'UNQEFICIAL COPY

u..‘
ae“conums REQUESTED 8y: [ O
WPRLD SAVINGS AND LOAN

Assocmmn 7

o " EN RECORDED MAIL TO:
' ALD SAVINGS e‘
c NTRAL PROCESSING CENTER
d 7\ CLOSING DEPARTMENT

‘.)~

P.0. BOX 650548
SAN ANTONIO, TX 78285-9548

PREPARED BY: WORLD SAVINGS
| (/\ P.0. BOX B56.8

SAN ANTONIO, 7% 78265-0648
LOAN NUMBER: 0001293131 “’96“313599

NOTE AMOUNT: $38,560.00

FOR RECORDER'S USE ONLY

MORTGAGE

THIS IS A FIAST MORTGASE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS AND PRINCIPAL BALANCE (INCLUDING FUTURE .
ADVANCES AND DEFERRED INTERES7). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIAT:D,

THE MAXIMUM AGGREGATE PRINCIPAL BALANCE SECURED BY THIS MORTGAGE
1S $123,187 .60 WHICH 1S 126 % OF THE “MOTE AMOUNT",

- -

. DEFINITIONS OF WORDS USED IN. THIS MORTSALE
{A) Security Instrument. This Mortgage, which Is dzisd APRIL 22, 1996,
wiil be called the "Security Instrument” .

(8) Borrower. FRANK P, PALAZZOLO AND ISABELIC 4. PALAZ2Z0L0,
HUSBAND AND WIFE
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sometimes will be called "Borrower” and sometimes simply “I' or "me."

{C) Lander. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * » » » « » % » % TS SUCCESSORS AND/OR
ASSIGNEES, will be celied “Lander." Lender is a Federal Savinge and Loan Association which is
srganized and exists under the lsws of the United States Lender's address is 1901

HARR | SON STFIEET. OAKLAND, CALIFORNIA 94612,
T

LONDER'S el amy
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(D} Note. The note signed by Borrower and having the same date as this Security
instrument will e callad the "Note" The Note shows that | owe Lender the originai principal
amount of US. $98 ,650.00 {'Note Amount’), plus accrued and daferred interest and
such other amounts as stated in the Note. { have promisad to pay this debt in monthly
payments and to pay the debt in full by MAY 01, 2026,

{E} Property. The property that is described balow in Section Ul entitled "Description
of the Property" will be called the "Property.”

{F} Sums Seoursd, The amounts rescribed below in Saction it entitled "Borrower's
Transfar of Rights in the Property" sometimes will be called the "Sums Secured.

(G} Parson. Any person, organization, governmental authority or other party will be
calleg "Persan’ ‘

Il.  BORROWFA'S, TRANSFER OF RIGHTS IN THE PROPERTY

! mortgege, reavocably grant and convey the Property to Lender subject to the terms
of this Security instrumunt This means that, by signing this Security Instrument, | am giving
Lender those rights that cre stated in this Security Instrument and giso those rights that the
faw gives to lendars who huig mortgages on real property. | am giving Lender these rights to
protect Landar from possible 'asses that might result if | fail to:

(i pay all amounts Ovsed to Lender under the Note and all ather notes securad
by this Security Instrument, called i !Secured Notes," Including future advances made by
Lender and eny changes 1o the Secured iatas made with the written consent of Lender;

i pay. with interest, any amounts that Lander spends under Paragraphs 2 and 7
helow to protect the value of the Property anc iunder's rights in the Property; and

{ii} keep all of my other promises and ‘acieaments under this Security Instrument,
the Securad Notes and any changes to the Secured Noise made with the written consent of
Lendar.

il DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property dascribed betow:

i The property which is located at 1716 STOCKTON AVE OES PLAINES.
ILBOO“B »*»HNHHNN#W“NN*»HHN&M{;V,: The'egal
dascription of the. Property is attached as Exhibit "A" which is made a part.of this Security
instrumeant. This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER: VOL.:
09-28-120-026 94

(it Al buildings and other imprdvements that are located on the Dascribad

Property,

(il All rights in other property that | have as owner of the Described Property.
These rights aro known ss esgsements, rights and appurtonances attached to the Property;

5000881 100.02.80/1-18) A08C Fage 2
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(i) Al rights in other property that | have as ownar of the Descrihed Properiy.
These rights are known as easaments, rights and sppurtensnces attached to thy Property;

(v} All rents or royaities and other income from the Described Property,

(v} All mineral, oil and gas rights and profits, water rights and stock that are part
of the Described Property;

tvid Al rights that | have In the land which liss in the stresta or roads in front of,
behind or next to, the Described Property;

(vilk Al fixtures that ere now or in the future will be on the Described Property or
on the proparty described in subaection (I} of thie Section;

(vili- . All of the rights and property described in subsections I through (vil} of this
Section that { eccuira in the future;

_ {ix) Al ravlacemants of or ardditions to tha property described in subsections ()
through [vill) of this 3sction; and

{x)  All of the amaunts that ) pay to Lender under Paragraph 2 below,

V. BORROWER'S RIGHT TO CGRANT A SECURITY INTEREST IN THE PROPERTY AND
BORHOWER'S OBLIGATION 10 TEFEND OWNERSHIP OF THE PROPERTY

| promise that () | lawfully own the Property; {iii | have the right to mortgage, grant
and convey the Property to Lander; and (il there &re no outstanding claims, charges, lisns or
encumbrances againat the Praperty, except for hose which are of public record.

| give a genersl warranty of title to Lender. e -means that | will be fully responsible
for any logges which Lender suffers because somecae nther than myself hag some of the

rights in the Property which ! promise that | have. | promisc—that | will defend my ownarship
of the Property againat any claims of such rights

COVENANTS
} promise and | agree with Lender as follows:

1 BORROWER'S PROMISE TO PAY

I will pay to Lender, on time, ali principal and Intarest due under the Secuied Motes
and any prepayment end Jate charges due under the Secured Notes.

2. PAYMENTS FOR TAXES AND INSURANCE
{A} Borrower's Dbllsntlons |
I will pay all amounts necessary to pay taxes and hazérd Insurance premiums on

tha Property as well as assessmants, leasehcld paymants, ground rents or mortgage insurance
pramiums {f any).

8000aC 103.02.6%/1-98) A‘DBE MCATOAGE-ADJUSTABLE ‘ i
Page

Gssﬁfsas-



UNOFFICIAL COPY




2 Mo e
b

S
s

~  u=
o i

. ra.
~R LI A

s

UNOFFICIAL COPY
B) Esorow Accounts

Subject to applicable law, no escrow shall be raquired except upon written
demand by Lender, in which case, | shall pay to Lender on the day payments sre due under
the Note, untl the Note is pald in ful, a sum {'Funds") for:. (0} yearly taxes, penaities and
agsessments which may attain priority ovar this Security instrument as 8 lien on the Property;
thi yearly leasehold payments or ground rents on the Property, If any; lc) yesrly hazard or
property insurance premiums; (&) yearly flood insurance premiums, if any; and (@) yearly
mortgage insurance premiums, if any. These itams are called “Escrow lteme" Lender may, at
any time, collect and hold Funds In an amount not to excsad the maximum arnount a lendar
for a federally ralated morigage foan may require for an aescrow account under the federal
Real Estate lettlement Procedurss Act of 1974 as amended from time to time, 12 USC
8 2601 et sso. {'RESPA"), unlass another law thet applies to the Funds sets a lesser amount. if
so, Lender rapy, \at any time, collect and hold Funds in an amount not to exceed the iesser
pmount. Lender riay estimate the amount of Funds due on the basis of current dats and
reasonable estimaes of expenditures of future Escrow ltams in accordance with epplicabla
law, '

The Funds shell ba held in an institution whose deposits are insured by 8 fedseral
pgency, Instrumentslity, or antity lincluding Lender, if Lender is such an institution) or in any
Federal Home Loan Bank. Lender uraii) apply the Funds to pay the Escrow ltems. Lander may
not charge me for holding and applyrig ihe Funds, ennually analyzing the ascrow account, or
verifying the Escrow items, unless Lende: says me interest on the Funds and/or applicable law
parmits Lender to make such a charge. Mowaevar, Lender may require me to pay a one-time
charge for an indepandent real estate tax reparting servica used by Lander in connection with
this loan, uniess applicable law provides otherwiey  Uniess sn agreement is made or applicable
law requires interest to be paid, Lender shall #io( he required to pay me any interest or
aarnings on the Funds Lender shali give to me, without charge, en annual accounting of the
Funds, showing credits and debito to tne Funds and the zurposs for which each dsbit to the
Funds wae made. The Funds ere pladged ao additionsl secdrivy for ail sums seoured by thig
Sacurity Ingtrument,

If the Funds held by Lender exceed tho amounts paimitted to be held by
applicable law, Lender ghall account to me for the excess Funds in ricordance with -the
requirements of applicable law. If the amount of the Funds held by Landyr st any time is not
sufficient to pay the Escrow Items when due, Lender may so notify me i1 wiltng, and, In

“guch case ! shall pay to Lender the amount necessary 1o moke up the deficiercy or shortage:

| shall make up the daficlency or shortage In accordence with the raquirements of the Lender,
at ita sole discration, in the manner and: timas prescribed by RESPA,

Upon payment in full of all sums sacured by this Security Instrument, Lender shall
promptly refund to me any Fundg heid by Lender. If, under poragraph 28, Lander shall acquire
or sell the Property, Lender, prior to the acquisition or sele of the Property, shall apply any
Funds held by Lender st the time of acquisition or sele as 2 credit against the sums secured
by this Security Instrument,

SO0080 103.01.98/1-98) AQAF MORTAADE ADJUSTALLE . t
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3.  APPLICATION OF BORROWER'S PAYMENTS :
Urlass the law requires otherwise, Lender will apply each of my payments under the

Secursd Notes and under Parsgraphs 1 and 2 sbove in the following ordar and for the
following purposes:

0001288181

Flrat, to pay prepaymant charges due under the Secured Notes;

Sacond, {0 pay any advances due to Lender unciar this Security Instrument;
Third, to pay the amounts due to Lender under Peragraph 2 above;

Fourth, to pay interest due under the Sacured Notes;

Fifth, to pay deferred interest under the Secured Notes;

Sixth. to pay principal due under the Secured Notes;

Last, 1o pay late charges due under the Secured Notes.

4. BORROWER'= DBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
I will pay all turas, assessments and any other charges and fines that may he imposed
on the Property and tha< may be superior to this Security Instrument.

| will aiso maka payneits dus under my (9agse if | am & tenant on the Property and |
will pay ground rents If any} due on the Property. ) will pay these amounta either by making
the peyments to Lender that are deucribed in Paragraph 2 above or by making the payments
on time to the Parson owed tham,

Any cleim, demand or charge thelis made against property bacause an obligation has
not been fulfiled is known as a Hen. | viipromptly pay or satisfy ali liens ageingt the
Property that may be superior to this Security-nstrument However, this Security Instrument
. does nat requirs me to satisfy a superlor len'if. JA) | agres, in writing, to pay the obligation
which gave rise to the superior lien and Lender srproves in writing the way in which | agree
to pay that obligation; or (B8) in good faith, | argue ur defend against the superior lien in a
lawsuit 50 that, during the lawsuit, the superior lien ma: ot be enforced and no part of the
Property must ba given up; or (Cl | secure from the holdr ©f that other len en agreement,
approved in writing by Lendar, that the lien of this Security-instrument is superior to the lien
held by that Parson ¥ lLender determines that any part of ire Property ls subject to a

superior lisn, Lender may give to me a notice identifying the suparins lien. | will pey or satisfy -

the superior lien or take one or more of the actions set forth abuve within 10 days of the
giving of notice.

5.  BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost end expense, | will obtain and maintain hezard insurarca to cover all
buildings and other improvements that now are or in the future will be lotuisd on the
Property. The insurance must cover loss or damage caused by flre, hazards normally coverad
by “extended coverage' hazard insurance policias and other hazards for which Lender recuires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | may choosa the inaurnce company but my choice is subject to Lender's epproval.
Lander may not refuse to approve my choice unless the rafussl is ressoneble. All of these
insurance policies and renswals of the policies must include what is known as a Standard
Mortgegee Clause to protect Lender. The form of ail policies and renewals must be
accaptable to Lender. Lender will have the right to hold the policies and ranewals. If Lender

requires, ! will promptly give Lender all receipts of paid premiums and renewsl notices that |

recoive,

DOOGEE (03.02.90/1-98) ADBO Mbﬂ!GAGE-ADJUST.«BLE
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) {f  obtain earthquake insurance, any other hazard ingurgnce, credit life and/or disshility
insurance. or any other insurance on or relating to tha Property or the Securad Notes snd
which are not specifically raquired by Lender, | will neme Lender ss loss payes of any
proceeds.

If there is & loss or damage to the Property. | will promptly notity the propor
inaurance company and Lender. If | do not promptly prove to the insurance company that the
loss or demage occurred, then Lender may do 8o,

The amount paid by the insurance company ls called ‘Procesds” Any Proceeds received
will bo applled first to reimburse Lender for costs and expenses incurred in connaction with
obtaining the Procneds, and then, at Lender's option and in the crder and proportion as Lendar
may deterrins in its sole and absolute discretion, regerdiess of any impairment or lack of
impairment of-securily, as follows: (A} to the extent allowed by epplicable law, to the Sums
Securad In & rianner that Lender determinas and/or (B) to the paymam of coats and axpenses
of necassary reuai's or to the restoration of the Property to a condition satisfactory to
Lender, such applicicn to be made in the mannar and st ths times as determined by Lender.

it | abandon the-‘roperty or if | do not answer, within 30 days, a notice from Lender
stating that the insurance comzany has offered to settie a claim, Lender may collect the
Proceeds. Lender may use the Procaeds to repair or restore the Property or to pay the Sums
Secured. Tha 30~day period wili bagin when the notica ie given.

if any Proceads aro ussd to rzduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not A2tay the due date or change the amount of any
of my menthly paymants under the Secursd Notes and under Poragraphs 1 and 2 above.
Howaever, Lerdar and | may agree In writing to delsys or changes.

If Lander acquires the Proparty under Paragieph 27 pelow, ali of my rights in the
insurance policies will belong to Lander. Also, all of mv rights in sny proceeds which sre paid
bacsuse of demage that occurred before the Property {4 avouired by Lender or sold will
belong to Lander. However, Lender's rights In those procware will not be groater than the
Sume Sscured immadiately before the Property is acquirad by Lencer or sold

if 1 am raquired by Lender to pay premiums for mortgage drsurance, | will pay the
premiums untll the roguirement for murtgage insurance ends accorzing to my written
agreement with Lendar or according to faw.

8. BORROWER'S OBLIGATION. TO MAINTAIN THE PROPERTY AND TO PFULVILL ANY

LEASE OBLIGATIONS .
{ wili keep the Property in good repair. | will not destroy or substantially change the

Property and | will not allow the Property o deteriorate. | will keep and maintain the Property
in compliance with any state or fadersl hezardous materlals end hazerdous waste laws. | will
not use, generate. manufacture or store any hazardous meterials or hazsrdous waste on, under
or about the Property. | will indemnify, defend and hold harmisss Lander and ite employaes,
officers and directors and their successors from any claims, damages or costs for required
or necessary repair or the removal of hazardous weste or any other hazardous materials
claim. 1f | do not own but am a temant on the property, | will fulfill my oldigations under my
loase. | slso sgree that, If ) acquire tho fee title to the Property, my lease Interast and the fee
tittle will not merge uniess Lender agraes to the merger in writing

S0000F (03.02,93/1-008F AUEM MORTOAGE-ADIUBTABLE i
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

if: {A] | do not keep my promises and agreements made In this Security Instrument, or
(B) sumeone, inciuding me, begins a legal proceeding that may significantly affect Lender's
rights in the Property {such as a legal proceeding in bankruptey, in probate. for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to
protect the Lander's rights in the Property. Lender's actions may include appearing in court,
paying reasonsble sttorneys’ fees and entering on the Property to meke repairy. Lander must
pive me notice bafore Lender may tske any of these actions. Although Lender may take action
under this Paragraph 7, Lender doses not have to do so. Any action taken by Lender under this
Paragraph 7. will not release me from my obligations under this Security Instrument,

D001298181

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interast, at tha interest rate in effect under the Secured Notes which have not been paid. |
will pay tios, amounts to Lender when Lender sends me a nofice recuesting that { do so
Intarest on cach amount will begin to actrue on the date that the amount is advanced by
Lander. However, ' ender end | may agree in writing to terms that are different from those in
this Paragraph . _‘thly Sacurity instrument will protact Lender in case | do not keep this
promige to pay thoa rmounts with interast. ‘

8. LENDER'S RIGHT TC INEPECT THE PROPERTY

Lender, and others aulnorizad by Lender, may enter upon and inspect the Proparty.
They must do so In 3 reasonable manner and at reasonable times, Befora or at the time an
inspaction is made, Lender must give me naotice stating & raasonable purpose for the
ingpection,

9, AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PAOPERTY

| assign to Lender all my rights: (&) to proceeds of all awards or claims for dameges
resulting from condemnation, eminent domain or ciner governmantal taking of all or any part
of the Property; and (B} to procesds from a sale ol a or any part of the Property that is
made to avoid condemnation, aminent domain or other juvernmsnt taking of the property. All
of thosa procasds wili be paid to Lender.

i all of the Property is taken, the proceeds will be used .c reduce the Sums Secured.
‘If any of the proceads remain after the amount that | owe to weider has heen paid in full,
the remaining proceeds will be paid to me Unless Lender and | agree atherwise in writing, if
anly & part of the Property is taken, the amount that | owe to Lender will_he reduced anly by
the amount of procesds multiplied by the following fraction: (Al the total amuunt of the Sums
Secured immediately before the taking, divided by (B) the fair market value of the Property
immediately hefore the taking. Tha remainder of the procesds will he paid to me

~If | abandon the Property or if | do not anawer, within 30 days, & notice from Lander
stating that @ governmental authority has offared to make a paymant or o gettle a8 claim for
damages, Lender hag the authority to collact the procesds. Lender may then use the proceeds
to repair or restore the Property or to reduce the Sums Secured. The 30-cay period will
begin when the notice is given.

If any proceeds sre used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my monthly payments under the Secured Notes and undsr Paragraphs 1 and 2 above.
However, Lander and { may agree in writing 1o delays or changes,

§D0CRG (03,07,99/1-08) AlDI MORTQACR-ADJUSTABLY
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10.  CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDEA'S RIGHTS
{A} Borrowar's Obligations
Lander may aliow a Person whe tekes over my rights and obligations subject to
this Security Instrument to delay or to chenge the amount of the monthiy payments of
principal and interest due under the Securod Notes or under this Sacurlty Instrumont. Even if
Lender dows this, however, that Person and | will both stil be fuily obligated under the
Secured Notes and under thig Security Instrument.

Lender may allow those delays or changes for a Person who takes over my
rights and obligaticns, even If Lender Is requested not to do so. Lender will not be required
to bring & lawsuit against such a Pergon for not fulfiling cbligations under the Secured Notes
or under thisg Security Instrumant, even If Lender ig requasted to do eo.

{?) Lender's Rights '
Zven If Lender doss not exercise or enforce any of it rights undar this Security
Instrument o under the law, Lender will stili have all of those rights end mey sxercise and
enforce tham it future. Even if Lender oblains insurance, pdys tsxas, or pays other claims,
charges or flens syninst the Proparty, Lander will have the right under Paregraph 27 below to
damand that ) make imnindiate payment in full of the amounts that | owe to Lendar under the
Secured Notes and undar this Security Inetrument.

. OBLIGATIONS OF BURRCYER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR QHLIGATIONS
Any Person who tekes over ‘my rights or obligations under this Sacurity instrument will
have a8l of my rights and will ba oblipstes 10 keep all of my promises and agreements made
in this Security Instrument. Similarly, any {’erson who takes over Lender's rights or obligations
under this Security instrument- will have all ¢f Londer's rights and wil be obligeted to keep all
of Lender's agreements made In this Security instument.

if more than one Parson signs this Security lsirument as Borrower, each of us is fully
ohligated to keep all of Borrower's promises and  cbligations contained in this Security
instrument, Lender may enforce Lender's righta under #is Security Instrument against aeach of
us individually or against all of us together. This maens that any one of us may be required to
pay al of the Sums Secured.

12. MAXIMUM LOAN CHARGES '

\f the loan secured by this Security Instrument is subject to a law ‘which sets maxinum
loan charges, and that law is finally interpreted so that the interast or _o‘ner loan charges
collected or to be collacted in connaction with the loan exceed permitted linis. then: (A} any
such loan charge shall be reduced by the amount necessary to reduce the: nsrge to the
parmitted limits and (B) any sums already collactad from Borrower which exceadsd permitted
limits will be refunded to Borrowser. Lender may chooss to make this refund by reducing the
principal owed under the Secured Notas or by making a direct payment to Borrower. |f a
refund reduces principal, the reduction will be treasted as & portial prepayment without any
prapayment charge under the Secured Notes, -

13. LEGISLATION AFFECTING LENDER'S RIGHTS

if a change in spplicable law would make any provision of the Secured Notes or thie
Security Instrument unenforceahle, Lender may require that | make immediate payrnent in full
of alt Sums Secured by this Security Instrument.

SD00BH 103.02.98/1-98F ACHY . MORTOAGE-ADJUSTABLE
Page 8




UNOFFICIAL CY




UNOFFICIAL COPY

14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT '

Any notice thut must be given to me under this Security Instrument wiil be given by
delivering it or by malling it by first class mail unless dpplicable law requires use of another
meathod The notice will ba addressed to me at 17168 STOCKTON AVE, DES PLAINES,
‘Lsool‘a.nhﬂnkﬂ%***““nwﬂﬂﬁ*ﬂhﬂﬂﬂﬂﬁﬂ&*u
A notice will be given to me at an alternative address if | give Lender a notice of my
alternative address. | may designate only one mualling address at a time for notification
purposes. Any notice that must be given 1o Lender under this Security Instrument will ba given
by mailing it by first class mail to Lender's addrees stated in Section L{C] sbova entitled,
"Definitions of Waords Used In This Mortgage,” unless Lender gives me notice of & diiferent
address. Any notice required by this Security Instrument is given when it is mailed or when it
ls delivered according to the requirements of ihis Paragraph 14 or of applicable isw,

0001288181

15, GOVEIMING LAW; SEVERABILITY

This Sewvity instrument and the Seoured Notea shali be governsd by and
construad undes fvddral law ond fedaral rules and regulations including those for feders!
aavings and foan ssecoiations, oslled "Federst Law.” In the asvent that any of the terms or
provisions of this Secuiity Instrument or the Secured Notes are interpreted or construed by a
court of competent juriadiction to be void, invalid or unenforceabls, such decision shall affect
only those provisions so ccneirad or interpreted and shali not affect the remaining provisions
af this Security Instrument or ‘the.-Cacured Notes.

6.  BORROWER'S COPY
| acknowladge the recaipt of ona conformed copy of the Secured Notes and of this
Sacurity Instrument.

¥7.  LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY ‘

If Lender raquiras immgdiate payment in full or_i‘1 abandon the Property, then Lander,
Pergons authorized by Lender, or a receiver appointad by ¢ court at Lender's request may: (A)
collect the rental payments, including overdue rental paymeniz, diractly from tha tenants; ),
enter upon and take possession of the Proparty; (C) manage the Preperty; and (D) sign, cancel
and change rental agreements and leases. if Lender notifies the tinants that Lender has the
right to collest rental payments diractly from them under this Paragrash 17, | sgroe that the
tenants may make those rental peyments to Lender without having to ask !l Lender whather |
have falled 0 keep my promises and agresments under thig Security Instiumunt, or (il me for
my permission to do so.

¥ Lender acts to have the Property sold after a Breuch of Duty as defined in
Faragreph 28, ! undaretand and agree that {A} my right to occupy the Property cesses at the
time the Property ls aoid; (B) | shall have no right to oocupy the Property after such sele
without the written oonssnt of the new owner of the Property; and (C} my wrongful and
unlawful possession of the Property may subject me to monetary damages, including the loss
of reasonable rant and tha cost of eviction. All rental payments collectad by Lender or by a
receiver, other than the rent paid by me under this Paragraph 17, will be used firat to pay
the costs of collecting rentai peyments and of managing the Property. If any part of the rentsl
payments remains after those costs have been paid In full, the remaining part will be used to
reduce the Sums Secured Tha costs of manaying the Proparty may includo the receiver's
foos, reasonable attornays' feas and the costs of any necessary bonus.

20008} (02,02.90/1-00) AGEN MONYQAQGL ADJUBTARLE
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18, INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS .
An sssignment is 8 transfer of righta to another. | may have rights to bring legal
action against persons, other than Lender, for injury or damage to the Froperty or in
cennection with the foan made ta me by Lender and which arose or will arige before or after
the date of this Security Instrument. These rights to bkring lagal action may Include sn action
for breach of contract, fraud, concealmant of a material fact or for intentions! or negtigent
acts. | assign thase rights, end any proceeds arising from these rights, as permitted by
applicable law, to Lender. Lender may, at ts option, anforce these rights in its awn name und
may spply any broceeds resulting from this assignment to. eny amount that | may owe to
Lender under the Note and this Security instrumant after deducting any expenses, including
gttorneys’ fees, incurred in enforcing these rights, At the recuest of Lender, | will sign any
further assignments or other documents that may be necessary to enforce this assignment.

18, CLERILAL ERRORS

In the event Lender at any time discovers that this Security Instrurent, the Secured
Notes or any cirar document related to this lcan, called collectively the "Loan Documents,”
contalns an errovwhich was caused by a clerical mistake, calculation error, computer error,
printing error or ginvar error, | agree, upon notice from Lender, to reexecute any Loan
Documents that are nerassary to correct any such erroris) and | atso sgree that | will not hold
Lender rasponsible for-any demage to me which may result from any such error,

20, LOST, STOLEN QR MUTILAYED DOCUMENTS

if any of the Loan Documents are lost stolen, mutilated or destroyed and Lender
delivers to me an indemnification in o-favor, signad by Lender, then | will sign and deliver to
Lender a Loan Document identical in -foim and content which will have the sffect of the
original for il purposes.

21, WAIVER OF STATUTE OF LIMITATIONC
| wili waive, within applicable law, the plezding of the statute of limitations as a

dafgnse to enforce this Seeurity Instrumaent, inciuziny any obligetions referred to in this
Security Instrument or Securad Notes.

22, CAPTIONS

The captions and headings at the beglinning of each waragraph of this Security
Instrument ara for refersnce only and will not be used in the Intaipratation of any provision
of this Security Instrument.

23. MODIFICATION
This Security instrument may be modifiod or amended only by 8n agrapinant in writing

signed by Borrowar and Lender.

24, CONDOMINIUM, CODPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS c‘ﬁ

If the Property s 2 unit in a condominium, cooperative or planned unit development, {)
gach of which shall be called the "Projact. end | have an intarest in the common elements of =
the Project, then Lender and | agree that:

(&) If an qwnars association or other entity, called "Owners Association” holds titlm:,%I
1o Property for the benefit or use of the Project and its members or shareholders, thald
Property also includes my interest in the Owners Association and the uses, proceeds and
banefits of my interest. '

5D006J 103.02.9%5/1-98) AQBL MORTOAGE-ADJUSTABLE i
Psga 10




UNOFFICIAL COPY




- UNOFFICIAL COPY -

’;;‘ {8}  The following are called the "Congtituent Documents” () The decleration or sny

other document which created the Project; ()} By~laws of the Owners Association; (i} Code
1 of regulations for the Project: {ivl Articles of incorporation, trust instrument or equivalent
4 document which creatas tha Owners Association; (vi The Project's covenants, conditions snd
7 restrictions; (vl Other equivalent documents.

| ahall perform all of my obligations under the Constituent Documents, including
my obligation to pay, when due, all dues and aspassments. if | do not pay the dues and
assegsments when due, Lender may, at its option, pay them. | will pay to Lender any amounts
which Lander advances under this Parsgraph 24 according 1o the torms daescribed in Paragraph
7 sbove. :

(C} it the Owners Associstion malntains, with sn insurence company reasonably
scceptable to Lender, 8 master or blankat policy on the Project which is setiefactory to
Lander and wiich provides insursnce coverage on the terms, in the smounts, for the periods,
and against the "wzards Lender roquiras, including fire and hazards included within the term
"extendad coveriae" and Lender ls provided with evidence of such master or blanket policy,
than: ) Lender waivye the provigion in Persgraph 2(8) sbove for the monthly psyment to
Lender of the estimaie” vearly premium instalimenta for hazird insurance on the Property, and
(i} hazerd insurance coverago on the Property as required by Peregraph B sbove is deomed (0
be satiatiad 10 the extent 'ng. the required coverage is provided by the Qwners Asgcciation
policy. | shall give Lender promnt notice of any lspse in the required hazerd Insurance
coverage. | shell provide a copy of wuch master or biankat pollcy to Lander annually,

in the evant of a distributior of hazerd ingurance proceeds In liew of restoration
or repair following & loss to tha Properly, whether to tho unit or 1o common elements, any
procesds paysble to me are hereby assignid.and shall be paid to Lender for application to
the Sums Secured by this Sacurity Instrumant, with any excess paid to me.

i shall take such actions ns may ba  rdansonsble to insure that the Owners
Agsociation maintaing & public llabllity insurance policy scceptabie to Lender in form, smount
and extent of coverage.

(D) | shall not, excent after notice to Lendar and with Lunrer's prior written congent,
either partiton or subdivide the Property or consent to: () the sbardonment or tarmination of
the Project, except for abandonment or termination requirad by law in the case of substantia!
destruction by fire or other casusity or in the case of condemnation, emiieni domain or other
governmental taking; (il any amendment to any provislon of Constituent Deciiaents unless the
provision is for tha exprass benefit of Lender or of lenders generally; |y rmination of
profassicnal management and assumption of self-management of the Ownars Assncistion; or
livi any action which would have the effect of rendering the master or blanket hezerd
Insurance policy and/or the publfic lisbility insurance ocovarege maintgined by the Qwners
Assnciation unacceptshie to Lender.

28, FUTURE ADVANCES

At Borrower's request, Lender, at its option (hut befors release of this Security
instrument ot the full reconveyance of the Property described in the Security Instrument) may
lond future advances, with interest, to Borrower. Such future sdvances, with intersst, loan will
then be additional Suma Securad under this Security instrumant

665CTE 56
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26, AGREEMENTS ABOUT LENDER'S RIGHTS I(F THE PROPERTY 1S SOLD OR
TRANSFERRED

Acceiaration of Payment of Sums Secured. Lender may, st its option, raquire
immediate payment in full of all Sums Secured by this Security Instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lender's prior
written permission. Lender also may, at its option, raquire immadiate payment in fuli {f
Borrower is not a natursl Person and a benoeficial intarest in Borrower is sold or transferrad
without Lender's prior written permission. However, Lander shall not require immediate
payment in full if this is prohibited by Fedaeral Law in effect on the date of the Security
Instrument.

if Lender exercises the option to require immediate payment in full, Lender will give
me notice of acceleration. If | feil to pay all Sums Secured by this Security instrument
immediately, Lunder may then or tharosfter invoke any remedies permitted by this Security
Instrument withou: further notice to or damand on me. ‘

Exception t¢ /Anceleration of Payment of Sums Seoured. If the sale or transfer of
all or eny part of the Proparty, or of @ benoficiel interest In Borrower, if Borrower is not a
natural Person, is the firec-one to occur after the date of this Security Instrumant, Lender will
not exercise the option to sccelerate payment in full of all Sums Secured end tha ican may
b8 assumed if:

i  Lender receives a compisted written application from transferes to evaluate the
creditworthiness of transferee as if s'raw loan wera being made to the transferee by Lender,

i) Lender approves the creditwo miness of the trangferee in writing;

{i)  transferes makes a cash downpayment sufficient to meet Lender's then current
underwriting standards;

(v)  an assumption fae, in an amount to be <stermined by Lander (but not to exceed
1% of the balance of principal and interest due under *hn Secured Notes at the time of sale
or transfer of the Property or of the interest in the Bar ower) is paid to Lender; énd

{v)  the transferee executes an assumption agreement which is satisfactory to Lender.

The loan may be assumad under its then existing terme 2id conditions with one
gxception; the Lifetime Fate Cap may be changed. The Lifetime Raeta Cup shail be changed to
an interest rate which is the sum of the Interest rate in effect on. tho date of a sale or
transfer of the Property or beheficial interest in Borrower plus B perceriags points, if that
sum exceeds the Lifetime Rate Cap stated in the Secured Notes, :

27.  RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY ,

it will be called a "Breach of Duty" if (i) | do not pay the full amount of each monthly
payment on the date it is due; or (i) ) fall to perform any of my promises or agresmants
undor the Nota or this Security instrument; or (i} any statement made in my application for
this loan was materially faise or risleading or if any statement in my spplication for this loan
was materially false or misleading by reason of my omission of certain facts; or (iv} } have
made any other statement to Lender In connection with this loan that ls materially fales or
misteading. If thers is a Breach of Duty by me, Lender may demand an immedists payment of
ali sums secured.

H0008L 102.02.98/1-08 ACBN MORTQAGE-ADJUSTANLE
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If there is & Breach of Duly by me, the Lender may teke acticn to have the Property
sold under any appliceble Fadersl Law, rule or reguiation and, where Federal Lew is not
applicable, under the law of the state whare the Proparty is located, which will be called tha
"Applicable Law."

Lender does not have 1o give me notice of & Breach of Duty unlegs notics is required
by Applicable Law. If Lender doas not meke & demand for full psyment upon a Bresch of
Duty, i.ender may make b demand for full payment upon any othar Brasch of Duty

It there io a Broach of Duty, Lender may also take action to have & raceiver sppointed
under the Applicsble Law 1o collact rents from any tenants on the Property and to manage
the Property. The action to -eppoint a racalver may be teken without prior notice to me and
ragardless .1 the valua of the Property.

The sale <f the Property may be postponed by or at the direction of Lender except
88 (imited or prohlsitad by the Applicable Lew. If the Property is sold under the Applicable
Law, | agres that it mav be sold in one parcel | aldo agres that Lender may add to the
amount thet | owe to Lander all legsl fees, costs, allowunces, and disbursements incurred s @
result of the action to-zall the Proporty, except to the extent that the Applicabla Law limits
or prohibits any such charges.

Lender will epply the procsacs from the sale of the Property in the following order.
(A} to all fees, axpensas and costs Incuirad in connection with the sala, including trustess’ and
attorneys’ fees, if ony; (B) to all Sums Sestrad by this Security instrurnant; and {C) any excess
to the Pergon or Persons legally entitled to it

28. LENDER'S OBLIGATION TO DISCHARGE TH!S SECURITY INSTRUMENT

When Lander has been paid all of the amounis- gecured by this Security instrumant,
Lander shall ralease or cancel thig Security Instrument wiibaut charge to me oxcept that | will
pay &ny recordation costs.

29. STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Lender & fes for turniching any statement of
ohligation with respact to this Security instrument or the Securad Noto:

30, WAIVER OF HOMESTEAD
My right to any applicable homestead axemption in tha Proparty is weaived.

THIS SPACE INTENTIONALLY LEFT BLANK.
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a OUtCK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statarnents of fact which weare relied upon by
Lender to approve the locan rapidly. This loan is called a "Quick Qualifying Loan" | have siatad
and | confirm that {A) | do not have any other Quick Qualifying Loans with Lender; B) | have
agreed to not further ancumber the Property and do not intend to further encumber the
Property for at least six months after the date of the Sacured Notes and this Security
Instrument; and {C) If | am purchasing the Property, all of the terms of the purchase
?greemant submitted to Lender are true and the entira down payment is cash from my own
unds,

0001298181

If any of the statements of fact that | have made are materially false or misieading, |
wilt be in default under the Secured Notes and this Security Instrument If | am in such
default, Lender may, at its option, Increase the interest rate and margin subject to the Lifetime
Rate Cap swtud In the Secured Notes.

32, OWNER _LOCURANCY

Lender haz . eligd upon statements of fact which | have made to qualify for this joan. |
heve stated and convirm that (A} the Property is my personal and primary residsnce; (8) | will
occupy the Property nat later than 30 days after this Security Instrument is recorded; and (C)
i will use the Property s my residenca for at feast 12 months from the date this Security
instrument s racorded.

It any of the statemnaents of fact that | have made are materially false or misleading, |
will be in default under the Seci/er Notes and this Security Instrument If | em In such
dofault, Lender may, ut its option, Increas e the interest rate and margin, subject to tha Litetime
Rate Cap stated in the Securad Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS,
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BY SiGNING BELOW, ) accept and agree to the promises and agreements contained in this
Security Instrument and in any rider(s) signed by me and recorded In proper official records,

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERISY

K\ %Q@LCQU O AN &/('47&’;7 NEA  Seah
[SABELLE M. PALAZZOLO

{Seal)

ATTACH INDIVIDUAL NOTARY. ACKNOWLEDGEMENT

50000P1 103.02.98/1-08) Ad8Y : ‘ . MORTGAUE-ADJUSTABLE
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State of I1llimnis, ook as:

‘same
me this day in per

red before
. r and acknowledged that L% Signed and delivered the
sald insrument ablf) 4" fres and voluntary satl fo
thefe 't forth,
o

r the uses,and purnoses
buxietr my hand and officinl seal this _3«9__’_\_“_“ day of
— Dtk :qk '

- %
' Ol
My commigsion Explred: O;,)Ugiué/f/(/i'?}(

Notary Public
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A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A"
LEGAL DESCRIPTION

LOAN NO. ___ 0001288181

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE CDUNTY OF COOK
STATE OF ILLINOIS * ™ » » ¢ *  DESCRIBED AS FOLLOWS:

"

LOT 2 (EXCEPT THE Wgsr :
Lor 2 (X ST 29.39 FEET THERiGE ) ;
BRAULY S nggT ADDITION TO DES PLAINEg. Bugméuﬁtgggggsfks i
OF THE SOUTHRAST 1/4 op gﬁgw
/4 OF SECTION 28, ToWNgHIPp
THIRD PRINCIPAY W2RIDTAN
* THE ALLEY IN BLOG: 1 TN’
IVISION OF THE Soymy

_ " 1/2 oF
INOIS. HWEST 1/4 OF gatD SECTION 25, F

QPRI {12.21.84(2-04) RIOA
UNIVERGAL
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