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MORTGAGE EXgad

P
THIS MOTICAGE ("Security Instrument”) s givenaon aprt1 12, 199¢ . The mortgager s
YOUSUF SARH&YT-and CARGLE SARMAST, HUSBAND AND WIFE

("Borvower”).
This Security Instrument s gbwivto C1d Kent Hortgsge Company.

which s organized and existing undzithe laws of THE UNITED STATES OF AMERICA |, and whose address ls '
Z8 N Grove, £lgin, iL 60120 ("Lender").

Borrower owes Lender the principal sun ¢l One Hundred Sixty Thousand Dollars and nc/100

e Dollars (U.S.$ 160,000.00 ). Thisdebtis
e evidenced by Borrower's note datad the sarnz date as this Securfty Instrument (*Note), which provides for monthly

payments, with the {ull debt, if not pald eadier, due i payablecn May 1, 2003 . This Sacurity
Instrument sacuras 1o Lender: (a) the repayment ! the debt evidenced by the Nate, with intsrest, and all renewals,
extensions and modifications of the Note; (b) the paytnert of all other sums, with Interest, advanced under paragraph 7
10 protact the security of this Security Instrument; and (¢! the performance of Borrower's covenamts and agreements

under this Sacurity Instrumant and the Note, For this purposa, Porrower does hereby morigage, grant and convay to
Lender the following described property located in coox
County, lllinals:

LOT 201 TNCUTTERS MILL UNIT NUMBER 3, BEING A SUBDIWISION OF PART OF THE THIRD
SOUTHWEST 1/4 OF SECTIN 17, TOWNSHIP 41 HORTH, RaBab-10 EAST OF THE THIRD
PRINCIPAL MER!DIAN, IN COOX COUNTY, ILLINGIS.
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which has the address of 1716 GREEN RIVER ORIVE , SCHAUMBURG ’
{Street] [City]
fllinois ®0 194 (*Proparty Address");

{Zip Cods]

TOGETHER WITH all the Improvements now of hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shal also be
covered by this Securlty Instrument. All of the foregaing Is referred to in this Security Instrument as the *Property.”
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BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the thie to the Praperty against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-untform covenants with
limited variations by furisdiction to constitute a uniform sacurity instrument covaring real property.

UNIFORM CCVENANTS, Borrower and Lender covenant and agree as

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when dus
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
Note.

2. Funds for Taxes and Insurance. Subject lo applicable law or to a written walver by Lender, Borrower shall pay
ta Lender on the day monthly paymants are dus under the Note, untii the Note is paid in full, a sum ("Funds”) for: {a)
yearly taxes and assessments which may attain priority over this Security Instrument as a llen on the Property; (b} yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property Insurance premlums; (d)
yearly #oud insurance premlums, if any; (e} yearly mongage insurance premiums, i any; and (f) any sums payable by
Borroweric Lender, In accerdance with the pravisions of paragrap!: 8, in lisu of the payment of mortgage Insurance
premiums. Thase items are called *Escrow ems.” Lender may, at any time, collect and hold Funds in an amount not to
oxceed the muximum amount a lender for a federaliy related mortgage loan may equire for Borrower's escrow account
under the fedaraliical Estate Settlemant Procedures Act of 1974 as amended from time to time, 12 U.S.C. §2601 et
seq. ("RESPA’), utless-another faw that applies tc tha Funds sets a lgsser amount. If so, Lender may, at any time, collect
and hold Funds In ari aricunt not to exceed the lesser amount. Lander may estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise In accordance with
applicable law.

The Funds shall be held in2:i Institution whose deposits are Insured by a fedaral agency, instrumantallty, or entity
(including Lender, if Lender Is such an ftisthution) or ir any Federal Homs Loan 8ank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may tict shiarge Borrovsar for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow:liems, unless Lender pays Borrower Inferest on the Funds and applicable law
permits Lender to make such a charge, Howevar, Lender may require Borrower to pay a one-lime charge for an
independent real estate tax reporting service tised by Lender in connection with this loan, unless applicabic law
provides otherwisa. Urless an agreemant is mada or ajplicable law requires interest to be pald, Lender shall not be
required to pay Borrower any interest or earnings ur-tha Funds. Borrower and Lender may agree in wriling, however, |,
that interest shall be pald on the Funds. Lender shail givs 1o Borrower, without charge, an annual accounting ofthe W=
Funds, showing credits and debits to the Funds and the purpese for which each debit to the Funds was made. The
Funds are pledged as addltional security for all sums secured ky *his Security Instrument.

i the Funds held by Lender exceed the amounts permitted io b held by applicable law, Lendsr shall account to
Borrowsr for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time s not sufficlent ta pay the Escrow ltems when c.ue, Lsnder may so notify Borrower In writing,
and, in such case Borrewer shall pay to Lender the amount necessary to«réka up the deficlency. Borrowar shall make
up the deficiency in no more than twelve monthly payments, at Lender's soia ciscration.

Upon payment ir. full of all sums secured by this Security Instrument, Lender shall promptly refund to Barrowar any
Funds held by Lender. i, under paragraph 21, Lender shall acquire or seil the Propany, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or 3aic as a credit agalnst the
sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides ctharwise, all payments recavad by Lender under
paragraphs 1 and 2 shall be appited: first, to any prepayment charges due under tha Nots: secord, io amounts payable
under paragraph 2; third, to interest due; fourth, to principal dus; and last, to any late charges due Undur the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and Impositions attributable 1o the
Property which may attaln priority over this Securlty Instrument, and ieasehold payments or ground rents, i any.
Borrower shall pay these obligations in the manner provided In paragraph 2, or i not paid in that manner, Borrower shall
pay thern on tima directly to the person owed payment, Borrower shall promptlr furnish to Lender all notlces of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promplly furnish to
Lender receipts evidencing the payments.

Borrower shalt promptly discharge any lien which has priority over this Security Instrument unless Borrower: ()
agrees in writing to the payment of the obligation secured by the lien In a manner acceptable to Lender; {b} contests in
good faith the lien by, or deferds against enfercement of the lien In, legal pracesdings which in the Lender’s opinion
operate to prevent the enforcement of the lien; cr (¢} secures from the holder of the lien an agreement satisfactory tc
Lender subordinating the lien to this Security nstrument. If Lender determines thal any part of the Praperty Is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identitying the lien.
Borrower shall satisty the llen or take one or more of the actions set forth above within 16 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shall keep the Improvements now exlsting or hereafter erected on
the Property Insured agalnst loss by fire, hazards Included within the term “extended coverage” and any other hazards,
Including floods or floeding, for which Lender requires insurance. This insurance shall be malntained In the amounts
and for the periods that Lender requires. The Insurance carrier providing the Insurance shali ba chosen by Barrower
subject 1o Lender's approval which shail not be unreasanably withheld. I Borrower falls to maintaln coverage described
above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights In the Propenrty in accordance with
paragraph 7,

All Insurance policies and renswals shall be acceptable to Lander and shall Include a standard morigage clause.
Lender shall have the right ta hold the policies and renewals. It Lender requires, Borrower shall promptly giva to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shal give prompt notice to the
insurance carrier and Lendler. Lander may make proof of loss If not made promptly by Borrower.

Unless Lender and Borrower otherwise agree In writing, Insurance proceeds shall be applied 1o rastoration or rapair
of the Property damaged, if the restoration or repalr is ecoiomically feaslble and Lender's security Is not lessened. I the
restoratln ¢ repair is not economically feasible or Lender's security would be lessened. the Insusance proceoc’s shall
ba applied tothe sums secured by this Security Instrument, whether or not then dus, with any excess pakd to Borrower.
f Borrower at.andons the Property, or does not answer within 30 days a rotice from Lender that the Insurance carrler
has offered to setiie.a claim, then Lendar may collect the insurance proceeds. Lender may use the pracesds to rapalr
or restore the Frope:ty,or to pay sums secured by this Sacurlty Instrument, whether or not then due, The 30-day period
will bagin when the notice is givern.

Unless Lender and Ecriower otherwise agree in writing, any application of proceeds to principal shall not extend or
pastpone the due date oi ihe manthly payments referred to In paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21.b4 Property is acquired by Lender, Borrower's right to any insurance policles and
proceeds resulting from damage (o the Bropenty prior to the acquisttion shall pass to Lender to the extent of the sums
secured by this Security Instrument linmexilatsly prior to the acqulsttion.

8. Occupancy, Preservation, Maintansnce and Pratection of the Property; Borrower's Losn Application;
Leaseholda. Borrower shall occupy, establ'sh and use the Froperty as Borrower's principal residence within sixty days
after the exacution of this Security Instrumant & i shall continus 1o occupy the Propenty as Borrower's principal
reskience for at least one year atter the date of oczunancy, unless Lender otherwise agroes in writing, which consent
shall not be unreasonably withheld, or unless extentating cireunistances exlst which are beyond Borrower's conitrol,
Borrower shall not destroy, damags or Impair the Propertv. efiow the Property to deteriorate, or commit waste on the
Property. Bomower shall be In default If any forfeiture action or proceeding, whether civil or criminal, Is begun that in
Lender’s good faith judgment coutd result in forfeitura of the @; oparty or otherwise materlally impalr the llen created by
this Security Instrumant or Lender's security interest, Borrowor may cure such a dofault and relnstata, as provided in
paragraph 18, by causing the action or proceeding to be dismissad with a ryling that, In Lender's good faith
determination, precludes forfelture of the Berrower's interest In the Prog erty b1 other material impairment of the lien
created by this Security Instrument or Lender's security Interest. Borrowershall also be in defaull I Barrower, during the
loan application process, gave materlally false or inaccurate information or s atsments 1o Lander {or falied to provide
Lender with any materlal informaticn) in connection with the loan avidenced byneWots, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument Is
an a leasehold, Borrower shall comply with all the provisions of the lease. If Borrowa: acquires fee title to the Property,
the leasehold and the fee titte shall 110t margs unless Lender agrees ta the merger in writing.

7. Protaction of Lender’s Rights In the Property. |f Borrower fails to periorm the Covenants =nd agreements
contained in this Security Instrument, or there Is a legal proceeding that may significantly affect “erder's rights in the
Property (such as a proceeding In bankruptcy, probate, for condemnation or forfelture or to enforce laes or
reguiations), then Lender may do and pay for whatever ls necessary to protect the value cof the Propety #.nd Lender's
rights In the Property. Lender's acticns may Include paying any sums secured by a llen which has priority over this
Securlty Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make
repalts. Althaugh Lender may take action uncler this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Barrower secured by
this Security Instrument. Unless Borrawer and Lender agree to other tarms of payment, these amounts shall bear
interest from the date of disbursement &t the Note rate and shall be payable, with Interest, upon notive from Lendar to
Borrower requesting payment.

8. Mortgage Insurance. If Lender raquired mortgage Insurance as a condttion of makIing the loan secured by this
Sscurity Instrument, Borrower shalf pay the premiums required to maintain the mortgage Insurance in effect. If, for any
reason, the mortgage insuranca coverage requirec by Lender lapses or ceases to be In effect. Borrower shall pay the
premiums required to oblain coverage substantially equivalent tg the mortgage insurance previously In effect, at a cost
substantialty equivalent to the cast to Barrower of the mortgage Insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage Insurance coverage s not available,
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Bosrower shali pay to Lender each month a suni equal to onv-twelth of the yearly martgage insurance premium being
pald by Borrowar when the insurance coverage lapsed or ceased to be In effect. Lender will accept, usa ard retain these
payments as a loss reserve In lieu of mongage insurance. Loss reserve payments may no longer be required, at the
option of Lerder, ¥ mortgage Insurance coverage (In the amount and for the period that Lender requires) provided by an
insurer approved by Lender agaln bacomas avallable and is abtained. Borrower shall pay the premiums required lo
malntaln mortgage insurance in effect, or to provide a loss reserve, untll the requiremant for mortgage Insurance ends

In accordance with any written agreement bietween Barrower and Lender or applicable law.

9. Inspection. Lender or Its agent may make reasonable entrles upon and Inspactions of the Property. Lander shall
give Borrower notice at the time of or prior to an inspectlon specifying reasonable cause for the inspaction.

10. Condemnation. The proceads of any award or clalm for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance In lleu of condemnation, are hereby
assigned and shall be pald to Lender.

Ir the event of a total taking of the Proparty, the proceads shall be applled to the sums secured by this Security
Instrumera, whether or not then due, with any axcass paid to Borrower. n the event of a partial 1aking of the Property In
which the f<ir market value of the Property immediately before the taking Is equa to or greater than the amount of the
sLims sectraed hy this Sacurity instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sumas secured by this Security instrument shall be reduced by the amount of the proceeds multiplied by the
following fractl~a: £a1 the total arount of the sums secured immediately before the taking, divided by (b} the falr market
value of the Propery ilnmediately before the taking. Any batance shall be paid to Borrower. Inthe event of a patlal
taking of the Property.in v-hich the fair market valus of tha Property immediately befora the taking is iess than the
amount of tha sums secur:d ‘mmediately before the taking, unless Borrower and Lender otherwise agree in writing or
urless ap:licable law olierwise. orovides, the proceeds shall be applied to the sums secured by this Securlty
Instrument whether or not the sunc-are then due.

it the Property Is abandoned by Zoriower, or if, after nolice by Lender to Borrower that the condemnor offers to
make an award or sattle a cfaim for camaaes, Borrowar fails 1o respond 1o Lender within 30 days after the date the
notice Is given, Lender is authorized to cofi<ct and apply the proceeds, at its option, either 10 restoration or repair of the
Property or 10 the sums secured by this Seurly nstrument, whether or not then dus.

Unless Lender and Borrower otharwise agree In writing, any application of proceeds to principal shall not extend or

o postpone the due date of the monthly payments re’arred to In paragraphs 1 and 2 or change the amount of such ¢

payrnents.

11, Borrower Not Released; Forbearance By Lenve: Nota Walver. Extenslon of the time for payment or {w‘
modification of amortization of the sums secured by this Seciii Instrument granted by Lender to any successor in 2
interest of Borrower shall not operate to release the liability of £ wriginai Borrower or Borrawer's successors In .
Interast. Lender shall not be requlred to commence procasdings aa2inst any successor in Interest o refuse to extend o}
time for payment or otherwise modify amortization of the sums secures® uy this Security Instrumen? by reason of any J
demand made by the oslginal Borrower or Borrower's successors inincarest Any forbearance by Lender in exarclsing -

any right or remedy shall not be a walver of or preclude the exerclse of any iaitt or remedy.

12, Successors and Assigns Bound; Jolnt and Several Liabllity; Co-siyneis. The covenams and agresments of
this Security Instrument shall bind and benefit the successors and assigns of Lanc er and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be Jolnt and veveral. Any Borrower who
£o-signs this Security instrument but does not exectte the Note: (a} Is co-slgning this Seruris Instrurnent only to
rgrigage, grant and convey that Borrower's Interest In the Properly under the terms of this Sacutity Instrument; (b) is
not persenally obiigated to pay the sums secured by this Security instrument; and (¢} agrees (b= Lander and any other
Borrower may agree 1o extend, modify, forbear or make any accommodations with regard to 1 15ims of this Security
Instrurnent or the Note without that Borrower's consent,

13. Loan Charges. If the Ioan secured by this Securlty Instrument is subject to a law which sets maximum foan
charges, and that law Is finally interpreted so that the interest or ather loan charges collected or to be collectad In
connection with the ioan exceed the permitted limits, then: (a) amy such loan charge shall be reduced by the amouni
necessary to reduce the charge to the permitted limit; and (b} any sums already collected from Borrower which
exceeded permitted limits will be refunded o Borrower. Lender may chaose 1o make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. I a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any rotice to Borrower provided for in this Security Instrument shall be given by delivering ft or by
mailing It by first class mail unless applicable law requires use of anothar method. The natice shall be directed to the
Property Address or any other address Borrower designates by notice ta Lendsr. Ay notice to Landsr shall be given
by first class mait o Lender's address staied herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security instrument shall be deemed to have been given to Borrower or Lender when glven
as provided in this paragraph.
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15, Governing Law; Severability, This security Instruinent shall b governed by federal law and the law of the
Jurisdliction In whicti the Property is located. In the event that any provision or clause of this Securlty instrument or the
Note conflicts with applicable law, such corflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. Ta this end the provisions of this Security instrument and the
Note are declared to be severable.

16, Borrawer's Copy. Borrower shall be given one conformed copy of Note and of this Sacurity instrument.

17. Transfer of the Property or a Beneficial Interest in Barrower. If all or any part of the property or any interest
in It Is sold or transferred (or if a beneficial Interest in Borrower is sold or transferred and Borrower 1s not a natura)
parson) without Lender’s prior writters consent, Lender may, at fts option, require Imraedlate payment In full of alf sums
sacured by this Security Instrument. Howaever, this option shall not be exerclsed by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

It Lencler exarcises this option, Lender shall give Borrowar notice of acceleration. The notice shall provide & perlod
of not less han 30 days from the date the notice is delivered or mafled within which Borrower must pay all sums secured
by this Secirity Instrument. if Borrower falls to pay these sums prlor to the explration of this period, Lender may Invoke
any remedies permittad by this Security Instrument without further notice or demand on Borrower.

18. Borrowar's Right to Relnstate. if Borrower meets centain conditions, Borrower shall have the right to have
enforcerent of this Seourity Instrumeni discontinued at any lime prior to the earller of: (a) 5 days {or such othar period
as applicable iaw may spe ity for relnstatement) before sale of the Property pursuant to any power of sale cantained in
this Security Instrument; or (b} entry of a judgmaent enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays tander all sums which then would be duse under this Security insirument and the Note as if no
acceleration had occurred; (b} ci:tewany default of any other covenants or agreements; (c) pays alt expenses incurred
In enforcing this Security Instrumanit, inluding, but not fimited to, reasonable attorneys’ fees; and (d} takes such action
as Lender may reasonably require tc assure that the lien of this Security Instrument, Lender's rights In the Property and
Borrower's obligatior: to pay the sums secured by this Sacurity Instrument shall continug unchanged, Upon
reinstaternent by Borrower, this Security instument and the obligatlons secured hareby shall romaln fuby sffective as if
no acceleration had occurred. However, this+io!it 1o reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sala oi Note; Change of Loan Servicer. Thg Note or a partial interest in the Nate (together with this Security
Instrument) may be sold one or mora times without priar notice to Borrower. A sale may result in a change In the entity
tknown as the “Loan Servicer) that collects monthly payments due under the Note and this Securlty Instrument. There
aiso may be one or more changes of the Loan Servicer unrelaiec 1o a sale of the Note, if there is a change of the Loan
Servicer, Borrower will ba giver: written notlce of the changa In‘ascerdance with paragraph 14 above and appiicable law.
The notice will state the name and address of the new Loan Senvizzi"and the address to which payments should be
made. The notice will also contain any other information required by arplicable law.

20. Hazardous Substances. Borrower shall not cause or permit the piesence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, novaiio anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentzi:ces shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are gienerally recognized to be
appropriate to normal residentlal uses and to maintenance of the Froperty.

Borrower shall promptly give Lender written notice of any Invastigatlon, clalm, demarnd, law=xit or other action by
any governmantal or regulatory agency or private party involving the Property and any Hazarcoi:¢ Substance or
Environmental Law of which Borrower has actuat knowiedge. If Borrower leams, or is notffled Ly ary governmental or
regutatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property Is
necessary, Borrower shall promplly take all necessary remedial actions In accordance with Environr.anial Law.

As used In this paragraph 20, *Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosens, other lammabls or toxic
patroleumn preducts, toxic pesticides and herbicldes, volatile solvents, materlals containing asbestos or formaldehyde,
and radivactive materials. As used in this paragraph 20, "Environmental Law® means federal laws and laws of the
jurisdiction where the Property is Jocated that relate to health, safety or environmental protection.

NON-UNIFORM COVEMANTS. Borrower and Lender further covenant and as follows:

21. Acceleration; Remedies. Lender shall glve notlce to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to sccelaration under paragraph
17 unless applicable law pravides otherwise}. The notice shall specify: (a) the default; (b) the action requirsd to
cure the default; (c) a date, not less than 30 days from the date the notice Is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified In the notlce may
resuit in acceleration of the sums secured by this Security Instrument, foreclosure by judiclal proceeding and

96
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sale of the Property. The notice shall further Inform Borrower of the right to reinstaia after acceleration and the
right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to
acceleration and foreciosure. If the default is not curad on or before the dete specitied in the notice, Lender at ils
option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security instrument by judiclal proceeding. Lender shall be antitied to coliect ali

expenses incured In pursuing the remedies provided in this paragraph 21, Incibding, but not limited to,
repscnable attorneys’ fees and costs of title evidence.

22. Release. Upan payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrumentt without charge to Borrower. Borrower shall pay any recordatian costs.

23. Waiver of Homestead. Borrower walves ali right of homestead exemption in the Property.

24. Riders to this Security Instrument. |f one or more riders are executed by Borrower and recorded together
with this Security Instrument, the cnvenants and agreements of each such rider shalt be Incorporated Into and shall

amend and supplement the covenants and agreements of this Security Instrument as if the rider(s} were & part of this
Security Instrument. [Check applicable hox(es)]

_lAdjustable Rats Rider [ JCondominium Rider (1--4 Family Rider
(JGraduated Payment Rider [JP1anned Unit Davelopment Rider []Biweekly Payment Rider
[ Balloon Rider [JRate Improvement Rider [JSecond Home Rider
[JGther(s) [specify]

BY SIGN!ING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
fnstrument and In any rider(s) exacuted by Borrower and recorded with it.

Witresses: / ; K
o %»uﬂ{/ (;Jf,juwr@ %ﬁ Fswads

L, //'1'

7 : Seal
YOUSUF SARNAST 2 4 -Borr(owe:)
Social ?yity Number
o, Leleste. %W (Seal)
CARCLE SARMAST -Borrower
Soclal Security Number
— (Seal) — {Seal)
-Borrower -Borrower
Social Security Number Soclal Security Numoar
[Space Below This Line For Acknowledgment] — n
STATE OF ILLINOIS, (cef County ss: ‘5;
I, the undersigned , a Natary Public in and .o~ said county and
state do hereby certify that YOUSUF SARMAST and CAROLE SARMAST, HUSBAND AND WIIE -
iy
personally known to me 1o be the same person(s) whose name(s) subscribed 1o the foregoing Instrumesnt appeared -]
before me this day in person, and acknowledged that they signed and delivered the sald instiunient as ~}
their  freeand voluntary act, for the uses and purposes thereln se forth. o

Given under my hand and official seal, this | U ' day of ,f b 2 r }'-'Ff;.‘
Y i r .

.A . H , s i ¥ )
\ ; #}l ' ‘(}—ﬁ“g{‘sﬂ‘q
My Commission expires: ~Notary Publlé ‘“"\_ 7
This [nstrument was prepared by Shannon (. ‘ N e
' “OFFICIAL SEAL"
| Bonnie J. Miller :

Natary Public, State of Illiuols \
. o dsston Baploes Pab. . 0

—
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BALLOOX RIDER LOANNO. 0861062
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER Is made this 12t h dayof April, 1996  andlg Incorparated Into
and shall be deemed to amand and supplement the Mortgage, Deed i Trust or Dead 1o Secure Dabt (the

"Security Insirument’) of the same date glven by the undersigned (the “Borrowsr”) to secure the Borrower's
Moteto 01d Kent Mortgage Company

(the "Lender"}
of *'ie same date and covering the property described in the Security Instrument and located at:

LR GRELN RIVER CRINE.SCHAUMBURG, IL 60194
{Property Address}

The Interest+ate stated on the Note is called the "Note Rate." The date of the Note is called the "Note
Date.” | understaiihe Lender may transfer the Note, Security Instrument and this Rider. The Lender or

anyone who takes the‘iote. the Security Instrument and this Rider by transfer and who Is entitled to recelve
payments under the Naies called the *Note Holder.*

ADDITIONAL COVENANTS.. in addition to the covenants and agraements in the Securlty Instrument,

Borrower and Lender further coverant ang agree as follows (despite anything to the contrary contained in
the Securlty Instrument or the Note:

1. CONDITIONAL RIGHT TO REFINANCT,

Al the maturity date of the Note and Security Instrument (the "Maturlty Date”), | will be abie 10 obtain a
new foan ("New Loan®) with a new Maturity Date ot May 1, 2026 , and with an Interest ratp
equal to the "New Note Rate" determined in accordziira with Section 3 below if all the conditions provided in
Sections 2 and 5 betow are met (the *Conditional Reiinziiriag Optlon™). i these conditions are not met, |
understand that the Note Holder is under no obligation {3 rafinance or modify the Note, or o extend the

Maturity Date, and that i will have to repay the Note from iny ow:viasources or find a lender wilting to lend me
the money to repay the Note.

2. CONDITIONS TO QPTION

It want to exerclse the Canctitionat Aefinancing Option at maturlty, realn conditions must be met as of
the Maturity Date. These conditions are: (1) 1 must still be the owner and uerupant of the property subject to
the Securlty Instrument (the "Praperty’); (2) | must be current In my monthly sayments and cannot have
been more than 30 days late on any of the 12 scheduled monthly payments Imme diately breceding the
Maturity Date; (3) no lien agalnst the Property (except for 1axes and special assessiigris ot yet due and
payable) other than that of the Security Instrument may exist; {4) the New Nots Rate czarat be more than 5

percentage points above the Note Rate; and (5) | must make a written raquest tc the Note Hoidar as
provided in Seclion 5 below.

3. CALCULATING THE NEW NOTE RATE

Tha New Note Rate will be a fixed rate of intersst equal to the Federal National Mortgage Assoclation's
required net yield for 30-year fixed rate mortgages subject to a 60-day mandatory delivery commitment, plus
one-half of one percentage point (0.5%), rounded 1o the nearest one-eighth of one percentage point
{0.125%) (the "New Note Rate”). The equired net yield shail be the applicable net yield In effect on the date
and time of day that the Note Holder receives notice of my elsction to exercise the Conditlonal Refinancing

Option. If this required net yield is not available, the Note Holder will determine the New Note Hate by using
comparabie information,

MULTISTATE BALLOON RICER--SINGLE FAMILY--FNMA UNIFORM INSTRUMENT FORM 3180 12/89
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LOANNO, 0881062

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated In Section 3 above is not Qreater than 5 percentage points
above the Note Rate and all other conditians required in Section 2 above are satlsfied, the Note Holder will
determine the amount of the monthly payment that will be sufficient 1o repay infull (a) the unpald principal,
plus (b) accrued but unpaid Interast, plus (c) all other sums | will owe under the Note and Security
Instrumant on the Maturity Date (assuming my monthly payments then ara current, as required under Sectlon
2 above), over the term of the New Note at the New Note Rate In equal monthly payments. The result of this

calculation will be the amount of my new principal and interest payment every month until the New Note is
fully paid.

4. SXERCISING THE CONDITICNAL REFINANCING OPTION

“he Note Holder will notify me at least 60 calendar days in advance of the Maturity Date and advise me
ofthe principal, accrued but unpald Interest, and all other sums | am expected (o owe on the Maturity Data.
The Nota Holder also will advise ma that | may exercise the Conditiona! Refinancing Optlor: i tha conditions
In Section & above are met. The Note Holder will provide my payment record Information, 1ogether with the
name, titla ansi ac'dress of the person representing the Note Holder that | must notify in order to exerclse the
Conditional Rafinzncing Option. If | meet the conditions of Section 2 above, ! may exercise the Conditional
Refinancing Optiun by notifying the Note Holder no later than 45 calendar days prior to the Maturity Date.
The Note Holder will :alruiate the fixed New Note Rate based upon the Federal National Mortgage
Assoclation's applicable publiched required net yield in effect on the date and time of dar notification Is
received by the Note Hoide! and as calculated in Secticn 3 above. | will then have 30 calendar days to
provids the Note Holder with aczsptable proof of my required ownership, accupancy and property llen
status. Belore the Maturity Date ite iWate Holder will advise me of the new Intarest rate (the New Note Rate},
new monthly payment amount and ai<ie, time and place at which | must appear to sign any documants
required to complete the required refing neing.. I understand the Note Holder wil charge me a $250
processing fee and the costs assoclated w th updating the title insurance poticy, if any.

BY SIGNING BELOW, Borrower accepts ard agrees to the terms and covenants contained In this

Balioon Note Rider, , .
%wua/ Cliumase /b étqt&éz Chhaaa

A v / ,
’X (5] / ‘té{r“mu_» (o il CL {Seal)

YOUSUF SARMAST () -Borrower

‘{- /&{' &{/0- /\"’H’W X (Seal}

CARDLE SARMAST -Borrower

DLLZ.6EZF6

{Seal)
-Borrowar

(Seal)
-Borrower
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