UNOPBRBIAL COPY

Loan #:
Alter Recording Rewre
Prepared Hy:
¢ Mottgage Corparatiog
Amburst R, Solte 102
Progpect, 1, &X56

BEPT-01 RECORDING $53. 50

TOOULO  TRAN 4471 04/19/94 13818100
HIP 1 C) "D g 2087
COOK COUNTY RECORDER “e61

FHA MORTGAGE

#HA CASH NO.
STATE OF ILLINOIS 13118254607

The Mortgagur ix Alexunder Ruls wrerind i Rosalle Rulz y

whione mbkltons 1w : '
21848 Guiline 4?} ’%v
Suuk Yilluge, 11, 60451 /
(MHottower"), ‘This Seourity Innroment i given o
First viapia Movtgage Corporation .
wiifeh Iy organized g existing uador the Juwa of ilinoks, nod whoso addrom Ix
950 Nn Ft!“i‘""‘ R‘lusu“‘ IU?.
Moust Prosgact, 11, 60056
Mondar*y, Borrower owes Lender the principal s of
Hixty Nine ‘Thousnnd Nine Hundred Fifty and no/i00 Dollnrs
(11,5.$69,950,00). ‘[hiy debt s ovidenced by Bosrower's note duted the awae dute ns this Seeusity Instrument ("Note), which
provides for moenthly payments, with the @l debt, if not pald earliery due rad paysble on Aprit 1, 2026, ‘Ihiv Secutly
Justrimont seusion 10 Lender: L) the ropaynieat of tho debi ovidenced by thy Noto, with intarost, and afl resowals, oxtonaloim
andt mudiffentions: (b) the paymiont of alt ather sums, with interest, advaneed wndssueagraph 610 proteet the seeurty of this
Security lnsruments and {0} the performance of Borrower's covenmnis nid sgreemers: dnder this Sevwrity Insteument and
the Nole. For this purpose, Botrawsr doon hereby groat and vonvey to Lender, the foiluwing dosotibed propory kovated in
Caok Cannty, Hilnels:

‘Thin Morigege (*Security Iesiciment™) o given on March z?yos.

LOT 73 IN INDIAN HILL SUBDIVISION URIT NUMBER 8, BEING A SUBDIVISION /) PART OF THIE
SOUTH 172 OF THE SOUTHWESY 1/4 OF SECTION 20, TOWNSEIF 38 NORTH, RANGE 12, EANT OF THE
THIRD BRINCIFAL MERIDIAN, ACCORDING 7O PLAT THEREOF REGISTRERED IN THE LPRICE OF THE
REGISTRAR OF TITLES OF CO0K COUNTY, ILLINOIS, ON FEBRUARY 23, 1970, AG- POCUMENT
NUMBER 2492988 IN COOK COUNTY, ILLINDIS,

whivht has the wddress of ATT@RN Ev 8, E;ATE@ NAL

22232 Paachtres,
"Chiopeny Addressy TITLE NETWORK

*(Rositio Rulv is sxoeuting this morigage solely for the rurpose of walving eny and ol nwacital and homestoud rights.)
PoloN. 33-30-307-008

TOORTHER  WITH il the Improvemonts now or horvaftor orecied o the property, and wl ouscments,
tights,appuriciiances, ronts, royalties, nunorel, ol and g rights wnd profiw, water rights und sack and all fixtires now or
hotenfier a part of the property. Al replucoments s additions shall wso be covered by this Security Instrument, Al of the
foregoing s referrod 1o in s Security Inatrument a8 the "Property.”

BORROWER COVENANTS ihat Borrowar is dawfully seized of the cstale hureby conveyed and has the sight s
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mortgage, gran! and convoy the Property and thet the Froperty is unencumbered, except for encumbrances of record.
Borrower warrants and will defond genorally the thle to the Property sgeinst all clsimy and demands, subjeet w0 any
encumbrances of tecord. ‘

1. Payweut of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by tho Noie and late charges due undor the Noto,

2. Monthly Paymonts of Taxes, Insurauce and Other Charges. Borrower shall include in such montkly paymient,
togother with the principsl und interest as set forth in tho Note amd ony lute chocges, a sum for (a) taxes and speein)
assessments levied or to bo tevied against the Property, (b) leasehold puyments or ground rents on the Property, and (¢)
promiums for Insurance required under Paragroph 4. In sny yoar in which the Lender mwst pay n mortgage insurance
premium to the Secrotory of Housing and Urtban Dovelopment ("Socrotary™),or In any yoar in which such preminm would
have been requited if Lender stll held the Soourity Insitumont, each monthly payment shall wso include eithor: (2) n suny for
the annual marigage insurunco promium to be paid by Lendor ta the Secratary, or (i) # momthly chargo instead of a morigage
insutunce premium if this Security Jastrumont {s hoid by the Secrotury,in o reusonubls amount 1o bo determined by the
Secrotary, Exeept for the monthly charge by the Secretary , these itoms are catled "Escrow Rems” and the sums paid to Londer
are called "Escrow Fandy,”

Lendor may, at zny tinw, colleot and hold amouints for Escrow Romw in an uggrogaic amount 1ot 10 excord the maxinmum
amount that may bo reostsd for Boreewsr's osorow accound undot the Roeal Bstate Sotlement Provedures Aot of 1974, 12
U.S.C. § 2600 ol soq. w'amplomouting rogulations, 24 CFR Part 3500, as they wny be amonded from tme © dme
{"RESPA"), oxcopl thut the cuskion or reserve pormitied by REESPA for unanticipated disbursomonts or disbursenionts bofore
tho Bortowor's puynionts are aveiiadio in the account miay tot be based on amounts dus for the morigage Insurance promivm,

If the amounty beld by Lasdir-tor Bserow loms excood the amounts pormibtted to bo hold by RESPA, Lander shull deal
with tho oxcoss funds ns roquired by XESPA, I the amounts of funds held by Londor nt any lime are not sufficiont fo pay
the Feorow Lot when due, Lendor ey aotily the Borrower and tequire Borrower to muke Wp the shortage or deficloncy
uy porndttod by RESPA. -

The Bsetow Funds ury pledged as adaltional soonrlty for olb sumy scoured by this Security tustrument,  If Borrowor
tonclors (e {endor the Nl payment of all such 2any., Borrower's nccount shall bo oredited with the balance romaining for all
insioilment items {0), (b}, and (¢) md any morigage bisstance premiurn instnlmont that Tender has not becomo obliguled
to puy 1o the Sccrotary, and Lender shall prompily refii ony oxoess finds 10 Borrower, Jmmedimely prior 1o a foroclosure
sl of the Proporty of ity ucquisiion by Londer, Borrowor'ssccount shall by oreditod whth any bulanco remmining for all
{nsintimonts for fwmy (a), (b), nnd {c},

3, Application of Payments. Al puyments undor paragraphs 1und 2 shull bo apphicd by Londer m follows:

FRSE, to the mortgage lnsuzance prondum 3 be paid by cander o the Seemtury of (o the monthly churge by e

Soceotaty instond of the momthly mongage lisurance promiuin

SECOND, 10 nay taxos, spocinl assessmionis, lowsohold paymonior ground ronta, and lire, flood and other huzaed

Insurance: premiums, s roquired; ‘

THIRR, to !torest due undor the Noto;

FQURTH, to amortzation of the principal of the Note;

EIFLE, w tnte charges duo under the Note,

4, Fire, Food und Other Hazard lusurance. Borrower shall insure wif improvawssite on the Peoperty, whethor now iy
oxistoitoe o subScquontly orectod, sgulust any huzards, onsuakion, and contingenvies, Ineduiiig fire, fur which Lander toquires
tnsurancs, This insurance shall bo imnintalned in the smowms ond for the porlods tnt Lundcr sequires. Borrower shall also
fnsuro all feaprovemonts on the Property, whother now In existence or subsequontly orectod, wgainst foas by flnods (o the oxtent
tuulred by the Secrotory, Al insweancy ahall b cuerled with companies approved by Londer. 1o inurance policles and wy
tonowaly ahull bo hiold ky Londes wad shall Include foes payablo olauses in favor of, asd In o fonnv-saeipimble W, bender,

ln the ovent of less, Borcower shall give Lender immedisto notice by muil, Lendor nwy mako prao? of loxs if ned made
prowptly by Borrower, Bhoh insuruco compuny concornod is horeby withorlzed and direetod (o make prymont for mich Jose
diteetly o Londor, lustoud of 10 Borrowor wnd 1o Londor joimly. All or any part of the lnaurance procowits iny be applied
by Loncler, at s option, cither (a) 10 the raduction of the lidebtedness niddor the Noto wnd this Security isizwmont, flrs
eny delinguont amounts appiled fn tho order in Paragenph 3, ind then 1 prepayment of rtim:lpul. ot (h) to the rosrmtion
or repeir of the Jamuged Propony, Any ny?alicalloa of the proceeds 0 the privelpal saall not exiond or posipony the due
dute of tho monthly paymonty which ate reforted to [n Paragraph 2, or ohange the amotat of such paymonts, Ay oXcess
{nsraace procesds ovor an amount requirod to pay alf autstanding indeblodnesy widor the Noto anid thin Sceurity tnstrament
shall be poid 10 the ontity Jogally ontitled thototo,

la the event of furoolosute of thix Security Instrumont o other transfor of tile o tho Propoerty that oxtingulshes the
fndebtodness, wl right, Uile and intorost of Borrower fu and W insuraneo poticley I forco shall pasy 1o the purohaser,

8, Ocoupanoy, Peaservation, Malnteasace sad Protection of the Properiy) Rocrawer's Lown Appliontion) Lenssbolds,
forrowsr alll ocoupy, establish, and vse tho Propeny as Borrowor's principal tosldonco within sixty duya aftor the excestion
of this Security Instsmont and shll continue to oecupy the Property ss Borrowor's prinvipal residence for st logit e your
sfter the date of occupaney, unleas the Seorotary detonmiies this requiremont will cawse unduo hardahip for Horvawer, o
uloss ontenuatlng elrcumatances oXiat whlah are heyond Borenwor's control, Borrowor shall notlfy Lendetd of uny extonuising
freumstances, Borrowee shall aot commit waste o dostroy, dnnage or substnntinlly change the Property or sllow the Pruperty
to dyterlorute, reasonuble wour and teur oxcopied, Londer miny inspeot tho Proporty i€ the Property s vacunt or abandonod
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ot the loan is {n defuult,  Londer may take ronsonabls actian 1o protect and prosorve such vacamt or abandoned Property,
Borrowor shall ulso be in defuult i Borrower, durlng the loun appileation procoss, gave muterily fulse or inaceurate
information or staloments to Londer (or failed to provide Lender with any materind information) in connection with the loan
evidenced by the Note, including, but not Hmited to, represontations concerning Borrower's occupunicy of the Proporty us u
principul sosidence. [f this Security Instrumen? 15 on a leaschold, Borcower shall comply with the provisions of the losse, If
Borrower acauises foo litle to the Propurty, the teasohold and feo title shall not be nterged salcss Londer agroes 10 the merger
in writing.

6. Ubarges to Burrower and Protectlon of Lender’s Rights ln the Property. Borsrower shall puy ofl govermmental or
awmivipn) chargos, fines and impositions that are not jncluded in Paragruph 2, Borrower shall pay these obligations on time
dircctly to the entity which is owed the payment. If failure 1o poy would ndversely affect Lender's interest in the Property,
wpon Lender's request Borrowor shall promptly furnish to Lendor recoipis ovidencing these payments,

I Borrower fuils to mueke these paymomts or the payments required by Paragraph 2, ot fails to porform any othor
covonants and agreomonts contmined in this Sscurity Instrament, o1 thete is 4 legal proceeding that may significantly nffect
Lendet’s rights io the Property (such as a procesding in bankrupicy, for condemnation or to enforco laws or regulations), then
Londer may Us apd poy whetever is nccessury o protect the valite of the Property and Lendor's rights in the Properly,
including payment ¢ toxes, haxard fusurance and other items mountioned in Parngraph 2.

Any amounts aishursed by Londer under this Paragraph shall become on sdditional debt of Borrower mnd be seoured
by this Security Instramont. Thess amounts shall bear interost lrom the date of disbursement, at the Note rate, and at the
option of Lender, shall Yo domediately due and payable,

7. Condemmatlon. The groceeds of any award or claim for damagos, direct or consequential, in connection with any
coudemnation or other tsking ot uny part of the Property, or [or conveyasce in place of condemnation, ate herehy nssigned
and shalf be pnid to Londer to the-cxtent of tho full amount of the indebledness that remains unpaid under the Note and this
Security Instrument, Lender shall appty such proceeds to the reducton of the indebiedness under \ho Note and this Security
instrument, first 1o any delinquont amounts applied in the ordes provided {n Paragraph 3.and then o prepayment of principel,
Any applicution of the proceeds ta the prinsipa! shall not extend or posipone the due date of the monthly payments, which
are referred to In Paragraph 2, or change ihe amount of such payments. Any excess procoeds over an amount requised 1o
pay all owstanding indebtedness under the Not ard this Security Instrument shail be paid to the entily Jegally entitled thereto.

8. Fees. Lender may collect fees and chargss suthorized by the Scorelary,

9. Grounds for Acceleration of Debt,

(w) Default, Lender muy, except as limitsd by rogilutions issued by the Secretary in the casc of payment defouits,
require immediate payment in {ull of all sums secmed by this Security Instrument if:
(i) Borrower defaults by failing to pay in fui zay monthly payment required by this Seourity Insirument prior
10 or on the due date of the next monthly payoont, or '
(ii) Borrower defaults by failing, for a period of tility days, 1o pecform any other obligutions contained fn thix
Security Instrument,
(b) Sale Without Credit Approval, !.endor shall, if permitted or-applicable law and with the prior approval of the
Sceretary, require immediate puyment in full of all sums secured by g Security Instrument if
(3 Al or part of the Property, or a benelicial interest in a ‘rust cwning alt or patt of the Property, is sold
or otherwise transforred (other than by devise or descent) by the Sorrower, and
{ii) The Property is not pecupied by the purchaser or grantee ns Yis. or her principal residence, or the
purchasor or grantee does so occupy the Property, but his or heér crodit a2z not been approved in accordanee
with the requiremonts of tho Secretary, ‘ <
{¢) No Waiver. If circumstances occur that would permit Londer 1o require immaeise vayment in full, but Lender
doos not require such payments, Londer does not woive its rights with rospect 1o svoseqiom events,
{d) Regolations of HUD Secretary. In many circumstunces regulations issued by tho Sceritory will limit Lender's
rights, in the case of payment defaults, 1o require immediate payment in full and foreclose ifuct paid, This Security
Instrumeut does not authorize ncceleration or foreclosure if not permined by regulations of e Secretary,
(s) Morigage Not Insured. Borrower agrees tbat should this Security Instrument and the Nore sscured thereby
not be oligible for insurnnce under the Nationsl Housing Act within 0 from the date hereof, Lendor may, ot its
option snd notwithstanding anything in Paragraph Y, requite immediate payment in full of all sums secured by this
Security Instiument, A writlen statoment of any authorized sgent of the Secretary duted subsequent to € from
the date heveof, declining to insure this Scourity Instrument snd the Note secured thereby, shall be deemed
conclusive proof of such ineligibility, Notwithstanding the {oregoing, this option may not be ¢xescised by Lender
when the unavailability of insurance is solely due to Leader's failure to romit a mortgege insurance promium 1o
tho Secrotusy. ‘ .

10, Reinstatement, Borrower has a right to be reinstated if Lender has required immediate payment in full becanse
of Borrower's failute vo pay an amowmt due under the Note or this Security Insirument, This right applies even after
foreciosurs proccedings ere instituted. To roinstate the Security Instrument, Borrower sholl tender in a lump sum all smonits
required 1o bring Borrower’s account current including, to tho oxtent they ere obligations of Borrower under this Security
fnstrument, forochosure costs nnd reasonable and customary amornoy's fees and exponses properly associpted with the
foreclosuco procecding. Upon relnsiatenent by Borrower, this Sccurity Instrument und the obligations that it secures sholl
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tomain {n offect ay If Lender hud uot required dmmodiote payment In full, Tlowsver, Londor is not required to permit
relnsttoment {1 () Lender his accepred rolnstatoment aftor the commencoment af foreelosire prococdings within two yoars
immedintely proceding the commencement of 4 curront Torvelosure proveeding, () relustaioment will prochide foreclosure
on difforont grownds i the future. or (1) relwstatomont will wtversely affoet the priorty of the Hon cronted by this Securlty
Indlrament.

t1. Borrower Not Relessed; Forbenrance By Lender Not & Walver,  Extonsion of the time of payment or modification
of wmorkizotion of the sinms soecized by this Security Tomrumont granted by Londor W any suceessor (n intoteat of Borrower
shall not oporate 1o relonve the ubltity of the originel Bosrower or Borrower's suwcossor fa intorest,  Londur shal) not he
required to conumience provosdings ngainst sy suvcemsor in lntoroat of rofuse Lo oxtond time for payment or otherwiso mudify
amonizaion of the sy xecured by this Seenrity Instrumiont by rowsn of any demand mads by the orlginal florrower or
Bareawee's suceosints 1 inlorost,  Any forhontance by Londar In exvrvlsing any right or remody shall not ho u walver of or
preciude tho oxercise of ary right of remedy,

1. Suceoriors and Assigns Bowund; Jolet snd Severad Liability; Co-Rigners, The covensals and agreoments of this
Security Toatenaton: ahol) bind und bonolit the sucvessory and wuigns of Levider wnd Borrower, subject to the provisions of
Parngeaph 9.b, Bedroar's eavenmly und agreemonts shali bo jolnt wid sovernl. Any Borrower who co-signa this Securlty
fitrumon) it doe sugaxoeuto the Notos (a) i co-slgning thix Soaurity fnsveunont vnty o morigage, grant and convey thi
Boteownt's fiterest fvka ¢rononty undor the torni of this Soourhty Instrumwnt; (h) i not personally obligated to pay the yms
soenred by this Security Inateiezats and (6) ogrees hat Londor and any other Boerower may agres 10 oxtond, modity, forhoer
ot maks oiy seconmedntions it regord (o the tetmis of s Svenrlty Instramont or the Note whhout that Borsower's
consont,

13 Notlces,  Any notice t0 Forrowar provided for §n tis Socurity Inwtrumont sbiall be given by deliveting it or by
mndiing it by first clase mall unloss applicrole low royultes use of wtother mothod, The notice shall be directed o tho Propony
Addross of any othor wiress Horrowar dostynntos by notice 1o Lander, Aty notlee to Londer shall be given by firat cla niail
(o Jander's addrems suled horeln ot ony adaiera Loider dosignaies by noties 1o Borrowor, Any outice provided for in thin
Socurity fastrument shiull be doemed 10 have bova given to Hoteawer or Lendor whon ivon w provided fis this puragroph,

1. Governlug Law) Severabillty, ‘Thiv Sovurise fnstrumont shudl bo governad by Hedorn) bnw and the Taw of the
Juriwdictlon fn which the Proporty I loonted, tn the vent thai-amy provislon or vlaue of this Sosusity Instriumont or the Note
conflots with applicablo {aw, such conlior ahdl not affeet Wthet_provivions of this Security Tnsttument or the Note which cun
bo given offoct withint the conflicting provision, To thiy ond ko, provisions of tis Security Instrement and the Nine nte
doclared 10 bo sevorable,

15, Bovrowsr's Copy. Botrower shall bo given one conformied cany of this Seourlty Instrament,

16, Asslgamont of Remty. Horrowsr uaconditionally awlgns md teausfors 10 Londer i tho ratite sl roventes of the
Property, Bortowes authorizes Lomdor ot Londur's sgonts (o colleet tic ronm.nod rovonuos sud Boraby dircuts oagh tenam
of the Proporty o pay the ronts to fender or Londer's agents,  However, pricr to L endee's notico i Bosrower of Borrower's
broseh of sny covenanl v ngreoment fn the Seourity tnstrament, Barrowor sha'i solloot and roceive abl rents and revenues
of the Proporty as tustes for the bensllt of Londee wad Borrowor,  Vhle sanghipient of ronte coumitites an absolute
nssignmont and pob my assignoest for nddilonat securhty only,

I Londor glven aatice of brouch to Barrower: (w) ali ronts rocolved by Borrower shnll tis hold by Borrowor ax trusteo
for bonofit of Londer only, (o be apphied to the amma secured by the Seourity lnstruent; (b) iondzi-shill bo onlithed 10 eullect
andd reeelvo all of the rents of the Property; wnd (¢) sach tonant of the Propurty shail pay ol rents dre and unpold o Londor
or Lendor's ngent on Londor's wrilen dommnd o the tonei,

Borrower has nov vxovuted any prioe assignment of tho ronty and fian not and will aot perforn-wry ooy thar wowld
provent Londar from exorclsing hs rights undor this patagraph 16,

Lendor shall not bo required 10 entor upon, tako control of or rauintaln thy Proporiy before or sflor glving notve of
breaeh o Borrower,  Slowover, Tondsr or a judiclally nppolimted rocelvor may do so ot any time thore Is n brench, Ay
application of ronts shidd oot ouro or waive any default or {nvalldate wny othor right or remedy of Tondor. 'This assigimen
of ronts of the Fropotty shudl torminate whon the debt soouted by the Seourity Tusteiment I8 pald 3 Wk,

NON-UNIFORM COVENANTS. Borrowoer und Londer further cavenun! and ngres as follows:

17, Foreclosurs Procedure, If Fondor requires immodisto pnyment {n (il under pacagraph ¥, Londer mny foreclose this
Socurity Instrumont by judicind proceoding, and any other remedics pormitied by applicabie law. [ondoer shal be ontithed 10
collont all oxponsoy ncurtod fn puesuing the romedies providod in this paragraph 17, ineluding, but not limited v, roasosubly
woinoey's fvos and costs of tille evidence,

19, Reiense. Upon payment af all sums secured by this Securily Instramont,” Londet shall rolesse thiy Soourity
Instrumont without charge (o Boreower, Borrowor shull pay wny recordation costa,

1%, Whaivers of Homesteud, Dorrower waives all right of homuswead exemption in the Prapenty,
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Riders o this Security Instrument, If anc or motoe riders are excouted by Borrower and recorded togethsy with this -
Socurity instrument, the covonants of cach such rider shull be incorporated into and shall amond and supploment the
coveramts and agreements of this Security Instrument as if the rider(s) were in o part of this Security Instrument. {Chuock
applicable box{es)].

{ 1 Coudomininm Rider | ] Gruduated Payment Rider { ) Growing Equity Rider

{ ] Planned Unit Development Rider { 1Other [Specify)

BY SIGNING BELOW, Borrower accopls and agrees to the lerms contained in pages ! through 5 of this Securily
Instrurent and in any tider(s) executed by Borsower and recorded with it

Withess: ‘ Witness:

—_ (Seal) . (Sead)
" Alexander Ruiz -Borrower Rosatle Rulz ~Borrower
married ta Rosalie Rulz®

_Cl,l,_&;,cﬂm / e e (S08) (Seal)

wrrower ~Borrower

Seal) {Seal)
Porrowr ¢ -Borrawer

/)
STATE OF ILLINGIS, QJ'W" Zounty s

[, , & Notary Public in snd for said connty and state, do hereby coinly that
Alexander Rulz married to Rosalle Ruiz ,
«persora’y kuown 1o me 10 be the seme person(s)
whose name(s) they subscribod to the (oregoing instrument, sppeared before me tne oy in person, and acknowledged i
they signed and dolivered the suid instrament o8 t:lé free and voluitary ael, for ! /? i md purposes l?)u;cm sot forth, .

Given under my hand and ofﬂclu! sval, this o{ § FH dpy of
My Commission explres: 27 // 5 '/2‘:;

‘This instruaient wos prepared by
(Nnmc) "
{Addresd) BA “[ C AL {_ AL

Rg, Hlu,p”-

*Rosulle Rulz W oxecuting thiv aorigage solely for \he puspoze of whi ﬁ' hﬁilm,‘mwhﬁn fhobkmd b}
""’\WM £ .a/ll/‘n'

‘\rw.\r\a

Yago $ of § w
TTEM $50) (9%0N) Document liaprens, tne.p




UNOFEFICIAL COPY




UNOFFICIAL COPY

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER s mado this tweaty fifth day of March, 1996, and is incoiporated [nio and
"ol b deemed) 1o amoend and supploment the Mortgage, Docd of Teust or Security Dved ("Security fusinanem®), of the
anie dale glvea by the undersigned ("Borrower”) to secute Borrowsr's Note (“Note”) (o

Vhw Home Mortgage Corporstion
(he *lender") of the same date and vovertag property deseribed in the Socurity Instrument mnd focated w

22232 Peachires
Sauk Vitagy, 11, 604114

{Property Addioss}

THH MBI CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THH INTHREST RATH
AND THEAONTHLY PAYMENT, THE NOTH LIMUIS TH AMOUNT 'THE BORROWER'S
INTEREST CRAYE CAN CHANGE AT ANY ONE TIME AND 11§ MAXIMUM RATE ‘111
BORROWHR . MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreoments wade tn the Securlty Instrument,
Borsower and Lender fucthor covencnt apd agres &8 follows:

INTEREST RATH AND MONTHLY PAYMUNT CHANGES

{A) Change Dale
‘The {ntorest eate may change on the fitst aays{July, 1997, aud on that day of cach succeeding vear, "Chaage Dare”
modns cach date on which the fatercst rate coudd change,

(B) The Index

Beginulng with tio flrst Changs Date, the intorest rate vill bo based ou an Index. “Index” means the weekly
avernge yield on Uniled States Treasury Sccuritica sdjusied 10 a'cousiant matnrity of one year, as mimde avallable by the
Pederal Reserve Board. “Current Index" means the most recent Iney, fgure avaliablo 30 duys before the Change, Dae,
If the Index {ns defined above) is no longer available, Lender withuse o5 & pow Index mny indox prescribed by the Secretary
(as doftned in Paragraph 7(B)). Lender will give Borrower notlee of the uew ladex,

{C) Calculation of Intorest Rate Changes :

Before ¢ach Change Date, Lender will catoutate 2 new interest rate by adding 4 margin of Two and Three Quartcrs
percentage points (2.750%) 1o the Currotit Tudex and rounding the sum to the nearest one-cighth of oue percentage point
(0,125%), Subject 1o the limits stated iu Paragraph 5(D) of this Note, this younded amonn! wi)) be the now interest ruie
until the next Change Dmte.

2
2
.

(D) Limits on Interesi Rate Charges

The fnterest rate will never lncrease or decrease by mory thau ouc percentage point (1.0%) ov-any single Change
Date. The interest vate wiil never be more than flve percontage points (5.0%) higher or lower than the initial interest
rate stated In Paragraph 2 of this Note.

(E) Calculation of Payment Change
If the interest rate changes ou a Change Date, Lender will caloulae the smownt of monthly payment of principal

and Interest which would be necessaty 1o repay the vapaid principal balance in full at the maturity date a1 the new interest
rate theough substantially equal payments. In making such calenlation, Lender will nse tho wipald principal bajauce which
wowld be owed on the Chauge Date if there had been no default in payment on the Note, reduced by the amount of any
prepayments to principal. The result of this calculation will be the monnt of the new monthly paymient of priucipal aud
interesy, Lo '
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3! (F) Notice of Changes
Lender will give notice to Borrower of any change in the interest rate nnd momtbly payment amownt., The notice
must be given at least 25 days before the new monthly payment amownt is due, and must set forth (i) the date of the
m}llu.., (ify the Chauge Date, (i) the old intercst rate, (iv) the new interest rate, (v) the uew monthly payment amiouni,
‘,(vi) the Current lndex and the date it was published, (vif) the method of caloulating the change iv monthly paymem
iyamount, and (vili) any other informatlon which may be required hy law from Hme o time,
{G) Eifective Date of Changes
A new fnterest raic caloulated in accordance with pnragraphs 5(C) and 5(D) of this Note will become effective
on the Change Date. Borrower shall make a payuent in the acw monthly amount beginning on the first payment date
which occurs at loast 25 days after Lendor has given Bomower the notice of changes required by Paragraph 5(F) of shis
Note. Borrawer shall have o obligation (o pay any jucrease o the monihly payment amount caleulated in accordance
with Paragsaph 3(E) of this Note for any payment dMe occurring less than 25 days afler Lender bas givon the neguired
notice. If the montlily payment amowm calculated in accardnuce with Paragrapl 5(£) of this Mote decreased, but Lender
fadled to give timely notice of the decrease and Borrower made any monthly payment amounts excecding the payment
amonunt which shovld have been steted in a timely notice, then Borrower has the oprion (o elther (i} demand the relum
to Borrower of ruy.eivess payment, with interost thercon o the Note sate (& vale equal 10 the interest rate which should
have been siated ina timely uotice), or (H) request that sy excess payment, with intcrest Mrcan at the Note rate, be
appHed as paymont ofprincipal.  Lendor's obligation o retumn any cxcess paymient with interest on demand is ot
asgignable oven H this 2ot i5 otherwise avsianed before the demand for rsturn is miado,

HY SIONING BELOW! Fartower accopis and agrees 10 the torms nad covenams coutafned in this Adjusiable
Rate Rider.

*(Rosalie Ruiz is cxecutlng fhis morigage woicly for the purposo of waiving aay aad all maritel aud homestead rights)

~LLLd ' {Seal)
Alexander Rulz Pariower

ngd* Q wuq {Seal)

avle Ruizt Rorrowser

{Seal)
Borrower

{Senl)
Borrower

{Sealy
Borrawer

0295261

MDY ARM RIDUK 5
tocument iapress, tre.




~ UNOFFICIAL COPY




