UNOEEICIAL COPY

96293135

-—

DEPT-0f RECORDING $31.00

.,

, X Home Equity Loan 30017 TRAN 0710 04/18/98 12:12:00

. . M0 CE %—-94-29F13S
oan Number: . CODK COUNTY RECORDER
Mortgage 1110009110205

THIS MORTGAGE ("Securtty Instrument’) is given on __Apri §1, 1996
ROSS R. SCHAFE!t AND MARY A, SCHAFER, MARRIED TQ EACH OTHER

- ('Bormwer') @ :
This Security instrument 'a yan to  _The First National Bank of Chicago \

. The mongagor Is

which is a__National Bank _ ;organized and existing under the laws of the United States of America
whose address is. One Flist National Plaza, Chicago

, lkinols _80670_ ("Lender’). Borrower oweo
Lender the principal sum of Fifty Taousand and No/100

Dollars (U.S. $_50,000.00 1. Thia debt is evidenced by Barrower's note dated the same date as this
Security Instrument ("Note®), which provides for monthly payments, with the full debt, if not pald earlier, due and
payable on__04/14/06 . This Sxcurity instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all ranswals, extensions and modifications; (b) the payment of all other
sums, with interest, advanced under paragraph 7 10 protact the security of this Security Instrument; and {c) the
performance of Borrower's covenants and agreeme.its under this Securlty Instrument and the Note. For this

purpase, Botrower does hereby mortgage, grant and Loy to Lendar the following described property located in
COOK ______ County, Hlinole:

LOT 3 IN BLOCK 3 IN CULVER PARK, BEING E.H. GAMMON'S SUFOIVISION OF
LOTS 1 AND 2 OF MARBACH AND OTHERS SUBDIVISION IN EAST 1/2CF SQUTH
WEST /4 OF SECTION 7, TOWNSHIP 40 NORTH, RANGE 14 EAST O THE THIRD
PRINGIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
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which has the address of 4852 N SEELEY AVE CHICAGQ, iL 606251422
("Property Address”): g ' .

TOGETHER WITH all the kmprovements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oif and gas rights and profits, water rights and stock and all fictures now or
herealtar a part of the propenty. All replacements and additions shall also be covered by this Security instrument.
All of the foregoing is referred to in this Security Instrument as the *Property”.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convaey the Prcperty and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Propenty against all claims and demands,
subject to any enc:unbrances of record. There is a prior mortgage from Borrower to NONE_

dated and recorded with the __________ County Recorder of
Deedson_____~__.asdocument number . { Prior Mortgage”):

THIS SECURITY INSTRULENT combines uniform covenants for nationat use and rion-uniform covenants with
limited variations by jurisdictior, tc' constitute a sacurity instrument covering real property.

UNIFORM COVENANTS. Borrowe: 22d Lender cavenant and agrae as follows:

1. Payment of Principat and interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principat of and intarest on the deb! e ikienced by the Note and any prapayment and late charges due
under the Note.

2. Application of Payments. Uniess applicabie law provides otherwiss, all payment received by Lender under
paragraph 1 shall be applied; first, to accrued Interet; s3cond, to past due ingurances; third, to current billed
Insurance; fourth to past due principal; fifth, fo cumrent bitea drincipal; sixth, to charges; seventh, to principal due;
and last, to accrued but unbilted insurance. :

3. Charges; Liens. Borrowur shall pay all taxes, assessnwe:its, charges, fines and impositions attributable to
the Property which may attain priority over this Sequrity Instrume:it, and leasehold pavments or ground rents, if
any. Borrower shall pay them on time directly to the person oweZ paymant. Upon Lender's request, Borrower
shall promptly furnish to Lender all notices of amounts to be paki under this paragraph and shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Securtsy Instrumem except for the Prior
Mortgage unless Borrowsr: (a) agraes in writing to the payment of the obligatior sasired by the tien in a manner
acceptable o Lender; (b) contests in good faith the lien by, or defends against enfcreement of the lien in, legal

- proceedings which in the Lender's opinion operate to prevent the entorcement of the lien o iarfelture of any part of
the Propetty; or {c) secures from the holder of the liei an agreement satistactory 1o Lende. sut,odinating the lien to
this Security Instrument. If Lender detarmines that any part of the Property is subject to a ‘ez which may attain -

* priority over this Security instrument axcept for the Prior Morigage, Lender may give Borrower a actice identifying
the llen. Borrower shall satisfy the lign or take one or more of the actions set forth above with 10 Gayz o the giving
of notice.

4. Hazard Insurance. Borrower shall keep the Improvements ncw existing or hereafter erected on the
Property Insured against loss by fire, hazards included within the term “extended coverage® and any other hazards,
inchiding floods or flooding, for which Lender requires Insurance. This insurance shali be maintained in the
amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen
by Borrower subject to Lender's approval which shall not be unreasonably withheld. If Borrower falis to maintain
coverage descithed above, Lender may, at Lender's option, abtain coverage to protect Lender's rights in the
Property In accordance with paragraph 6.

All insurance policles and renewsls shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right to hold the policies and renewals. {f Lender requires, Borrower shall promplly p
give to Lender all recelpts of paid premiums and renewal notices. In the event of ioss, Borrower shall give peompt 4
notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.
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*Unless Lender ard Borrower otherwise agree in writing, insurance proceeds shali be applied to restoration or
repair of the Property damaged, f the restoration or repair is economically feasible and Lender's sacurity I8 not

* lassened. if the restoration or repair Is not economically feasibie or Lender’s securlty would be lessaned, the

insurance proceeds shall be applied to the sums secured by this Security instrument, whether or not then due, with
any excess paid to Borrower. if Borrower abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to settle a claim, than Lender may collect the Insurance proceeds.
Lender may use the proceeds 1o repair or restore the Property or to pay sums secured by this Security Instrument,
whether or not then due. The 30-day perlod will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principel shall not
extend or postpone the due date of the monthly payments referred to In paragraph i or change the amount ot the
payments. if undier paragraph 20 the Propenty is acquired by Lander, Borrower's right to any Insurance policies
and pro:eeds resulting from damage to the Property prior to the acqulsition shall pass to Lender to the axtant of
the sums sec:: 3d by this Security Instrument immediately prior to the acquisition.

5. Preservat'on and Maintenance of Property; Borrowsr’s Application; Leasshokds. Borrower shall not
destroy, damage or substantially change the Property, allow the Property to deteriorate or commit waste.
Borrower shall be in et it any forfetture action or proceeding, whether civil or eriminal, Is bagun that in Lender’s
good faith judgment coula rosult in farfefture of the property or otherwise mzia. ‘alty impair the flen created by this
Securlty Instrument or Lends/'s security Interest. Borrower may cute suh a defa.it and raeinstats, as provided in
paragraph 16, by causing th<-action ar proceeding to be dismissed with a ruling that, in Lender's good faith
determination, preciudes forfsitury o tha Borrower's interest in the Property or other material Impairment of the llen
created by this Security Instrument or Lander's security interest. Borrower shall also be In default if Borrower,
during the loan appiication process, gwve .naterially false or Inaccurate irformation or siatements to Lender (or
fadlad to provide Lander with any materlal irioi mation) in connectian with the ioans evidenced by the Agreament. i
this Securlty instrument is on leasshold, Borrower. shall comply with the provisions of the lease, and i Borrower
acquires fee title to the Property, the leacehola 7.2 fee titie shall not merge uniess Lender agrees to the merger in
writing.

6. Protection of Lender's Rights in the Properiv. If Borrower falls to petform the covenants and agreements
contained in this Securlty instrument, or there ls a lsgal Ivoceeding that may significartly affect Landet’s rights in
the Property (such as proceeding In bankruptcy, probate, for crndemnation or to enlorce laws of regulations), then
Lender may do and pay for whatever is necessary to protect *!1w value of the Property and Lender's rights n the
Property. Lender's actions may include paying any sums secure.3-Uy a flen which has priority over this Securlty
Instrument, appearing In court, paying reasonable attorneys' fees an entering on the Property to make repairs.
Although Lender may take action under this paragraph 6, Lender does nat 'ave to do so.

Any amounts disbursed by Lender under this paragraph 6 shall becams additional debt of Borrower secured
by this Security Instrument. Unless Borrower and Lender agree to other tenr<.of payment. these amounts shail
bear Interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from
Lender to Borrower requesting payment.

7. Inspection. Lender or lts agent may make reasonable entries upon and inspect'ons of the Property. Lender
shall give Bommower notice at the time of or prior to an inspection specitying reasonable cavse o the Inspection.

8. Condemnation. The proceeds of any award o claim for damages, direct or consecy'artial, in connection
with any condemnation or other taking of any part of the Property, o for conveyance in fiey of rendemnation, are
hareby aasigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applled to the sums secured by this Security
Instrument, whether of not then due, with any excess paid to Borrower. In the event of a partial taking of the
Pronerty, unless Borrower and Lender atherwise agree In writing, the sums secured by this Securky Instrument
shall ba reduced by the amount of the proceeds muitiplied by the foliowing fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any baiance shall be paid 10 Borrower.

If the Propenty is abandoned by Borrower, or I, after notice by Lender to Borrower that the condemnor offers
to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date
the natice Is given, Lender is authorized to collect and apply the proceeds, at its option, efther ta restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Botrower otherwise agree in writing, any application of procesds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraph 1 or change the amount of such
payments.
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8. Borrower Not Releasad; Forbearance By | ender Not a Waiver. Extension of the time for payment or
maodification of amortization of the sums secured by this Security Instrument granted by Lander to any successor in
interest of Borrower shali not operata to release the liabitity of the original Borrower or Borrower's successors it
intarest. Lender shall not be required to commence proceedings against any successor In interest or refuse to
extend time tor payment or otherwise modify amortization of the sums secured by this Security instrument by
reason of any demand made by the original Borrower or Borrower's successors in interest. Any forbsarance by
Lender In exercising any right or remedy shall not be a walver of or preciude the exercise of any right or remedy.

: 10. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and
agreements of this Securlty instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 16. Borrowar's covenants and agreements shall be ioint and several. Any
Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Secunity
instrument only to mortgage, grant and convey that Borrower's interest in the property undsr the terms of this
Security Instr:mant; (b} is not personally obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lenar~ and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard to the Jerms of this Security Instrument or the Note withaut that Borrower's consent.

‘ 11. Loan Charp~s. If the loan secured by this Security instrument is subjact to a law which sets maximum loan
charges, and that law Ir. firally interpreted so that the interest or other loan charges collectad or to be collected in
connaction with the loan ex.aed the permitted limits, then: (@) any such loan charge shall ba raduced by the
amount necessary to reduce 'ns charge to the permitted limit; and (b} any sums already collected from Borrower
which exceeded permitted limits vii be refunded to Barrgwer. Lender may ¢hoose to make this refund by reducing
the principal owed under the Nots ¢: by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as & partial prerayment without any prepayment charge under the Note.

12. Legisiation Aflecting Lender - Pights. if enactment or expiration of applicable iaws has the effect of
renering any provision of the Note or this Sazurity Instrument unenforceabls according to its terms, Lender, at its
option, may require immadiate paymant In fuil-z atl sums secured by this Security Instrument and may invoke any
remedias permitted by paragraph 20. If Lender (xercises this option, Lender shali take the steps specified in the
second paragraph of paragraph 16.

13. Notices. Any notice to Borrower provided for inniy, Security Instrument shall be given by deliveting it or by
mailing It by first class mail unless applicable law requires usz of another method. The notice shall be directed to
the Property Address or any other adkdress Borrower dasignatas v notice to Lender. Any notice to Lender shall be
given by first class mal to Lendar's atldress stated herein or gay other address Lender dasignates by notice 10 i
Borrower. Any notice provided for In this Security Instrument shat! be Z3amed 1o have been given to Borrower or ‘
Lender when given as provided in this paragraph.

14, Governing Law; Severabillty. This Security Instrument shail be gevemed by faderal law and the law of the
Jurisdiction in which the Property Is located. inthe event that any provision ¢ cizuse of this Security instrument or
the Note conflicts with applicable law, such confiict shall not affect other provisions of this Securlty Instrument or
the Note which can be given effect without the conflicting provision. To this end ‘he provisions of this Security
Instrument and the Note are declared to be severable.

15, Borrower's Copy. Borrower shall be given one conformed copy of the Nute and of this Security
Instrument.

18. Transfer of the Property or a Beneficisl Interest in Borrower. !f all or any part of the Property or any
interest In it Is sold or transferred (or I a heneficial interast in Borrower Is sold or transferred and Burrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full
of alt sums secured by this Security Instrument. Howaever, this option shali not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

It Lender exercises this option, Lender shall give Borrower nctice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice Is delivered or mailed within which Borrower must pay all
sums sacured by this Security Instrument. |f Borower fails to pay these sums prior to the expiration of this period,
Lender may Ivoke any ramedies permitted by this Security Instrument without turther notice or demand on
Borrower. :
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7. Borrower’s Right to Relnstate. it Borrower meets certain canditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the eartier of: {a) 5 days (or such other
period as applicable law may specity for reinstatement} before sala of the Property pursuant to any power of sale
contained In this Security Instrument; or (b} entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: {a) pays Lendar all sums which then would be due under this Security Instrument and
the Note had no acceleration occurred; (b) cures any detault of any other covehants or agreements; () pays all
expensas incurred in enforcing this Security instrument, including, but not limited to, reasonable attomaeyy' fees;
and (d) takes such action as Leixder may reasonably require to assure that the lien of this Security Instrument,
Lender's rights in the Property and Bomrower's obligation to pay the sums secured oy this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security instrument and the obligations secu-ed hereby
shall remain fully effective as Is no accsleration had occurred. Howevar, thig right to reinstate shall not a,~oly in the
case of acceleration under paragraphs 12 or 16.

18. Hazardor¢ Qubstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
ot any Hazardous Substances on or In the Proparty. Barrower shall not do, nor alfow anyone else 1o do anything
affecting the Property that is in violation of any Enviranmental Law. The preceding two sentences shall not apply to
the presence, use or storage on the Praperty of small quantities of Hazardous Substances that are generally
recognized 1o be approprale to normal residential uses and to malintenance of tha Property.

Borrower shall promptly give _ander written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or raguiatory 2gency or private party Involving the Property and any Hazardous Subatance or
Environmental Law of which Borrowar has actual knowiedge. If Borrower leams, or is notified by any governmertal
or regulatory authorlty, that any remdvzu of other remediation of any Hazardous Substance affecting the Property ts
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.
As used in this paragraph 18, "Hazarduus Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the {#nving substances: gasofine, kerosene, other lammable or toxic
petroleum products, toxic pesticides and ncrtarides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materlals. As used in thiz paragraph 18, "Environmental Law” meens federal laws
and laws of the jurisdiction where the Property is locatud that relate to health, safety or enviranmental protection.

19. No Detaults. The Borrower shall not be in defou, of any provision of the Prior Mortgage or any other
montgage secured by the Property.

20. Acceleration; Remadies. Lender shall give notice to Bur-ower prior to acceleration following Borrowar's
breach of any covenant or agreement in this Security Instrument (1’2 ~ot prior to acceleration under paragraphs 12
and 16 uniess applicable law provides otherwise). The notice shall spec’y: {a) the default; (b) the action required to
cure the defawlt; (c) a date, not less than 30 days from the date tha notic2 s 4ven to Borrower, by which the default
must be cured; and (d) that fallure to cure the default on or before the aaiw upecified In the natice may result In
acceleration of the sums secured by this Security Instrument, foreclosure by jwiicial proceeding and sale of the
Praperty. The notice shall further inform Borrower of the right to reinstate after acce’oration and the right to assart
in the foreciosure proceeding the non-existence of a default or any other defense ,! Bomawer to acceleration and
foreciosurs. If the default I3 not cured on or before the date specified in the notice, Lencer @ %ts option may require
immediate payment in full of all sums secured by this Security instrument without tut* e~ demand and may

~ foreciose this Security Instrument hy judicial proceeding. Lender shail be entitied to collect ai Z#ranses Incurred In
pursuing the remedies pravided in this paragraph 20, including, but not limited to, reasonable 2%t~neys’ fees and
costs of title evidence.

21, Lender in Possession. Upon acceleration under paragraph 20 or abandonment of the Property and at any
time prior to the expiration of any period of rademption following judicial sale, Lender (In person, by agent or by
Judicially appointed receiver) shall be entitied to enter upon, take possession of and manage the Property and to
collect the rents of the Property including those past due. Any rents collected by Lender or the receiver shall be

. apptled first to payment of the costa of management of the Property and collection of rents, including, but not
limited to, receiver's fees, premiums on receiver's bonds and reasonable attomeys' fees, and then to the sums
secured by this Security Instrument,

22. Retease. Upan payment of all sums secured by this Security instrument, Lender shall refease this Security
Instrument without charge to Borrower. Borrower shall pay any recordation coats.

- 23. Walver of Homeatead. Borrower walves all right of homestead exemption in the Property.

24, Riders 10 this Security Instrumaent. If one or more riders are executed by Borrower and recorded together
with this Securlty Instrument, the covenants and agreements of each such rider shall be incorporated Intc and shall
amend and supplement the covenants and agreements of thia Security instrument as if the rider (s} were a part of
this Securlty Instrument.
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BY SIGNING BELOW, Borrower accepts andd agrees to the terms and covenants contained in this Seéurity

(Space Below Thia Line For Acknowlegment)

This Document Prepared By: _VERONICA G RHODES

The First Nutionxt Bank of Chicaga
One First Nat.onzi ™aza Suite 0203, Chicago, IL 80670

(0o County ss:

STATE OF ILLINOIS

oy -

N LR T G kyg , & Notary Public in and for said county and state, do hereby
certify that ROSS R. SCHAFER AND MA3Y '« SCHAFER, MARRIED TO EACH OTHER

personally known to me to be the same person(s) whose name(s)  (are) subscribed ta the foregoing instrument,
appeared belore me this day in person, ard acknowledged that TaEyY signed and
dellvered the said instrument as_7zr<«Z___ tee ard voluntary act, for the uses and purposas thersin set forth.

Given under my hand and official seal, this_3 %2 “aayof _AR¢,¢__ 19 5.

My Commission explres: /4/2 7/97 M

Motary Public

OFFICIAL SEAL
> ERIK J GODVIK

S0V ARY PUBLIC, STATE OF RLINOIS
75T CUMMISSION EXPIRES: 10724790
WA A




