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- TOGETHER WITH ol the improvements now or hereafter erected on the property, and all casements,
b rights, appurtenances, rents, royaltics, minetal, oil and gas rights and proflis, water rights and atock and all
8 fixtures now or hereufter a part of the property. All replacements and additions shall also be covered by
this Security Instrument. Al of the foregoing is referved o In this Security Instrument as the "Property.”

2 BORROWER COVENANTS that Borrower Is lnw/ully selzed of the estte hereby canveyed and has the
b . right to mortgage, grant and convey the Property and that the Property s unencumbored, oxcept for
encumbrances of recotd. Borrower warrants and will defend generally the title 1o the Property againat all
claims and demands, subject to any encumbrances of record.

{. Payment of Principal, Interest and Late Charge.  Borrower shall pay when due the principal of,
and interest on, the debt evidenced by the Note and tnte charges due under the Note,

2. Montkly Payments of Taxes, lnsurance, and Ottier Charges.  Borrower shull Include in ench
- monthly peywmert, together with the principal and interest as set forth in the Note and any [nte charges, a
sum for (n) taves and special nssessments levied or to be levied against the Property, (b leaschold
payments or grovnd rents on the Property, and (c) premiums for insurance required under Paragroph 4.
{n any yzar in whick ths Lender must pay a morgnge insurnnce premium ta the Secrotary of Housing und
Urban Development (7S¢sretary™), ot In any year in which such premium would have been required i
Lender still held the Secuzity: Instrument, cach monthly payment shall alse Include cither: (1) n sum for tho
annual mortgage insurance preinjum to be paid by Lender to the Secretnry, or (1) a monthly charge instend
of n mortgage insurance praimium If this Sccurlly Instrument is held by lhe Secretary, in a rensonable
_ amount to be determined by the hecuetary, Excepl for the monthiy charge by the Secretary, thicse itoms
are called "Ecrow {tems" and the suris paid to Lender are called "Hecrow Funds,"

. Lender may, at any time, collect andt hold amounts for Escrow Hems in an nggregate amoinit nal )
exceed the maximum amount that may be (eouired for Borrowor's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 US.C.82€01 ¢l seq, and implomenting rogulations, 24 CER Part
3500, as they may be amended from time to time “RESPA"), oxcept that the cushion or reservo permitted
by RESPA for unanticipated disbursements o disbutseaients before the Borrower's payments aro avallable
i the necount may not be based an smounts due for the mortgage insurance premium,

[f the amounis held by Lender for Escrow hems exceed the nmeunts permitted to be held by RESPA,
Lender shall denl with the excess (unds ns required by RESPA.” IV the amounts of funds held by Lender st
any tine are nat sufficient o pay the Escrow ticms when due, Lénder may notify the Borrower md require
Borrower to make up the shortage or deficiency as permitted by RES"A,

The Escrow Funds are pledged ng additional security for all sums sceure?! by this Sccurity Instrument, If
Borrower tenders to Lender the full payment of all such sums, Borrower's recount shall be crediled with
the hulance remaining for all instaliment items (a), (b), and (c) and nny morgege insurance promium
installment that Lender has not become obligated to pay to the Sccretary, ant erdor shall promptly
refund any cxcess funds to Botrower. Immediately prior to a foreclosure sale of tie Property or ita
acquisition by Lender, Borrowey's nccount shall be creditcd whih any balance remaining for-alt instadlments
for items (), (b}, and (¢).

.-
»

3, Application of Payments.  All payments under Purngraphs | and 2 shall be applied by Lendor as
follows: -
FIRST, to the mortgage insurince premium 1o be pald by Lender to the Secretary or (0 the monthly
charge hy the Sccrelary instead of the monthly morigage insurance premium;

SECOND, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood
and other hazard insurance premiums, as required;

P ANs B

FHA ILLINOIS MORTGAGE FORM %n
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‘ THIRD, to interest due under the Note;
1 FOURTH, 1o amortization of the principal of the Note;
v FIFTH, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvemenis on the Property,
whether now in existence or subsequently erccied, against any hazards, casualtics, and contingencies,
including fire, for which Lender requites insurance. This insurance shall be maintained In the amounts and
for the periods that Lender requires. Borrower shall also irsure all improvements on the Property, whether
now in existence or subsequensly erected, against loss by floods to the extent required by the Secretary. All
insurance shatl be carried with companies approved by Lender. The insurance policies and any renewals
shalt be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to,
Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of

. loss if not made promptly by Borrower. Each insurance company concerned is hereby puthorized and
directed to make payment for such loss directly to Lender, instead of to Borrower and 1o Lender jointly. All
or any part of the insurance proceeds may be applied by Lender, at its option, either (a) to the reduction of
the indebtaness under the Note and this Security instrument, first to any delinquent amounts applied in
the order in Pr/agraph 3, and then to prepayment of principal, or (b) lo the restoration or repair of the
damaged proper.y. Any application of the proceeds to the principal shuil not extend or posipone the due
date of the moiiily paymente which are referred to in Paragraph 2, or change the amount of such

paymenis. Afly encess insurance proceeds over an amount required to pay all outstanding indebtedness

- _under the Note and this Seenrity Instrument shall be paid to the entity legally entitled thereto,

; In the event of forcclesure of this Security Instrument or other transfer of litle to the Propeny that
exlinguishes the indebtednicse, 21l right, title and interest of Borrower in and to insurance policies in lorce
shall pass to the purchaser.

5. Occupancy, Preservation, vinintenance and Protection of the Properily; Borrower's Loan
Application; Leaseholds. Borrower shail.occupy, cstablish, and usc the Property as Borrower's principal
sesidence within sixty days after the ex:cution of this Security Instrument and shal! continue 10 occupy the
Property as Borrower's principal residenes ior at least one year after the date of occupancy, unless the
Secretary determines this requircment will cuuse undue hardship for Borrower, or unless extenualing
circumstances exist which are beyond Borrower's zontro!. Borrower shall notify Lenders of any exicnuating
circumstances. Borrower shall not cotmit waste or destroy, damage or substantially change the Property

or allow the Property to deteriorute, reasonable wear 7ig tear excepted. Lender may inspect the Property if
the Property is vacant or abandoned or the loan is in Jefault. Lender may take reasonnble action 1o protect
. and preserve such vacant or abandoned Property. Borrovver shall also be in default if Borrower, during the
I _loan application process, gave materially falsc or inaccurue information or statements to Lender (or falled
10 provide Lender with uny material information) in conrecricn with the loan evidonced by the Note,
including, bui not limited lo, representations concerning Barrasier's vecupnncy of the Property a3 a
principal residence. If this Security Insirument is on a lensehold, 3o rower shall comply with the provisions
of the lease. 1f Borrower acquires fee title to the Property, the leasehold.ond fee title shall not be merged
unless Lender ngrees to the merger in writing.

6. Charges to Borvower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included ia Parugraph 2. Borrower
shall pay these obligations on time directly to the entity which ts owed the payiner«. If fatlure to pay would

.
»

it

adversely affect Lender's interest in the Property, upon Lender's request Borrower sha'! promptly furnish to o
Lender receipts evidencing these paymenis, : L)
if Borrower fails 10 make these payments or the payments required by Paragraph 2, 0 im's to perform 5;

any other covenants and agreements contuined in this Security Instrument, o there is a legat proceeding n
that may significantly affect Lender’s rights in the Property tsuch as a proceeding in baukiiptey, for Ny
condeinnation or to enforce laws or regulations), then Lender may do and pay whatever is necrasary to W

protect the vaiue of the Property and Lender's rights in the Property, including payment of 1axcs, anzard
insurance and other items mentioned in Paragraph 2.

FHA ILLINOIS MORTGAGE FORM g}os
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Any anounts disbursed by Lender under this Pnragraph shall become an additional debt of Borrower
and be sccured by this Sccurity Instrument. Thusc amounts shall benr interest from the date of
disbursement, at the Note rate, nnd at the option of Lender, shall be immedintely due and payable.

7. Condemnation. The proceeds of any award or claim for damuges, direct or consequential, in
connection with any condemnation ot other taking of any part of the Property, ot for conveyance in luce
of condemnation, are hereby assigned and shall be paid 1o Lender to the extent of the full amount of the
indebtedness that remaing unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds 1o the reduction of the indebtedness under the Note and this Sccurity Instrument, flrst to any
delinquent amounts applied in the order provided in Paragraph 3, and then to prep::(mum ol princiral.
Any application of the proceeds to the principal shall not extend or postpone the due dato of the monthly
payments, which are referred to in Paragraph 2, or change the amounl of such paymenis. Any cxcess
proceeds over an amount required Lo pay all outstanding Indebtedness under the Noto shall bo paid 1o the

. catity legally entitled thereto,

8. Fees, -Lender may collect fees and churges authorized by the Secrelary.

9, Grounus for Acceleration of Debt, .
(a) Defauts.. Lender may, except as limited by regulatlons issued by the Secretry in the case of '
paytent defults, require immediate payment in full of all sums sccured by (his Security Instrement
if:

(i) Borrower defaults by failing to pay in (ull nny monthly payment required by this Sceurity
[nstrument pried te-or on the due date of the next monthly payment, ot
(il Borrower datailts by failing, for a period of thirty days, 1o perform any other obligations
contained in this.Scurity Instruinent.
(b) Sale Without Credit Approval. Lender shall, if permitted by apphicable lnw and with the prior
approval of the Secretary, segrre immediate payment in full of all the sums securcd by this Sccurity
Instrument if:
() All or part of the Propert}/, or n beneficial interest in a trusc owning ail or part of the Propenty, I8
sold or otherwise transferred (ot'erthan by devise or descent) by the Borrower, and -
(ii) The Property is nol occupicu by e purchaser or grantee 43 his or her principal residence, or
the purchaser or grantee does 50 oLcupy the Property but his or her credit has not been
approved in accardance with the require ments of the Sccretary.
() No Waiver. If circumstances occur that v oull! permit Lender to require immediate payment in
fult, but Lender does not require such paymes, 1 ender does not waivo its rights with reapect to
subsequent events,
(d) Regulations of HUD Secretary,  In many circamstonces regulations issued by the Scoratary
will limit Lender’s rights, in the casc of payment defurics, to require immediate payment in full and
foreclose if not paid. This Security Instrument does not aranrize acceleration or foreclosure if not
permitted by regulations of the Sccretary.
(e) Mortgage Not Insured. Borrower agrecs that should this Sccurity Instrument and the note
secured thereby not be eligible for insurance under tic Noional Housing Act within
60 DAYS®  from the date hereof, Lender may, at its option-und notwithstanding anything in
Paragraph 9, require immedinte payment in full of all sums secured by this Securlty lnstrglmet P§
written statement of any authorized agent of the Secretary dated subsegueri to AY
from the date hercof, declining to insure this Security Instrument and the nio ¢ sceured thereby, shall N
be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, ‘this option may not

»

be exercised by Lender when the unavailabitity of Insurance Is solely due to Lender’s-failure to remit ﬁ :
a mortgage insurance premium (o the Secretary. .}
10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediats puyment in U;
full because of Borrower’s failure to pay an amount due under the Note or this Sccurity Instiurient. This »
right applies even after foreclosure proceedings are instituted. To reinstate ihe Security Instrument, )
Borrower shall tender in a lump sum all amounts required to bring Borrower's account current inclucing, to -1

the exient they are obligations of Borrower under this Security Instrument, foreclosure costs and

FHA ILLINOIS MORTGAGE FORM 3/95
(SC/FMDTIL//0395(0595)-1 PAGE4 OF 7 FHA CcasE No. 131:8268518-731
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reasonable and customary attorneys' fees and expenses properly associated with the forectosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment it full, However, Lender is not
required to permit reinstatement if: (1) Lender has accepled reinstatement after the commencement of
foreclosure proceedings within two years immedintcly preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, ot (iil)
reinstatement will adversely affect the priority of the lien created by this Security Instrument,

{1, Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time of payiment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operale 10 release the lability of the original Borrower or
Borrower's successor in intercst, Lender shall not be required to commence proceedings against any
successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by shis Security Instrument by reason of any demand made by the original Borrower or Borrower's
sticcessors in intzzest. Any forbearance by Lender in exercising any right or remedy shall not be 4 waiver of
or preclude the erervise of any right or remedy.

12. Successors ani Assigns Bound; Joint and Severn! Linbility; Co-Signers, The covenants and
agreements of this Secaiiy Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject lo the piovisions of Paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. Any Borrower v he co-signs this Security Instrument but does not exccute the Note: (a) 18
co-signing this Security Instrument only to MOTBAZE, grant and convey that Borrower's intercest in the
Property under the terms of thiz Seeusity [nstrument; (b) is not personally obligated to pay the sun
secured by this Security Instrument, and.(c) agrees that Lender and any other Borrower may agreu to
extend, modify, forbear or make any accommodations with regard to the terms of this Security [nsttument
or the Note without that Borrower's consiits

13, Notices. Any notice to Borrower provided for in this Security [nstrument shall be given by
delivering it or by mailing it by first class mait walsss applicable law requires use of another method. The

notice shall be directed to the Property Address or ary nther nddress Borrower designates by notlee to

Lender. Any notice to Lender shali be given by firs’ clnss mail Lo Lender's address stated herein or iy
address Lender designates by notice to Borrower. Any nicace provided for in this Security Instrument shall
be deemed 1o have been given Lo Botrower of Lender when given as provided in this paragraph.

14. Governing Law; Severability, This Security Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. In the ¢veat that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, suck conflic! shall not affect ather provisions
of this Security Instrument or the Nate which can be given effect withom the conflicting provision. To thiz

 end the provisions of this Security Instrument and the Note are declared to ueanverablo,

15. Borrower's Capy. Borrower shall be given one conformad copy of this €ocuzity Instrument.
16. Assignment of Rents. Borrower wnconditionaily assigns and transfers 1o Lesuor all the rents and

" revenues of the Property. Borrower authorlzes Lender ot Lender’s agents to collect the rents and revenues

and hereby directs cach tenant of the Property 1o pay the rents to Lender or Lender's agzuie, Howover,

prior to Lender's notice to Borrower of Borrower's breach of any covenant or agrecmer.t in the Sceurity
insirument, Borrower shall collect and receive all rents and revenues of the Property as traales for the
penefit of Lender and Borrower, This assignment of rents constitutes an absolute assignment aninal an
nssignment for additional securlty only.

If Leader glves notice of breach to Borrower: (u) all rents received hy Borrower shall be aely by
Borrower as trustee for benefit of Leader only, 1o be applied to the sums secured by the Sccurlty
Instrument: (b) Lender shall be entitled to collect and recelve all of the rents of the Property; and (¢} cach
renant of the Property shail pay all rents due and unpaid to Lender or Lender's ngent on Lendor's written
demand to the tenant.

Borrower has nat excculed any prior nssigmnent of the rents and hus not and will not perfor any act

that would prevent Lender from excrclsing ity cights under this Pargraph 16.

FHA 1LLINOIS MORTGAGE FORM nrag a/ys
[SCIEMDTIL/SIS0S9%) 1. PAQH § OF 7 i casi N, 131:8268518-731

»

GZYG 3T




UNOFFICIAL COPY .




- UNOFFICIAL COPY

apy 00101588 #93 Ln# 00101588 #93

Lender shadl not be required to enter upon, tnke control of or muintain the Properly before or after
giving notice of breach to Borrower. However, Lender or u judiciully appointed vecelver may do So at any
time there s a breach,  Any apptication of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shail terminate when (he debt secured

by the Security Insirument ig puid in full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

{7. Foreclosure Procedure, f Lender requlres immedinte payment in full under Parngraph 9, Lender
may foreclose this Security Instrument by judiclal procecding, and any other remedies permitted by
applicable law. Lender shall be entitled to collect all expenses incurred in purauing the remedies peovided
in this Paragraph 17, including, but not timiled to, reasonable attorneys’ fees and costs of title evidence,

18. Release.  Upon payment of all sums secured by thig Sccurity Instrument, Lender shall releaso this
Security [nstrument without charge lo Borrower. Borrower shall pay any recordation cosis.

19, Walers of Homestead, Borrower waives all rights of homestead ¢xcmption in the Property.

Riders to¢his Security Instrument.  If one or more riders are excculed by Borrower and recorded
together with this Sacurity Instrument, the covenants of each such rider shall be inco yorated into and shall
amend and supplzmart the covenanis and agrecments of this Security Instrument s if the rider(s) were in
a past of this Sccurity Fistrument. [Check applicable box(es)|.

@ Cendominium Rider D Graduated Payment Rider D Growing Equlty Rider

. D Planned Unit Development Rider Adjustable Rate Rider (Arm) D Other [Specily]

BY SIGNING BELOW, Borrotver accepis and agrees 10 the terms contained in pages 1 through 7 of
this Security Instrument and in any rider{s) vxecuted by Borrower and recorded with it. A

FAfnEL salazny Colo

‘Witnesses:
3
) 2 Coredf SA / ATH / (SBAL)
_y RAFARL AAR BORROWER
Qschs SALAZAR CORONA
: \_Q,T SalaZar (SEAL)
A-~ALAZAR BORROWER
Z (SEAL)
BORROWER
" (SBAL)
RORROWER
FHA JLLINOIS MORTGAGE FORM *.795
ISC/FMDTILH0593/40555)-L PAGE 6 OF 7 FiA casE No, 131:8268518-731
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| H N .
: STATEOF 5 L3 ) v (0 seg County :
g 1, Tt (pa-taess %" | aNotary Public in and for said county and state, do hereby certify that
L. RAFAEL CORONALAINUNZAR and LUCTLA’SALAZAR. HUSBAND AND WIFE
i SALAZAR CORONA ,
P ~ personally known 1o me to be the same person(s) whose name(s) are subscribed to the foregoing
instrument, appeared before me this day in person, and acknowledged that they signed and
delivered the said instrument as their free and voluntary act, for the uses and purpases therein
set forth. :
Given under my hand and official seal, this /,’5'7" }’uy of @fc_r/)_,ﬁ . /(/-C;Q
, /:;/ - ?
My commission expires: {m-/_/%zl‘_{ ' /(
Notary Pub ic

mOFFICIAL SEAL”
aroen E WO
i Bommission Expires 4/127%
.vaﬁuv "
‘Fhis instrument wad prepored by:  WESTAMERICA MORTGAGE COMPANY
Address: 1 S, 660 MIDWEST ROAD
OQAKBROOK TERRACE, IL.. 60181
&R
o)
flan | o
(i g’
b o
N
_i
FHA [LLINOIS MORTGAGE FORM o S
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FHA CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 1st day of April, 1996 , und ls
incorporated into and shall be deemed 10 amend and supplement the Mortgage. Deed of Truat or Scourity
Deed ("Security Instrument®) of the same dale given be; the uudcrsl&ncd {"Borrowet") {0 sccure Borrowet's

Note ("Note™) to - WESTAMERTCA MORTGAGE COM ANY. A COLORADO CORPORATION

("Lender”) of the same date and covering the property described i the Security Instrument and located at:

2312-1 ALGONQUIN ROAD .ROLLING MEADOWS . [L 60008
{PROPIRTY ADDRESS

The Property Address includes a unit in, togetlier with an undivided interest in the common olemonts of, a
condominium project kKnown as:

COACH LIGHT CONDOMINIUM

INAME Off CONDOMINIUM PROJECT]

("Condominium. 2roject”). {f the owners associntion or other entity which acts lor the Condeminium Project
("Owners Asscciziion™) holds title 10 property for the bonefit or use of iis members or sharcholders, the

Property also inclu’es Borrower's interest in the Owners Assoclation and the uses, proceeds and benefits
of Borrower's intereat.

CONDOMINIUIACOVENANTS, In addition to the covenants and agreements made in tho Security
Instrument, Borrower and/ceder further cavenant and agree as follows:

A. So long as the Owncre-Association maintains, with a generally accepted insurance carrier, u
"master” or "blanxet” policy insuring alt property subject to the condominium documents,
including all improvemeats now exlisting or hereafier erected on the Property, and such policy
is satisfactory to Lender wid/provides insurance coverage In the amoums, for the perlods, and
agains: the hazards Lender requizts, including fire and other hazards included within the lerm
~extended coverage,” and lora by flood, 10 the cxtent requived by the Seccretary, then: (i)
Lender waives the provision.in paragraph 2 of this Securlty Instrument for the monthly
paymemt 1o Lender of one-twelftl of the yearly premium instailments for hazard Insurance on
the Property, and (il) Borrower’s-oriigation under Paragraph 4 of this Sccurity Instrument (O
maintain hazard insurance coverage an e Property is deemed satisfied to the extent that the
required coverage is provided by the Cvawets Association policy, Borrower shut! give Lender
prempt noticc of any lapse in required Liazard. insurance coverage and of any loss occurring
from & hazard. Inthe event of a distributior, of hazard insurance proceeds in lieu of rustoration
or repair following a loss to the Property, schether to the condominium unit or to the common
elements, any procceds payable lo Borrower ar: hireby assigned and shall be pald 10 Lender
for application to the sums sccured by this Secudity Instrument, with any excess paid to the
entity legally entitled thercto.

B. Borrower promises (o pay Borrower's aliocated ~sbure of Lhe common expenses  of

assessments nnd charges imposed by the Owuery /issociation, as provided in the
condominitm documents.
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" FHA ADJUSTABLE RATE RIDER

i ; THIS ADJUSTABLE RATE RIDER is made this  1st  day of April, 1996 and is
- . incorparated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed ("Security lnstrument™) of the snme date given b the undersigned {"Borrower") to secure Borrower's

Note (*Note") 1o WESTAMERICA MORTGAGE CCMPANY. A COLORADO CORP&)RATION

of the same date and covering the property described in the Seccurity Instrument and located at:

2312-1 ALGONQUIN ROAD .ROLLING MEADOWS.IL 60008

(FROPERTY ADDRESS)

(the "lender”)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENI. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDYLIONAL COVENANTS. In nddition to the covenants and agreements made in the Security
[nstrument, Bariawer and Lender further covenunt and agree as follows:

INTERES! RATE AND MONTHLY PAYMENT CHANGES

{(A) Change Date
. The interest rate’ mny change on the first day of July, 1997 , and that day of each
succeeding year. "Chungr Date™ means each date on which the Interest rate could change.

(B) The Index

Beginning with the {irs -Change Date, the imterest rale will be based on an Indox. "Index" means tho
weekly aversge yield on United Ziates Treasury Sccuritics adjusted to n constant maturity of one year, as
made availnble by the Federsl Rizzove Board, "Current Index” means the most recent Indox figure
available 30 days before the Changs Date. If the Index (as defined ahbove) Is no longer avallable, Lender
will usc as a new Index any index preserived by the Sceretary. As used in this Rider, "Secretary”™ means e
Secretary of Housing and Urban Devclopuent or his or ker deslgnee. Londer will give Borrower notice of
the new Index. :

{C) Calculation of Interest Rate Changns
_ Hefore gach Change Datc, Lender will calenldsie a new interest rate by adding n margin of R
Two and Three / Quarters percentnge polnts ( 2.7500 %)

to the current Index oud rounding the sum to tlie nensest one-cighth ol one porcentage point (().-1‘25%).
Subject to the limits stated in Paragraph (D) of this ‘¢ide-, this rounded wnount will be the now Interest rate

until the next Change Date.

(D} Limits on Interest Rute Chonges

The interest tate will never increase or decrease by (note than one percentage point (1.0%) on any
single Change Date. The interest rate will never be more thup five percentage points (5.0%) higher or lower
than the initial interest rate.

{E) Calculation of Payment Change

If the interest rute changes on d Change Date, Lender will Gieulate-the amount of monthly paymuont of
principal and interest which would be necessary to repay the unpald pr ncipal balance in full at the maturlhy
date at the new interest rate through substantially equal payments. In imnklng such calculation, Lender will

CZRY T3
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