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This Mortgage ("Sectirhy instrument’) Is given on April 12, 1996 . The Mortgagor Is
Diane L., Ward, Married/ic Fddie Ward
§'&
2
whose address s 822 S, 12&th Avenre Maywood, Il 60153
{‘Borrower”). This Securhy 'aotrument s givento  Berkshire Mortgage
Corporation, A corporation .
which is organized and existing undar the laws of Iilinois .
and whose addressis 901 North €1m, Hinsdale, 1L 60521-3622
(“Lender’).

Borrawer owes Lender the principal sumof  E{ghty Seven Thousand Four Hundred Fifty

Dollars and no/130 Dollars
US. $87,450.00 ). This debt Is evidenced by Borrownrs note dated the same date as this
ecurity Instrumant ["Note"}, which provides for monthly payments, ‘with tha full debt, f not pald earler, due

and payable on May 1, 2026 . This Securty instiwagnt secures io Lender: {a) the

repayment of the dabt evidenced by the Note, with Interest, and alf renawais, extensions and modificatlons;
bﬁhe payment of all other sums, with interest, advanced under paragraph 5 tu rotect the security of this
ecurity Instrument; and (¢} the performance of Borrower's covenants and agreements under this Security

Instrument and the Note. For this purpose, Borrower does hereby mortgaga, giant and convey to Lendet

the foltowing descrl rjperty lccated in  Cook

County, llinois:  ggg 47

LOTS 588 AND 898 H MADISON STREET ADDITION, BEING A SUBDIVISION 07 -PART

OF SECYION 10, TOWNSHIP 39 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL

MERIDIAN, IN COOK COUNTY, ILLINOIS.

P.1.N.#15-10-435-028 3)

P.1.N.#15-10-435-02% ‘ \3,

which has the address of 822 S. 128th Avenue
: [Streat]

Hinols 60153 {Property Address'};
[2lp Code)

FHA ILLINOIS $1ORTGAGE FORM e/02
ISC/FMDTIL//0185(0692)-L Page 10t 7 FMA CASE NO. 131:8242330- {29




GZ,,(-OEBZVZB-'IEI ‘ON 3SV0D vH4 . Lugobey T{2690)5610//1LAWL/ D8I
z6/9 R WHO2 JOVOLHON SIONITY YHJ

‘pasnbes s 'sunjuIsd BoURINGY] PIBZRY JRIlOo puB
POOY "eilf pue 'sjuds pundull 4o sjuswAed preyeses) ‘SUeLWSSessR Beds 'sexe; Aue O} 'an;g'o‘gg
-wnesd eoveinsu) eBeBuow Ajyiuow eyy jo peersy) Arejeioeg o Aq ellaeuo
Algiuow 8y 07 10 AIRjasoes ayy o) 18pua Aq prad 8Q 0} wnjuweid souemsy) ebebuo ey 0 ‘TSHY
BMOI0)
8 i8pue Ag peidde eq jieys 2 puk 1 sydesBeseg sepun spuewAed iy ‘SuewAeg jo uoneayddy ‘¢
'(2) pue (q) '(6) swey 1o} sweuEsuy ie o) Bunewe) aouejeq
Aue yyum paype s 8¢ jjeys uNoooe §,Jomoui0g ‘Jepuer] AQ uoisinbae sy 10 Apedold ay) jo eles 8iNS00aI0
B 0] Jopd Aleipowill “JomoLOg O} Spunj $S8dxe Aue pungas Apdwioid jeys Jepuan pue ‘Aejal
ay) o) Aed o1 pejedyjo swogeq jou sey Jepue By wswesy) winkueid eovainsuy ebebuow Aue pus (9
pue (q) '(e) sway 10} PUBLLEISY; ffe J0) Bujufews) soueleq BY) YiM pAYpesd 8q BUS JUNKIIR € IBMOLOY
uelinisy| AWNoag S|yl AT PBINdas swins je o Juewird |y eyl JepuAT O} 8I0PUS) JOMOLIOG §i
'BION 8y} uo erfp sutiefq
fedioupd Bupueisine Byl o UG 8d Hey-8uo Jo LiemMI-auo 0] (enbe wnowe ue u aq jeys ebieyo Apjow
yose ‘Arejes28g eyl Ag pieY si-jUBwnasU| Ayinoeg SJl § 40 ‘AUB18J08G Bu) 0] 8np §) winuuesd eaueINSU;
afeBuow (enuue |in; eyl 81ep 8yl G ‘oud Yiuow suo 18puen Ynm wnjiesd soueinsyy eBefiuow enuue
1N} 8L} BIBINUINDIE 0) JIBIAYNS JUNOLIE UR Ul 8Q jfeys wnpwesd eoussnsy eBefipow 8y] JO usLyEISU|
Awiow yoeg Aeieices eyl Aq pey s 1ue unusu| Anoes siyt § wnjwesd eausinsu| eBefiuow e o
peejsu; efiseyo Auuow B (i) 1o ‘Aieisines sy)o; sepuer Ag pred 8q oj wriwesd soueinsyy sBebuow renuue
943 JO juBwilRISY) LB (1) ByYe 8pNDUl CSIB Yzi:s. uewhed AlGWIOw yoes ‘fwewnisu) Aunseg eyl pey
1S JopueT ay; i pesnbe. useq sAey PNOM wWhjLeLr yons T)NM uj 1eek Aue jo) ‘Aiejaioes ay) of wrnesd
saueinsy| eBefuow e Aed 1snw Jepuen Byl ydum u) Jeek Auz up "esuBisep Jey IG Sy Jo Wewdopasq
uequn pue Buisnon jo Aiejesdeg eui suBdw AURPICED, wswininsyl Anoes syl up pesn sy
‘8NP S8t wWey eyl BIRE 8yl 8:058q 40 U0 ASUBID|Bp Byl
dn ayew o) Aiessadau Junowe Aue JepuaT] o} Aed HBUS 18M010g Usy) "anp usym wey ay; ed 0] Juediyneu;
§1 (0} 20 '(g) ‘(8) ey JO} JAMOLIOG AQ spewu SluBwAed 8L} JO |10 Y] §] "16MO0E JO UOdO 8y3 Je Jemouog
Aq seiwded Juenbesans Ci sjuawAed pelpumnss ay; jo YRGS-940 I8N0 B580X0 BY; §pesd X suewhed
PAIBLUNEDS By} JO YIXIS-GUO JEAD SSBOXB BY) PUMel JOYNE |fBYS J8UAT UYL 'leLND I8 8I0N 84y} WC
suewAed § pue 'enp ueym swey yons Aed o} pelinbas suswifed ;i Junpiue peleunIse ey) ybqs-8uo uByy
8/0W Aq 8peesxa ‘swiay Yons Jo Sejep 8np ey oy Joud ABPUEY 0} BjqeARL SLUIN LONS 10} sEwIARd ARjJuOts
MmNy 8yl yym sayiebol ‘(o) puit (q) “(e) swiey J0) epue AQ pley SlwewARG 4.0 (@101 Biy) B AuR JE ji
wenbujjep swooeq Aey) aiojeq (9) pu (q) '(B) swey Asd o) 'sny Uj PElosHDI SIUNOWe
8 oy jfeys Jepuan uenbuyep aw0a8q DINOM LLBY L 8i0J0q YILOW 8O Bujpus noped B ujyym sepuey
Aq pelenwnooz eq Jieys Wel LOBB C) JUNCIB [SNULE |y 8YL ‘Slunowe POYTRUIN 30 ) JO YPGS-BUO uBYy]
3.0 Jou JO BOUBIEq [BUOIKPPE UB UBJUIELLI O} JUBORYNS JUNOWE ue snid “1I8pue AqQ DRUNS? Ayqeuoseas
8E ‘SjuNoWe (Bnuue aul 40 Weml-auo (enbs jeys (1) pue (q) ‘(e) SWeY 20} WewjeIsyl FiLow %aeg
“rucibaiey
Aq pesnbe) eourinsu) Joj swnjwesd (9) pue ‘Aundoid eyy uo swes punouB 10 suesien LOyOSEEy
{q) ‘Auedosy eul 1sujeBe pPojAe) BG ©) JO PEJAS| BlIGWISEASER feroeds pue sexe) (B) Aue JO. vieiu|iBIcy
ue 'seB.ieyo 81| AuB PuR BJON BY) U} LUO; 158 S8 18310} puB fedjouiid ay) yum seyieBo; ‘Jewhed £ uow
Y2®8 U) epniou) iBs Jemouoy  ‘s9BieyD JOYIO pus SauURMBU ‘sexe) O swewieg Apjon 2

'810N 8y} sapun enp sab1eyd ajky puB BION BYY Aq PEIUSPIAG XGep e} ‘UG Ise18)u| pue
10 fedioupd ey enp ueum Aed jeys Jemosog  'aBiy]) ol pus 1501 (ediousy jo Juswied ‘|

‘P0381 1) §80URIGUINOUB AUR O] 120{GNS ‘SPUBLIBP PUB SR
(e 18ujebe Auadoid sys oy epip ey Ajeieush pussep jm PUB SJURIIBM JOMOLIOY '£JODAI JO SAOUBIQUINSUA
Jo} ideuxe ‘pasequnousun §| Auedosd au 12uys pue Auedoig ey Aeauod pur a8 ‘efiebucw o) Wby
BU} 88Y puw pekeAuod Aqeiey elelsa Byl Jo PEZIES Ajnpve) 8| 18M0.110g 184L SINYNIAQD H3IMOHH0HE

«Auedoug, ay) se Juswinysu) Alnoes syl u) o; pe.iejes s ButoBeivy eyl o iy wewnusy) Aiunseg sy
AQ PeI8A03 8q 0S8 jfeus SUOIPPE PUE SjusLedrIdal iy Apedod 84 10 ped B JeYBOIOY JO MOU SR
B pue 42018 pue 8Bl Jorem ‘sij0id pue sy sBf pue §o ‘fRIBUIW 'SBjRAC) 'SiUR) ‘SBOUBLeUNddY ‘s)yBu
'sjueLiiases |1 pue ‘Auedoid eyl Lo PeloaIe JeyBBIeY JO MOU sjuawescrdwy 8y} jje H1IM HIHLIDOL

civivpe #NI T205-196-1008YM #dY




UNOFFICIAL COPY

AP# WARDDI-96F-5771 LN# 3442422

THIRD, to Intarest due under tha Note;
FQURTH, ta amortization of the principa!l of the Note;
EIFTH, to tate charges due under tha Note.

4, Fire, Fiood and Other Hazard insurance. Borrower shall insure all Improvements on tha Property,
whether now in existence or subsequently erectec), against any hazerds, casuaitles, and contingancies,
including fire, for which Lender requires insuranca. This insurance shall be maintalned in the amounts and
for the perlods that Lendar requires. Borrower shall alsa insure all improvements on the Proparty, whother
now In existence or subsequently erected, against loss by floods 10 the extent required by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include ioss payable clauses In favor of, and In & form accaptabie to,
Lender,

In the svant of loss, Boirower shall give Lender immediate notice by mall. Lender may make proof of
loss i not snaza promptly by Borrower. Each Insurance company concerned Is hereby authiorized and
directod to maka nayment for such loss directly to Lander, Instead of to Borrower and 1o Lender jointly. All
or any part of tha insurance proceeds may be applied by Lendaer, at Its option, elther (a) to the reduction of
the Indebledness undar the Note and this Security Instrument, first to any delinquent amounts applled in
the order In Paragrapn %, and then to prepayment of principal, or (b) to the restoration or repalr of the
damaged property. Any enziication of the proceeds to tha principal shall not extend or postponae the due
date of the monthly paymeris which are referred to In Paragraph 2, or change the amount of such
payments. Any excess Insuran.e groceeds over an amount required 1o pay all outstanding Indehledness
under the Note and this Securlty Instzument shall be paid to the entity legally entiled therato.

In the event of foreclosure of this Securlty instrument ar other transfer of thle to the Property that
extingulshes the indebtedness, all right, iitle and Interast of Borrower in and to insurance policies in force

shal! pass to the purchaser.

5. Occupancy, Preservation, Maintzianco and Protection of the Property; Borrower's Loan
Application; Leasshokds. Botrower shall occury, ostablish, and use the Property as Borrowsr's principal
reskience within sixty days after the execution o! this Security instrument and shall continue to occupy the
Property as Borrowar's principal rasidence for at lsa<t one year after the date of occupancy, unless the
Secretary determines this requirament wit cause urdua hardship for Borrower, or unless extenuating
clrcumstances exist which are beyond Borrower's contre!. Borowsr shall notify Lenders of any extenuating
circumstances. Borrower shall nat commit waste or destroy, damage or substantially change the Propen);
or allow the Praperty to deterlorate, reasonable wear and tear zxcepted. Lender may inspect the Property
the Propenty Is vacant or abandoned or the loan is In default. Lenc'er niay taka reasonabla action to protect
and preserve such vacant or abandoned Praperty. Borrawer shall 2'se be In default if Boriowsr, during the
loan application process, gave materially false or Inaccurate informadon ot statements to Lender (or failed
to provkle Lender with any material Information) in connection with g ‘oan evidenced by the Note,
includling, but not limited to, ropresentations conceming Borrower's vicupancy of the Property as a
principal residence. If this Security tnstrument 1s on a feasehold, Borrower shzll comply with the provisions
of the lease. it Borrower acquires fee thie 1o the Property, the leasuhold and fee tiis shall not be merged
uniess lL.ender agrees to the merger In writing.

8. Charges to Borrower and Protection of Lender's Rights in the Property. Ecr.crver shall pay all
governmental or municipal charges, fines and impositions that are not Included In Paragrph 2, Borrower

. sha!! pay these obligations an time directly to the entity which is owed the payment. If failuie ‘o pay would

adversely affect Lender's Interest In the Property, upon Lender's request Borrower shall promgty furnish to
Lender recelpts evidencing these payments.

It Burrowar falis to make thase payments of the payments raquirad by Paragtaph 2, or falls to perform
any other covenznis and agreements contained In this Security Instrument, or there is a Jagal precesding
that may significantly affect Lender's rights in the Property {such as wroceadlng In bankruptcy, tor
condemnatian or to enforce laws or ragulations), then Lender may do and pay whatever Is neceseary to

otect the value of the Propenty and Lender's rights In the Praperty, including payment of taxes, hazard
nsurance and other ftams mentloned in Paragraph 2.

FHA ILLINOIS MORTGAGE FORM /52
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reasonable and customary attorneys’ fees and expenses properly assoclated with the foreclosure
proceeding. Upon relnstatement by Borrower, this Securlty Instrument and the obligations that it secures
shall remain In effect as if Lender had not requirad immediate payment In full. However, Lender is not
required 1o parmit reinstatement if: () Lender has acceptad relpstalement after the commencement of
foreclosure procesedings within two years Immadiataly preceding the commencement of a current
foreclosure proceading, (Ii) reinstatement wii preclude foraclosura on different grounds In the future, or (ill)
rainstatement will acdversely affect the priority of the llen oreated by this Securlty Instrumant.

11, Borrower Not Relsased; Forbearpnce by Lender Not a Walver. Extenslon of the time of payment
or madification of amortizaticn of the sums secured by this Security instrument granted by Lender 10 any
succeasol in Iinterest of Borrower shall not operats 10 release the lablity of the original Borrower or
Borrower's vuccessor In Interest. Lender shall not be required 1o commence procesdings against any
successor n-interest or retuse to extend time for payment or otherwise modify amortizetion of the sums
secured by this Sdcurity Instrument by reason of any demamd made by the original Borrower or Borroveer's
successors Inintarast. Any lorbearance by Lender In exerclsing any right or remedy shail not be a walver of
or preciude the e:ieruise of any right or remady. '

12. Succeanors Znd Assigns Bound; Joint and Several Liabllity; Co-Signers. The covenants and
agreements of this Secur.tv. Instrument shatl bind and benelit the successors and assigns of Lander and
Borrower, subject to the provieions of Paragraph 9(b). Borrower's covenanls and agreaments shail be joint
and several. Any Borrower whu ~o-slgns this Security instrument but does not exacute the Note: (a) Is
co-signing 1his Security Instruraent anly to mortgage, grant and cunvey that Borrower's Interest In the
Praperty under the terms of this Security Instrument; (b} i3 nat personally obilgated to pay the sums
secwrad by this Securlty instrumeni;, zix (c) agrees that Lender and any other Borrower mar agree {0
extend, modity, forbear or make any acininmodations with regard to the terms of this Securlty Instrument
or the Nota without that Borrower's conser’.

13. Nolices. Any natice to Borrower proviiad for In this Securlty {nstrument shall be givan by
delivering it or by mailing it by Hrst class mall unless applicabla law requires use of ancther method. The
notlce shall be directed to the Property Address ci 8w other addrass Borrower designates by notice to
Lencler. Any nolice to Lender shall be given by first ziars mall to Lender's addreso stated hereln or an
address Lender designates by notice to Borrower. Any 1ziice provided for In this Security instrument shall
be deemed to have baen given ta Borrawer or Lender whe:: fivan as provided in this paragraph.

14. Governing Law; Severablility. This Security Instrumunt shall be governad by Federal law and the
law of the jurisciction In which the Property Is focated. In the erent that any provislon or clause of this
Securlty Instrument or the Note confilcts with applicable law, such cordlict shall not affect other provisions
of thia Sbeurity Instrumant or the Nole which can be given effect withou! the confllcting provision. To this
end the provisions of this Securkty Instrumant and the Note are declared 1 bx severable.

15. Borrower’s Copy. Borrower shall bha given ore canfarmed copy of tals Sacurily instrumant,

16. Assignment of Rents. Borrawer unconditionally asalgns and transfers 1o L.onder all the rents and
revenues of the Property. Borrower autharizes Lender or Lender's agents 1o collec! the rants and ravenues
and hereby diracts each tenant of the Pruperty to pay the rents to Lender or Lenaer’s wgents. Howaver,
prior to Lender’s notice to Borrower of Borrower’s breach of any covenant or agreener.in the Security
ingtrument, Borrower shall collect and recelive ali rents and revanusas of the Property as tinstee for the
benefit of Lender and Borrower. This assignment of rants constitutes an absolute assignmeni.and not an
assignment for additional security only. . '

if Lendler gives notice of breach to Borrower: (a) all rents racelved by Borrower shall be held by
Borrower as trustes for beneflt of Lender only, to be applied to the sums secured by the Securﬂx
Instrument; (b) Lender shall be entitled to collect and racalve ali of the rents of the Property; and (c) eac
tenant of the Property shall pay all rents dua and unpald to Lender or Lender's ageni on Lender's written
demand to the tenant, ‘

Borrawar has not executed any prior assignment of the rents and has not and will not parform any act
that would prevent Lender from exarcising fis Rghts under this Paragraph 16.

FHA ILLINOIS MORTGAGE FORM o2
ISC/FMDTIL, /0195(0662)-L Page 5 of 7 FHA CASE NO. 131:8262930-728
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AP# WARDDI-96F-5771 ' LN# 3842422

STATE OF 7 ) é { ,‘,LJD'S X ' | ()( ‘_ﬁd £ County ss:

i, 'fLLL Loaddw 315 g Notary Public in and for sald county and state, do hereby certify that
Diane L. Hard Married to £ddie Ward And Eddie Ward

personally known 1o me to be the same person(s) whose name(s) 1S subscpled to the foregoing
instrument, appeared before me Mm person and acknowledged that e signed and

deuven;‘d the sald instrumant as e fres and voluntary act, for the uses a purposes thergin
set forth,

Given inder my hand and official seal, this  12th ﬁof Aprii, 1996.

\,J&/L

My commigsion zyplres:
" Notary Pubilc
5 / | C;/ Yl :

This Instrument was prepared oy Kelly Boyer
Address: €01 NORTH ELM ST
HinSonLE, 1L 60521

NOYARY :};M J EICK j

My COMMJSSIGN A Eg;gf';|:lg!s€
8

> .

el

[ ¥

V)

i;

8/02
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AP# WARDDI-96F-5771 LN# 3442422

FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER i3 made this  12th dayol  April, 1996 and is
incorporated imo and shall be desmed to amend und supplement the Morigage, Deed of Trust or Securlty
Deed ("Security instrument”) of tha same date given by the undersigned (*Borrawer") to secure Borrower's
Note ("Nota"} to Berkshire Mortgage Corporation, A cerporation

' {the “Lendar")
of the sama dat~ and covering the propevﬁ?cribed In the Securlty instrument and Jocated at:

822 S. 12&th Avenue,Maywood, Il 6C}53
[Proparty Address)

THE NOTE CCM72INS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTALY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE-CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST P/,

ADDITIONAL COYENANTS. (in addition to the covenants and agreements mada In the Security
instrument, Borrower and Lender furiiies covanant and agree as follows:

INTEREST RATE AND MONTHLY PAY#ZNT CHANGES

(4) Changs Date

The interest rate may change on the first «day of July, 1997 , and thal day of each
succeading year, “Change Date’ means each date cn v/hich the Interast rate could change.

(B} The index

Beginning with the first Change Date, the interest rate-win be based on an Index. “Index" means the
weekly average yieid on United States Treasury Securitles adjucied to a constant maturity of one year, as
made available br)ethe Federal Reserve Board. “Current index” msans the most recent Index figure
available 30 days before the Change Date. i the Index (as defincd above) is no longer avallable, Lender
will use as a new Index any Index prascribed by the Secretary. As used nthis Rider, "Secretaty” means the
Secratary of Housing and Urban Development or his or her designes. Leuce: will glve Borrower notice of

1he new index.

{C) Calculation of Intersst Rate Changes

Before each Changa Date, Lender will calculate a new interest rate by adding a marjin of
Two and Three / Quarters percentage poinig 2. 7500 %)
to tha current Index and rounding the sum o the neares! one-sighth of ona percamage point (0.126%).
Subject 1o the limits stated In Paragraph (D) of this Rider, this rounded amcunt will be the (iav/ Interest rate
until the next Change Date.

(D} Limits on interest Rate Changes

The Interest rate will never increasa or decrease by more than one percentage point {1.0%) on any
single Change Date. The interest rate wil never be more than five percentage points {5.0%) highsr or lower
than the Initial Intarast rate. -

{E) Caiculation of Payment Change
if tie Interest rate changes on & Change Date, Lender will calculate the amount of monthly payment of

principal and interest which would be necessary to repay the unpaid principal batance In ful at the maturlty
date at the new interast rate through substantially squal payments. In making such calculation, Lender wil

FHA CASE NO. 131:8242930-729 ©
18C/-FARMRID**//0195/(0492)-L Page 1 of 2 4/92
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AP# WARDDI-96F-5771 LN# 3442422
FHA ESCROW PAYMENTS RIDER

THIS ESCROW PAYMENTS RIDER is made this  12th day of  April, 1946 , and is
incorporated Into and shall be deemed to amend and suppiement the Mortgage, Deed of Trust or Security
Datd ("Security Instrument) of the same date glven by the undersigned (‘Borrower”) to secura Bofrower's
Nole (*Note"} to Berkshire Mortgage Corporation, A corporaticn

("Lender*) of the same date and covering %Syropeny described in tha Security Instrument and |ucated at:

gz2 S, 12 Avenue,Maywood, IL 60153
[Proverty Address]

ADDITIOMA). COVENANTS.  In addition to the covenants and agreements made in the Security
Instrument, Buricwar and Lender further covenant and agree to amend Paragraph 2 of the Security
Instrumant, entties “aonthly Payments of Taxes, Insurance and Other Charges.” by subsiiiuting the text of
the entire paragraph wt* the following:

2. Monthly Pav'nents of Taxes, Insurance, and Other Charges. Borrower shall include
In sach monthiy payment, together with the principal and interost as set forth in the Note and any
late charges, a sum for (a)axes and special assessments levied or to ba levied against the
Property, (b) leasehold paymsniz or ground rents on the Property, and {c} premiums for
insurance required under Paragdraph 4. |n any year In which the Lender must pay a mortgaga
Insurance premium to the Secretary f Housing and Urban Devalopmant ("Socretary”), or In any
year In which such premium would have bzen raquired if Lender still held the Security Insirument,
each monthly payment shall also incivis elther: {I) a sum for the annual mongage Insurance
Pramlum tc be pald by Lender to the Secretary, or (il) a monthly charge instead of a mortgage
nsurance premium i this Security Instrumer Is nald by the Secretary, in a reasonable amount o
be determined by the Sacretary. Except for the mcnthly charge by the Secretary, theso tems are
called "Escrow Items"” and the sums pald to Lender ars called “Escrow Funds.”

Lender may, at any time, collact and hold amaotin’s 11 Eacrow items in an aggregate amount
not to exceed the maxiinum amount that may be requirsa for Borrowar's escrow account under
the Real Estate Settioment Froceduras Act of 1974, 12 U/S.C. § 2601 gf seg. and implementing
regulations, 24 CFR Part 3500, as they may be amended from/iime to time ("RESPA’), except that
the cushion or resarve permitted by RESPA for unanticlpated dissursements or disbursements
before the Borrowar's payments are available in the account may (i be based on amounts due
for the mortgage Insurance premium.

if the amotints held by Lender for Escrow Itams sxceed the amouiits parmitted to ba held by
RESPA, Lender shall deal with the excess funds as required by RESPA. I the amounts of funds
held by Lender at any time are not sufficlent to pay the Escrow lterns wiien gus, Lender muy
gcétg}; Ahe Borrower and require Borrower te make up the shortage or deficlency a: permitted by

The Escrow Funds are pledged as additional security for all sums sacured by 1vue Security
Instrument. It Borrower tenders 10 Lender the full payment of all such sums, Borrowel's account
shall be credited with tha balance remaining for all installment items (a), (b), and (c} aivd any
mongapge Insurance premium Instaliment that Lender has nat become obligated to pay to the
Sucretary, and Lender shall promptly refund any excess funds to Borrower. Immaediately prior to
a foreclosure sale of the Properly or #s acquisition by Lender, Borrower's account shall ba
credlited with any balance remalning for alt instaliments for items (a}. (b}, and {c}.

MULTISTATE FHA ESCROW PAYMENTS RIDER ) 5;95
ISC/-FESCROWPMTRID**//0595/(0595)-L  Page 1 of2 FHA CASE NO. 131:8242930-/729
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