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THIS MORTOARE ("Security Instrezwit) is givenon  APRIL 12, 1996 . The mortgagor is':“
BARALK. KALAI 4

G LY

AND YVONNE KALAI, HUSBAND AND WIFE _ £

(*Borrower™). This Security Instrument is given to
PRISM MORTGAGE COMPANY

which is organized and existing under the laws of THE STATE  OF ILLINOIS , and whose
address is 350 WEST HUBBARD-SUITE 222 .
CHICAGO, ILLINOIS 60610 (“Leuder"), Borrowor owes Lender the principal sum of
TWO HUNDRED FORTY FOUR THOUSAND FIVE HUNDRES AND 00/100
Doltars {U.8. § 244,500.00 ).
This debt is evidenced by Borrower's mote dated the same date as this Secu:sy Instrument (*Note™), which provides for
monthly payments, with the Full debt, it not paid earlier, due and payable on MAZ A, 2026 .
This Security Instrument secures to Lender: (s) the repayment of the debt evidenced by ths Novs, with inferest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest wvanced under paragraph 70
protect the security of this Security Instrument; and {c) the performance of Borrower’s covenar’s-«wd agreemwnis under this
Security Instrument and the Nots. For this purpose, Borrower does horeby meriyage, graat and conv.y ‘o Lender the followi
described property located in  COOK County, Illincis
LOTS 63 AND 64 IN HIGHLANDS EVANSTON LINCOLNWOOD THIRD ADDLITYIN, BEING
A SUBDIVISION OF THE NORTH 12 CHAINS OF THE EAST 1/2 OF THE wE&T 1/2 OF m
THE NORTHWEST 1/4 OF SECTION 14, TOWNSHIP 41 NORTH, RANGE 13, EAST OF a
o
~

Tt Tle ]l 0D B’E’%\J\L\l |

THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. :

10-14-103-049-~0000
which has the address of 9525 NORTH AVERS , EVANSTON Stroat, City ,
Itlinois 60203 2ip Code (“Property Address®);
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UNOEFICIA _

this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or teke one or
more of the actions set forth above within 10 days of the giving of notice.

8. Hazard or Property Imsursince. Borrower shall keep the improvements pow existing or hereufter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazrds, incloding
floods or flooding, for which Lender requires inmurance. This insurance shall be maintained in the amounts and for the periods
that Lander requires. The insurance cacrier providing the insurance shall be chosen by Bosrower subject to Lender's approval
which shall not be unseasonably withheld. [f Borrower fails to maintain coverage described above, Lendor may, at Lender's '
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7. :

All insurance policies and renewals shall be acceptable to Lender and shall include & standard morigage clsuge. Lendor
shali have the right to hold the policies and reaewuls. If Lender requires, Borrower shall promptly give to Lender all receipts of
peid premiums and renowal notices. In the event of loss, Barrower shail give prompt notios to the insurance carrier and Leader.
Leader may make proof of loss if not made promptly by Borrower. :

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration ar repeir of the
Property damaged, if the restoration or repair is veonomically feasible and Lender’s security is not lessened. If the resicration or
tepair i8 not ecopsinirally feasible or Lender's security would bo lesscned, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not knraor within 30 days a notice from Lender that the insurance carrier has offered 10 settle & claim, then
Londes may collect the inwismace proceeds. Lender may use the proceeds to vepair or restore the Properiy or to pay sums
secursd by this Security Inatreme:t, whether or pok then due, The 30-day period will begin when the notice is given. :

Unless Lender and Borrowsr dtherwise agres in writing, any application of proceeds to principal shall not extend or
postpone the dus date of the moxiuiy peyments referred to in paragraphs | aad 2 or change the amouat of the payments. If g9
under paragraph 21 the Property is scquird by Lender, Borrower's right to any insurance polivics and proceeds resulting from
damage to the Property prior to the acquisition. =hall pass to Lender to the extent of the sums secured by this Security [nstrument
immediately prior to the acquisition. 7 - A

6. Occupancy, Preservation, Maintenance an) Protection of the Property; Borrower's Loan Appiication; Leaseholds,
Borrawer shall occupy, establish, and use the Prope(ty. s Borrower's principal residence within sixty days after the execution of &
this Security Instrument and shall continue to occupy @ Property as Borrower’s principal residencs for at least one year after
the dato of occupancy, unless Lender otherwise agrees in v riting, which consent shall not be unreasonably withheld, or uniess ¥
extonuating circumstances exist which are beyond Borrowes's control. Borrower ghall not destray, damage or impsir the ok
Property, allow the Property to deteriorate, or commit wasls Ga ihe Property. Borrower shall be in default if any forfaiture
action or proceeding, whether civil or criminal, is begun that in Lipder's good faith judgment could result in forfeiture of the
Property ot otherwise materially impair the lien created by this Security {n%irument or L-nder’s securnity interest, Borrower may
cure such a default and reinstate, as provided in parsgraph {8, by csusing tie action or procesding 10 be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrwer's interest in the Property or other material
impairment of the lisn created by this Security Instrument or Lender’s secunty irterast. Borrower shall also be in defeult if
Borrower, during the loan application process, gave materially fulse or inaccurate wtur.ation or statements 10 Lander {or failed
to provide Leader with any material information) in connection with the loan evidence 45 the Noto, including, but not limited
to, representations concerning Borrower's accupancy of the Property as a principel resideacd. If this Security Instrament is on »
leasehold, Borrower shall comply with all the provisions of the leaw. 1f Borrower scquires e title to the Property, the -
jeasehold and the feo titfe shall not merge unless Lendor agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants a7 sgrecments contained in
this Security lnstrument, or there ia a legal proceeding that may significantly affect Lender’s rights iv th: Property (such as &
proceeding in bankrupicy, probate, for condemnation or forfeiture o to enforce laws ar rogulations), e ender may do and
pay for whatover is necessary lo protect the value of the Property and Lender's rights in the Propesty. Lender's actione may
include paying any sums secured by & lio which has priorily over this Security Instrument, appearing in court, paying
ceusonable attorneys® fees and enlering on the Property to make repairs. Although Lender may take action under thia paragraph
7. Lender does not bave to do so.

Any amounts disbursed by Lender under this paragraph 7 shafl become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interent from the
dats of disbursement at the Noto rals and shall he payable, with interest, upon notice from Lender to Borrower requesting
psymeal. ‘

8. Mortgage Insarance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrumeont, Borrower shall pay the premiums required to maintin the mortgage insurnce in effect. If, for sny resson, the
mortgags insurance coverage required by Lender (apses or ceases to be in offect, Borrower shall pay the premiums required to
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) Secusity Instrument shall be deemed ta have been given to Borrower or Lender when given ss provided in this paragraph.
. IS. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the isw of the
3 jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrumeat or the Note
conflicts with spplicable law, such conflict shail not affect other provisions af this Security Instrument or the Note which can be -
given effect without the conflicting provision. To this end the provisions of this Security Instrurnent and the Nate are declared
1o be severable. '

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security [nstrument.

17. Transfer of the Property or & Beneficial Interest in Borrower. If all or any part of the Property or any intereet in it
is sold or transferred (or if & beneficial intevest in Borrower is sold or transferred and Borrower is not a natural person) without
Lander’s prior wrilten consent, iender may, at its option, require immediate payment in full of all sums secored by this
Security [nstrurnent. However, this option shal) not be exercised by Leader if exercise is prohibited by federal law as of the date
of this Security {nstrument.

If Lender excrcises this optiva, Lender shall give Borrawer notice of acceleration. The notice shall provide a period of not
loas than 30 days frorn the date the notice is delivered or mailed within which Borrower must pay all suma socured by this
Security Instrumesit. 1¢ Borrower fails to pay these sums prior Lo the expiration of this period, Lender may invoke sny remedies
permiteed by this Sectqir; nstrument without further notice or demand on Borrower.

18, Borrower’s g% to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcoment of this Securiiy ‘astrument discontinued at any time prior 1o the earlier of: (a) 5 days {or such other period as
applicable law may specify tur icinstatement) befors sale of the Property pursuant to any power of wle contained in this :
Security Instrument; or (b) eutry ¢« ¢ judgment enforcing this Security [nstrument. Those conditions are thet Borrower: (a) pays
Lendor all sums which then would o dus under this Security Instrument and the Node ax if no accelortion had occurred; (b) ?
cures any default of any other covenans or agreements; () pays all expenses incurred in enforcing thie Security Instrument, ¥
including, but not limited to, reasonsble agtorpcys’ fess; and (d) takes such action as Lender may reasonsbly require to assure s
that the liea of thiz Security Instrument, Lendar's rights in the Property and Barrowes's obligation to pay the sums secured by X
this Security Instrument shaii continve unchanger. Upon reinstatement by Borrower, this Security Instrument and the ™
obligations secured hereby shall remain fully effective 1547 no acceleration had occurred. However, this right to reinstate shuilﬁ
not apply in the case of acceleration under paregraph 17.

19. Sale of Note; Change of Loan Servicer, The Moteior a partist interest in the Note (together with this Security
Instrument) may be sold one or mors times without prior notice o Borrower. A sale may result in & change in the entity (known
as the “Loan Servicer”) that coliects monthly payments due undsi ' Note and this Security lastrument. Thers also may be one
of mors changes of the Loan Servicer unrelated 10 a sale of the Nots. 1i there is a change of the Lean Servicer, Borrower will be
given written notice of the change in accordance with paragtaph 14 abovr ard applicable law. The notice will stata the name and
address of the new Loan Servicer and the address to which payments shuid be made. The notice will also contsin my other
information required by applicable law.

0. Hazardous Substances. Borrower shall not cause or permil the presercs use, disposal, stoie ge, or release of any
Hazardons Substances on or in the Property. Borrower shall not do, nor atlow asyeps else to do, anything affecting the
Property that is in viclation of any Environmentsl Law. The preceding two sentences aiwil not apply to the presence, use, of
storage on the Property of small quantities of Hazardous Substances that are generally recornized to be apprapriats to normal
residential uses andl to maintenance of the Property.

Borrower shail promptly give Lender written notice of any investigation, claim, demand, lav =it or other action by any
governmenta] or regulatory agency or private party involving the Property and any Hazsrdous Subsiar.a o Enviropmental Law
of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or o galatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Bosrowns wiall promptly take
al) necessary remediai actions in sccordance with Environmental Law.

As used in this parsgraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Envircamental Law and the following substances: gasoline, keroseno, other flammeble or toxic petrolenn products, toxic
posticides and herbicides, volatile solvents, malerials containing asbestos or formaldebyde, and radiosctive materials. Ag used in
this paragraph 20, “Environmental Law* means federal laws and laws of the jurisdiction where the Property is located that
selate 10 heaith, safety or envircnmental protection. ' ' :

NON-UNIFORM COVENANTS. Borrower und Lender further covenant and agree as follows:

21. Accelerntion; Remedies. Lender shall give notice to Borrower prior to pcceleration following Borvower's breach
of any covenant or agreement in this Security Instrument {but not prior to acceleration under paragraph 17 uniess

' Wa
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ress Lender Uesignates by notice to Borrower. Any notice provided for inthis '
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RIDER - LEGAL DESCRIPTION

TON LINCOLNWOOD THIRD ADDITION, BEING
A SUBDIVISION OF THE NORTH 12 CHAINS OF THE EAST 1/2 OF THE WEST 1/2 OF
TOWNSHIP 41 NORTH, RANGE 13, EAST OF

THE NORTHWEST 1/4 OF SECTION 14,
THE TAIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

LOTS 63 AND 64 IN HIGHLANDS EVANS

- 3
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DPS 040

10-14-103-049-0000
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps) 1997844

THIS ADJUSTABLE RATE RIDER is made this 12TH day of APRIL
1996  , and is incorporated into and shall be deemed to amend and supplemeat the Mortgage, Dndof'l'mt
or Secuntybeed(the “Security Instrument”) of the ssme date given bythemdamgnnd (the "Borrower™) to sacuve
Borrower’s Adjustable Rate Note (the “Note™) to
PRISM MORTGAGE COMPANY
(the*Lender") of the same dute and covering the property described in the Security Instrument and Jocated st

T gy

i P T

9525 NORTH AVERS, EVANSTON, ILLINOIS 60203
Praperty Addreas
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE IND THE MONTHLY PAYMENY. THE NOTE LIMITS THE AMOUNT THE
BORRO'AFR'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUR( PATE THE BORROWER MUST PAY.

ADDITIONAL COVF~ANTS. In addition to the covenants and agreaments made in the Security [nstrument,
Borrower and Lender further coveiant and agree as follows: _

A. INTEREST RATE AND MONTHL ¥ PAYMENT CHANGES
The Note provides for an initial intsrest rate of 5.7500  %. The Note provides for changes in
the interest rate and the monthly payments, :s Prliows:

4. INTEREST RATE AND MONTHLY PAYMF.NY CHANGES
(A) Change Dates
The intesest rate | will pay may change on the first ¢zy 2f MAY 1 ., 1997 andonthat
day every 12th month thereafter, Exch date on which my intar.ai rate could change is cailed a *Change Date.
(B) The Index
Beginaing with the first Change Date, my interest rate wal‘ Lo blsad on an Index. The “Index” is the waokly
average yield on United States Treasury securities adjusted to a cons/ant wsturity of ! year, as mado available by
the Faderal Resorve Board. The most recent Indsx figurs available as of X dat 45 days befors each Change Dats
is called the "Current Index. *
- 1f the Index is no Jonger svsilable, the Note Holder will chooss a new inda: which is based upon comparable
informaticn, The Note Holder will give me notice of this choice. ,
{C) Calculation of Changes
Before each Change Dats, the Note Holder will calculate my new interest rate by addine 0
percentage point(s) { 2.0000 %) to the Current
Index. The Nots Holde: will then round the resuit of this addition to the nearest one-sighth of cae percentage poimt
(0.125%). Subject Lo the limits stated in Section 4(D) below, this rounded umount will be my new niurest rate until
the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5.2 - Single Family - Fannis Mae/Fraddia Mec Uniform Instrumem

Poge 1 ot 2 DJ§ $6 '
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