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MORTGAGE

THIS MORTGAGE IS MADE (HIS MARCH 30, 1998, between gILELA P REDDY and VASANTA G REDDY,

" HUSBAND AND WIFE, whose adoie®s is 851 S CARRIAGEWAY, PALATINE, Il 60087 (referred to below as
*Qrantor”); and Bank One, Chicago, MA, whose addreas is 311 Scuth Arlington Heights Road, Arlington
Heights, IL 8000E (referred to below as “wLunder”).

GRANT OF MORTGAGE. For valuabls considvrzd~n, Grantor mortgages, warrants, and convays to Lender all of
Grantor’s right, title, and interest in and to the tillowing described real property, together with all existing or
subsequently erected or affixed buildings, Improveinens and fixtures; Improvements (as defined below); sll
tenant security deposits, utility deposits and all procesds \including without limitation premium refunds) of each
policy of insurance relating to any of the Improvements, ine Personal Property or the Real Property; all rents,
issues, profits, ravenues, royalties or other benefits of the inprovements, the Personal Property or the Real
Property; all easements, rights of way, and appurtenances; ali ‘vatar, water rights, watercourses and ditch rights
{including stock in utilities with: ditch or irrigation rights); and al!-winer rights, rovalties, and profits relating to the
S real property, including without limitation all minarals, oil, gas, geothermal and similar matters, loonated in COOK
County, State of lilinois (the "Real Property™):

. LOT 174 IN PLUM GROVE HILLS, UNIT 3, BEING A SUBDIVIS!UM OF PART OF THE NW 1/4 OF
-~ SECTION 27, TOWNSHIP 42 N, RANGE 10, E OF THE 3RD PRINCIFAL MERIDIAN, IN COOK COUNTY,

ILLINOIS L2

The Real Property or its address is commonly known as 867 S CARRIAGEWAY, PALATINE, IL  60087. The {L}
Real Property tax identification number is 02-27-108-025. &

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to ali icases of the Property b

and all Rents from the Proberty. In addition, Grantor grants to Lender a Uniform Commaerciul Code security -

interest in the Personal Property and Rents. Q
i

DEFINITIONS. The following words shall have ths following meanings when used in this Mortgage. Terms not
otherwise definad in this Mortgage shall have the meanings attributed to such tarms In the Uniform Commarcial
Code. All references to dollar amounts shall mean amounts in Jawful money of the United States of America.

Cradit Agreament. The words "Cradit Agreement™ mean the revolving line of credit agresment dated March
30, 1996, hetwean Lender and Grantor with a maximum credit Nmit of $25,000.00, together with all
renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions lor the
Credit Agresment. The maturity date of the obligations secured by this Mortgage s . The
interest rate under the Cradit Agreement is a variable interest rate based upon an index. The index currently
is B.250% per annum. The interest rate to be applied to the outstanding account balance shall be at a rate
1.750 percentage points above the index, subject however to the following maximum rate. Under no
circumstances shall the interest rate be more than the lesser of 19.800% per annum or the maximum rate
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sllowed by applicable law,

Existing Indebtedness. The words "Existing Indebtadness” mean the indebtedness deacribed below In the
Existing Indebtedness section of this Mortgage.

Grentor. The word "Grantor® means DILELA P REDDY and VASANTA G REDDY. The Grantor is the
rmortgegor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation, each and all of the guarantors,
swreties, and accommodation parties in connaction with the Indebtedness.

o —e— " i— -

Indebtedness. The word “Indebtednass” means all principal and interest payable under the Credit
Agreement and any amounts expended or advenced by Lender to discharge obligations of Grantor or
expanses incu:red by Lender to enforce obligations of Grantor under this Mortgage, togather with interest on
such amouits—as provided in this Mortgage. Specifically, without limitation, this Murtgage secures a
revoiving fine ¢f zradit and shall secure not only the amount which Lender has presently advanced to Grantor
under the Cradit Arre»ment, but also any future amounte which Lender may advance tc Grantor under the
Credit Agreement witiin twenty {20) years from the date of this Mortgage to the sama extent as if such
futues advance were maude vs of the date of the execution of this Mortgage. Tha revolving line of credit
obligates Lender to make a_vances to Grantor so jong as Grantor complies with all the terms of the Credit
Agreement and Relzted Docurenie - Such sdvances may be made, repald, and remade from time to time,
subject 10 the limitation that the tot~!-outstanding balance owing at any one time, not including finance
charges on such balance at a fixel! or variebia rate or sum as provided in the Cradit Agreement, any
temporary overages, other charges, and s~ amounts expsnded or advanced as provided in this paragraph,
shall not exceed the Credit Limit as provid2d in the Credit Agresment. It is the intention of Grantor and
Lender that this Mortgage secures the balancy oi:ctanding under the Credit Agresment from time to time
from zero up to the Credit Limit as provided above and any intermediats batance.

Mortgage. The word "Mortgage" means this Mortgage oetween Grantor and Lender, and includes without
limitation ali assignments and security interest provisiong reiating to the Personal Propsrty and Rents. At no

time shall the principal amount of Indebtedness secured ov ¢.4 Martgage, not including sums advanced to
protect the security of the Mortgage, excead the Cradit Limi( oi #26,000.00,

Personal Property. The words "Personal Property” mesan all equipment, fixtures, and other articles of
personal property now or hereafter owned by Grantor, and now o heresfter attached or affixed to, or
lacated on, the Real Property; together with ail accessions, parts, and auritions to, &il replacements of, and
il substitutions for, any of such property; and together with all proceery lincluding without limitation ail
insurance proceeds and refunds of premiums) from any sale or other disposivior_ of the Property.

Property. The word "Property” means collactively the Real Property and the Personial roperty.

Resl Proparty. The words "Real Property” maan the property, interests and rights sessrbed above in the
“Grant of Mortgage" section.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THiS MORTGAGE. THIS MORTGAGE IS‘;,
INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL SUBSEQUENT LIENS AND-3
ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES AND ASSESSMENTS LEVIEDD)
ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT SECURED HEREBY. THIS
MORTGAGE IS GIVEN AND ACCEPYED ON THE FOLLOWING TERMS: )

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender a:fo
emounts secured by this Mortgage as they become due, and shall strictly perform all of Grantor's obligation -
under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shell be governed by the following provisions:

Possassion and Use. Until in default, Grantor may remain in possession and control of and operats and
menage the Real Property and collect the Rents.

Duty to Maintain. Grantor shall maintain the Propenr in good condition and promptly perform all repairs,
repiecements, and maintenance nacessary to preserva its vaue,
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Nuisance, Waste. Grantor shall not cause, conduct or permit eny nuisance nor commit, permit, or suffer any
stripping of or waste an or to the Propsrty or any portion of the Property, Without limiting the generality of
the oregoinP, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals
(including oil and gas), soll, gravel or rock products without the priar written consent of Lender.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immadiatsly due and payable all sums
securad by this Mortgage upon the sale or transfer, without the Lender's prior written consent, of all or any part
of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instalimant sale contract, land contract, contract for deed, leasehold
interest with a term graater than three (3) yeers, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance
of Real Property interest. |f any Grantor i3 a corporation, partnarship or limited liability company, "sale or
transfer” also blujes any change in ownership of more than twenty-five percent {256%) of the voting stock,
partnership interests or limited liability company interests, as the case may be, of Grantor, However, this option
shalt not be exercised %y Lender if such exercise is prohibited by tederal law or by lllinoig law.

IIIAXES AND LIENS. “fhy ‘Cllowing provisions relating to the taxes and liens on the Property are a part of this
ortgage.

Payment. Grantor shall pry when due {and in all avents prior to delinquency; all taxes, payroll taxes, special
toxes, assessments, water “harges and sewer service charges lavied against or on account of tha Property,
and shall pay when due all cleiins for work done on or for services rendered or material furnished to the
Property. Grantor shall mainta.nbe Property free of all liens having priority over or aqual to the interest of
Lender under this Mortgage, excegt for-the liun of taxes and assesaments not due,

I;AHOPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this
ortgage.

Maintanance of Insurance. Grantor shal’ procure and maintain policies of fire insurance with standard
extended coverage endorsements on a rsplocement basis for the full insurable value covering ail
Improvements on the Real Property in an amcunt zutficient to avoid application of any coinsurance clause,
and with a stundard mortgagee clause in favor of ‘Lender. Policles shall be written by such insurance
com?anies and In such form as rnay be reasonac!y acceptable to Lender. Grantor shall deliver to Lender
certificates cf coverage from each insurer containiic e stipulation that coverage will not be cancalled or
diminished without a minimum of ten (10) days’ prior written notice to lLender and not containing any
disclaimer of the insurer’s liabllity for failure to pgive such si0vice. Each insurance policy also shell include an
endorsement groviding that covaraga in tavar ot Lendar will'nay be impaired in any way by any act, omission
or default of Grantor or any othar person. Should the Real Prozarty at any time become located in an ares
designated by the Director of the Federal Emergency Managemenr: Agency as a specisi flood hazard araa,
Grantor agrees to obtain and maintain Faderal Flood Insurance, 1 thu axtent such insurance s required by
Lendar and is or becomes available, for the term of the loan and 17 na full unpaid principal bslance of the
loan, or the maximum limit of coverage that is available, whichaver is l3ge.

Application cf Procaeds. Grantor shail promptly notify Lender of any ioss vr damage to the Proparty. Lender
may make proof of loss it Grantor fails to do so within fifteen (16} days of the casualty, Whether or not
Lender's security Is impaired, Lender may, at its election, apply the procesds to the reduction of the
indebtedness, paymant of any lien affecting the Property, or the restoration and repai of the Property.

EXPENDITURES B8Y LENDER. If Grantor fails to compl‘r with any provision of thic_Merigage, including any
obligetion to maintain Exigting Indebtedness in good standing as requirad below, or it any-ac.en or ﬁfocee ng is
commenced that would materially affect Lender's interesis in the Property, Lender on Graatur's behalf may, but
shall not be required to, take any action that Lender deems appropriate. Any amount that Londer axpends In s0
daing will beer intarest at the rate charged under the Cradit Agreement from the date incurred i naid by Lender
1o the date of repayment by Grantor. All such expanses, at Lendar's option, will [a) be payabla on demand, {b)
be added to the balance of the credit line and be apportionsd among and be payable with any instaliment
payments 10 bacome due during either (i} the term of any applicable insurance policy, or lii) the remalning term
of the Credit Agreement, or (c) be treated as a balioon payment which will be dus and payable at the Credit
Agresmant’'s maturity. This Mortgage also will secure payment of these amounts. The rights provided for in
thle paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on
account of the default. Any such action by Lender shall not be construed as curing the default so as to bar
Lender from any remady that it otherwise would have had. '

WARRANTY; DEFENSE OF TITLE.

Title. Grantor warrants that: (a) Grantor hoids good and markatable title of record to the Real Property in
fes simple, free and clear of all liens and encumbrances other than those set forth in the Real Property
description or in the Existing Indebtedness section below or in any title insurance policy, title report, or final
title opinion Issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b} Grantor
has the full right, power, angd authority to execute and deliver this Mortgage to Lender.

Detense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend
the title to the Property against the lawful ctaims of all peraons.

No Other Liens. Grantor will not, without the prior written consent of Lender, create, place, or permit 1o be
created or placed, or through any act or failure to act, acquiesce in the placing of, or allow to remain, any
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mortgage, voluntary or involuntary lian, whether statumfy, constitutional or contractual {except for a lien for
ad valorem taxes on the Real Property which are not delinguent}, securmf interest, encumbrance or charge,
against or covaring the Property, or any part thereof, ather than as permitted herein, regardiess it same are
exprassly or otherwise sybordinate to the fien or security interest created in this Mortgage, and should any
of the foregoing become attached hereafter in any manner to any part of the Proparty without the prior
written consent of Lender, Grantor will cause the sama to be promptly discharged and released.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness {tha “Existing
Indabtednoss”) are 8 part of this Mortgage.

Existing Lien. The fien of this Mortgags securing the Indebtedness may be secondary and inferior to the lien
securing peyment of an existing obligation. The existing obligation has a current principel balance of
~ approximately $25,762.00. Grantor expiessly covenants and agrees to pay, or see to the payment of, the
Existing Indebtedness and to prevent any default on such indebtadness, any defsult under the instruments
avidencing such indebtedness, or any default under any security documents for such indabtadnesa.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when dus, terminates the credit line account, and
otherwise perforris all the obligations imposed upon Grantor under this Mortgage, Lender shall execute and
deliver (0 Grantor a suitable setistaction of this Mortgage and suitable statements of termination of any financing
statement on file evidsncing Lender's security interest in the Rents and the Personal Property. Grantor will pay,
it permitted by epplicabis law, any reasonable termination fee a8 determined by Lender from time to time. If,
however, payment is mads by Grantor, whsther voluntarily or otherwiss, or by guarantor or by any third perty,
on the Indebtedness and thwriafter Lender is forced to remit the amount of that payment (a} to Grantor’s trustee
in bankruptcy or to any similzs parson under any federal or state bankruptcy law or law for the relief of debtors,
{b) by reasan of any judgmers, decree or order of any court or administrative body having jurisdiction over
Lender oi any of Lender's propety, or {c] by reason of any settiement or comgrise of any claim made by Lender
with any clalmant (including withovui limitation Grantor), the Indebtedness shall be considered unpaid for the
purpose of enforcement of this Maricars and this Mortgage shall continue to be effective or shall be reinstatsd,
as the case may be, notwithstanding anv.cancellation of this Mortgage or of any note or othsr instrument or
agresment evidencing the Indebtedness end the Property will continue to secure the amount repaid or recovared
to the same extent as if that amount never had been originally received by Lender, and Grantor shall be bound
by any judgment, decres, order, settlement cr ~ompromisa relating 1o the Indebtednass or to this Mortgage.

DEFAULT. Each of the following, at the optlse of Lender, shall constitute an event of defauit {("Event ot
Default”) under this Mortgage: (a] Grantor commiite frgud or makes a material misrepresentation at any time in
connection with the credit lins account. This can nciude, for example, a jalse statement about Grantor's
income, assets, liabilities, or any other aspects of Grantor's financial condition. (b} Grantor does not meet the
repaymant terms of the credit lina account. (c) Grantot’s action or inaction advarsely affects the coliateral for
the credit line account or Lender’s rights in the collaterai,” This can include, for axample, failure to maintain
required insurance, waste or destructive use of the dwelling; fiilure to pay taxes, desth of all persons lisble on
the account, transfar of title or sale of the dwelling, cremtica of a lien on the dwelling without Lender's
permission, faraciosure by the holder of another lien, or the use «f ‘unds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Evant of Default and at any time thereafter,
Lender, at its o,)t‘uon, may exercise any one or mora of the following rijhts end ramadigs, in addition to any ather
rights or remedies provided by law:
Accelerate Indebtedness. Lender shell have the right at its option withuit notice to Grantor to declere the
entire indsbtedness immediately due and payable, including any prepaymen’ nenalty which Grantor would be
requirad to pay.
UCC Ramedies. With respect 1o all or any part of the Personal Property, Lender shal) have all the rights and
ramedias of a secured party under the Uniform Commaercial Code.
Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor’s imaresi in all or sny part of
the Property.
Deficiency Judgment, I permitted b[ applicable law, Lendes mar abtain a judgment for any dsticlency
remaining in the Indebtednass due to Lender after application of all amounts recelived froin . .he axercise of
the rights provided in this section,

Other Remedios. Lender shall have all other rights and remedies provided in this Mortgage or the Credit
Agreement or available at law or in equity.

Attornays’ Fees; Expensea. in the avent of foreclosure of this Mortgage, Lender shall be entitlad to recover
:romleramor attorneys’ fees and actual disbursements necessarily incurred by Lender In pursuing such
oreclosure.

MISCELLANEQOUS PROVISIONS.

Applicable Law. This Mortgage has been deiivered to Lender and accepted hy Lender in the State ot liinois.
This Mortgage shall be governed by and construed in accordance with the laws of the State of ilinols.
Time i3 of the Essence. Tirne is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby relaases and walves all rights and benefits of the
homestead exemption laws of the State of lilinois as to all Indebtedness sacured by this Mortgage.
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‘4 GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR

¢} AGREES TO ITS TERMS.
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A
" GRANTOR:

s Grelola Lo

& PILELA P REDDY

This Mortgage prepared by: - ZiONNA CUNNINGHAM/YHC
1003 ».. "SARKET STREET

MILWAUKEE, Wi 63201

WAIVER OF HOFMieSTEAD EXEMPTION

i am signing this Waiver of Homestead Exemption for 12 purposs of sxpressly releasing and waiving all rights
and benefits of the homestead exemption laws of the State-of ilinols as 1o all debts sscured by this Mortgage. 1
understand that | have no liability for any of the affirmative coverivnts in this Mortgage.

v651C0L0
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INDIVIDUAL ACKNOWLEDGMENT

)
) 58
| countvor (00— )

On this day befors me, the undersigned Notary Public, personally appeared DILELA P REDDY and VASANTA G
REDDY. to me known to be the individuals described in and who executed the Mortgage, and acknow!adged that
they signed the Mortgage as their free and voluntary act and deed, for the uses and purposes therein mentioned.

Given under my aand and official seal this 770% day of MCL{ d/l- . 19'% .
By /%glmﬁ-__a }W Residing at ’ﬁ‘—_-ﬂ)l- One

J —
Natary Public in and for tiss 3tate of i ULM ors

oy

L e A

My commiasion expires ! t’ ?'ﬁ" J af cl

— A

tOIVIDUAL ACKNOWLEDGMENT

STATE OF J/QQ/' N0 )

) a8

COUNTY OF Cﬁ"@ |~ )

On this day before me, the undersigned Notary Public, persoai'y appeared , to ma known to be
the individual described in and who exacuted the Waiver of Hoinus ead Exemption, and acknowledged that he or
she aigned the Waiver of Homestead Exemption as his or her frec and voluntary act and deed, for the uses and
purptses therein mentioned.

Given under my hand and officlal seal this _ 40 # _ day of Ao 19 i‘f

et oA e

By é‘ﬁkm& ‘/)vak Residing at FJM (f)u. (/a‘—‘ (8%

v ,
Notary Public in and for the State of ‘Tﬁg‘ wers

My commission expires L b o I 95

LASER PRO, Reg. U.S. Pat, & T.M. Off., Ver. 3.19a Ic} 1996 CFl ProServices, Inc. All rights reserved.
{iL-G03 E3.19 REDDYYHC.LN L26.0VL]
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