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THIS MORTOAGE {"Socurity lnnteument”) is givon o ApRIL 11, 1998 ,The Martgagor is
ARMANDO M. LAMAS, O{VORCED AMG NOT SINCE Remarrled ”/w Z

2 0r32

("Boerower™ ), This Security Instromont in given U4 MBASSADOR MORTGAGE SERVICESE

0 A 6,
" nox 370

13-

whieh i orgaiized and oxisting uider thelawnof 1L LINDIB . s whose
addreseis 2110 W, 127TH SYREET, QUITE 120, PALOS FLIOHTB, 1L 80403 '
"Londe:"), Borrower owes Lendor the principat sum of

SEVENTY TWO YHOUSAND NINE HUNDRED FIFTY FIVE AND 00/100

Dollaes (US. § 72 088,00 ). Tida debtin ovidoncud by Borrower'n nutednted the sume duie ar thir Sevurity

Inatrirmont {*Note®), which providen for monthly peyments, with the full debt, 1568 aaid earlier, due and puyable ot

MAY 01, 2020 -, Thin Securlty [nstrument sectired to Londer. (n) the repaymant of the del

evidoncad by the Note, with intorest, and al} renowala, oxtensions snd modifiontions; (b) che-peyment of all other sums,

with interest, ndvanved under paragraph 6 to protees the seourlty of -this Seourly tnstrumont; amd (o)

the porfarmance of Borrower's vovenants und agreoments under this Seenrity Inmrument piwd the Note, Tor this

purpose, Borrower does horoby mortgoge, grant sid vonvey to Londer the tollowlng deseribed propoerty lovated in
COOK Coumy, Ninolm

LOT 48 (N BLOCK 1 IN EAST CHICAGO LAWN, BEING SWANNELL'S

SUBDIVISION OF THE -WESY 1/2 OF THE EAST 1/2 OF THE NORTHWEST 1/2

OF SECTION 24, TOWNSHIP 39 NORTH, RANGE 13, BASY OF YHE THE YHIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, LLWNOIS,

|
é

PIN # 19m24+108-011,

:-?0 ’
3
g

\Vl}ich' hoa tho addreas of §317 SOUTH RICHMOND, CHICAGO {Syreet, Chiyl,
nois  ape2e {ip Codos (" Property Addrens”);
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' wi TOGETHER WITH all the impravementa now or heteafter erected on the property, and sil easeiments, rights, -
%purtenances, retits, royalties, mineral, oil and gos rights and profits, water yights and stock and al) Biztures now or

erealter a part of the property. Al replacements and additions shall also be covered by this Security Instrument, All of

e foregoing is relerred to in this Security Instrument as the “Property.”
& : : oo
i , - |

‘QL BORROWER COVENANTS that Borrower is lowlulfy seised of the estate hereby conveyed and has the right to
“ortgege, grant and convey the Property and that the Property is unencumbered, except for encumbrantes of record.
Borrower warrants and will defend generally the title to the Property ugainst all claims und demunds, subject to any

encum brances of record.

1. Payment of Privcipal, lnterest and Late Charge. Boreower shall pay when due the principal of , and interest
“on, the debt evidenced by the Note and lute charges due under the Note. ‘

2. Monthty Payment of Taxes, Insurance and QOther Charges, Borrower shall include in each monthly
- payment, together with the principal and interest as set forth in the Note and any late charges, s sum for {a) taxes and
~ special nssesamerta tuvied or to be lovied against the Property, (b) lensehold payments or ground rents ofn the Property,
“and {c) premiums forinsurance required under paragraph 4, In any year in which the Lender must pay a mortgage
" insurance premium 1ot Secrotury of Housing and Urban Development ("Secretary”), or in any yent in which such
- premium would have beenceguired if Lender still held the Security Instrument, each monthly payment shiall also inclnde
either: {i} a sum for the antiuai nortgage insurance premium to be poid by Lender to the Secrotary, o (ii) a monthly
. charge instend of o mortgage :rourance premium if this Seourity Instrument is held by the Secretary, in a reasonable
amount 1o be determined by the Secratary, Lxcopt for the monthly chargy by the Secretury, these itema are called
"Hserow [tems” and the sums paid to [ender.are oalled "Bserow Punds.”

Lender may, at any time, collect and hold amounta for Escrow Items in an aggregate umount not 1o exceed the
maximum smount that may be required for Borrotver's eserow account under the Real Hatate Settlement Procedures Aot
of 1974, 12 U8.C, Section 2601 ¢ saq. and impizinsnting regulations, 24 CER Pory 3500, an they may by amended from
time to time ("RESPA"), except that the cushion o resorve permitted by RESPA lor unanticipated dinburssments or -
disburssments befors the Borrower's paymonts ace availahla in the account may not be based on amaunte due for thy

MOCtguge INSHrance premium, :

I the nmounts held by Lender for Bsorow 1tems exceed thesmounts psrmitted 1o be held by RESPA, Lender shall
deal with the excess funda as required by RESPA, T! the amounts of {unds held by Lender at any timo ary not sufficient o
piy the Lserow Itomes when due, Lender may notify the Borrowsr rad requirs Bosrower to make up the shortago or
dofiviency as pormitted by RESPA,

The Haceow Funds are pledged ag additional security for all sums gecurud v-this Security Instrument, If Bogrower
tonders to Londor the full payment of all such surma, Borcower's sccount shall be cvoditad with the belence romaining for
) instaliment items (), (b}, ol {0} andd any movtguge ingurance promium inswlanant that Lender has not becomo
obligated to pay to the Seorotury, nnd Lendor shatl promptly refund any excess funds to Beesower, Immediatoly prior to s
forselosure aale of the Proporty or it acquisition by Lender, Borrower's account shai! be osedited with any balance
remaining for all installments for itoma (a), (b}, and (o),

3. Application of Payments, All paymeats under parngrapha | and 2shall be applied by Leidaran [oilows:
~ Vlieat, 10 the mortgage insurance promium 1o be paid by Loeader to the Secrutary or to the muntriy oharge by the
SeceaTary inmead of the monthly mortgage Insvrance premium;

Socond, 1o uhy taves, specinl aasesnmonts, lensehold paymonts or groumd ronts, ond fice, flood wnd other hazerd
[naurifice pramitmy, o required;

‘Thired, 10 intorest duoe under the Note;
Uonsth, 10 nmortizarion of the peitvipal of the Note;
Hifsh, to tnte charges duo under the Note,

initinin ﬁmz
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' af 4, Tiro, Mond snd Other Hazerd Insurance. Bocrower shall inatee al) improvementn on the Property, whother
;;'pw in existence or subsoquontly ereoted, againgt say hazards, cauullies, and contingsnics, Including fire, for which
Bander requires inourunve, This inrurance shull bo maintained in the smounts and for the periodu thut 1.endor roquires,

orcasor ahall alio insure il improvements an the Property, whether now in oxintence or subsequently erected, agringt

Juma by Noods 1o the oxtunt required by the Seorotury, All inmirance shall by corried with sompanies approved by Londor,
e insursnce poticien and any renewals shall bo held by Lendor and sholt includo toss payablo elautes in favor of, and in

form aceoptubl to, Lender, ‘

[ the event af luss, Borrowor shatl give Londer immediato notige by mail, Lender may make proof of loss if not
made promptly oy Borrower, Haoh insurance company concernod in horoby authorized ad directed to make payment
foe sueh foss diretty to Lender, inotead of to Boreawer and to Londor jointly, AH or sy part of the insurange procesds
‘may be applicd by Londor, at its aption, sither (a} to the reduation of the indobtednios under the Nate and this Soeurity
{nstcument, firse to any definguent amounts applied in the order in patagraph 3, and then to propayment of principal, or
(b) to the resturation or rapair of the damaged Property, Any applivation of the proceeds to the principul shall not
sxtend ar postpone the duo date of the monthly payments which are roborred to in parsgraph 2, or change the amount of

Cunch payments, Moy oxvess insurancy proceeda over an amount reguired t pay all outstanding indebledness undor the
Note and this Security insteument shall be paid 1o the entity fegalty entitled theretn,

 Inthoovent of foceriasure of this Seourity Instcumeont ur othor transfer of title to the Property that oxtinguishes the
indebtadness, sl right, title cndinterest of Borrower in and to insurancy policien in force shal} pasy to the purchuser,

5, Occupancy, Presesvatior. Maintenance and Protection of the Property; Borrower's Lasn Applicstion;
Loascholds, Borrower shall ocoupy, ewablish, and use the Property as Borrowst's principal residence within sixty days
after the sxecution of this Security Insirament and shall continue to ocoupy the Property s Borrower's prinvipal
regidence for ot least one year after the date of weoupancy, unless the Secretury determines this requirement will cavse
undue hardship lor Borrower, or unless extersnting circtimatances exist whicl are beyond Borrower's control, Horrower
shall notify Lender of any extenuating cireuinsiraces, Borrawer shall not commit waste or desteoy, demage of
substantiglly change the Property or altow the Pronecty 1o deteriorate, reesonable wear and tosr oxcepted. Lender muy
inspect the Property it the Property is vacant or ubatidoned or the loan is in defeult, Lender may take reasonable action
0 protect and preserve such vacant or abandoned Propety, Borrower shall also be in default if Borrower, during the
loan application process, gave materiolly false ot inacctirate ‘ufprmation or statements to Lendar (or foiled to provide
Lendst with any material information) in connection with theioan svidenced by the Note, including, but not limited to,
represontations concerning Borrower's ocoupanoy of the Proper; pis principal residence, It this Security Instrumont is
an a leasohold, Borrower shall camply with the provisions of the lease,1? Borrower acquires fee title to the Property, the
{easehold and les title shall not be merged unless Lender agrees 10 the prsigor in writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property, Borrower shall pay all
governmental or municipel charges, fines and impositions that are not included in paragraph 2, Borrower shell pay
these obligations on time directly to the sntity which is owed the payment. If Tailure to pay would adversely affect
Lender's interest in the Property, upon Londer’s request Borrower shall promptly furaish-to Lender receipts evidencing
thess payments, ‘ ' ‘

1f Borrower fails to muke thess payments or the payments required by parageaph 2, ot Jails 40 perform any other
covenants and agreements contained in this Security Instrument, or there ia a logal proceeding ¢hat may significantly
aftect Lender's rights in the Property {such es a proceeding in bankruptey, for condemnation of to enforce laws or
regulations), then Lender may do and pey whatever is necessary to protect the value of the Property aia Lender's rights
in the Property, including payment of tayes, hazard ingurance and other items mentioned in paragraph 2.

Any smounts disbursed by Lender under this paragraph shall become an additional debt of Borrower. and be

secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
. and &t the option of Lender, shatl be immediately due and payable.

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in coninection with o3
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby X}
rssigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the X]
Note and this Security Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Inatrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to ™
prepayment of principal. Any upplication of the proceeds 1o the principal shail not extead or postpone the due date of

\‘ﬁ.
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"Yhe monthly payments, which aro veforred to in paragroph 2, or change the amount of quah payments, Any oXcess
proceads over an smount required to pay all outstanding indebredness under the Note ond this Security Instrument shal)
paid 1o the ontity logally entitled thereto,

| .
3 8 Toes, Lender may vollect feva nod clineges suthorized by the Secretary,
;

i."i 0, Grounds far Acceloration of Debt,

{8} Default, Londor may, except ag limited by regulations issued by the Secretory in the cuse ol piymaont
delaults, require immadiate paymont in tult of all aumy seoured by this Security Inatrument if:
(i} Borrowor defoulta by faiting to pay in tull any monthly psymont required by this Security Instrument
prioe to or on the due date of the next monthly payment, or
(i) Borsower dofaulta by failing, for a period of thirty days, 1o porform any pibor obligations contained in
this Security Ingtrurnent,

{b} Sale *¥ithout Credit Approval, Londes shall, il permitied by upplicablo low and with the prior approval
ol the Sworelp:3, cequire immediate payment in full of all nums seutiredd by thiy Security Inatrument if:
(i) Al or pactol the Property, of o benolivial interest in » ot owning sll or part of thoe Property, is sold or
atherwise tracaferred {other thun by dovise or descont) by the Borrower, und
(ii) ‘Tho Property-is_not accupiod by the purchaser or grantee a3 his or her principal residencs, or the
prrchasar or grontes Juas o ocoupy the Property but his or hor oredit hus not been approved in aecordunce
with thy requiromonts ¢f tho Secrotary.

{¢) No Walver, If cicoumatanser ateur that would pormit Londor (o require immediate payment in full, but
Landor does not require such paymuia, Londor does not waive ite rights with reapect to subssguiont avonts,

(d) Rogulutions of HUD Secrotary. I many circumstunes tagulations issued by the Secrotary will limit
Londor's eights in the vuse of payment delats 1o require [mmodiate payment in hull and foresioss It not pid,
‘This Security [natrument does not authorize 1ecetoration or foractosure it not peemitted by ragulutions of the
Seoretary,

(o) Mortgage Not Insured. Borrowor agreey thai-ahould his Security Instrumont and the Note sweursd
thereby nut bo uligible for inaurunce under the Nationwt tiousing Aet within 60 doys tram the dnts hereol,
Louder may, at it option and notwithatanding anything in purugraph 9, requirs immediate pryment in full of sl
suma secured by this Security Instrument, A written statomar-of any authorized sgent of the Secrotary duted
aubseqent 10 60 duyn from the dets hereol, doolining to insure UV's Seeurity Instrumont and the Note secured
theroby, shull be deamad convlusive proof of such iaeligidhity, Notwitiatanding the foregoing, this option may
ot be axorvised by Fender when the unavailabitity of insurance it ety duo 1o Lender's fuilure (0 romit a
murigage indurance preminm 1o the Seorelary,

10, Roinstatomont, Borcower hup o right o be reinstated if Lendoer hus requived immediate paymont in {ull
bocause of Barrowee's failuro o pay an smount due under the Notw or thin Seourity ?numm ont, This right applies even
after furostonure provecdingd sre Instituted, To rolnatute the Seevrity Inmtrumont, Borrower st wider in o Jump sum
il amounty raquired 10 bring Borrowor's acvount gorront Ineluding, to the extent they sre vliigations of Borrawor
undor thin Security losteumant, foroslosure vorts ind rensonablo and vustomary ntiorneyn’ fees and ovonscs proporly
amssovimted with the foreoloaure proceeding. Upon relntatemont by Borrower, this Security losteumany and the
obligations that it secures shatl romaln [n offout on if Londer had not required immodinte payment in full. Howover,
Lender i not required to parmit ralnstatement if: (1) Lendor hiw aceeptod reinatatomont aftor the vommonvement of
foreclonute proceecings within two yeurs immediately proceding the commeticomant of # vurront lorecionurs
proveeding, Fii) reinstatoment will preclude Torsulosure on differont geounds in the future, or (Hif) reinatatement wiil
ndvoraaly nfhect the priveity of the Hon creuted by thin Sveurity Insirumont,

11, Boerowor Not Relessed; Forbesranve By Londer Not o Walver, Dixtension of the time of psyment or
moditieation of nmostization of the sump seoured by thin Seourity Instrumont grantod by Lordor  any avecessor in
intergat of Borrowor shall not operate to rolouse the Hability of the originel %!ormwor or Borrowor's suceessor In
interest, Londor ahall aat be roquired 10 commenco pracoodings ngaingl any nugeessor in fntoroat or refuse 16 oxtond
time for paymont or otherwiso modity amortization of the sums seoured by this Seourity Instrument by reason of any
demund mnde by the originel Borrower or Borrowor's suveessors in interest. Any forbearance by Lender in exervising
any right or remedy shail not be u waiver of or preclude tho oxoreise of any right or remnedy, -

inirlals: M;
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27 12, Succossors and Assigns Bound; Joint and Several Lisbitity; Co-Signers, Tho covenants and agresmenta of
19 Security Insteument shall bind and benoﬁt the successors and nsangnu of Lender and Borrower, subject to the
brovisions of poragraph 9.b. Basrower’s covenants and agreemonts shall be joint and several, Any Borrower who cosigns
lq Seeurtty Instrument but does not execute the Note: {a) is cosigning this Security lastrumyent only to martguge, grant
nd convey that Borrower's interest in the Property under the terms of this Security Inatrument; (b) is not personally
gbligated to pay the sums secured by this Seourity Instrument; and (¢} ngrees that Lender and any other Borrower may
S?grec 10 extond, modily, forbear or make any sccommodntions with regard 10 thu terms of this Security Instrument or
he Note without that Borrower's consent. _

‘ 13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
-maling it by first class mail unless applicable law requires use of another method, The notice shall be direcied to the

Property Address ar any other address Batrower designates by notice to Lender, Any notice to Lender sholl be given by

Hirst class mail to Lender's nddress atated harain or any address Londer des\gnntes by rotice to Borrower, Any notice |
pravided for in this Security Instrument ahall bo deemed to have been given to Borrower or Lender when given LA
"provided in this parsgeaph,

14, Guvcrnmg Lz, Severability. 'lhas Seourity Instrument shall be gaverned by federal law and the law of the
. jurisdiction in which the “'Woerty ig located, In the event thai any provmon or clause of this Security Instrument or the
Note conflicts with applicabie-faw, such confliot shall not affest other prowalons of this Sceurity Ingtrument or the Note
which can be given effect withour 'I\b conthctmg provision, To this end the provisions of this Secucity Inatrument and the

- Note are declared to be severabie,

15. Borrower’s Copy. Borrower shall o given one conformed copy of thia Security Instrument.

16. Assignment of Rents, Borrower vpconditionally assigns and transfers to Lender all the rents and revenuves of
the Property, Borrower authorizes Lender or Leader's agents 1o eoliect the rents and revenues nud hereby directa each
tenant of the Property to pay the rents to Lender vz Lender's agents, However, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agresment in-ips Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benelit of 1 sader snd Borrower, This assignment of rents constitutes sn
nbsolute assi gnment and not an assignment for additional £ecurity only,

1f Lender gives notice of breach to Borrower: {a) all rentc reseived by Borrower shull be held by Borrower as trustee
Por benefit of Londer only, to be applied to the sume secured by the Secumy Instrument; (b} Lander shail be entitled to
enilect and recetve all of the rentsof the I’roperty, and {c) each tenazit o! the Property shall pay all rents due and unpaid to
Lender or Lender's agent on-Lender’s writien demand to the tenant.

Borrowsr has not executed any prior sssignment of the renta and-nes net and wili not perform any not that would
prevent Lender from e*{emlsmg tts rights under thig peragraph 16,

Lender shall not be required to enter upon, take control of or maintain thea'raperty before or after gwmg notice of
breach to Borrower, However, Lender or a judicially appointed receiver may do se-st.any time there is w breach, Any
application of rents shall not cure or waive any default or invalidate any other right or zemedy of Lender, This assignmant
of rents of the Property shall terminate when the debt secured by the Security Insteument i nid in Tl

NON-UNIBORM COVENANTS. Borrowar and Lender further covenant and agree as followe

17, Foreclosure Procedure, If Lender requires immediate payment in full under paragranh 9, Lender may
foreclose this Security Instrument by ;ud:cwl proceeding. Londer shall be entitled to culirci all expensos
incuvred in pursuing the remedies provided in this psrsgraph 17, mc!udms, but not limited to, reasanable
attorneys' foos and costs of title ovidenca

18, Refease, Upon payment of all sums secured by this Sadurity In’strument. Lender shall relesse this Security
{nsirument without charge to Borrower, Borrower shall pay uny cecordatinn costs,

19, Waiver of Homestead, Borrower waives alf right of hamestend sxemption in tha Property,

L
i
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20, Ridors to this Socvurity fnsteumont, ) ono or more riders are oxevuted by Borrower and rovorded togethor
with this Sceurity Instrument, the covenanty of ench swoh rider ahall bo Incorporated into sad shall amond and
aupplemant the vovennnts and sgresmontu of this Socurity listrumont 1w il the ridee(s) were » part of thin Seeurlty
Instrumant, [Chook applicabls box{ou}!

[: Condominium Rider Gruchiated Payment Rider (X Other {Specifyl  arM R1DER
L | Planned 1oit Dovalopment Rider || Growing Bquity Rider

DY SIGNING BELOW, orcowor acvepts and sgrovs 10 the terma contained i this Security Instrument and in any
riderls) oxecutad by Boreower and sscorded withir,

- Withesges:
7 {Seal}

7 Lo 222 Zorad .

i é § \( | l ( ARMANDO M. LAMAS Borruwor
[“ 'h" / Ay w”ﬂ A

L y v | ' (Senl)

Hureowor
{Seal) (. (Seat)
Norrower =Borrawsr
| STATE OF ILLINOIS, CO0K wounty ss _
' | L, MMMWZW?,-_JH , & Notery Public inuod for said countyund state do hershy

certify tht  ARMANDO M. LAMAS, tlpis i ol Yttt AR A

. personafly known ta me to Lo ths same personds) whose
name{s) subscribed to the foregoing instrument, sppeared bglore me this day in person, snd avkromiadged thot

signed and delivored the said ingtrument as. ' free and voluntary act, for ‘the uses and purposes
therein set forth, _ - ‘ ‘ . -
Given under my hand and offivial seal, this /7’ - : ' 4ads .
My Commission Fxpites: / 3/ -7 7 W
Notary Fublic / :

ANV mmww&vmv AN,
Y.
v I PN A BN .
B o iy PUDLIC, STATH i 1) s
H U S OMMIBSION EXPINLY Toalve o
)'-« L NARRARAARA A SV
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FHA Case No
134-8260870~720

ADJUSTABLE RATE RIDER

THIS ADIUSTABLE RATE RIDFR iwmadothis day of
APRIL 1008, ond g incorporated into and qlml! be deemed to amend and
supplement the Martgage, Deed of Truat or Security Deed ("Security Insttument”) of the same date given
by the undersigned (" Borrower"} to secure Borrower's Note {"Note") to

AAMBASSADOR MORTGAGE SERVICES

{the "Lendet"} of the same date and covering the property deseribed in the Secnrity Instrument and
losnted at:
8317 SOUTH R.CHMOND, CHICAGO, 1L 8Ga20

[Property Addrom]

THE NOTE CONTAINS PROVISIONS ALLOWING TOR CHANGES IN THY
INTEREST RATE &R0 THE MONTHLY PAYMENT, THE NOTE LIMITS ‘THE
CAMOUNT THE BORFOWER'S INTEREST RATY CAN CHANGHE AT ANY ONE
TIME AND THE MAXIVUN RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS, h-adidition to the covenants snd ugreemonta mnde in the Scmrny
Instrument, Borrowor and Lender further coveonnt and agres oo followa:

INTEREST RATE AND MONTHLY PAYMENT CHANGIS

(A) Change Dute

Thu interest rute may chinge on the tirot dayol v 1907, and on thet day
of onch suceeeding yenr, "Chango Date" meany enoh dato (m wioh the intoreat £ato could change,

(B) The Index

Boginning with the firat Chunge Date, the intoreat rato will 1x1 basod ot an Index, "Index” meni the
weokiy nverage ylald on United Staten Teenstiry Securitien ndjunted wesongtant mamturity of ono year,
mudo avaitable by the Fodoral Redorve Bourd. “Current Indes" mesns she mont recent lndex figure
available 30 days before the Chunge Date. If the Index (ns dolined above) I8 #a tueger avatluble, Lendor will
use o a new ndex uny index presuribod by the Scvratnry, Av vsed in s Wicer, "Seorolary mennn the
Seerotary of Housing and Urban Development o bls or hor denignes.” Londer wiil give Borrower notice of
the now Index,

{C) Calewlasion of interost Ruto Changes

Noture onvh Chunige Data, Lendor will enleulute o new fntorest eato by wdding o margin b =20 AnD
787100 potsontoge point{a) { 2.0 %)
1o the Current liddex and rounding the sum o the nesrest one-elghth of ane percentagu point {0.125%),
Hubjout to the Hmita stned in paragraph (1) of this Rider, this founded amount will be the new interent
rate until the nexy Change Date,

(D) Limits on fntorest Rato Changes

The intorast rate will novor incronse or docronse by more thae one percentage poimt (1L.0%) an any
single Chiange Date, The intorest rute will never bo more thas five percontuge points (5.0%) higher or
lowor than the Initinl Intareut rite,
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{E] Catouwlation of Payment Change

If the inwrest rate changea an o Change Date, Lendor will caleulate the amount of monthly payment of
principal nnd interest which would be necessary to cepay the unpaid principal balsnce in Full a1 the maturity
date ut the now intorvst rato through substantially equal payments. In meking such culewlation, Lender will
uge the unpaid principal balanco which would be awed an the Change Date (f there had beon no defoultin
payment on the Note, reduced by the-smount of any prepasyments to principal. The result of this éaleutation
will be the amount of the new monthly payment of principal and intesost,

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interegt rats and monthly payment amount,
- 'The notice muat be given at leust 25 days before the new monthly payment smount {s dug, and must get
farth {i) the date of the notice, (ii) the Change Date, {iii) the old interest rate, (iv) the new interest rats, {v)
the new medaihly payment amount, (vi) the Current [ndex and the dute iy wus published, {vit) the method of
eMeulating e change in monthly payment smount, and (viii) any other information which may be
required by law {rom time to time,

{G) Effectiveate of Changes |

A new interest mniecaloulated in accordance with paragraphs {(C) and (1) of this Rider will become
slfeotive on the Change Datz, Borrower shall make n payment in the new myonthly amount beginning on the
first payment date which >cours at least 25 days after Lender hus given Borrower the notice of changes
roquired by poragraph (F) ol this Rider. Borrower shall have no obligation to pay any incresse in the
monthly peyment amount calcutnied in sccordance with paragraph () of this Rider for any payment date
occureing less than 25 days alter Loader has given the required notice, If the monthly payment amount
caleulated in accordance with paragranh () of this Rider decreased, but Lender failed 1o give timely notice
of the decrease and Borrower made dny ronthly payment smounts excesding the payment amount which
should have been stated in 8 timely notice, ther Borrawer hus the option to either (i} demand the return to
Borrewer of any excess payment, with interest .horeon at the Nate rate (a rate equaf to the interest rate which
should have been stated in 8 timely notice), or (i} recuest that any excess payment, with interest thereon at
the Note rate, be applied as payment of principai. Lender's obligation 1o return any excess payment with
int&:jrest on demand 1s not assignable even if the Notu is ctherwise assigned befare the demand for return is
made, : :

BY SIGNING BELOW, Borrower accepts and agrees ‘o the terms and covenants contained in this |
Adjustable Rate Rider. '

» y " (Seni) (Seal)

RMANDO M, LAMAS -«Borrowur -RBerrower

| (Seal) | - o (Seal)

. Borrewer ; o -Botrower
[Spaco Below This Line Reserved for Acknowiedgment)
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