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This Mortgage prepared by:  PALCS SBANK AND TRUST COMPANY
12600 S. Harlem Avenue
Paloa Huights, IL 60463

CONSTUCTION MORTGAGE

THIS MORATGAGE IS DATED APRIL 10, 1996, ba.ween Hugh Buchanan, s matried man, whose address is 233
Arbon Court, Crete, 1. 60417 (referred to beiow a3 "Grantor”); and PALOS BANK AND TRUST COMPANY,
whose addreas is 12600 SOUTH HARLEM AVENUE, VALOS HEIGHTS, I 60463 (referred to below as

"Lender").

GRANT OF MORTGAGE. For valuable consideration, Granics inrigages, warrants, and conveys to Lender all
of Grantor's right, title, and interast in and to the following descrived real property, together with all existing or
subsequently =rected or affixed buildings, improvements and fhures; all easements, riphts of wey, and
appurnanances; ali water, water rights, watercourses and ditch righis {including stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the reul.nraperty, including without limitation
all minerals, oil, gas, geothermal and similar matters, located In Cook Czunty, Stote of lilinois (the "Real

Property"):

Parcel 1: Al that part of Lot 6 In Block 1 in Oliver L. Watson's Coitage Home Addition 1o Haze Crest,
& subdivision of the Northwest 1/4 of the Southwest 1/4 of Section 29, Towrnet.v .36 North, Range 14, .n
Eest of the Third Principal Meridian, lying West of the East 37.5 feet of said Lzt 8 (excepl that part
taken for Toli Road) and also the West 7.5 feet of the East 372.5 feet of said Lct 6 in Cook County, N

Mino’s. Lawyers Title Insurance Guiposaiaii

Parcel 2: The East 30 feet of the South 125.0 feet of Lot 6 and Lot 7 (except the East 75.0 leet W
thereot), Block 1 in Oliver L. Watson'as Cottage Home Addition 10 Hazel Crest, a subdivision of the

ALY

4

Norihwest 1/4 of the Southweat 1/4 of Saction 29, Township 36 North, Range 14, Enst of the Third .
Principal Meridian, (excepl that part taken for Toll Road), in Cook County, llinois. ;

Parcel 3: The East 75.0 feet of Lot 7 in Black 1 in Oliver L. Watson's Cottage Home Addition to Huzel
Crest, & subdivision of the Norfhwest 1/4 of the Southwest 1/4 of Section 29, Township 36 North,
Range 14, East of the Third principal Meridian, (excapt that psrt taken for Tolt Road), in Cook County,
Minois.

The Resl Property or ita address is commonly known 88 1414 W. 172nd Street (28 to Parcel 3), East Hazel
Crest, IL 60429, The Real Property tax identification number is 29-23-301-008, 29-28-3C1-009 and
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1 29-29-301-010.

i‘ Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and
+ all Rents from the Property. In addition, Grantor grants to Lender a Uniform Comnmercial Code security interest in
i the Personat Property and Rents.

k DEFINITIONS. The following wards shall have the following meanings when used in this Mongage. Terms not
t* otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. Al references to dollar amounts shall rnean amounts in lawful money of the United States of America.

Grantor. The word "Grantor” means Hugh Buchanan. The Grantor is the mertgagor under this Morigage.

Guaranior. The word "Guarartor” means and includes without limitation each and all of the guarantors,
sureties, and accommodation parties in connection with the indebtedness,

improvemenis,.  The word "Improvements” means and incluges without limitation all existing ang future
improvemenis, Luildings, structures, mobile homes affixed on the Real Propenty, facilities, additions,
replacements and caner canstruction on the Real Property.

indebiedness. The ‘word “Indebtedness” means ali principal and interest payable under the Note and any
amounts expended or advarced by Lender to discharge obligations of Grantor or expenses incurred by Lender
to enforce obligations of Giantor under this Mortgage, together with interest on such amounts as provided in
this Mortgage. Al no time rna)l the principal amount of Indebledness secured by the Mortgage, not
including sums advanced to pro‘ect the security of the Morigage, exceed $100,000.00.

Lender. The word "Lender” means PALOS BANK AND TRUST COMPANY, its successors and assigns. The
Lender is the mortgagee under this Mor.gage.

Mortgage. The word "Mortgage” means this ‘Mortgage between Grantor and Lender, and inciudes without
limitation all assignments and security inlerest provigions relating to the Parsonal Property and Rents.

Note. The word "Note" means the promissory nate or credit agreement dated April 10, 1996, {n the originel
principal amount of $100.000.00 from Grantor to ‘eader, together with all renewals of, extensions of,
modifications of, refinancings of, consolidalions of, anc eubstitutions for the promissory note or agresment,
The interest rate on the Note is a variable interest rate based upon an index. The index currently is 8.250%
per annum. The interest rate to be applied 10 the unpaid prinipal halance of this Morigage shall be at a rate
of 1.250 percentage poini(s) over the Index, resuiting in an initial ‘ate of 9.500% per annum. NOTICE: Under
no circumstances shall the interest rate on this Morngage be mur ihan the maximum rale aliowed by

acpoplicable law. The maturity date of this Martgage is January 10, 1397, ‘ACTICE TO GRANTOR: THE NOTE
NTAINS A VARIABLE INTEREST RATE,

Personal Property. The words "Personal Propeity” mean all equipment; lixtures, and other articles of

gersonal property now or hereaiter owned by Grantor, and now or hereafier attacned or affixed 10 the Real
roperty; togather with all accessions, parts, and additions 1o, all replacements of, and all substitutions for, any

of such property, and together with all proceeds (inciuding without limitation ati inswiance proceeds and

refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Pronerty,

Real Property. The words "Rea! Property” mean the property, intereste and rights described above in the

"Grant of Mortgage™ section.

Related Documents. The words "Related Docurients” mean and include without limitation all promissory
notes. credit agreaments, loan agreements, environmental agreements, guaranties, security ajreements,
mortgages, deeds of trust, and all other instruments, agreaments and documents, whether now or hereafter
existing, executed in connection with the indebtedness.

Renie. The word "Rents” means ali present and future rents, revenues, income, issues, royatties, profits, and
ather benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEONESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. TrilS MORTGAGE (S INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE !S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

>

SCILEZN
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U pAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shafi pay to Lender all
.. amounts secured by this Mortgage as they bacome due, and shall strictly perform ali of Grantor's obligations
L+ under this Mortgage.

- POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
[ the Property shall be governed by the {ollowing provisions:

Possession and Use. Until ir default, Grantor may remain in possession and control of and operate and
manage the Property and collect the Rents from the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perfarm all repairs,
replacements, and maintenance necessary 10 preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substanice,” “disposal,” "release,” and
lhrealened refease,” as used in this Mortgage, shall have the same meanings as set forth in the
Comprehensive Environmental Response, Compensation, and Liabifity Act of 1980, as amended, 42 U.8.C.
Section 9607, et seq. ("CERCLA”), the Superfund Amendments and Heauthorization Act of 1986, Pub, L. No.
99-499 {"SARA”;, the Hazardous Materials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservatiun p,)d Recovery Act, 42 U.S.C. Section §901. et se_ﬁ.\. or other applicabie state or Federal laws,
rules, or regulaiians adepted pursuant to any of the foregoing. The terms "hazardous waste® and "hazardous
substance” snal’ a'so include, withou! limitation, Fetroleum and petroleum by-products or any iraction thereof
and asbestos. Grgnior represents and warrants 1o Lender that: {a) During the period of Gramtor's ownership
of the Property, ‘rere has been no use, generation, manufacture, storage, treatment, disposal, release or
threatened release of any hazardous wasle or substance b{ any person on, under, about cr from the Property.
(b) Grantor has no knowierae of, of reason to believe thaf there has baen, except as previously disclosed fo
and acknowledged by Leadar in writing, (3 any use, generation, manufacture, storage, treatment, disposal,
release, or threaiened relezse of any hazardous waste or substance on, under, about or from the Propenl_by
any prior CWRErs Or occupants ol the ProperiJ ar {i}) any actual or threatened litigation or claims of any kind
by any persan relaling 10 such-matters: and (¢} Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nc: any tenant, contractor, agent or nther authorized user of the Property
shall use, generate, manufacture, store, traat, dispose of, or release any hazardous waste or substance on
under, about or from the Property a2 (it} any such activity shall be conducted in compliance with all
apphcable federal, state, and local lawe .egqulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents 1o enter upon the
Property to make such inspections and teeic, al Grantor's expense, as Lender may deem appropriate to
determine compliance of the Property with this s=tion of the Mortgage.  Any inspeciions or tests made by
Lender shall be for Lender’s purposes only and 3hal. not be consirued 1o create any responsibility or liability
on the part of Lender to Grantor or 10 any other persan,  The representations and warranties contained herein
are based on Grantor's due diligence in investigoting the Property for hazardous waste and hazardous
substances. Grantor hereby (aj releases and waives any future claims against Lender for indemnity ot
contribution in the event Grantor becomes liable for cleznpp or other costs under any such laws, and
agrees to indemnify and hold harmless Lender against 2:iy and all claims, losses, liabililies, damages,

nalties, and expenses which Lender may directly or indirectty sustain or suffer resulting from a breach of
his section of the Mortgage or as a consequence of any use, naieration, manufacture, slorage. disposal,
release or threatened release occurring prior 1o Grantor's ownerstip o, interest in the Property, whether or not
the same was or shouid have been known to Grantor. The pigvisions of this section of the Mortgage,
inciuding the obligation to indemnity, shall survive the payment of the lrdsbtedness and the satisfaction and
reconveyance of the lien of this Morigage and shall nol be affected by Lunrler's acquisition of any interest in
the Praperty, whether by foreclosure or viherwise.

Nuisance, Waate. Grantor shall not cause, conduct or permit any nuisance ne.r commit, permit, or suller any
stripping of or waste on or to the Property or any portion of the Property. Withuut liiting the generality of the
foregoing, Grantor will not remove, or grant ta any other party the right to renov:, any timber, minerals
(including oil and gas), scil, gravel or rock products without the prior written consena-ci Lander,

Aemoval of Improvements. Grantor shall not demolish or ramove any Improvements rzm the Real Property
without the prior written consent of Lender. As a condition to the removal of any improvaments, Lender ma
roquire Grantor 10 make arrangements satisfactory to Lender to replace such improvements wit
Improvements of at least equal value.

Lender's Rl?ht to Enter. Lender and its agents and representatives may enter upan the Real Property at all
reasonable fimes to attend to Lender's interests and to inspect the Propernty for purposes of Grantor's
compliance with the terms and congltions of this Morigage.

Compliance with Governmenial Requirements. Grantor shail promptly comply with all laws, ordinances, and
regulations, now or hereatter in effect, of all governmental authorities applicable 1o the use or occupancy of the
Property, including without limitation, the Americans With Disabilities Act. Grantor may contest in good faith
any such law, ordinance, or regulation and withhold compliance during ary proceeding, including appropriate
appeals, so long as Grantor has notified Lender in writing prior to doing sa and so long as, in Lender's sole
opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
securily nr a surety bond, reasonably satisfactory 1o Lender, 1o protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shalt do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary 10 protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable ail

d
!
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f{‘;sums secured by this Morigage upon the saie or transfer, without the Lender’s prior written consent, of all or any
« part of the Real Property, or any interes! in the Real Property. A "sale or transfer” means the conveyance of Real

4,
L

{Property or any right, title or interest therein; whether iegal, henelicial or equitable; whether voluntary or

“Y involuntary; whether by outright sale, deed, installment sale contract, fand contract, contract for deed, leasehold

t

~t

;'..'
!

; interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title 10 the Real Property, or by any other method of conveyance
of Real Property interest. f any Grantor is a corporation, parntnership or limited liabitity company, transfer aiso
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership Interests
or limited fiability company interests, as the case may be, of Grantor. However, this opticn shall not be exercised
by Lender if such exercise is prahibitad by federal iaw or by linois law.

‘LA)rttEs AND LIENS. The following provisions relating 10 the taxes and liens on the Praperty are a part of this
Worgage.

Payment. Grardor shall pay when due {and in alt events prior 10 d'eﬁnquer]cye all taxes, payroll taxes, special
taxes, assessmenls, water charges and sewer service charges levied against or on account of the Property,
and shall pay vnen due all claims for work done on or 10r services rendered or material furnished 1o the
Property. Granto: siall maintain the Property free of ait liens having priority over or egual Io the interest of
Lender under 1his Myrtaage, excep: for the fien of taxes and assessments not due, and except as otharwise
provided in the follow.ng n2ragraph.

Right To Contest. Grantor 'may withhold payment of any tax, assessment, or claim in connection with a good
faith dispute over the oblige«on to pay, o long as Lender's interest in the Propenty is nol jeopardized. If a lien
arises or is fited as a result of fonpayment, Grantor shalt within fifteen (15) days after the lien arises or, if a
lien is filed, within fifteen (15) day s after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposii vith lender cash or a suMficient corporate surely bond or other security
satistactory 10 Leader in an amount suMicient to discharge the lien éﬂus an\«, costs and attarneys’ fees or other
charges that could accrue as a resu't of.a foreclosure or sale under the tien. In any contest, Grantor shall
defend itself and Lender and shail salisfy any adverse judgment before enforcement against the Property.
Granéga ‘shall name Lender as an addtion2! obligee under any surety bond furnished in the contest
proceedings.

Evidence of Payment. Grantor shali upon demeaa turnish o Lender satisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time
a written statement of the 1axes and assessmenis against the Propenty.

Notice of Construction. Grantor shall natify Lender at Irast fifteen (15) days before any work is commenced,
any services are furnished, or any materials are supgheu :0 he Property, it any mechanic’s lien, materialmen'’s
lien, or other lien could be asserted on account of tne worx anrvices, or materials. Grantor will upon request
of Lender furnish to Lender advance assurances satisfactory 'n-Lender that Grantor can and will pay the cost
of such impravements.

ESRPEF;TY DAMAGE INSURANCE, The iollowing provisions relating to insuring the Property are a part of this
gage.

Maintenance of Insurance. Grantor shall procure and maintain puficies of fire insurance with standard
extended coverage endorsements on a replacement basis for the “uil- insurable value covering all
imeravements on the Real Praperty in an amount sufficient to avoid applicador af any coinsurance clause, and
with a standard mortgagee clause in favor of Lender. Grantor shall also procii;e and maintain comprehensive
general labilty insurance in such coverage amounis as Lender may request with Lender being named as
additional insureds in such liability insurance policies. ~Additionally, Grantor. sr2% maintain such other
insurance, mpi_udm% but not limited to hazard, business interruption and boiler insiance as Lender may
require.  Policies shall be written by such insurance companies and in such forny 78 may be reasonably
acceptable to Lender. Grantor shalt deliver 1o Lender certificates of coverage from eac’y insurer comams?‘? a
stipulation that coverage will not be cancetied or diminished without a minimum of ten (14 days' prior writlen
notice 10 Lender and not containing any disclaimer of the insurer’s liability for failure to give such notice. Each
insurance policy also shali include an endorsement providing that coverage in favor of Lender will not be
impaired in any way Dy any acl, omission or default of Grantor or any other person. Should the Real Property
at any time bécome located in an area designated by the Director of the Federal Emergency Management
Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Fipod insurance, to the
extent such insurance is required by Lender and is or becomes available, for the term of the loan and for the
full unpaid principal balance of the loan, or the maximum limit of coverage that is availapie, whichever is less.

Application of Proceeds. Grantor shall promptly noli:'y Lender of ans( inss or damage 10 the Property. LendeX
may make proof of loss if Grantor faifs to do so within fifteen (15} days of the casualty. Whether or n
Lender's security is impaired, Lender may, at its election, apply the proceeds to the reduction of th
indebtedness, payment of any lien affecting the Propenty. or the restoration and repair of the Property. |
Lender elects to apply ne proceeds to restoration and repair, Grantor shall repair or replace the damaged ok
destroyed improvements in a manner satisfactory 10 Lender. Lender shall, upon satisfactory prool o ,suc?‘g,
expenditure, pay or reimburse Grantor from the proceeds for the reasonable Cost of repair ar restoration i
Grantor is not in default hereunder. Any proceeds which have not been disbursed within 180 days after their
receipt and which Lendar has nct committed te the repair or restoration of the Property shall be used first to
pay any amount awing to Lender under this Meongage, then 1o prepay accrued interest, and the ramainder, if
any, shall be applied to the principai balance of the indebtedness. ! Lender holds any proceeds after
payment in full of the Indebtedness, such proceeds shall be paid to Grantor.
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Unexpired insurance al Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Mcngage at an; trustee’s sale or other sale held under the
provisions of this Morigage, or at any forectosure sale of such Propeny.

Grantor's Repori on Insurance. Upon request of Lender, however not more than nnce a year, Grantor shall
furnish 1o Lender a repon on each existing policy of insurance showing: (a)htne name of the insurer; (b} the
risks insured; (c) the amount of the policy, (d) the praperty insured, the then current replacement value of
such property, and the manner ol detarmiming that value; and ‘e} the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value
replacement cost of the Property.

EXPENDITURES 8Y LENDER. It Grantor fails 10 compl{ with any provision of this Morigage, or if any action or
groceedmg is commenced that wouid materially affect Lender’s interests in the Prope K Lender on Granior's

ehaif may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid by Lender
to the date of repayment by Grantor. All such expenses, at L.ender's option, wili {a) be payabie on demand, (b)
be added to the haiance of the Note and be apportioned among and be payable with any instaliment payments 10
pecome due duano either (i) the term of any applicatle insurance policy or (i) the remammg‘term of the Note, or
() be treated as a kelloon payment which will be due and payable at the Note's maturity. This Mortgage also will

secure payment or 'iese amounts. The rights provided for in this paragrapgh shall be in addition to any other

rights or any remedics (o which Lender may be entitled on account of the default. Any such action by Lender

ts‘hgll not be construes a+ curing the defauli so as to bar Lender from any remedy that it otherwise would have
ad.

gA:RANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property are a pan of this
ortgage.

Tille. Grantor warrants thal: 4a) Grantor holds good and marketable title of record to the Property in fee
simpie, free and clear of all lienz-and encumbrances other than those set forth in the Real Property description
or in any title insurance policy, lite repan, or final titie oleo_n issued in favor of, and accepted by, Lender in
connection with this Mortgage, and :b) Grantor has the fult right, power, and authority to execute and deliver
this Mortgage to Lender.

Defense of Tilie. Subject to the exceptior. 1 the paragraph abcve, Grantor warrants and will forever defend
the title to the Property against the lawfui-cizums of all persons. In the event any action or prcceeding is
commenced that questions Grantor's title or (e interest of Lender under this Mortgage, Grantor shail defend
the action at Granlor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding and to b represemed In the proceeding by counsel of Lender's own
choice, and Grantor will deliver, or cause to be deiivered, to Lender such instruments as Lender may request
from time to time to permit such participation,

Compliance With Laws. Grantor warrants that the Propeity and Grantor's use of the Property complies with
all existing appiicable iaws, ordinances, and requiations of goxernmental authorities.

CONDEMNATION. The foliowing provisions relating to condemnat’zn of the Property are a part of this Mongage.

Apgllcation of Net Praceeds. if all or any part of the Property is condemned by eminent domain proceedings
of by any proceeding or purchase in lieu of condemnation, Lende:-madv at its elaction require that all or any
ortion of the net ?mceeds of the award be applied to the Indeblednais or the repair or restoration of the
roperty. The net proceeds of the award shall mean the award aittr nayment of ali reasonable Costs,
expenses, and attorneys’ fees incurred by Lender in connection with the coogeranation.

Proceedings. it any proceeding in condemnation is filed, Grantor shall promply notify Lender in writing, and
Grantor shall promptly take such steps as may be nececssary to defend the acticn and obtain the award.
Grantor may be the nominal party in such proceeding, but Lender shall be ¢ntitizd to participate in the
praceeding and 1o be represented in the procaeding by counsel of its own choice, -z Grantor will defiver or
catrJtse_ to be delivered to Lender such instruments as may be requested by it from tinie > time 1o permit such
participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollcwing provisions
relating to governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shail execute such documents in
addition to this Monaage and take whatever other action is roquested by Lender to perfect and continue
Lender's lien on the Real Property. Grantor shail reimburse Lender for all taxes, as described Lelow, together
with all expenses incurred in recording, perfecting or continuing thie Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes, The followinP snall constitute taxes 1o which this section applies: (a) a specific tax upen this type b

qugage or upon all or aery part of the Indebtedness secured by this Merigage; (b) a specific tax on Grantgn

which Grantor is authorized or required to deduct from payments on the Indebtedness secured Dy this type ak

Mortgaga; (c) a tax on this type of Mortgage char?eable against the Lender or the holder of the Note; and (dhH

6(13 sp?m ic tax on all or any portion of the Indebledness or on payments of principal and interest made
rantor.

Subsequent Taxes. |f any tax to which this section_applies is enacted subsequent to the date of this
Mortgage, this event shali have the same effect as an Event of Default {as definad below), an¢ Lender may
exercise any or all of its available remedies for an Event of Default as provided below uniess Grantor either
La) pays the 1ax before it becomes delinquent, or (D) contests the tax as growded above in the Taxes and
t lE{\S %ecnon and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory
o Lender.
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i, SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
i security agreement are a part of this Mortgage.

:’. Security Agreement. This instrument shail constitute a securily agreement 10 the extent any of the Property
constitutes fixtures or other personal property, and Lender shatl have all of the rights of a secured party under
i the Unitorm Commercial Code as amended from time to time.

J Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever

other action is requested by Lender 1o perfect and continue Lender's security interest in the Rents and
P Personal Property.  In addition 1o recording this Morigage in the real property records, Lender may, at any
4 time and without further authonization from Grantor, file executed counterpans, copies or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perlecting or
continuing this security inferest. Upon default, Grantor shall assemble the Personai Propenty in @ manner and
at a place reasonably convenient 10 Grantor and Lender and make it available to Lender within three (J) days
after receipt of written demand trom Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party), from which information
concerning the security interest granted by this Mortgage may be obtained (each as required by the Unitorm
Commercial’ Goze), are as stated on the first page of this Mortgage.

FURTHER ASSURAMCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in~fact are & ne-t of this Morigage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute
and deliver, or will cause 10 be made, executed or delivered, 1o Lender or to Lender’s designee, and when
requasted Dy Lender, causs to be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such offices and placs as Lender may deem appropriate, any and all such mortgages, deeds of trust,
security deeds, security ag.eements, financing statements, continuation statements, instruments of further
assurance, certificates, and othr slocuments as may, in the sole opinion of Lender, be necessary or desirabie
in order ta etfectuate, complete, pedect, continue, or preserve (a) the obligations o Grantor under the Note,
this Mortgage, and the Related Docurmcnts, and (b) the liens ang security interests created by this Mongage
as lirst and prior liens on the Property. whether now owned or hereafter acquired by Grantor. Unless
prohibited by law or e%g;eed to the conirsary by Lender in writing, Grantor shall reimburse Lender for ail costs
and expenses incurred in connection with-toc matters relerred 10 in this paragraph,

Aftorney-in-Fact. If Grantor fails to do any v’ the things referred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Granfor’'s expense. For such purposes, Grantor hereby
irrevocably appaints Lender as Grantor's attorney-in-fact for the purpose o! making, executing, delivering,
filing, recording, and doing all other things as mav ba necessary or desirable, in Lender's sole opinion, (0
accomplish the matters referred to in the preceding paregraph.

FULL PERFORMANCE, it Gran;ou;ays all the Indebtedness wwken due, and otherwise performs all the obligations
imposed upon Grantor under this Mortgage, Lender shall execut and deliver io Grantor a suitable satisfaction of
this Mortgage and suitable statements of termination of any fin@ncing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Grantrr-will pay, it permitted by applicable law, any
reasonable termination fee as determined by Lender from time to time -~ n, however, payment is made by Grantar,
whether volunta_rﬁr or otherwise, or by guarantor or by any third party, on h.e indebledness and thereafter Lender
is forced 1o remit the armount of that payment (a) to Grantor's trustee in paekruptcy or to any similar person under
any fegeral or state bankruptcy law or {aw for the relief of debtors, (b} by r2asen of any judgment, decree or order
of any court or administrative body having jurisdiction over Lender or any ot Leruer's property, or {C) by reason of
any seftlement or cemprise of any claim made by Lender with any clairant (inciuaing without limitation Grantor),
the Indebtedness shall be caonsidered unpaid for the purpose of enforcement o this\Mortgage and this Montgage
shall cantinue 1o be effective or shall be reinstated, as the case may be, notwithsiunding any cancellation of this
Mortgage or of any note or other instrument or agreement evidencing the indebtecnes; and the Property will
continue to secure the amount repaid or recovered 10 the same extent as if that amount.ne er had been originally
received by Lender, and Grantor shall be bound by any judgment, decree, order, seitizment or compromise
refating to the indebtedness or to this Mortgage.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default {"cvent of Default™)
under this Mortgage:

Delaul! on Indebledness. Failure of Grantor to make any payment when due on the indebtedness.

Default on Other Paymenis. Failure of Grantor within the time required Ly this Mnng%?e tc make any
payn'jent for taxes or insurance, or any other payment necessary to prevent filing of or 10 etfect discharge of
any lien.

Compliance Defauft. Failure of Grantor to comply with any other term, obligation, covenant or condition
contained in this Martgage, the Nole or in any of the Related Oocuments, .

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, securityp,
agreement, purchase or sales agreement, or any other agreemen,t‘ in tavor of any other creditur or perscn that oy
ma}¥ materially atfect any of Grantor's property or Granlor's ability to repay the Note or Grantor's ability to7)
perlorm Grantor’s obiligations under this Mortgage or any of the Related Documents. ﬂ,

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behaif of {2
Grantor under this Mon%age_. ihe Note or the Related Documents is false or misfeading 'in any material 2
respect, either now or at the time made or furnished.

Defective Collateralization. Thig Mortgage or any of the Related Documents ceases 10 be in Wil force and
effect {including tailure of any coliateral documents to create a valid and perfected security interest or dien) at
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any time and for any reason.

Death or Insolvency. The death of Grantor or the dissolution or termination of Grantor's existence as a going
business, the insolvency of Grantor, the appointment of a receiver for any part of Granlor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or insolvency faws by or against Grantor.

Foreclosure, Forfellure, etc. Commencement of foreclosure or forfeiture proceedings, whether by judiciat
proceeding, sell-help, repossession or any other method, by any creditor of Grantor or by any governmental
agency against any of the Property. However, this subsection shali not apply in the event of a good faith
dispute by Grantos as to the validity or reasonabieness of the claim which is {he basis of the foreciosure or
forefeiture proceeding, provided that Grantor gives Lender written natice of such ciaim and furnishes reserves
or a surety bond for the ciaim satisfactory 10 Lender.

Breach of Other Agreemenl. Any breach by Grantor under the terms of apy other agreement between
Grantor and Lender 1hat is not remedied within any grace period Frowded therein, including without limitation
,art\y agreement concerning any indebtedness or other obiigation of Grantor to Lenger, whether existing now or
ater.

Events Atfeciiiin Guarantor. Any of the preceding events orcurs with respect to any Guarantor of any of the
Indebtedness 4r 2ny Guarantor dies or becomes incompetent, or revokes or disputes the vaidity of, or liabiiity
under, any Guaran'y of the Indebtedness.

Adverse Change. A material adverse change occurs In Grantor’s financial condition, or Lender beligves the
prospect of payment ¢rwerformance of the ingebtedness is impaired.

insecurity. Lender reasorairly deems itsalf insecure.

RIGHTS AND REMEDIES OR ZeFAULT. Upon the occurrence of any Event of Default and at any time thereatter,
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other
rights or remedies provided by law:

Accelerate indebledness. Lender shall have the right at its option without notice to Grantor to declare the
entire Indebtedness immediately due 2n payable, including any prapayment penaity which Grantor would be
required (o pay.

UCC Remedies. With respect 10 ail or any 2.t of the Personal Property, Lender shall have alt the rights and
remedies of a secured party under the Uniforr Commercial Code.

Collect Rents. Lender shall have the right, withsut notice to Granlor, to take passession of the Property and
collect the Rents, n.ncludmc_i amounts past due anc-unpaid, and apply the net proceeds, over and above
Lender’s costs, against the Indebtedness. In furtheiar.n of th}s right, Lender may require any tenarnt or other
user of the Pro ert?( 1o make payments of rent or use teas directly 1c Lender, (I the Rents are collected by
Lenger, then Grantor urevoc.abi{ designates Lender & Grantor's attorney-in-fact t0 endorse instruments
received in payment thereo! in the name of Grantor and 1% negotiate the same and collect the proceeds.
Paymenis by tenants or other users 1o Lender in response to L.ender’s demand shall satisfy the obligations for
whicih the payments are made, whether or not any propei grounde for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver,

Mortgagee in Posseasion. Lender shail have the right to be placed e3 'nortgagee in possession or to have a
receiver appointed 10 take possession of all or any part of the Property, with the power to protect and preserve
the Property, to operate the Property preceding foreciosure or sale, and - <nllect the Rents from the Property
and apply the proceeds, over and above the cost of the receivership acainst the Indebtedness. The
fmortgagee in possession or recerver may serve without bond if permittec Oy law. Lender's right to the
apdpomtment of a receiver shall exist whether or not the apparent value of \he Property exceeds the
indebtedness by a substantial amount. Employment by Lender shail not disqualify a Herson from serving as a
receiver.

i.l#dg:lui Fgrecloaure. Lender may abtain a judicial decree foreclosing Grantor’s intsrest-in all or any part of
e Property.

Deficiency Judgment. | permitted by applicable law. Lender may obtain a j_uggment to, any deliciency
remaining in the Indebtedness due 1o Lender aiter apglication of all amcunts received from the exsrcise of the
tights provided in this section.

Other Remedies, Lender shall have all other rights and remedies provided in this Mortgage or the Note or
available at iaw or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantar hereby waives any and all right 103

have the properly marshalled. In exercising iis rights and remedies. Lender shall be free to sell all or any cart™

of the Property together or separately, in one sale or by separate sales. Lencer shali be entitied to bid at anyps

public sale on il or any portion of the Property. 2 )
€

Nolice of Sale. Lender shall give Grantor reasonabie notice of the time and place o! any pubiic sale of th :{
Personal Property or of the time after which any private sale or other intended disposition of the Personal ta
Property is ta be made. Reasonable notice shall mean notice given at least ten (10) days belore the time of ™
the sale or disposition.
Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Morigage shail not

constitute a waiver of or prejudice the rtg's righte otherwise to demand strict compliance with that provigion
or any other provision, Election by (enger to pursue any remedy shall not exclude pursuit ot any other

i
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vemedy, and an election to muke expenditures or take action to perform an obligation of Grantor under this
Mortgage after failure of Grantor to perform shall not affect Lender's right 10 declare a default and exercise its
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remedies under this Mortgage.

Altorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this
Mortgagle. Lender shall be entitied to recover such sum as the court may adjudge reasonabie as attorneys’
fees at trial and on any appeal. Whether or not any court action is involved, all reasonable expenses incurred
by Lencder that in Lender's opinion are necessary at agg time for the protection of its inierest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shaft bear interest
from the date of expenditure until reﬁald at the rate provided for in the Note. Expenses covered by this
aragraph include, without limitation, nowever subject to any limits under applicable law. Lender’s attorneys’
ees and Lender's legal expenses whether or not there is a lawsuit, including attorneys’ fees for bankruptcy
proceedings (including efforts to modify or vacate any automalic stay or m;unctlor',z appeals and any
anticipated post-judgment collection services, the cost of searching records, obtamm% title reports (including
toreclosure repons), surveyors' reports, and appraisal fees, and fitle insurance, to the extent permitted by
applicable law. Grantor aiso will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND CTHER PARTIES. Any notice under this Mortgage, including without limitaticn an

notice of defaul ‘and any notice of sale to Grantor, shall be in writing, may be be sent by telefacsimilie, and shall
be effective wner actually defivered, or when deposited with a nationally recognized” overnight courier, or, if
mailed, shall be dzemed effective when deposited in the United States mail first class, certified or registered mail,
postage prepaid, di'ec.ed to the addresses shown near the be_%mnmg of this Mortqage. Any party may change its
address for notices uraer this Mortgage by giving formal written notice to the othér parties, specifying that the
ourpose of the notice 1312 change the party's address. All copies of natices of farectosure from the holger of any
ien which has priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this
Mortgage. For notice purpeses, Grantor agrees 10 keep Lender informed at ail times of Grantor’s current address.

fAISCELLANEQUS PROVISIONS. The following miscellaneaus provisions are a pant of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to = matters set forth in this Mortgage. No alteration of or amendment to this

ortgage shall be effactive unless giver, in writing and signed by the party ar parties sought to be charged or
hound by the afteration gr amendmet.

Annual Reporls, !f the Property is used for curposes other than Granter's residence, Grantor shall furnish to

Lender, upon request, a certified statenient of net operating income received from the Property durl

Grantor's previous fiscal year in such form G detail as Lender shall require. "Net.operatm%mcome ~sha

trnheall_l;r all t:tasn receipts from the Property (ess all 2ash expenditures made in connection with the operation of
e Property.

Applicable Law. This Morigage has been deliveiar ‘o Lender snd accepled by Lender in the State of
lliinols. This Mortgage shail be governed by and cunatrued in accordance with the lasws of the State of
Winols.

Caption Headings. Caption headings in this Mortgage are fcz-convanience purposes only and are not to be
used to interpret or define the pravisions of this Mortgage.

Merger. There shail be no merger of the intersst or estate created by.inis Mortgage with any other interest or
cstate |tn fmLe Fgopeny at any ttime held by or for the benefit of Learian in any capacity, without the written
consent of Lender.

Severability. 1 a count of competent jurisdiction finds ang, provision “ci this Mortgage to be invalid or
unenforceable as 10 any Ferson or circumstance, such finging shall not rcriger that provision invalid or
unentorceable as to any cther persons or circumnstances. If feasible, any such cffending ﬁrowsqon shali be
deemed 1o be modified to be within the (imits of enforceability or validity, howevrr, W the oitending provision
canno! be so modified, it shall be stricken and all other provisions of this Mengage.in <l other respects shall
remain valid and enforceable.

Succeasors and Assigns. Subject to the limitations stated in this Monr?age on transfe: 1 Grantor's interest
this Morigage shali be binding upeon and inure 10 the benefit of the parties, their successora and assigns. It
ownership of the Property becomes vested in a person other than Grantor, Lender, without nutice o Grantor
may deal with Grantor's successors with_reference tu this Mortgage and the !Indebtedness by way of
}oab%aé%nce or extension without releasing Grantor from the obligations of this Morngage or liability under the
ndebtedness.

Time {8 of the Essence. Time is of the essence in the perlormance of this Mortgage.

Whaiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of 1
nomestead exemption laws of the State of lllincis as to all Indebtedness secured by this Mortgage. ;

Walvers and Consenis. Lender shail not be deemed to have waived any rights under this Mortgage (cr und
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on th
part of Lender in exermsm%_any right shall operate as a waiver of such right or any other right. A wawerlbﬁ,
any party of a prowision of this Mo gage shail not constitute a waiver of or prejudice the party's right otherwis

to demand strict compliance with that provision or any other provision. No prior waive. by Lender, nor an
course of dealing between Lender and Grantor, shall constitule a waiver of any of Lender's rights or any o
Grantor’s, obhg;anons as to any future transactions. Whenever consent by Lender is required in this Martgage,
the granting of such consent by Lender in any instance sha!l not constitute continuing consent to subsequent
instances where such consent is required.
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4 GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
’) AGREES TO ITS TERMS,
by

. GRANTOR:

g
r‘ . ( '"\.Kf\\',-_-—\
Hugh Buchanan

INDIVIDUAL ACKNOWLEDGMENT

STATE OF _Lt-éiomnderes o )
yes ] J_ GARDINE
> Ndfal "P ! R
county of (' 0O |7 ) cJ’OK’c%’.‘CN;Qa;e of linois
J'..c wwsq, E ‘ ; INOIS "
On this day before me, the undersigried Matary Public, personally appeare Ay own to be

the individual described in and who (xecuted the Mortgage, and ackrowledgsld lhat he or she signed the
Mortgane as his or har free and voluntary a.t 7.nd deed, for the uses and purposes therein mentioned.

Giv:m;a(nﬁl%my hand _and official seal this _l?ﬁ day of #{;ﬁg;tfg . 1&_.
By C’*&’ g ' Residing at G EIQD DY, "t(

Nolary Public in and for the State o’j:bdw 3:4\4,,%__
My commission expirea E) J q Qz

-
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