action by any
governmental or regulatory agency or private panly involving the Property and any Hazardous Substancs = Environmental Law
of which Borrower hes actual knowledge. If Borrower learns, or is notified by any governmental or reguluiory authority, that
any removal or other remediation of any Hazardous Subsiance affecting the Property is necessary, Borrower shall promptiy take
all nacessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Subsiances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroieum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal Jaws und lews of the jurisdiction where the Property is located that

relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:
21, Acceleration; Remedies. Lender shall give notice to Borrower prior to scceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
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FIXED/ADJUSTABLE RATE RIDER

(1 Yeur Treasury Index - Rate Caps)

THIS FIXELARFUSTABLE RATE RIDER is made this 18T day of APRIL
1596 » and is-inrGiporated into and shall be deemed to amend and supplement the Mortgage, Dead of Trust
or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the *Borrower™) fo secure
Borrower’s Fixed/Adjustalie Rate Note (the *Note™) to -
THE NORTHERN TRUST CJMPANY

(the “Lender“} of the same date and covering the proﬁeny described in the Security Instrument and located at:

1025 OAK STREET, WINNETKA, ILLINCIS 60093
{Prigeny Address)

THE NOTE PROVIDES FOR A CHANGE IN.7#Z BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. vHc NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAVM OCHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THE BORROWER MUST PAY

ADDITIONAL COVENANTS. In addition to the covenants and agrezimenls mude in the Security Instrument,
Borrower and Lender further covenant snd agree as foljows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES :
Tha Note provides for an initial fixed interest rate of 6.3750 %, Tha Note also provides for
a change in the initial fixed rate to ap adjustable interest rate, a5 follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The initial fixed interest rate | will pay will change o an adgustable interest rate on the first day of
APRIL , 2003 » and the adjustable interest rate ! will pay may change on that day every 12th
month thereafter. The date on which my initial fixed interest rate changes to an adjustable interest rate, and each
date on which my adjustable interest rate could change, is called a "Chenge Date.”

(B} The Index

Begianing with the first Change Date, my adjustable interest rate wil} he based on an Index. The "Index is
the weekiy average yield on United States Treasury securities adjusted to » constant maturity of 1 year, a8 made
availabls by the Federal Reserve Board. The most recent Index figure available as of the date 45 davs befors sach
Change Date is called the *Current Index.”

If the Index is no longer svailable, the Note Holder will choose a new index that is based upon coraparsble
information. The Note Holder will give me notice of this choice.

MULTISTATE FIXEDVADJUBTABLE RATE RIDER - 1 YEAR TREASURY INDEX- Single Family - Fannis Mea Uniform Inetrument
- Page s ol 3 Form 3182 5/94 rev.ovasd PS4
@R,8438 waoes : VMP MORTGAGE FORMS - (BOGI 217284
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Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property
or gry interest in it is sold or transferred (or if a beneficinl interest in Borrower is sold or transferred
and Borrower is rot & nalural person) without Lender's prior written consent, Lender muy, at its
option, require immediate payment in full of &l sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of
this Security Instrument. Lender also shall nol exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan
were being made to the transferee; and (b) Lender reasonably determines that Lender’s security will net
be impaired by the foan assuimption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender, )

Ta the extent permitted by applicable iaw, Lender may charge a reasonable fee as a condition to
Lesder’s consent to the joan assumption. Lender also may require the transfesee to sign an assumption
agreercent <hat is acceplable to Lender and that obligates the transferee (o keep all the promises and
agreemente ade in the Note and in this Security Instrument, Borrower will continue to be obligated
under the otz nad this Security Instrument unless Lender ralesses Borrower in writing.

If Lender sxecises the option lo require immediate payment in full, Lender shall give Borrower
notice of acceleratinn, The notice shall provide a period of not less than 3G days fro;s the date the
notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower (ai’s 2o pay these sums prior 1o the sxpiration of this period, Lender nwy
invoke any remedies permided by this Security lustrument without further notice or demand on

Borrower,

EPIPIEIEIRIC oD «)

BY SIGNING BELOW, Borrower accepts <nd agrees to the terms and covenants contained in this Fixed/
Adjustable Rate Rider. .

fage 3ot Form 3182 6/94 wev.oiisd  DPS4BT4
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MORTGAGE RIDER FOR COVENANT #22

.

TRIS RIDER-IS incorporated into & certain MORTGAGE dated of even date herewith given by the UNDERSIGNED
to secuss MORTGAGE indebtedness; said MORTGAGE encumbers reel property commonly described as:

BORROWER =i LENDER agree that notwithstanding anything contained in COVENANT 22 of the
MORTGAGE, LENPTR is hereby authorized te charge a reasonable fee for the preparation and delivery of
a RELEASE DEED.

»

BORROWER and LENDER agree that if the FEDERAL NATIONAL MORTGAGE ASSOCIATION or the
FEDERAL HOME LOAN MORTGAGE CORPORATION buy all or some of the LENDER'S rights undm-
the MORTGAGE, this RIDER will n¢ louger have any force or effect,

GE2EE TN

IN WITNESS WHEREQF, RORROWER has executer! thiy RIDER.

.
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