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- FHA MORTGAGE

. Thp Monqagor Is Qﬁ‘g f,

» Husband and Wife [

 whose address ls 3446 S, ASHLAND AUENUE,CHICAGD, IL 60608
- &'Bnrrower‘z. This Securlty Instrument Is

%lvan'co
1on

, and whose address Is

. F‘Lendat“) Borrower gwos Lender tha principal sum ot 'Sixty Two Thousand Nine Hundred Thirty .

" Four Dollars and no/100
Dollars (U.S. $ 62,934,
Securlty Instrument (iNmeJ
payabioon April 1, 2

0
"), which provides
hg P

); This dabt is eviitericed by Borrower's note dated the same date as this
or monthly payments, v/ith the full debt, If not pald earlier, duo and
. This Security inatrument et ires to Lender: (a) the repayment of tha debi

evidenced by the Note, with Interest, and all renewals, extenslons an ioditications; (b) the payment of all other sums,
wihh interest, advanced under Paragraph 6 to protact tha gecurity of this Srcuny instrument; and (c) the perlormance of
Borrower's covanants and agrearnenta under this Security Instrument and 12 *«ote, For thlg purpose, Borrower does
Ear&t()y mongrge, grant and convey to Lender the {ollowing descrlbed prgpen} lq:atod In

‘ ounty, tulnas:

LOT 41 IN KNICKERBOCKER’S SUBDIVISION OF BLOCK 20 IN CANAL TRUSTEE'S
SUBDIVISION OF THE EAST 162 OF SECTION 31, TOWNSHIP 39 NORTh, RAMGE 14, EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

TAX 1.D. # 17-31-230-032

- giS-A DS OF

G0 THER

- -which hasthe address of 3446 S, ASHLANB"&Y,ENUE

CH lc%ﬂw
- Minols 60608 ("Property Addrass”);
(2ip Code)
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+  TOGETHER WITH all the improvements now or horeafter erected on the property, and all easements, rights,
Bppurienances, rants, royalies, mineral, ol and gas rights and profits, water rights and stock and all fixtures now or
“hereafter a part of the property. All raplacements and additions shafl aiso be covearad by this Securlty Instrumeant. Al of

.,yha foragoing is referred to in this Security Instrument as the *Prapaorty.

§)  BORROWER COVENANTS that Borrower Is !aw!ull; selzed of the estate hareby conveyed and has the right 10
Hmongage, grant and convey the Froperty anci that the Property Is unencumbered, except for encumbrances of record.
*“Borrawer warrants and will defend generally the titie 1o the Proparty agains! all claims and demanis, subject 1o any
- aneumbrances of record, ‘

1. Payment of Principal, interest and Late Charge. Borrower shall pay when cue tha principal of, and Interest on,
. tha debt evidenced by the Note and lata charges dua under the Note.

2, Monthly payments of Taxes, insurance and Other Charges. Borrower shall include In each monthly payment,
; together with the principal and Interest as set forth In the Note and any iate charges, a sum for (a) taxes and spacial
" assessments ievied or to be levied against the Property, 1b) leagehold paymante or ground rents on the Property, and
- {e) preminma for insurance required under Paragraph 4. In any year in which the Lender must pay a mortgage Insurance

premium . the Secretary of Housing and Urban Development (‘S8acretary”), or In any year in which such premium

. would havi1 been reguired if Lender still held the Sacurity Ingtrument, each monthly payment shall also Includs shther: (i)
. asum for he annhual mzitgaga Insurance premium to be pakd by Lender to the Secretary, or (il a monthly charge
* Instoed ot montgage insiance premium It this Security insirument is hald by the Secretary, In a reasonable amount to
be determinad by the Szcreiery, Except for the manthly charge by the Secretary, these ltems are called "Escrow ltems”
' and the sums paid to Lenda a: e called “Escrow Funds.”

, Lencler may, at any time, cowest and hold amatints for Escraw Items In an aggregate amount not to exceed the
maximum amaunt that may be requirer! for Borrower's eacraw account under the Real Estate Settlement Procediures
© Act of 1974, 12 U.S.C. 2601 51 saq. and iarsamenting regulations, 24 CFR Part 3500, as they may be amended from time
- totime (‘RESPA'), excapt that the cushlun or aserve parmitted by RESPA for unantizipated disburasements or
" digbursements before the Borrowei's paymanta are avaliable in the account may not be based on amounts due for the
© mongage Insurance premium. ‘ :

a It the amounts held by Lender for Escrow lteme uvcaed the amounts permitted 10 be hold by RESPA, Lender shall

.. deal with the excess funds as requived by RESPA. # inb amounts of funds held by Lender at any time are not sufficlent

© ' 1o pay the Escrow ltems when due, Lender may notity the Boirower and racquire Borrower 10 make up the shortage or
. deficlency as permitted by RESPA. o

Tha Escrow Funds are pladged as additional security for af sins aecured by this Securlty instrument, (f Borrowsr
. tenders to Lendor the full payment of all such sums, Borrowar's ucuount shall be credited with the balance remaining for
all ingtaliment items {a), {b) and (¢} and any mortgage insurance prur«uUm instaliment that Lender has not become
. obligated ta pay to the Secretary, and Lender ahall promptly refund an,-oxcess funds to Borrowar. immaediiately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrowaer's gccount shall be credited with any baiance
remaining for all instaliments for items (a), (b} and (c).

3 Apptlcatlun of Payments. All payments under Paragraphs 1 and 2 shall ue airplled by Lender as follows:

FIRST, to the mongage insurance premiusm to be paid by Lender to the Secratan oi to the monthly charge by the

Secretary Instead of the monthly mongage Insurance premium;

iﬁQ.QNIZ. to any taxes, special assessments, feaseiiold payments or ground rents, and /irs, lood and other hazard -

insurance premiums, as reduired; :

THIRD., to interast due under the Note; -

FQURTH , to amonization af the principal of tha Note;

EIETH. tolate charges due under tho Note,

4. Fire, Flood and Other Hazard insurance. Borrawer shall insure all iImprovemants on the Proparty, whether
now Ih existence or subsequently erected, against any hazards, casuaities, and contingoncles, Including fira, for which
Lendar requlres insurance. This insurance shall be maintained In the amaunts and for the periods that Lander requiros.
Borrower shall also Insure all improvements on the Property, whether now in existence or subsaquently erected,
againat logs by floodds to the extent required: by the Socretary. All insurance shall be carried with companiea approved
by Lender, The insurance policles and any renewals shall be held by Lender and shall include loss payabile clauses In
favor of,-and in & form acceptable 10, Lender,

in the event of loss, Boreower shall give Lerker Immodiate notlce by mail. Lender may make praof of loss if not
rnade promptly by Borrower, Each insurance company concerned is hereby authorized and directed to mako payment
tor such loss directly to Lender, instead of to Barrower and to Lender Lolntly. All or any part of the Insurance proceeds
may be applled by Lender, at s optlon. elther (a) to the reduction of the indebtedness under the Note end this Security
Instrument, first 10 any delinguent amounts applisd in the order in Paragraph 3, and then to propa"ymem of principal, or
(b} 1o the restoration or repalr af the damaged property. Any apgﬂcaﬂon ol the proceads to the principal shall not
extend or postpone the due date of the monthiy paymenta which are referred 10 in Paragraph 2, or change the amount
of such payments. Any excess Insurance Ptocaods over an amount recuired to pay all autstanding indehtedness under
the Note and this Security Instrument shall be paid to the entity legally entitied thereto. 2/01
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. s in the event of foreclosurg of this Security instrumont or other transfer of s 10 the Proporty that extingulshes the

f‘ incebtedness, all right, thie and Interest of Botrowar in and to insurance policies In Jorce shall pass to the purchaser.

W 8 Qooupancy, Preservation, Maintanance and Protection of the Property; Borrower's Loan Application;

{7? Lensehokis. Borrowar shall occupy, establish, and use the Propeny as Barrowaer's principal resldonce within sty days

3/ attar the execution of this Security instrument and shall continue to occupy the Property as Borrower's principal

t;i rosidance for at least one year aftor the date of ocoupancy, Uniesa tho Sacrolary determines this requirement wiil cause

P} undua hardship far Borrower, or uniess oxtenuating oircumstances exlsl which are beyork! Borrower's control, Borrower

~ ghall notily Lenders of any extenuating circumatances. Borrowsr shall not commit waste or destroy, damage or
aubstamial%channo the Property or allow the Proparty io deterlorale, roasonatle wear and tear excepted. Londar may

- Inspact the Propeny U the Property Is vacan or abandonact or the loan Is In dolault, Londer mn¥ tako rersonable action

- loprotect and preserve such vacant or abandoned Property, Borrower ahrll alao be in default i Borrawsr, during the
loan-applicatior process, gave materially falee or inaccurate information or atatamenta to Lendor (or lalled to proviie
Lendivr with any material informatlon) In conngction with the ioan evidenced by the Note, including, but not limited to,
ropresentations concerning Borrowar's. ocqupanoy of tho Prom y a8 & principal raskiance. if this Becurity Instrument la
on 4 leasahold, Brirower ahalt comply with the provisions of the lease. It Borrower accuires tee thle te the Propenty, the

- leasehold and 160 1o shall nat be marged unless Lender agrees 10 tho marger in writing,

‘ 8. Charges to Zorrawer and Protection of Lender's Rights In the Property. Borrowor ahall pay all governrnental

- or municipal charges, fives and Impositions that are not included In Paragraph 2, Borrower shall pay these oligations

. ontima diractly to the e:itit, which is owed the Paymont, H fatiire to pay would adversely affect Lender's Interest In the
Property, upon Landler's ro quest Borrower shail promptly furnish to Lender receipty evikiencing theae payments.

it 8orrower falls to make tiesc payments or the paymaents required by Paragraph 2, or fulls 10 perform any other

- covenants aid agreementa conia'ned In this Sacurty Instrument, or there is a legel procesding that may slfn icantly

- aliact Lender's rigivs in the Pr%%erty {e:10h 88 a proceeding In bankruptoy, for condamnation or to enlorce
rn&:hatlons}. then Lender may
g

Awg Of
anc puv whatover is neceasary 10 protect the value of the Propeny and Londer's

8 In the Propenty, including paymeric of r=+es, hazard Insurance and other tems mantioned in Paragraph 2.

Any amounts disbursed by Lender und w thig Paragraph shall become an addiional debt of Borrower and be
secured by this Security Instrumont, These anvaurts shall bear Intersst irom the date of disbursament, at tho Note rate,
and at the aption of Lander, shall be immerintesy 7iuv and rmyablo.

7. Condemnation, The procesds of any awaiu 7« claim for damages, direct or consequential, In connection with
any condemnation or other taking of any pan of the Prapexy, or for cohvayance in place of condemnation, are hereby
assigned and shail be paid to Londer 10 the extent of the Wil amount of the indebxtedness that remaing unpaid under the
Note and this Sesurity Instrument. Lender shall apply such proveeds 10 the retiuction of the Indebtodnoss under the
Note and this Security instrumant, first to any dalinguent amuuris applied In the order providad in Paragraph 3, and
then 16 prepayment of principal. Any application of the proceens ie e piincipal shail not extend or postpone the due
date o the monthly payments, which are referred to in Paragraph 2,07 change the amount of such payments, Any
6XCess procesds over an amount requiced to pav all outstending induly,s<ness under the Note and this Sacurity
instrument ghall be pald to the eniity legally antitiod thereto.

8. Fees. Londer may collect fees and oharges authorized by the Secretary,

9. Grounds for Acceleration ot Debt. -

(a) Default. Londer may, oxcept as iimited by regulations lssued bn 1he Socreiar, in the case of payment defaults,
require Immediate payment In full of all sums secured by this Security Instrumeii if:
(1) Borrower defaults gr faliing 10 pay In full any manthly paymant required ! his Security inatrument prior
{0 or on the duo date of the hext monthly paymant, or
1) Borrowar defaults by falling, for & period of thinty days, to perform any othet cNigetons contained in this
ocurity Instrument, ‘
b) Sale Without Credit Approval. Lander ahall, if permitted by applicable law and with the przr upproval of the
ecrotary, reulre immediate payment In full of ali the sums sacured by this Securlty Instrument .
(i} Alt or part of tha Property, or a benuficial Interast in a truet owning alt or part of the Praperty, I sold or
otherwise transferrad {ather than by devise or descent) by the Borrower, and
{I) The property is not occupled by the purchaser or grantee s his or her principat residunce, or the
purchaser or q:anlee does sooccupy the Property but his or her credh has not bean approved In
accordance with the raguirements of the Searetary. ,
{c) No Waiver. It clrcumatances ocour that would permit Lender to raquire immadiate paymont In full, bus Landar
dowe not racuire such payments, Lender doas not walve its rights with raspact to subsequent avents,
{d) Repulations of HUD Secretary. in many circumstances regulations issued by the Sacretary wil limit Lender's
rights, in the case of payment defaults, to require immediate payment In bl and foreciose if nat paki, This Sacurity
Instrumant does not autharize acceleration or foraclosure if not permitted by regulations of the Secretary,
(e )Mortgage Not Insured. Barrowor agrees the. should this Secums Insirument and tha note sscured theraby not
be eilgible tor insurance under tha Natlonal Housing Act within 60 DAYS from the date hereof,
Lender may, at it nrtlon and notwithsanding anything In Paragraph 8, raquire immediate payment In full of elf
sums secured by this Sacurity Instrument. A written statement of any authorized agent of the Secretary dated
subsaquentto 60 DAYS ~ fromthe date heraof, declining to Insure this Securlty Instrument and the
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note secured thereby, shall be deemed coﬁctustve proof of such ineligiblllty. Notwithatanding the foregaing, this
option may not be exerclsed by Lender when the unavallablity of Insurance is solely due 1o Lender’s failure to remit
a mortgage tnsurance premivm to the Swgetary. ‘

£ 10, Reinstatement, Borrowsr has a right to-be reinstated if Lendar has required Immecdiate paymant in full because
yof Borrower's fallure 10 pay an amount due under tha Note or this Security Instriment, Thia right applies even after
s foreciosure proceedings are instituted, To reinslate the Security instrument, Borrower shali tender In & lump sum all
“amounti required to bring Borrower's account current Including, to the extent thay are obligations of Borrower under
" 1hls Security instrument, foreciosure costs and reasonablé and customary atiorneys' fees and expenses progoﬂy
-~ assoclated with the foractosure proceeding. Upon reinstatement by Borrowaer, thia Security Instrument and the
" obligations that i secures shall remain in effect as if Lender had not required Immediate payment in fuli, However,
. Lender is not raquired to permit reinstatomentilf: () Lender has accapted reinstatement after the commencemant of
- foreciosure proceedings within two years linmediately praceding the commencement of a current foreciosure
- proceeding, (i) reinstatament witl Fraclude-!omc!osuro on diifferent grounds I the fature, or (Il relnstatement will
- adversely affact the priority of the lien created by this Security Instrumant, o
‘11. Borrower !0t Relessed; Forbsarande hg Lender Not &8 Waiver. Extension of the time of payment or
madification of eior.ization of the suma sacured by this Sacurily Instrument granted by Lender to any successor in
~ Interast of Barrower 4iall not operate 10 releage the labliity of the original Borrower or Borrower's succesaor in Interast,
‘Lender shall nat be requirad o commence proceadings against any successor In Interest or refuse 10 extend time for
- payment or otherwise mudi'y amortization of the sums securad by thia Security instrument by reason of any demand
. made by the original Borroven or Borrower's successors In interest, Any forbearance by Lender In exercising any right
or remedy shall not he a waive: of or preciude the exercise of any right ar remedy,

12, Successors and Assign Raund; Joint and Several Liability; Co-Signers. The covsnants and agreaments of
this Sezurity Instrument shail bina and 2enaflt tha successors and assigns of Lender and Borrower, subjent 10 the
provisions ol Paragraph 9.b. Borrower's civenants and agreements shall be joint and several, Any Borrower who
co-gigns thia Sacurity Instrument but dods net-axecute the Note: (g) 16 co-signing this Security Instrument only 10
mortgage, grant and convey that Barrower'y'inturest In the Property under the terms of this Security Ingtruraent; (b) le
not personally obligated 10 p"ag the sums secursa by this Sacurlty Instrument; and (¢) agrees that Lender and any other
Borrowsr may agree to extend, modify, forbear e indke any accommodations with ragard to the terms of this Sscurity

Instrument or the Note without that Borrower's conge”t
13. Notices, Any notice to Borrowaer pravided for in 12z Securlty Instrumant shail be given by delivering i or by
mailing it Dy flrst class mall untess applicable law require¢ use of another method. The notice shalf be directed to the
F’mferty Addrass or any other address Borrower designates vy notice to Lender. Any notice to Lender shall be given
r

by first class mall to Lender's address stated hereln or any adurzes Lencler designates by notice 10 Borrower, Any notice
provided for In thig Seourity Instrument shall be desmed to have Upai given to Sorrower or Lander when given as
provided in this paragraph. oo
14. Governing Law; Saverabllity, This Security Instrument shall b2 governed by Federal iaw and the law of the

urisdiction in which the Prgreny I8'located. In the event that any proviglon r ciause of this Security Instrumant of the

ot contlicts with applicable law, such conflict shall not affact ather provisiang %4 this Security Instrument or tho Note
which can be given effect withaut the conflipting provision. To this end the provisions of this Securlty Instrument and the
Note are declared to be severable. ’ '

18, Borrower's Copy. Borrower shali be given one conformed copy of this Security Instrument,

16, Assignment of Rents. Borrowor unconditionally assigns and transfers to Lander &l 1he renta and revonues of
the Proparty, Borrower authorizes Lender or Londer's agents to collact the rante and revenu~s und hereby directs each
tenant of the Property to pay the ronts to Lencdier ar Lender's agents. Howevaer, prior to Lendur's anilce 1o Borrower of
Borrowar's hreach of any covenant or agraament in the Secunity Instrument, Borrower shall collac? and recelve all rents
and revanuas ol the Property s trustee for the henefll of Lender and Borrower, This assignment ¢f t2i's conatitutes an
absolute assignment and not an assigninent for additionai eecumLonlE

If Lender gives natice of breach to Borrowar: (w) all ronis reatived by Borrower shall bo heid by Borrower ag trustes
for benellt of Lender only, 10 be applled to the sums aecured by the Socurity Instrumant; {h) Lender shall be ontitled to
collect and recalve all of the ronts of the Praperty; and (c) each tenam of tho Property shall pay all rents due and unpakd
ta Lander or Lender's agant on Lender's written demand to the lenant,

Borrower has not exectded any prior assignmont of the rents anci has no! and will not perform any act that woulkd
prevant Lender from axerching s rights under this Paragraph 16,

Lendsr shall not bo requirad to enter tipan, take oontral of of maintain the Property halore or atter giving notics ol
broach to Borrower, However, Lender or a [udicially appolntad recelver may do 80 &t any timao there io & braach. Any
application of rents shail not cure or walve any delault or invalldate any other right o ramecly of Lender, Thig
assignment of ronts of the Propeny shall terminate when the debt secured by tha Security Instrumont I paii (n full,
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"RON-UNIFORM COVENANTS. Borrower and Lancer further covenant und agres as follows:

'\ 17, Foreclosurs Proceduee, i Lendor requires inmediate payment in full under Paragraph 8, Lender may invoke
he power of sale and any other remadies parmitted by npplicable faw. Lender shell be entitied to collect all expenses
ncurred in pursuin?dtho remexiies provided in this Paragraph 17, including, but not limited 10, reasonatie attorneys' {688

k

nd coats of thle evidence, - :

© 18, Ralsase. Upon payment of &l! sums securad by this Security Instrument, Lender shall release this Security
-~ Ingtrument without charge 1o Borrower, Borrower shall pay any racordation costs.

19. Walver of Homestead. Borrower walvas all right of homestead axemption in the Property.

= Riders to this Security instrumen, if one or more tiders are executed by Borrower and recorded together with

" this Security Instrurment, the covenants of e.ch such rider shall be Incorporated into and shall amond and supplement
- the covenants and agreemenis af this Security instrument as if the ridor(s) were in a part of this Sacurity Inatrument.

- {Check applicable bax(es)]. '

’ Dcondominlum Hidar Dﬁraduatad Paymant Rider _ DGrowlng Equity Rider
DPlanned Unit Davzaonment Rider Domar (Spacity]

. BY SIGNING BELOW, Borrovve acceple Emd agrees to the tarms containad In pages 1 through 4 of this Sevurity
~ trstrument and in any ridar(s) exercied by Botrowar and recorded with i,

Withesses: Y Lﬂﬂ W
h N ] W &?&‘

27 Y A— ]
Donowe:
S

o

'l ,Q i
VARGAS and ROSALIE‘ W{RGAS.) , )

' ggrsonaﬂy known to me to be tha same person(s) whose flamel(s) substyibed to the toregoing ¥ trument, appeared
fore me this day in person, and acknowledged that  they sl?n:g and deliverex ins onld
onth,

- 4
STATE QF ILLINOIS, | U.F?}Cmumy 88!
ost- L.

i,
that J

their free and voluntary act, for the uses and pur
Given under my hand and officlal seal, this 44 ™ dape
My Commission expltes: '

139,

This lnétrumant was propared by: L |
o AAABRRAEAAS,
Kimberly Rosenfeld 4 Dawn ariffin Bragz

- & Notary Public, State of tincls ¥

leslon Explres 10/28/86 »
- ' ‘wj uw‘r““;vvvvvvvv
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