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____ This Morigage ("Security Instrument”) is given on DECEMBER 27. 1995

The Mortgagor is ARTUKD PELAYG.SINGLE MALE. NEVER MARRIED AND ADAN GARCIA, MARRYED FO TERESA GARCIA

whose adldress is 1930 NORTH PULASKT CHICAGO JL 60A3S

("Borrower"). This Security Instrument is given to VSt \MORTGAGE CORPORATION which is organized and
existing under the laws of THE STATE OF ILLINOIS, (nd whose address is 7234 W. NORTH AVENUE,
ELMWOOD PARK, ILLINOIS 60635, ("Lender™),

Borrower owes Lender the principal sum of ONE HUNDRED (O HI'RTY EIGHT THOUSAND SEVEN HUNDRED fOLLARS

Dollars (U.S.$ 138.700.60 ).
This debt is evidenced by Borrower's note dated the same date as this Security I=zsirument (*Note™), which
provides for monthly payments, with the full debt, if not paid earliet, due and payav's on January 1, 2026
. Thus Security Instrument secures to Lender: (a) the repaymer. %4 the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications: (b) the paymeni.of 72! other swins, with
interest, advanced under paragraph 6 to protect the security of this Security Instrument; #2:+4-{c) the performance
of Borrower’s covenants and agreements under this Security Instrument and the Note. For th's purposs,
Borrower does hereby mortgage, grant and convey (o Lender the following described propeity located in
COOK County, lllinois:

LOT 16 [N BLOCK 8 [N GARFIELD BEING A SUBDIVISION IK [HE SOUTH EAST L/G
OF SECTION 34, TOWNSHIP 40 NORTH. RANGE 13, EAST OF THE THIRD PRINC!PAL
MERIDIAN. N COOK COUNTY. ILLINOIS.

POl N # 13-34-407-028

ATTORNEYS' NATIONAL
TITLE NETWORK

97293229

HA ILLINOIS MORTOAGE FORM Form 4391 (99084
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which has the address of 1930 NORTH PULASKI CHICAGO
' ' (Streer) (City)
llinois 66639 ("Property Address");
{Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurienances, rents, royaities, mineral, oit and gas rights and profits, water rights and stock and all fixtures now
or hereafter a pari of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred 1o in this Security Instrumen! as the "Property.”

BORROWER COVENANTS that Borrower is jawfuly seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Propeny is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generatly the title to the Property against all claims and demands,
subject to any encumbrances of record.

1. Payment of principal, Interest and late Charge.
Borrower shall pay when due the principal of, and interest en, the debt evidenced by the Note and late charges due
under the Note.

2. Mounthly Paym-ate of Taxes, Insurance and Other Charges.
Borrower shall inctude ir euch monthly payment, together with the principal and interest as set forth in the Note and
any late charges, an instzi/m.nr of any (a) taxes and special assessmems levied or 1o be levied against the Praperty,
(b} leasehold pay:ments or grourd.rents on the Propanty, and (¢) premiums for insurance required by paragtaph 4.

Each monthly instailment for itéma (2), (b, and (c) shall equal one-twelfth of the annual &mounts, as reasonably
estimated by Leader, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the
estimated amounts. The full annuat amourt for each item shall be accumulated by Lender within a period ending one
month before an item would become delinquent . Lender shall hold the amounts coltected in trust to pay itoms (a), (b)
and ic) before they become delinquent.

If 2t any time the total of the payments held by Lepder for items (a), (b), and (c), together with the future monthly
payments for such items payable 1o Lender prior to the fue dates of such items, exceeds by more than one-sixth the
estimated amount of payments required to pay such iteos when due, and if payments on the Note are current, then
Lender shall either refund the excess over one-sixth of (he est’aiated payments or credit the excess aver one-sixth of
the estimated payments to subsequent payments by Borrowei, at che option of Borrower. If the total of the payments
made by Borrower for item (a), (b), or (<) is insufficient 1o pay riie item when due, then Borrower shall pay to Lender
any amoun) necessary to make up the deficiency on or before the arie the ilem becomes due.

As used in this Security instrument, "Secretary™ means the Secretary of Fousing and Urban Development or his or
Ler designee. Most Security Instruments insured by the Secretary are insured 1nder programs which require advance
payment of the entire mortgage insurance premium. If this Security Instrument ‘s-ur was insured under a program
which did not require advance payment of the entire mortgage insurance premivm, tozn each monthly payment shall
also include either: (i) an installment of the annual mortgage insurance premium 1007 pald by lender to the
Secretary, or (i) a monthly charge instead of a monigage insurance premium if this Sscazity Instrument is held by the
Secretary. Each monthly installment of the mortgage insurance premium shall be in an azizun sufficient to
accunwlate the full annual morigage insurance premium with Lender orie montl: prior to the d-ia the full annual
mortgage insurance premaum is due (o the Secretary, or if this Security Instrument is held by the Secretary, each
monihly charge siall be in an amount equal to one-twelfth of ene-half percent of the vutsianding princ’pal balance
due on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrow r’s account
shall be credited with the balance remaining for all instaliments for items (), (b) and (c) and any morigage iisn ance
premium insiallment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund
any excess funds 1o Borrower. Immediately prior to a foreciosure sale of the Propesty or its acquisition by Lender,
Borrower’s account shall be credited with any halance remaining for all installments for items (a), (b) and (c).

3. Application of Payments,

All Payments under paragraphs | and 2 shall be applied by Lander as foliows:

FIRST, 10 the mortgage insurance premium 10 be paid by Lender to the Secretary or to the monthly charge by the
Sccretary instead of the monthly menigage insurance premium, unless Borrower paid the entire morigage insurance
premitm when this Security Instrument was signed;

_ SECOND, 1o any 1axes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

THIRD, to interest due under the Note,

FOURTH, to amortization of the principal of the Note;

FIFTH, to {atc charges due under the Note.
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4, Fire, Flood and Other Hazard Insurance.
Borrower shall insure all improvements on the Property, whether now in existence or subsequently erected, againat any
hazards, casualties, and contingencics, including fire, for which Lender requires insurance. This insurance shali be
maintained in the amounts and for the periods that Lender requires. Borrower shall also insure all improvements on the
Property, whether now in existence or subsequently erected, against loss by floods to the extent required the Secretary.
All insurance shall be carricd with companies approved by Lender. The insurance policies and any renewals shall be
held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate rotice by mail. Lender may make proof of loss if not made
promptly by Bortower, Each insurance company concerned is hereby authorized and directed to make payment for
such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds
may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in th:e order in Paragraph 3, and then to prepayment of principal, or
{b) to the restoration or repair of the damaged property. Any application of the proceeds to the principal shail not
extend or postpane the due date of the monthly payments which are referred to in Paragraph 2, or change the amount
of such paymenls. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under
the Note and this Security Instrument shalt be paid to the enrity legally entitied thereto.

ffn the rvent of foreclosure of this Security Instrument or other transfer of titie to the Property thar extinguishes the
indebtcanzas, all tight, title and intetest of Borrower in and to insurance policies in force shall pass to the purchaser,

§. Preservitior and Maintenance of the Property, Leascholds.
Borsower shall net commit waste or destroy, damage or substantially change the Property or allow the Propenty to
deteriorate, Teasonabls wear and tear excepted. Lender may inspect the property if the property is vacant or
abandoned or the loan iy default. Lender may take reasonable action to protect and preserve such vacant or
abandoned property. If this Secvritv Instrument is on a leaschold, Borrower shall comply with the provisions of the
lease. [f Borrower acquires ice icie to the Property, the leasehold and fee title shall not be merged unless Lender
agrees 1o the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property.

Borsower shall pay all governmental or muaictpa! charges, fines and impositions that are not included in Paragraph 2.
Borrower shall pay these obligations on time dirccily to the entity which is owed the payment, ¥f Failure to pay would
adversely affect Lender’s interest in the Property, uran ! .ender’s request Borrower shiall promptly furnish to Lender
receipis evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Iustruiner, or there is a legal proceeding that may significantly
affect lender's rights in the Praperty (such as a proceeding in bapkptey, for condemnation o to enforce laws or
regulations), then Lender may do and pay whatever is necessary b protect the vatue of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurancs and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become a additional debt of Borrower and be secured
by this Security Instrument, These amounts shall bear interest from the date of <ishursement, at the Note rate, and at
the option of Lender, shall be immediately due and payable.

7. Condemnation.
The proceeds of any award or claim for damages, direct or consequential, in connection with “ay vondemnation or
other taking of any pant of the Property, or for conveyance in place of condemnation, are henhy izizned and shall be
paid 10 Lender to the extert of the full amount of the indebtedness that remains unpaid under the ot and this
Security Instrument. Lende: shall apply such proceeds to the reduction of the indebtedness under tne'¥is and this
Sccurity Instrument, lirst to any delinquent amounts applied in the order provided in Paragtaph 3, and them
prepayment of principal. Any application of the proceeds to the principal shall not extend o1 postpone the due daic of
the monthly payments, which are referred to in Paragraph 2, or change the amount of such payments. Any excess
proceeds over an amount required 1o pay all outstanding indebtedness under the Note and this Security Instrument
shat! shall be paid to the entity legally entitled thereto.

8. Fees,
Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt,

{n) Default,

Lender may, excet as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrament prior to or
on the due date of the next monthly payment, of

Puge dof 6
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(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

{b) Sale Without Credit Approval.
Lender shall, if permitted by applicable faw and with the prior approval of the Secrelary, require iminediate payment
in full of all the sums secured by this Security Instrument if:

{i) All or part of the Property is otherwise transferred (other than by devise or descent) by the Borrower, and

(i) The Property is not occupied by the purchaser or grantee as his or her primary residence, or the purchaser
o7 grantee does so occupy the propeny but his or her credit has not been approved in accordance with the
requirements of the Secretary,

{c) No Weaiver.
If circumstances occur that would permit Lender to require immediate payment in full, but Lender does not require
such payments, Lender does not waive its rights with respect io subsequent events.

(d) Regulations of t17JD Secretary.

In many circumstances regulations issued by the Secretary will limit Lender's rights, in the case of payment
defaults, to require umuesta’e payment in ful) and foreciose if not paid. This Security Instrument does not authorize
acceleration or foreclosure 3F ot permitted by regulations of the Secretary.

10. Reinstatement.

Borrower hes a right to be reinstated if Lepder has required immediate payment in full because of Borrawers's failure
to pay an amount duc uader the Note or this S~curity Instrument. This righr applies even after [oreclosure proceedings
arc instituted. To reinstate the Security Instrument. Borrower shall tender in a lump sum all amounts required to bring
Borrower's account current inctuding, to the exteat ey are obligations of Borrower under this Security Inst-ument,
foreclosure costs and reasonable and customary attotaey's fees and expenses properly assecialed with the

forectosure proceeding. Upon reinstatement by Borrowse=; this Security Instrument and the obligations that it secures
shal remain in effect ay if Lender had noi required immediatz pavment in full. However, lender is not required to
permit reinstatement if: (i) Lender has accepted reinstatemen! after the commencement of foreclosure proceedings
within rwo years immediately preceeding the commencement of'a cament foreclosure proceeding, (ii) reinstatement
will preclude foreclosure on different grounds in the future, or (in) reinstatement will adversely affect the priority of the
lien created by this Security Instrument,

11, Boryower Not Released; Forbearance By Lender Not a Walver.

Extension of the time of payment or modification of amontization of the sums sccured by this Security Instrument
granted by Lender to any successor in interest of Borrower shall not eperate to releas< ihe liability of the original
Barrower or Borrower's successor in interest. Lender shall not be required to commence sreceedings against any
successor in interest of refuse 10 extend time for payment or otherwise modify amortizatin. cf she sums secured by
this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in interest,
Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or precizJe the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers.

The covenants and agreements of this Security Instrument shall bind and benefit the successors and assigna o

Lender and Borrower, subject to the provisions of paragraph 9.b. Borrower's covenants and agreements shal! be joint

and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) it co-signing this

Security Instrument only to mortgage, grant and convey that Borrower’s interest in the Propeny under the terms of this
Security Instrument; (b) is not personatly obligated to pay the sums secured by this Security Instrument; and (¢} agrees
that Lender and any other Borrower may agree to extend, modify, forbear on make any accommodations with regard

to the term of this Security Instrument or the Note without that Borrower’s consent.

13, Notices.

Any notice to Borrower provided fur in this Security [nstrument shall be given by delivering it or by mailing it by first
class mail unless applicable law requires use of another method. The notice shall be directed 1o the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mat}
to Lander's address stated herein or any address Lendar designates by notice to Borrower. Any notice provided for in
this Secunity Insirameny shall be deemed 10 have been given to Borrower or Lender when given as provided in this
paragraph.
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14. Governing Law; Severzhbility

This Security Instruinent shall be governed by Federa! law and the Jaw of the jurisdiction in which the Property is
located. [n the event that any provision or clause of this Security Instrument or the Note conflicts with applicable law,
such conflict shall not affect other provisions of this Security Instrument and the Note are declared to be severuble.

15, Borrower's Copy.
Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents,

Borrower unconditionally assigns and transfers 1o Lender all the rents and revenues of the Property. Bonrower
authorizes Lender or Lender’s agents to coltect the rents and revenues and hereby directs each tenant of ibe Property

to pay the rents to Lender or Lender's agents. However, prior to Lender’s notice to Borrower of Borrower's breach of
any ¢ venant or agreenient in the Securily Instrument, Borrower shall collect and receive all rents and reveues of the
Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolurz
assignment and not an assignmeat for additional security only.

If Lender gives wutice of breach to Borrower: (a) al! rents received by Horrower shall be held by Borrower as trustee
for benefit of Lendes oxiy, to be applied to the sums secured hy the Security instrument: (b) Lender shall be entitled to
collect and receive all of (2 renis of the Property; and (c) cach tenant of the Property shall pay all rents due and
unpaid to Lender or Lendsr’s 2gent on Lender's written demand to the tenant.

Borrower has not executed anv-prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its 2igis under this paragraph 16.

Lender shall not be required (o enter upex, “ake control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a juZicially appointed receiver may do so at any time there is a breach, Any
application of rents shall not cure or waive an 2 default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminat: when the debt secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender fur her covenant and agree as follows:

17. Foreclosure Procedure. If Lender requies immediate pay:inent in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial prozeeding, and any remedies provided in this
paragraph 17, including, but not limie< 15, reasonable attorneys’ fees and costs of title
evidence.

18. Release.  Upon payment of all sums secured by this Security Instrument. Lendzr shall release this Security
Instrument without charge to Borrewer. Borrower shall pay any rencdation costs.

19. Walver of Homestead. Borrower waives all right of homestead exemption in tin Froperty.

Borrower agrees that should this Security Instrument and the note secured thereby not be eligible fur iwsutance under
the National Housing Act within NINETY DAYS from the date hereof, Lender may, ai its option apy rotwithstanding
anything in Paragraph 9, require immediate payment in full of all yums secured by this Security Instruawat. A written
statement of any authorized agent of the Secretary dated subsequent to NINETY DAYS from the date herent, declining
to insure this Security Instruinent and the note secured thereby, shall be deemed conclusive proof of such wz)igihility.
Nothwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of insurance is
solely due to Lender's failure to remit a morigage insurance premium to the Secretary.

Riders to this Security Instrument. If one or more riders arc executed by Borrower and recorded together
with this Security Instrument, the covenants of 2ach rider shall be incorporated into and shall amend and supplement
the covenants and agreemesus of this Security Instrument as if the rider(s, were in a pan of this Security Instrument.
{Check applicable box(es}].

[ condominium Rider L] Adjustabie Rate Rider ] Growing Equity Rider

D Planned Unit Development Rider D Graduated Payment Rider D Other FHA Due-On-Sale Rider
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Security Instrument and in any
riger(s) executed by Borrawer and recorded with it.

Witness:

f"’“ﬂ'_ / /g il K4 Mﬂ (Seal)

'A}‘{TURO PELWYO Borrower

ADAN GARC1A Barrower

(Seal)
Borrower

(Seal)
Borrower

STATE OF ILLINOIS, COQK County ss:

[. THE UNDERSIGNED , aNewary Public in and for said county and state, do hereby certify that
Arturo Pelaye. Single male, never married ang fuap Garcia, MARRRED TO , personally known to me
TERESA GARCIA
to be the same person(s) whose name(s) ARE  subscrite to the foregoing instrument, appeared before me this
day in nerson, and acknowledged that  THEY  signed and deliveres the said instrument as THEIR

free and voluniary act, for 1he uses and purposes therein set forth.

Given under my hand and official seal, this 27 TF dayof DECEMBER

/ . :
(R v

Notary Public

e aatn ASNNNNRSY
: ‘ ECRANL LS e : > ‘
This instrument was prepared by: E e -
N Erik W. Swlsauplllinois 2
ouhlic, Staein
Charlotte Herr ',2 a;ﬂ?‘fﬁ“m'“ PRTRE w'f‘ﬁ?,;{
USA MORTGAGE CORPORATION e PR

7234 WEST NORTH AVENUE, ELMWOOD PARK, ILLINOIS 60635
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