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MORTGAGE

THIS MORTGAGE IS DATED APRIL 13, 1998, befwean MICHAEL L. COVICH and JEAN M. COVICH, JOINT,
whose address Is 1840 N. NEWPORT RD, HOFFMAN ES7JTE, IL 60108 (referved 10 below as "Grantor”); and
First Amarican Bank, whose address Is 201 S. State Si,; £.0. Box 307, Hampshire, Il 80140 (relecred to
below ae “Lender”).
GRANT OF MORTGAGE. For valuable consideration, Grantor mortgZ4de, warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following describec! res! proparty, together with all existing or
subsequently erected or aMxed bulidings, improvements and fixturae, W casements, rights of way, and
sppurtenances; sl waler, water rights, watercourses and ditch righte (Inchaaing stock in utiities with dich or
irigation rights); and ali other rights, royalties, and profits relating to the real g opanty, inciuding without limitation
&l rinerads, OB, pas, peothermal and similar matters, located In COOK Courdy, State of iiincis (the "Heal
Property”):

LOT 28 IN BLOCK 168 IN THE HIGHLANDS AT HOFFMAN ESTATES XVI, BE' ¢ 2 SUBDIVISION OF

PART OF THE EAST 1/2 OF FRACTIONAL SECTION 4, TOGETHER WITH PARY V7 THE NORTHEAST

1/4 OF SECTION 9 AND PART OF THE NORTHWEST 1/4 OF SECTION 10 TOw’+MNIiP 41 NORTH

RANGE 10 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN SCHAUMBURG TUWNSHI®, COOK

COUNTY, RLINOIS, ACCORDING TO THE PLAT THEREOF RECORDED SEPTEMBER 20, 1982, AS

POCUMENT 18,598,831 IN THE OFFICE OF THE COUNTY RECORDER OF COOK COUNTY, ILLINOIS

- The Real Property or s address is commonly known as 1840 N. NEWPORT RD, HOFFMAN ESTATE, iL
60198, The Real Property tax identification number is 07-10-100-017.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and
sl Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The foliowing worde shall have the foliowing meanings when usad in this Morigage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts In lawful money of the United States of America.

Credit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated April 13,
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1998, between Lender and Grantor with a credit imit of $40,000.00, toguther with ali renewals of, axtansions

of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement. The

maturity date of this Morigage is May 1, 2001. The interest rate under the Cradit Agreement is a variable

based upon an index. The index currently is 7.250% per annum. The Credit Agreement has

and the rate that applies 10 Grantor depends on Grantor's outstanding account balance. The

to be appiied to the outstanding account balance shali be at a rate 1.500 percentage points above

for balances of $49,900.99 and under, ¢ a rate 1.250 percentage paints above the Index for

balances of $50,000.00 to $90,990.99, and at a rate 0.700 percentage points above the indax for balances of

$100,000.00 and above, subject however to the following maximum rate, Under no circumstances shall the
intorast rate be more than the iasser of 18.000% per annum or the maximum rate allowed by applicable law.

Exiséing indeStedness. The words “Existing Indebtedness’ mean the indebtedness deacribed bsiow in the
Existing incalvxinees section of this Morigage.

Grantor. Tha 40'd “Grantor® means MICHAEL L. COVICH and JEAN M. COVICH. The Gramor is the
morgagor under ™is Morgage.

Guaranior. The wovd "Juvarantor” means and includes without limitation each and el of the guarantors,
suretios, and accommadriioa parties in connection with the indebtednass,

indebtedness. The word "Indroisdness” means all principal and interest payable under the Cradit Agreement
and any amounts expended or #vanced by Lender to discharge obligations of Grantor or expenses incurred
by Lender 10 enforce obligations of Grantor under this Mortgage, together with interest on such amounts as
provided in this Mortgage. Specifica®y, without limitation, this Morigage secures a revolving line of credit
and shall secure not only the amoum w’ah Lender has presently advanced to Grantor under the Credit
Agresment, but aiso sny future smounts which Londer may advance to Grankor under the Credit
Agresment within twenty (20) years from the rate of this Morigage 10 the same extent as if such future
advance were made as of the date of the eration of this Morigage. The revoiving line of credi
obiigates Lender 10 make advances 10 Grantor s wong as Grantor complies with all the terms of the
Credit Agreemaent snd Related Documents. Such advzacds may be made, repaid, and remads from time 3.
0 tme, subject 10 the imitation that the fotal outstandirg calance owing at any one time, net including
Snance charges on such balance st a fixed or varisble rxe or zum as provided In the Crecit Agreement, L
any temporaty overages, other charges, and sny amounts ex@erded or advanced s providad In this
paragraph, shall not axceed the Credit Limit as provided in the (rot Agreement. R is the Intention of
Grantor and Lender thal this Mongage secures the balsnce outstanden: under the Credit Agreement from

time lo ¥me from zeio up to the Cradit Limit as provided sbove and any livsrmaediste balance. Al no time
shall the principsl amount of indebledness secured by the Morigage, no. Including sums advanced to
prolect the saourity of the Morigage, exceed the Credit Limit of $40,000.00.

Personal Property. The words "Personal Property” mean all equipment, fixtuier, snd other aricles of
persona: property now or hereafer owned by Grantor, and now of hereufter attacheu or affixed o the Rea!
Property; together with all acceasions, parts, and additiona to, all replacements of, and ali (ubstitutions for, any
of such property; and together with all proceeds (including without timitation ail insurance proceeds and
refunda of premiums) from any sale or ather disposition of the Property.

Property. The word “Proparty” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights described above In the
“Grant of Mortgage™ section.

Rents. The word "Rents® means all present and future rents, ravenies, iNCome, issues, royafties, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, I8 GIVEN TO SECURE (1) PAYMENT OF THE INDERTEDNEBS AND (2}
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE. THIS MORTGAGE I8
INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL SUBSEQUENT LIENS AND
ENCUMBRANCES, INCLUDING STALITORY LIENS, EXCEPTING SOLELY TAXES AND ASSESSMENTS LEVIED
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ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT SECURED HEREBY. THIS
MORTGAGE I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excent as otherwise provided in this Mortgage, Grantor shall pay to Lender ail
'"”“% socured by this Morigage as they become due, and shall strictly perform all of Grantor's obligations

PCSSESSION AND IIAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:

Possession and Use. Untillndefaun Grantor may remain In possassion and control of and operate and
manage the Real Property and collect the Rents. Y

m 1o Maintaln. Granior shall maintain the Property in tenantable condition and promptly perform all repals,
and maintenance neceasary 1o presarve is value.

Nuisance, Waste. Grantor shall notcause. conduct nulsance nor COMmMit, permit, or
mm oforwutconottomol’r %nofthe%w Without limiting the

ulmlmmove unttonn other tormvean ti ltyo!lhx
o, o) gad) SO0, gravel o 10ck umﬁnmm%mm"ﬂc ondir |
DUE ON SAL” - CONSENT BY LENDER. lender may, at its option, deciare immediately due and payable all
sume secured by s Morigage upon the sale of transfer, without the Lender’s prior written consent, of s or any
part of the Real Projers, or any interest in the Real Property. A “sale or transfer” means the conveyance of Real
Property or any right, ts or interest therein; whether legal, beneficial or equitable; whether voluntary of
involuntary; whether by oulr’ght sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
interest with & term greater &1 three (3) years, lease-cption contract, or by sale, assignment, or transfer of any
beneficial interest in or 10 any lary trust holding thle to the Real Property, or by any other method of conveyance
of Real Property interest. 1f mny Crenitor i & corporation, partnership or Hmited liability company, transfer also
inciudes any change in ownership of .7 than twenty-five percent (25%) of the vating stock, parinership interests
or limited liabllty company intorests, a8 i'ip ¢ase may be, of Grantor. However, this option shal not be exercl
by Lender I such axercise is prohibited by fader='aw or by liinois law. m?
TAXES AND LIENS. The following provisions relating 1o the taxes and liena on the Properdy are a part of lMtN

Paymom. Grantor mu pay when due (and in & eveals prior to delinquency) all taxes, pavroit uxu speclal
mr aler charges and sewer service sharges levied A or on accgf Property
uullc rorworkdonecutforoarvicur ored or tohew
"?l' ahall maintain the Pr frea of 4 Vcns having priority over or equal to the grest
Londor undor this Mortgage, sxcept for en of taxes & assessments not due, except for the xlstlngm
Indebtedness referred to below, and excepl as otherwise provided i the following paragraph.

pno&g;w DAMAGE INSURANCE. The following provisions relatin, 1» insuring the Property are a part of this

Maintenance of Insurance. Grantor shall procure and malmain m,ac:u of fire Insurance with standard
axtended coverage endorsements on a replacement b WY insurable value covering all
w«mm on the Real Proparty in an amount sulﬂclent to avold fpplbc;..on o any colngurance clause, om
morngages clause in favor of Lender. be writte s b iuch insusrance
form g‘o may be reasonably acceptabie 1o Lendar r gn:ll de .m 0 lémdn" ouiﬂcna of
insurer comlnlnmg a stipulation that coverage will not be cancallio or wlthout [}
notice to Lender and not containlsg am dezimar insurer's
ve SuCh noﬂce Each insurance policy also lhail Include enum"nom ing that
f:fmlred in any way b%x: or an
Bt § 406 ‘i:,“m"a‘.’,'.“m"' "“é‘“’?"“’,.*’&“"m e
1
ntll ﬁm W Insurance, to the agtent such Insurance ie ﬂreed. endormm ia or becomee
available, for the term of the and for the Rl unpaid principal balance of the loan o the maximum Hmit of
coverage that is avallable, whic s less.

otm«du. Gnm«shallpr I‘sn%underofw!mud
r or r exc make
donow ornotLendeumur
to lhe roductlon of the Indabtednm. payment
lnd upllr of the Property

WH& BY ENDEP it Granlor h!.ll! t0 «:omm}"g with any requlted hm of this Mortgage, includi nmlz

In good stand or If an o
n"ﬁ:ﬂdw t Lender's Interests In 1he Pr Lendar on mttgrr.g baglit may,
anymfgn that Lender doems appropriats. Any amount that Lender pondli’
tho rata providad for in the Credit Agreement from thc d Incur o by 10
t h xpenm uLmdefsoptl ”ugay dmnd )be

apponl ad
lhcl e pﬂcggle ln'lurance poi?cyor (i) the rermnlna term ga.o Credlt
Ayumem or (c)bnmt utballoonpaymomwhlch will be due and payable &t ihe Cr
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maturity. Moﬂw wlllucumpa these amounts. The rights widadlorlnthisxuorlph
inndd!ﬂgi rigine or an ramedlu!owhbchl.anderm be ed on account of

ﬁ oo Londzuhul cm&nmdascuﬂnqﬂ\odefauusoxlto Lender from any remedy that

WMMHW DEFEHSEOFTI‘ILE. The following provisions relating to ownership of the Property are a pant of this

Grantor warrants (a) Grantor holds good and marketable titie of record to P in fee
dmph.fruwciwdd rﬂmﬁmru:umbmm:mmherthmtlfucmml\ltorthIrnhtanFlalJg’e %

o in the Indebtedness beloworinanytmolnaurancepotlcy title report, or

issued in favor ¢l and accept edmy Lender in connection with this Mortgage, and (b) Grantorhulthe full
right, power, and authority to execute and dellver this Mangage to Lander.

Defenss of Title. Stsb]ocnomeaxc on!nthepmgrﬂabwa. Gramior warrants and will foreves defend
the titie to the Property agains! the | clrims of ali par

EXISTING INCER EDNESS. The followl ovisions concerning exigtl indebtedﬂm *Existin
Indebtedness”) ae « bart of this Mortgage. " W " " (ine ¢

Eimng s . 9 ki o e oy Ry s e b
safw’.w érﬁorupr and to pay. or gee to the payment

} acness 874 '0 prevent an defaultonwch y default under the instru mem
such indebtedr.ars, or any default under any sscurity d ocumor&a fnt such indebtedness.

mronmcs. i Grastor oaw all the fndebtednm when due, terminales the credit line account, and
ail the obl lrmmed Grantor under this Morgage, Lender shall execute and
deliver to Grantor & auitab wh-,,am this Mo;tgage and suitable statements o arminaﬂoa any financin
stalement on fils evidencing Lender’s seruilty interest in the Rents and the Personal Pr rantor will pay,
m by apollgble Ilw. nny regschabie termination feo as dotermined by Lender from Ume to time. lt
antor, wiheiney voluntarily or otherwise, or by guarantor or by any third party, on
and therealter L Ia.,.fmtor the amount of yment(a}toaramnr'nruﬂeoln
huotcvortom umﬂarwn ar‘;"varalorswebankru cy worlawtortharelialotwm.(b)
;glon n Ay of order ot &1/ court or administrative body h%vinr% mrmlcﬂonLover
Saen 5 ok il e, B o S o i o
74
any canceliation ol this Mongare or of any note or ather iy

by

be,
MWM and the Property will continGe 7% acure the amount rapaid or f
ont as i that mnwerhadbeen Iyroceivwa'me Grantor babwndbyany
, decree, order, settlement or compromise relating to (s ) debtedness of 1o this Iz

DEFAULY. Each of lhe followlng, at the option of Lender, shali Constitte an event of defauk ("Event of Default")

undor this Moﬂme nng'%acomnma fraud or makes material mis epresentation at any {ime in connection
account can include, for &: a false =triement about mmarslncmm
uammm or any other of Grantor's financlal cond on (b) Grarce coes not meet tha r Snw
lhocredliﬂnuccm&)“ or's action of naction adversely affects tha ~ovzieral for the ¢f nccountor
oral, Thh can include, for oxamm faliure 1? m.ein required In
use of the dwamng failure to pay taxes, death of al labi¢ or-‘he account, tr itle or
dwelling, creation of a Hen on the dwel(ir‘n:s1 without Lender s permission, foreclosure by the holder of
Hen, or the uuo!fundsonhe dwelling for prohibited purposes.

D REMEDIES ON DEFAULT. Upon the occurrence of any Evant of Defav:: w..-tanmmum
me mayuxercmmyoneormoreofmafoumdng ts &nd remedies, ‘o uddition to any other

Accelerste lndobhdmu. Lendef shall have the right at its oplion without notice 1o Grrstor to deciare ths
entirg Indebtedness immediately due and payable, inciuding any prepayment penalty whic) Grantor would be

required to pay.
UCC Romedies. With to ali or an of the Personal Property, Lender shali have all the rights and
remedies of & secured under the Linj pm(':omnarclal Code.

Judicia Fonchm Lender may obtain a judicial decree foreclosing Grantor's interast in afl or any part of

the Pr
Judq‘nonl. if permitted by applicable law, Lender obisin a mmam y deficiency
mmlnlng ndemdnm due t0 Lendar after applicat ionofﬂl%nta rece& mouxerclleofu\e

W athallhawallomemgbtsmremedhtuovidodlnthisﬂutwormemm
or & law or In equity.

in the event of foraclosure of thisuonm Mbeentmdtomcuw

3’ dm and actual dlubugamentt necessarily incurred by Lender in pursulng such
HISCEU.AHEOUS PROVISIONS. The foilowing miscellanecus provisions are a pan of this Mortgage:

Appiicable Law. This Morigage has been deltvered to Lender and accepted by Lender i the State of
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Inole. This Mortgage shall be governed by and construed in sccordance with the laws of the State of
e inols.
7 Time Is of the Essence. Time is of the essence in the performance of this Morigage.

(7 Walver of Homestead Exnnmlolon. Grantor hereby releases and waives all rights and benefits of the
= homestead sxemption laws of the State of liinois as to all Indebledness secured by this Morigage.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.
GRANTOR:

_fliling e | %

M L CO i ' '

Lﬁ{mﬁa«w l & 44/ | %
// co : - 3

(NDIVIDUAL ACKNOWLEDGMENT

STATE OF }_E)Q— )

Ven
COUNTY OF Dy Pt L%C, )

On this day before me, the undersigned Notary Public, personally apjiearard MICHAEL L. COVICH and JEAN M.
COVICH. to me known 10 be the individuals described in and who execur«' the Mortgage, and acknowledged that

they signed the Mortgage as their free and voluntary act and deed, for the uses snd purposas therein mentioned.
this _ﬁfL day of 2 w7,
. /’

Reskiing at Q;Ed (S Q-Q‘Q

Notary Public in siid for the'State bt

- T
Ny commission expires ___ 1) (0-4> | Notey P, Sace o il
My Comeninsion Bxpires 4.26-97

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.200 (c) 1096 CFI ProServices, Inc. All rights reserved.
[IL-G03 E3.21 £3.21 P3.21 COVICH.LN L13.0VL]
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