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THIS MORTGAGE ("Sccurity Insttument“jisgivenon  APRIL 12, 1996 . The Mortgagor is
PAUL R. WALLACE AND MAR"UT D. WALLACE , HUSBAND AND WIFE,.

(“Borrower”). This Security Instrument is given to - DANK UNITED OF TEXAS FSB

which is organized and existing under the lawsof  THE UNITEL £TATES , and whose
addressis 3200 SOUTHWEST FREEWAY, #2000, HOUSTON. TEXAS 77027

("Lender ). Boirower owes Lender the principal sum of
ONE HUNDRED FIFTY FIVE THOUSAND SEVEN HUNDRED SEVENTY SEVEN AND 00/100

Dollars (U.S.$ **155,777.00 ) Thisdebt is evidenced by Borrower's not~ dried the same date as this Security
Instrument ("Note™), which provides for monthly payments, with the full debt, if o’ paid earlier, due and payable on
MAY 01, 2026 . This Security Instrument secures to Lender: (a) the repayment of the deht
evidenced by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums, 8
with inferest, advanced under paragraph 6 to protect the security of this Security lnstrument; and (c) )
the performance of Botrawer’s covenants and agreements under this Security Instrument ard the Note. For this
purpose, Borrower docs hereby mortgage, grant and convey to Lender the following deseribed (pronerty loceted in B
COOK Ceunty, {liinois:
LOT 32 IN MONARCH SUBDIVISION UNIT NO. 1 OF PART OF THE NORTHEAST A
1/4 OF THE SOUTHEAST 1/4 OF SECTION 3, TOWNSHIP 35 NORTH, RANGE %
13 EAST OF THE THRID PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS
P.I.N., 31-03-211-011-0000

which has the addressof 18631 8. CEDAR AVE,, COUNTRYCLUB HILLS {Street, City],
Hineis 60478 (Zip Code} "Property Address™),
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TOGETHER WITH all the impravemenis now or hereafter erected on the property, and all casements, ﬁgﬁls.
appuricnances, renls, royallies, mineral, oil and gas rights and profits, water rights and stock and all {ixtures now or

herenfter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Al of the
foregoing is referred toin this Security Instrument as the **Property.”

BORROWER COVENANTS that Bortower is lawfully seised of the eslate hereby canveyed and has the nght to
mortgage, grant arnd convey the Properly and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject {o any
encumbrances of record.

1, Payment of Principal, Interest and Late Charge. Borrower shall pay when duc the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with the prineipal and interest as set forth in the Note and any Jate charges, a sum for (a) taxes and speciud
assessments Jevied or 4z be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c)
premiums for insurancé required under paragraph 4. [n any year in which the Lender must pay # mortgage insurance
premium to the Sceretary of #ausing and Utban Development (*Secretary”), . inany year in which such premium would
have been required if Lendzr =it held the Security Instrument, each monthly payment shall alse include either: (i) & sum
for the annual morigage insuraitce rremium to be paid by Lender to the Secretary, or (ii) a monthly charge inistead of a
morigage insurance premium if this Secarity Instrument is held by the Secretary, in a reasonable amount to be determined
by the Sccretary. Except for the month!y charge by the Secrelary, these iterns are called "Escrow jiems” and the sums paid
to Lender are called “Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow lems in an aggrepate amount not to exveed the
maximum amount that may be required for Borrower's vscrow account under the Real Estate Settlement Procedures Act
of 1974,12 U.8.C. Section 2601 et seq. and implemeiniig jegulations, 24 CFR Part 3500, as they may be amended from
time to time ("RESPA™), except that the cushion or reser-nermitted by RESPA for unanticipated disbursements or
disbursements before the Borrower's paymenis are available inthe account may not be based on amounts due for the
mortgage insutance premium,

I the amounts held by Lender for Eserow tems exceed the smouats permitted (o be held by RESPA, Lender shall
deal with the excess funds as required by RESPA. If the amounts of fundsdiels by Lender at any iime are not sufficient o
pay the Escrow ftems when due, Lender muy notify the Borrower and requir: Borrower to make up the shortage of
deficiency as permitted by RESPA.

The Escrow Funds arc pledged as additional seeurity for all sums secureu by (his Sezun y Instrument. If Borrower
tenders to Lender the full payment of alt such sums, Borrower's account shall be ereditec wir's the balance remaining for
all installment items (a), (b), and (c) and any morgege insurance premium installment the Lender has not become
obligated to pay to the Secretary, and Lender shall promply refund any excess funds to Bortower, laimediately prior to s
foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be creaited with any belance

remaining for all instaltments for items (a), (b), and (c).

3. Application of Payments. All psyments under paragraphs 1 and 2 shall be applied by Lender as follows:
M First, to the mortgage insutance premium to be paid by Lender to the Secrelary or lo the monthly charge Fy. the
. Seccretary instead of the monthly morigage insurance premium;

Second, to uny taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premivms, as required;

Third, to interest due under the Note;

Fourth, toamontization of the principal of the Note;

Fifth, to late charges due under the Note.

irdtis. /
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4. Fire, Flood and Other Hazard Insurance. Borrower shall tnsure all improvements on the Property, whether
now in existence or subsequently erected, against uny hazards, casualties, and contingencies, including fire, for which
Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Propenty, whether now in existunce or subsequently erected, against
Yoss by floods to the extent required by the Seeretary. All insurance shall be carnied with companies approved by Lender.
The insurance policies and any renewals shall be held by Lender und shall inelude loss payable clauses in favor of, and in
" a form acceptable to, Lender.

. In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not

made promplly by Barrower. Each insurance company concerned is hereby authorized and dirccted to make payment for
such loss directly to Lender, instead of to Borrower and o Lender jointly. All or any part of the insurance proceeds may
be applied by Lender, al its option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b} to the restoration or repair of the damaged Property. Any application of the proceeds to Lhe principal shall not extend
ar pastpane the dos dite of the monthly payments which are referred to in patagraph 2, or change the amount of such
payments. Any exeessinsurance proceeds over an amount required to pay all outstanding indebtedness under the Note
and this Security tnstruneid shall be paid to the entity legally entitled thereto.

I the event of foreclosyre of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and iatriest of Botrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Mrintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Barrower shall occupy, estzbbish, and use the Property as Borrower’s principal residence within sixty days
after the exccution of this Security Instrumeni and shall continue to oceupy the Property as Borrower’s principal
tesidence for at least one year after the dale of occupancy, unless the Seeretary delermines this requirement will cause
undue hardship for Borrower, or unless extenuating eircumstances exist which are beyond Borrowet's control. Borrower
shall natify Lender of any exienuating circumscarce:s. Borrower shall not commit waste or desttoy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Property is vacant or abandoned or U'he Joan is in default. Lender may take reasonuble action to
protect and preserve such vacant or abandoned Property. Borrawer shall also be in default if Borrower, during the loan
application process, gave materially false or inaccurate informiadan or statements to Lender (or failed to provide Lender
with any matetial information) in connection with the loan evidineed by the Note, including, but not limited fo,
representations concerning Borrower's oceupancy of the Property aso principal residence. If this Security Instrument is
on a leaschold, Borrower shall comply with the provisions of the lease. 'f-Gorrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merge: in writing,

6. Charges to Borrower and Protection of Lender’s Rights in t'sc Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in parngraph 2. Borrower shall pay these
obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s
interest in the Property, upon Lender’s request Borrower shall promptly fumish to Lanaer receipts evidencing these
payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails 1o perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that ipay significantly
affect Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or to vaforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance and cther items mentioned in paragraph 2.

Any amounts dishursed by Lender under this patagraph shall become an additional debt of Borrower and be secured
by this Securily Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hercby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shal! apply such proceeds to the reduction of the indebtedness under the Not
and this Security Instrument, first to any delinguent amounts applicd in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the duW of

. é/
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the monthly payments, which are referred 1o in paragraph 2, or change the amount of such payments. Any excess

proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall
be paid to the entity legaliy entitied therelo.

8. Fees, Lender may collect fees and charges authonzed by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior
to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for e period of thirty days, to perform any ather obligations contained in this
Security Instrument.

{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of
the Secretary, ragrin: immediate payment in full of all sums secured by this Sccurity Instrument if:
() All ar pant 'of b Propetty, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferszd {other than by devise or descent) by the Borrower, and
(i) The Property is net iseunied by the puschaser or granlee as his of her principal residence, or the purchaser
or grantee does so oceupy e Property but his or her credit has not been approved in accordanice with the
requircments of the Secretey,

(c) No Waiver, If circumstances occar that would permil Lender (o require immediate payment in futl, but
Lender does not require such payments, Lisnde. does not waive its rights with respect (o subsequent events.

{d) Regulations of HUD Secretary. [n many ciizumstances regulations issued by the Secretary wilt limil
Lendet's rights in the case of payment defaults 16 require immediate payment in full and foreclose if not paid.
This Security Instrument does not authorize acceletatioror foreclosure il not permitied by regulations of the
Sccretary. :

(e) Mortgage Not Tnsured, Borrower agrees that should this Seounty Instrument and the Note secured thereby
not be eligible for insurance under the National Housing Act withizi 60 days from the date hereol, Lender may, al
its option and notwithstanding anything in paragraph 9, require immeciau'e payment in full of all sums secured by
this Security Instrument. A written statement of any suthorized agetit of the Sceretary duted subsequent 1o 60
days from the datc hereof, declining to insure this Security Instrument anc_the Note secured therehy, shall be
deemed conclusive proof of such inel:gibility. Notwilhstanding the foregoing, %iis<ption may not be exercised
by Lender when the unavailability of insurance is solely due to Lender’s failure ¢ romit 2 mortgage insurance
premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate paymertin full because
of Borrower's failute to pay an amount due under the Nole or this Security Instrument. This right eoplics =ven after
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a Yarzp sum all
amaunts required to bring Borrower's account current including, to the extent they are obligations of Bortowerander this
Security Instrument, foreclosure costs and reasonable and customary attomeys” fees and expenses properly assorated
with the forevlosure proeeeding. Upon reinstatement by Bortower, this Security Instrument and the obligetions bt il
secures shall remain in effect as if Lender had not required immediate payment in fufl. However, Lender is not required
to permit reinstatement if: (i) Lender hus accepted reinstatement after the commencement of foreclosure proceedings
within two years immediately preceding the commencement of a current forectosure proceeding, (ii) reinstatement will
preclude foreclosure on different grounds in the future, of (iii) reinstatement will adversely affect the priorily of the lien
created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
intetest of Borrower shall not operate to relcase the liability of the original Borrower or Borrower's successor in interest.
Lender shali not be required (o commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower’s successors in interest, Any forbearance by Lender in exercising any right
ot remedy shall not be a waiver of or preclude the exercise of any right or remedy.

Initipls,
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12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Security Instrument shall bind and benefil the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9.b. Borrower’s covenants and agreeinents shall be joint and several. Any Borrower who co-signs
this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant
and convey that Borrowet's inlerest in the Property under the terms of this Security Instrument; (b) is not personally
abligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may
agree to extend, madify, forbear or make any accommodations with regard to the terms of this Security Instrument or the
Note without that Borrower's consent.

13, Notices. Any notice to Barrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first cluss mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any natice to Lender shall be given by
first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14, Governing L=+ Severability. This Sccurity Instrument shall be goverhed by federal law and the law of the
jurisdiction in which the Piaperty is located. In the event that any provision or clause of this Security Instrument or the
Note contlicts with applicelifc taw, such conflict shall not affect other provisions of this Securily Instrument or the Note
which can be given effect withont the conilicting provision. To this end the provisions of this Security Insttument and the
Note are declared to be severable

15. Borrower’s Copy. Borrowershall he given one conformed copy of this Security Instrument.

16. Assignment of Rents, Borrower ur conditionally assigns and transfers to Lender al! the rents and revenues of the
Property. Borrower authorizes Lender or Lended s agents to collect the rents and revenues and hereby directs each tenant
of the Property to pay the rents to Lender or tender's agents. However, prior to Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement i 2 Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Leader and Borrower. This assignment of rents constitutes an
ahsolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all ren(s reeeived by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured b the Security Instrument; (b} Lender shalt be entitled ©
collect and receive all of the rents of the Property; and (¢) each tenantof the Property shall pay all rents due and unpaid to
Lender or Lender's agent on Lender’s written demand to the tenant.

Borrower has not exccuted any prior assignment of the rents und has ot and will not perform any act that would
prevent Lender from exercising its rights under this patagraph 16,

Lender shall not be required to enter upon, take controt of or maintain the Fioperty before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do wo st any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right o emedy of Lender. This assignment
of rents of the Property shall terminate when the debt secured by the Security Instrument i< paid infull.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under parageapgh 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect ail-expenses incurred
in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonabiz attorneys’ fees
and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Bortower waives all right of homestead exemption in the Property.
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20. Riders to this Security Instrument. If onc or more riders are executed by Bormower und recorded together with:
this Secutity Instrument, the covenants of each such rider shall be incorporated into and shall smend and supplement the
covenants and agreements of this Security Instrument es if the rider(s) were a purt of Lhis Security Instrument. |Check
applicable box(es))

[ ] Condominium Rider Graduated Payment Rider {7 Other [Specify]
Planned Unit e elopment Rider EJJ Growing Equity Rider

BY SIGNING BELOW, Borraws:¢ neeepts and agrees Lo the tpflis contained in this Secprity Instrument and in any

rider(s) executed by Bortower and recortcd withit. /
Witnesses: : / / M
2 - / (Seal)

"PAUL R. WALLACE -Bomowet

Y (X /07 (Seal)
v:ﬂi D- WAL CE Bamowet

(Seal) 25 (Seal)
“Borower . -Bormowet
g
(.,'00 LCOUNY:S:

STATE OF!LL[NO& MLQ
I /“\Q‘ Sl Ly & , 4 Notary Public in and for said county and state do hereby

cerdifythat PAUL R. WALLACE AND MARGOT D, WALLACE

, personally knowrn: (o me to be the same perscn(s) whose
name(s) subscribed to the foregoing instrument, appeared before me this day in perscn, and acknowledged that” TiEY
signed and delivered the said instrumentas  THEBIR  frec and voluntary act, for the uses and pung;w therein

sct forth, la\‘ﬂ‘t\ . pf) ~aT ™ , //(’:’q ‘:; ,

Given under my hand and official seal, this
My Commission Expires: 6 7 9 Q L AN
' 9. - Notary Publie ]

OFFCIAL SEAL
RUTH HADLEY
NOTARY PUYLKC STATE OF BLINC
Y COMIEGION DX MAY 77,796
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