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“ the inspection. Any inspeetion of the Praperty shall be entirely for Lender’s benefit and Mortgagor will in no way rely on
i Lender’s inspection.

"o, AUTHORITY TO PERFORM. If Morigagor fails to pesform any duty or any of the covenants contained in this Security
Instrument, Lender may, without notice, perform or causc thens to be performed. Morlgagor appoints Lender as aflorney
in fact to sign Morigagor’'s name ot pay any amount necessary for performancel Lender's right 1o perform for Mortgagor
shatl not create an obligatian to perfoiu, and Lender's fallure to perform will not preclude Lender from exercising any of
Lender's other rights under the law or this Security Instrument. If any conslruction on the Property 18 discontinued or noy
carricd on in a reasonable manicr, Lender may lake all steps necessary to protect Lender™s sccurity inferest in the
Property, including completion of the construction.

10, ASSIGNMENT £+ LEASES AND RENTS. Mortgagor irrevocably grants, bargains, sells, conveys and warrams to

Lender as additional cecurity all the right, litle and imerest in and o any ard all existing ot future {enses, sublenses, and

any other wrilten of vethi] sgreements for the nse and oceupancy of any portion ot the Property, including any extensions,
renewals, modifications ot cubstitutions of such agreements (all referred 10 as ” Leases”) and rents, issucs and profits (ali
referred 1o as "Rents™). Mo rigagor will promptly prov ide Lender with true and correct copies of all existing and Iuture
Leases. Mortgagar may collecy, receive, enjoy and use the Reats so tong as Mortgagor is not in defauit under the terms of
this Securily Instrument.

Morlgagor agrees that this assignmen:-is samediately eifective after defuult between the parties 10 this Security Instrnent
and effective as to third parties on the recording of the Security Instrument, and this assignment will remain effective
during any period of redemption by the Martgagor until the Secured Debt is satisficd. Mortgagor agrees thit Lender may
jake actual pessession of the property withaaline necessity of commencing legal action anch that actual possession 15
deemed to occur when Lemder, of its agent, potifies Mortgagor of defanlt and demands that any tenant pay all futre Rents
ditectly to Lender. On receiving notice of default, Mortgagor will eadorse andl deliver 10 Lender any payment of Rents in
Mortgagor's possession and will receive any Rents in vust Yor Lender and will not commingle the Rents with any other
funds. Any amounts collected will be applied as provides-in ihis Sceurity Instrunent. Morlgagor warrants fhat no default
exists under the Leases ot any applicable tandlord/ienant law: MOTEAEOF also agrees 10 maintain and regquire any tenant 10
comply with the terms of the Leases and applicable law.

11. LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELOTMENTS, Mortgagor agrees 10 comply with the

provisions of any lease if this Security [nsirument is on a teasehold, 1f the Property includes a unit in a condominium or 4

planned unit development, Mortgagor will perform afl of Mortgagor's dutits under the covenats, by-laws, or regulations
of the condominium of planned wnit dgvelopment.

11. DEFAULT. Mortgager wilt be in default if any party obligated on the Secured Debefails 10 make payment when due.
Morgagor will be in defaunit if a breach Geeurs under the terms of this Security Instinnint of any other document executed
for the purpose of creating, seeuring or guarantying the Sccured Debt. A good faith betiel by Lender thit Lender at any

time is insecure with respect 1o any person or eatity obligated on the Sccurcd Debr or that i praspect of any payment of

the vatue of the Property is impaired shall also constitute an evert of defanlt.

13. REMEDIES ON DEFAULT. In some instaices, federal and st 1aw will require Lender 1o paov e Mortgagor with
potice of the right o cure oT other notices and may establish time schedules for foreclosure actions. Subjeet 1o these
Jimitations, if any, Lender miy accelerate the Secured Bebt and foreclose this Security Insirument in a manner provided by
jaw if Mortgagor is 10 default. Upon default. Lender shall have the right, without declaring the whole indebtedness due
and payable, to foreclose against ail or part of the Property. This Mortgage shall continue as a Jien on any part of the

Property not sold on foreclosure.

36

g |
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Al the option of Lender, all or any pant of the agreed fees and charges, accrued interest and principal shall become
immediately due and payable, after giving notice if required by law, upen the occurrence of o default or anytime
dereafter. In addition, Lender shall be entitled to alt the remedies provided by law, the terms of the Secured Debt, this
Secuity [nstrument and any related documents. All remedies are sfistinet, curlative and not exclusive, and the Leoder s
entitled 10 all remedies provided at law or equity, whether ot not cxpressly set farth. The acceptance by 1ander of any sum
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in payment of partial payment on the Secured Debt after the balance is due or is aceclered of alter foreclosure
proceedings are filed shat not constitute waiver of Lender's right to require compleie cure of any existing detaull. By not
pxercising any remedy on Mortgagor’s de fault, Lender docs not waive Lender's right o lnter consider the event i defautt it
jt continues ot happens again,

EXPENSES; ADVANCES ON COYENANTS; ATTORNEYS' FEES: COLLECTION COSTS, Txeept when
prohibited by law, Mortgagor agrees 10 pity all of Lender’s Sxpenses if Mortgagor breaches miy covenan i this Security
tnstrument. Mortgagos will also pay on demand any amount incurred by Lender for insuring, mspeeting, preserving o
otherwise protecting the Property and Lender's security fnterest. These expenses will bear interest from the date of the
payment until paid in full & the highest interest rate i cifect as provided in the termus of the Secured Debt. Mortgagor
agrees (o pay all costs and expenses incurred by Lender in collecting, enforeing or protecting Lender's rights and remedies
under this Security 1.strument, This amount axty inchude, hut is not limited to, aorneys’ fees, waurt costs, and other Jegal
EXpenses. This Security. Instrument shall remain in effect until reteased. Lender agrees o piy kiy recordation costs of such
release.

ENVIRONMENTAL LAY AND HAZARDOUS SUBRSTANCES, As used in this section, (D Environnental Law
means, without limitation. the Lomprehensive Environmental Response, Compensation and Linbility Acl (CERCLA, 42
U.S.C. 9601 et seq. and all avie federal, state amtd local lws, regulations, ordinances, court orders, attorney general
opinions or inerpretive leuers comerning tive public health, safety, wellare, cnvironment ot @ hizardous substance; and (2)
Hazardous Substance means any WX, gaddionctive or hazardous material, waste, pollutant or contaminant which has
charactezistics which render the SUDSLANCC dangerous of potentiatiy gangerous 1O the public health, safety, weltare of
environment. The won includes, without {Umitiion, any substances defined as "hazardous material," "tosic substances,”
»hazardous waste” 0T "hazacdous substance” unaet any Environmental Law.

Mortgagor represents, warranls and agrees that:

A, Except as previously disclosed and acknowledged inweiting to Lender. no Hazardous Substance is or will be lovated,

stored or released on of in the Property. This restiiction does not apply to simall quantities of Huzardous Subsiances
that are generally recopnized 1© be appropriate for the nesmat use and maintenance of the Property.

B. Except a8 previously disclosed and acknowledged in writing 2o Lender, Morigagor and every (enait have been, are,
and shall remain in full compliance with any applicable Envirenraental Law.

. Mortgagor shatl unediately notity Lender if a release or threatened iwtease of a Hazardous Substance occurs ot
under ot about the Property or there is a violation of any gnvironmenta Law concerning the Property. In such an
event, Mortgagot shall rake all necessary remedial action in accordance Witk ary Environmental Law.

D.Morgagor shall immedintely notity Lender in writing as soon as Mortgagor has reason 10 believe there is any
pending or threatened investigation, claim, of proceading relating to the refeass-or threptened release of any
Hazardous Substance Of the violation of any Environmental Law.

CONDEMNATION, Mortgagor will give Lender prompl notice of any pending or Wreatened o, bY private of public
entities to purchase of take any or all of the Property tkrough condempation, cminent domain. or any othes means,
Morigagor auihorizes Lender to inlervene in Mortgagor's name in any of the above deseribed actions of claims. Mongagor
assigns to Lender the proceeds of any award or claim for damages connected with @ condemnation or other taking of all or
any part of the Propefty. Such proceeds chall be considered payments and will be applied as provided in this Security
Instrument. This assignment of proceeds i subject 1o the terms of any prior mortgage, deed of 1rust, seoutity agreement or (e
other lien document. i

INSURANCE. Mortgagor shall kecp Property insured against joss by fire. flond, theft and other hazards and risks st
reasonebly associated with the Property due to its type and location. ‘This insurance shall be maintained in the amounis 2nd 4
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Mortgagor subject (0 oo
Lender's approval, which shall not be unseasonably withrald, i Mortgager fails to maintain the coverage described above,
Lender may, al Lender's option, obtain coverage lo protect Lender’s rights in the Prapertly according to the erms of this r
Security [nstrument.

\ ipage 21‘ (]
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