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MORTGAGE

THIS MORTGAGE IS DATED MARCH 12, 1996, Lsiween FRANCISCO J. ESPINOZA ‘whose address s 3556 W. ‘
60TH PLACE, CHICAGQ, Il 5062T (referred 10 beicw oo "Grantor"); and Pan American Bank, whose addregs

7 W, X \ "
Is 262 Cermak Road, Chicage, IL 50608 rel r{ﬁﬁ “T'fb%g'rﬂk Es NOQA

GRANT QF MORTGAGE. For valuabie conalderaﬂon, Grimtar mortgages, warrants, and conveys {o Lendeiﬁﬂ
of Grantor's right, titie, and interest in and 12 the following described real propenty, together with ail existing.
subsequently erected or alfixed buildings, improvements ard firtures; ali easements, rights of way, ar
appuntenances; all water, water rights, watercourses and ditch rights-{inciuding steck in utilitles with ditch ™ ar, .
‘rrigation rights), and all other rights, royaities, and profits relating 1o (he real property, including without limitati
all minerals, oil, gas, gecthermal and similar matters, focated in COG County, State of lilinols (the "Hem
Property"); : ™
LOT 24 IN BLOCK 2 IN IRA EBERHART'S SUBDIVISION OF THE SOUH «'2 OF THE NORWEST 1/4 OF
THE SOQUTH EAST 1/4 SECTION 14, TOWNSHIP 38 NORTH, RANGE 12 -EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN CO0X CQUNTY, ILLINOTS. o

The Real Properly or lis address is commonly known ag 3556 W. B0TH #, Chicago, /. §0623. The Real -
Proparty tax identification number is 18-14-40B-024-0000. S

Grantor presently assigns to Lender all of Grantor's right, title, and Interest in any to alt leases of the Property and - -
alt Rents from the Propenty. In addition, Grantor grants 10 Lender a Unlform Commercial Code security intersst in -

the Personal Property and Rents,

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not'
otherwise defined in this Montgape shall have the meanings alfributed to such terms in the Uniform Commercial.
Code. Al references 1o doliar amounts shall mean amounts In lawfut money of the United States of America.

Borrower, The word “Borrower” means each ang every nerson or entity signing the Note, including without |
fimitation E.L.S. DRYWALL AND TAPING INC,

Grantor. The word "Gramtor® means any and all persons and entities executing this Mongage, tnctud{h_g o
without timitation alt Grantors named above. The Grantor is the mortgagor under this Mortgage. Any Grantor &
who signs this Mortgage, but does not sign the Note, Is signing this Mongage only to grant and convey that .. -
Granmor's interest in the Real Property and to grant a security interest in Grantor's interest in the Rents and .
Personal Property to Lender and is not personally fiable under the Note except as otherwise provided ty ©
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> Guarantor. The word "Guarartor® means and includes without fimitation each and &l of the guarantors, S

sureties, and accommodation parties in connection with the Indebtedness, o

fmprovements. The word “Improvements” means and includes without timitation ail existing and future .-
improvements, bufidings, structures, moblle homes affixed on the Real Property, facilities, additions, - B

repiacements and other construction on the Real Property. _

Indebtedness. The word "Indebtedness’ means alf principal and Interest payable under the Note and any -~ . -
amounts expended or advanced by Lender to discharge obifgations of Grantor or expenses incurred by Lender = R .
to enforce oblinations of Grantor under this Mortgage, together with interest on such amounts as provided in -

this Mortgage. Specifically, without imftation, this Mortgage secures o revoiving line of credit and shall -

secure not %Ay the amount which Lender has presently advanced to Borrower under the Note, but also . L

any future amoznis which Lender may advance lo Borrower under the Note within twenty (20) years from = - - -

the date cof this Mortgage to the same extent a8 If such fulure advance were made a5 of the date of the

execution of this /o:taage. Under this revolving line of credit, Lendes may make advances fo Borrower *
s0 long as Borrower curglies with il the terms of the Nole snd Relsted Documents, At no time shall - SN

the principal amount o Inanblednesa secured by the Morigage, not including sums advanced to protect

fhe sacurity of the Martgags, exceed the note amount of §15,000.00. o
Lender. The word "Lender” riesns. Pan American Bank, s successors and assfgns. The Lender is the
montgagee under this Morigage. _

Mortgage. The word "Mortgage” maans this Mortgage between Grantor an¢ Lender, and inciudes withou!

limhation all assignments and security interest provisions refating to the Personal Property and Rents.

wote. The word "Note" means the promissary viote or credit agreement dated March 12, 7996, In the origingal |

principal amount of $15,000.00 from Borrgwer to-Lender, together with ali renewals of, extensions of, N

modifications of, refinancings of, consolidations o', and substitutions for the promissory note or agreement, .
The interest rate on the Note is a variabie interest raie based upan an index. The index currently Is 8.250% -

per annurn, The interest rate lo be applied to the unpald zrtacipal balance of this Mortgage shall be at a rate

of 2.000 percentage point(s} over the index, resulting in 2ainitial rate of 10.250% per annum. - NOTICE:

Under o circumstances shal! the interest rate on this Mortgaas we more than the maximum rate allowed by
appiicable law. NOTICE TO GRANTOR: THE NOTE CONTAINS A 'VAR'ABLE INTERESY RATE. . '
Personial Property. The words "Personal Propeny” mean all ulprmant, fixtures, and other anicles of

Bersonat property now or hereaer owned by Gramor, 8nd now or heresier attached or 2ffixed to the Real

roperty, together with all accessions, pans, and additions to, all replacements of, and all sutstitutions for, ang

of such property, and together with all proceeds (inciuding without (imitaton all insurance groceeds an
refunds of premiums) from any sale or other disposition of the Property. L
Property. The word "Property” means collectively the Real Property and the Personvi Figperty. -

Real Property. The words "Rea! Property” mean the praperty, interests and rights-cecribed above in the '_

"Grant of Mortgage™ section.

Related Documents. The words "Related Docurnents™ mean and include without fimitatior. all promissory
notes, credit agreemants, 10an agreements, environmental agreements, guaranties, Secufid/) agreements, -

mortgages, deeds of trust, and ali ofher instruments, agreements and decuments, whether now or hiereafter
existing, executed in connection with the indebtedness. . . = :
Rents. The word "Bents” means all present and future remts, revenues, Income, issues, royaltles, profits, and
ather benefits derived from the Property. _

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS A

20S3TESE

AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBYEDNESS AND ' (2)

PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED -

DOCUMENTS. THIS MORTGAGE S INTENDED TO AND SHALL BE VALID AND HAVE PRICRITY OVER ALL

SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES ~

AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: e

GRANTOR'S WAIVERS. Granlor waives al rights or defenses arming by reason of any “ene action” or .-
"amﬂ—trleﬁc1enr;|‘rr'['.i law, or any ather law which may prevent Lender Irom bLringing any action against Grantor, -
al

including & cl

Lender's commencement or completion of any foreclosure action, eithor judicially or by exercise of a power of

for deficiency to the exient Lender is otherwlse entitlxi to 2 clabm for deficiency, before or after ~
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GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage Is executed at * -
Borrower's request and not at the request of Lender; Grantor has the full power, right, and authority to enter -
into this Mort’gaﬁe and to hypothecate the Property, - (¢] the provisions of this Mortgage ¢o not conllict with, or .
result in a default under any agreement or cther instrument binding upon Grantor and do not result In a violationof -~
any law, regulation, court decree or order applicable to Grantor; (d) Grantor has established adequate means of -~ .
obtaining from Borrawer on @ continutng basis informatlon about Barrower’s financial condition; and e% Lender -
has made no representation to Grantor about Borrower (including withour limitation the creditworthiness of * .

Barrower). - L
- PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage Borrower shall pay to Lendar + -

o afl Indebtedness seoured by this Mc_m&age as It becomes due, and Borrower and Grantor shall strictly perform all -~

their respactive oblipations under this Mortgage. : '

© POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Barrower agree that Grantor's possession .
and use of the Fraperty shall be governed by the following provisions: . :

Possession ard Use. Until in default or untii Lender exercises its rl?‘ht {0 callect Rents as provided far in the ..
Assignment of Slents form executed by Grantor in conneclion with the Property, Grantcr may remain in -
possession anc curtrol of and operate and manage the Propeity and coflect the Rents from the Property, .. .

Duty to Maintair. Crantor shall maintain the Propenty in tenantable candition and promptiy perfarm al rapairs,'-'_'-"'.: ' f"j .
repiacements, and mairtenance necessary to preserve its vafue, . L

Hazardous Substances. The terms "hazardous ‘waste,” "hazardous substance,” “disposal,” "release,” and -
“threatened rolease,” as used in this Morigage, shall have the same meanings as set forth in the
Comprehensive Environmental-Response, Compensation, and Liabifity Act of 1980, as amended, 42 U.S.C.
Saction 9601, et 56q. ("CERC'2), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No, - ‘
99-499 ("SARA"), the Hazardous Materiais Transportation Act, 49 U.S.C, Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6301, &t seq., or other applicable state or Federal laws, .
ruies, or regulations adoptéd pursuant to-any of the foregoing. The terms "hazardous waste” and "hazardous E
substance” shall alse include, without imilation, Fetroleum and petroieum b{-—producns or any lraction thereof - -
and asbestes. Granior represents and wurrants to Lender thar: (a) During the period of Grantor’s ownership .
of the Property, there has been no use, vrasration, manufacture, storage, treatment, disposal release ar - -
threatened reiease of anvx hazardous waste or substance by any person on, under, about or from the Property;
{v) Grantor has no kno e?%ge of, or reason to befieve thal there has been, except as previously disclosed fo ./ -
and acknowledged by Lender in wrlting, (I} any use; generation, manufacture, Storage, treatment, disposal, . -
release, or threat refease of any hazardous waste or substance on, under, about or from the Praperty by . -
any prior owners or occupants of the Prapergf or (i «my actual or threatened litigation or claims of any kind &+
by any person reiating 10 such matters; and (¢} Exceri »s previously disclosed to and acknowledged by e
Lender in writing, (0 nefther Grantor nor any tenant, contretor. agent of other authorized user of the Property .
shall use, generate, manufacture, store, treal, dispose of, of /elaase any hazardous waste or substance on, .
under, about or from the Property and () any such acuwity £hall be conducted in compliance with all
applicable federal, state, and local laws, reguiations and orgdinarces, including without limitafion thase laws, -
regulations, and ordinances described above. Gramtor authorizes-torder ang its agents 10 enter upon the -
Froperty to make such inspections and tests, at Grantor's expense, &5 Lender may deem appropriate @ -
getermine compliance of the Propenty with this section of the Morigage. Any inspectlons or tests made by e
Lender shall be for Lender's purposes only and shall not be construad to vieile any responsibility or Habillty ..
an the part of Lender 10 Grantor 0 t0 any other person. The representations cn1 warranties contained hergin -
are based on Grantor's due diligence in investigating the Property for hazardous waste and hazardous
substances. Grantor hereby (a} releases and waives any future claims agalrst Lender for indemnity or -
contribution in the event Grantor becomes llable for cleanup or other £OSs uncer uny such laws, and  (h)
agrees 0 indemnify and hold harmless Lender against any and all claims, lospcs iabilities, damages -
2nalties, and expenses which Lendey may directly o indirectly sustain or suffer resuition from a breach of
his section of the Mortlgage Or as 2 consequence of any use, generation, manufaciure, storage, disposal, & -
relzase or threatened release occurring prior to Grantor's dwnership of interest in the Prope:w. whether or not ©
the same was or should have been known 1o Grantor. The provislons of this section ot the Mortgage, -
inciuding the obn%anon 1o indemnity, shall survive the [payment of the indettedness and the satisfaction and
recanveyance of the llen of this Morigage and shall not be affected by Lender’s acquisition of any interest in |
the Progerty, whether tiy laceclosure or atherwise. : '

Nulsance, Wasle, Gramor shail not cause, conduct or permit any nuisance nor commit, permit, of suffer any
stripping of or waste on or te the Property or any postion of the Property. Without timiting the generality of the -
foreqoing, Granior will not remove, cgcgrant 10 any other party the right to remove, any timber, minerals

(including oii and gas), soil, gravel ar rock praducts without the prior written consent of Lender. S

Removal of Improvements. Grantor shall not dematlish or remove any Improvements from the Real Propérty :
without the prior written consent of Lender. As @ condition 10 the removal of any Improvements, Lender may
require Grantor 10 make arrangements satisfattory to Lender to replace such Improvements wit
improvements of a1 least equal value, .
Lender's Right to Enler. Lender and its agents and representatives m%enter upon the Real Property at al -
reasonable times to attend to Lender's interests and o inspect the Propenty for purposes of Grantor’s
compiiance with the terms ang conditions of this Martgage. _, :
Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and -

reguiations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the .-
Property, including without limitation, the Americans With Disabiities Act. Grantor may cantest in gaod faith
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j any such law, ordinance, or regulation and withhold compiiance during any proceeding, includinE agpropriate -
i/ appeals, so fong as Grantor has notified Lender in writing prior o doing S0 and so long as, in Lender’s solg :
& Opmnion, tender's interests in the Property are not jeopardized. lLender may require Grantor ta post adequate

: security or a surety bond, reasonably satsfactory 16 Lender, to protect Lendar's interest. :

Duly fo Protect. Grantor agrees ngither (o abandon nor leave unattended the Property, Grantor shalfl do alt
pther acts, in addition to those acts set forth above In this section, which from the character and uss of the
Propenty are reasonably necessary 10 protect and preserve the Property. -

DUE ON SALE - CONSENT BY LENDER. t{ender may, at its option, declare immediately due and payable afl .~ .
sums secured by this Martgage upon the sale or transfer, without the Lender's prior written consent, of all.or any ...
part of the Reat Property, or any interest in the Real Property. A "sale or transfer” means the conveyance of Real -
Property or any right, title or interest therein; whether legal, beneficlal or equitable; whether voluntary or |8
involuntary; whether by outright sale, deed, installment sale contract, fand contract, contract for deed, lwasehold '
interest with a tcim greater than three (3) years, lease~option centract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title 10 the Rea! Property, or by any other method of conveyance -
of Real Piopenty interast, 1t any Grantor is a corporation, partnership or fimited liability company, transfer also
ingludes any change m ovnership of more than twenty-five percent (25%) of the voting stock, partnership interests
or limited liabfity compary interests, as the case may be, of Grantor, However, this option shall not be exercised
by Lender if such exercise 7 prohibitad by faderal faw or by Kinols law, . S
'&%gggﬂn LIENS. The fodosing provisions relating 1o the taxes and liens on the Property are a part of this

Payment. Grantor shall pay wiza due (and in all events prior to de!inquenncgz all taxes, payroll 1axes, speclal -

taxes, assessments, water charqes 9o sewer service charges fevied against or an account of the Property, |

and shall pay whed due al! claims (ar work done on o for services rendered or mater'al furnished to the

Praperty. Gramtor shall maintain the Pre 'ferty free of ail liens having priarity over or equal 10 the interest of

Lender under this Martgage, except for tho llen of taxes and assessments not due, and except as otherwise

provided in the foliowing paragragh, : L _

Rlﬁ::t To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with agood . B

faith dispute over the obligation to pay, soiongas wender's interest in the Property i8 not EI'EOEardized. ffallen - B
Tan ) .

arises or is filed as a result of nonpayment, tor shail within fifteen (15) days alter the lien arises or, if a

Yien is fited, within fifteen (15) days after Gramor has nolice of the filing, secure the dlscharge of the lien, or ff w

requesied by Lender, deposit with Lender cash or 2 sufficlent cofporate surety bond or other security ° -
salisfactory ta Lender in an amount sufficient to discharys ¢ lien plus any costs and attorneys’ fess or other .. . K
charges that could accrue as a result of a foreclosure or swe under the Tien. in any contest, Grantor shafl ©, -
detend itsglf and Lender and shall satisly any adverse judgment before enforcemerit against the Praperty. © :
gsggég!rj i gggli name lender as an additienal obfigee unce, any surety hond furnished in the contest

L

Evidence of Payment Grantor shali upon demand furrish to Lender satisfactory 'evidence of payméht of the -
taxes or assessments and shall authorize the appropriate governmental 0i%cial to daliver to Lender at any time
a written statement of the {axes and assessments against the Property.

Notice of Consiruction. Grantor shalt notify Lender at least fifteen (15) days before aner work is commenced,
any services are furnished, or anrg materiais are supplied to the Property, it any meachanic’s ien, materiaimen’s '
lien, or other lien could be asseried on account of the wark, services, or materiais. Grantor will upcn request .
of Lender furnish to Lender advance assurances satisfactory to Lender that Gramior car and will pay the cost . .
of such improvements. - L
alggPERTY CANMAGE INSURANCE, The {ollowing provisions refating to Insuring the Property zre a part of this
gage,
Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance. with standard = .
exwaided covera?ﬁe endorsements on a replacement basis for the full insurable value covering all
lmprovements an the Real Prcpemi in an ameunt sufficient to avold application of any coinsurance clause, and =~ S
with a standard montgagee clause in favor of Lender, Grantor shall also procure and maintain comprehensive TR
general Rability insurance in such coverage ameunts as Lender may request with Lender being named as = . !
additional insureds in such liabifity insurance policles. ~ Additicnally, Grantor shall maintain such other U ..
insurance, including but not limited to hazard, cusiness inferruption and boller insurance as Lander may <ad: ;. SR8
requie. Policles shall be written by such insurance companies and in such form as may. be reasonably
aqceFtable to Lender. Grantor shail deliver to Lender certificates of coverage from each insurer contamint? a sm -
stipuiation that coverage will not be cancefled or diminished withaut a minimura of 1en (10} days’ prior writien o .
notice to Lender and not containing any disclaimer of the insurer’s liability for faifuse to give such natice. Each .} -
insurance policy also shall Include an endorsement providing that coverage In favor of Lender will not be (&8 - @
impaired in any way by any act, amission or default of Grantor or any other person. Shotld the Real Property . IN :
at any time become Iocated in an area designated by the Director of the Federal Emergency Management
Agency as a special flood hazard ares, Grantor agrees 10 obtain and maintain Federal Flood insurance, to the:
extent such Insurance is required by Lender and 1s or becomes avallable, for the term of the Joan and for the *
tull unpaid principal baiance of the loan, or the maximum limit of coverage that is avallable, whichever is less, . -

Application of Proceeds. Grantor shall promdptly noﬂﬁ/ Lender of any loss or damage to the Propenty. Lender '
may rake proof of loss if Grantor fails to Qo 'so wifhin fifteen (15} days of the casually. Whether or not . .
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- Lender's security is Impaired, Lender may, at its election, apply the proceeds to the reduction of the
(:J Indetiedness, ptgyment gfa, any len aﬂecting the Propersty, or m% r}éstoratﬂm and repair of the Property. If
. Lender elects to apply the proceeds to restoration and repalr, Grantor shail repair or replace the damaged or s
destroged Improvements in a manner satisfactory to Lender, Lenger shall, upon satisfaiiory proof of such - [
expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration ff - -
Granor is not in default hereunder. Any proceeds which have not baen disbursed within 180 days after their -
receipt and which Lender has not commifted to the repair or restoration of the Property shall be used first 1o -
pay any amount owing to Lendar under this Morigage, then to prepay accrued interest, and the remainder, if -
any, shall be appiied ta the principal bajiance of the Ingebtedness. if Lender hoids any proceeds after
payment in full of the indebtednass, such proceeds shall be paid to Grantar, _ o

Unexpired lnsurance at Sale. Any unexpires insurance shall inure to the benefit of, and pass to, the. .
purchaser of the Property covered by this Mortgage at ang trustee’s cale or other sale held under the -
provicions of this Mortgage, or at any foreciosure sale of such Property. . -

Granfor's Reporl on insurance. Upon request of Lender, however not more than once a year, Grantor shalf +
furnish to Lerien a repOrt on gach existing policy of insurance showing: {a}}ﬁne name of the insurer; ®ithe . @ 18
risks Insureg; * the amount of the polficy; (d)hme property insured, the hen current raplacement value of <~ - N
such property, Znr-the manner of determining that value; and ie) the expiration date of the policy. Grantor =, . §
shall, upon request 2! Lender, have an Independent appraiser salisfactory 1 Lender determine the cash value ;. 35
- replacement ¢ost of Tne Praperty, , : C - SN
TAX ARD INSURANCE REGENVES, Grantor agrees 10 astablish a reserve account 1o be retalned from the loans - = *
proceeds in such amount derned to De sufficient by Lender and shall pay monthly into 1hat reserve account an .
amount equivalent to 1/12 of the ennual real estate taxes and insurance premiums, as estimated by Lender, so ag &
10 provide sufficient funds far the gayment of each year's taxes and insurance premiums one month prior 10 the >~
date the 1axes and insurance premiut.s become delinguent, Grantor shall further pay a monthiy pro-rata share of .~
all assessments and other charges whic, may accrue against the Property. i the amount so astimated and paid -
shalt prove to be insufficient t¢ pay such t2v¥es, Insurance premiums, assessments and other charges, Grantor -
shall pay the difference on demand of Lendes,  All such payments shall be carrled in an Interest-free reserve
aceount with Lender, pravided that if this Mcrtr;;fﬁ Is executed in connection with the granting of a mongage ona .
single-tamily owner-occupied residentiai prone e, Grantor, in fieu of establishing such reserve acegunt, may - -
ge an interest-bearing savings account witn Lender fo secure the payment of estimated taxes, insurance i -
premiums, assessments, and other charges, Lenvior-shall have the right to draw }tépon the reserve {or pledge) -
account 10 pay such items, and Lender shall not be required o determine the valldity or accuracy of any ltem
befors paying it. Nothing in the Mortgage shail be ceastrued as requiring Lender to ‘advance other monies for
such purposes, and Lender shall not incur any Nabiiity far-2nyvthing it may do or omit to do with respect to the _
reserve account. All amounts in the reserve acount are bergby pied%ed to further secure the indebletness, and i
Lender is hereby authorized to withdraw and appiy such ameunts on the indebtedness upon the ocourrence ofap /

event af defauit as described below.

EXPENDITURES BY LENDER. If Grantor falls to comply with any p ovision of this Morigags, or if any action or
gmceedmg is commenced that would materially aff ender's Inzieats in the Property, Lender on Grantor's
ehall may, but shall not be required 10, take any action that Lender dee.as appropriate. Any amaunt that Lender -
expends in so doing wilt bear interest at the rate provided for in the Note from the date incurred or paid by Lender -+
10 the date of repayment by Grantor. All such expenses, at Lender's option, «1lf [a) be payable an demand, ) . . |
be added 10 the balance of the Note and be apponioned among and be payabi2 with any instaliment paymentsto .. |-
become due during either () the term of any appiicable insurance policy or (i ths remam{%g term of the Note, or = | 1
{c} be traated as a balloon payment which will be due and payable at the Note's waturity.  This Mortgage also will .- | H
secure payment of these amounts, The rights provided for'in this paragraph shall Le in addition to an{ cther ./ | &
rights or any remedies to which Lender maer be entitlied on account of the defaull. - Anv.such action by Lender ..
gt;%ﬂ not be construed as curing the default so as to bar Lender fram any remedy tha. it otherwise wouig have {

WARRANTY; DEFENSE OF TITLE. The fallowing provisions refating to ownership of the Propsrty are a pari ot tis |~ S

Mortgage.

Tile. Grantor waranis that ' {a) Grantor holds good and marketable titie of record 1o the Froperty in fee

simple, free and ciear of all liens and encumbrances other than those set forth in the Real Property description. -

ar in any litie insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in "

' connection with this Mortgage, and (b} Grantor has the hill right, power, and authority 1o execute and deliver -

this Martgage 1o Lender. S

Defenge ot Tille. Subject to the exception in the pargﬁraph above, Grantor warrants and wilt forever defend -

the title to the Property against the lawlul claims of all persons. In the event any action or proceeding is ©

commenced that questions Grantor's titfe or the interest of Lendar under this Mortga?e‘ Grantor shalt dejend :.

the action at Grantor's expense,  Grantor may be the nominal panty in such proceeding, but Lender shall be

entitied to participaie in the proceeding and 10 be represented in the proceeding by calnset of Lender's own ..

choice, and Grantar will deliver, or cause to be delivered, to Lender such instruments as Lender may request

from time to time & permit such participation. . . .

Complignce With Laws. Grantor warrants that the Property and Grantor's use of the Propesty comiplies with - )
all existing applicable faws, ordinances, and regulations of govarnmental authoritles, _ RN

CONDEMNATION. The following pravisions refating to condemnation of the Praperty are a part of this Mortgagé.

Application of Net Proceeds. if afl ar any pan of the Property is condemned by eminent domaln proceedings -~
of by any proceeding or purchase in lieuw of condemnation, Lender may at its election require that all or any-- -,
portion of the net procezds of the award be applied to the Indebtedness or the repalr or restoration of the U
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{i expenses, and attorneys’ fees incurred by Lender in connection with the condemnation.
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b Property,. The net proceeds of the award shall mean the award after payment of all reasonable costs,

2 Progeedings. !f any proceeding in condemnation is filed, Grantor shalf promptly notify Lender in writing, and
* Grantor sh'aéll rumgtlg take su%h steps As may be necassary 1o defer?d the action and obtain thee ai‘ri’?t:tdé _

Grantor may be the nominal in such proceeding, but Lender shall be entitled 1o partic

proceeding and to be represented in the proceeding by counsel of Its own cholce, and Grantor will deliver or

calr!t?cei toﬁbe defivered 1o Lender such instruments as may be requested by it from time to time to permit such
participation.

' IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foffowing provisions

relating 10 governmental jaxes, fees and charges are a part of this Morigage:

Current Taxes, Fees and Cha{ag:s. hU n rﬁ]uesz by Lender, Grantor shall execute such documents in
2 W agrer

addition to this Monaage and
Lender’s flen on the

er action is requested by Lender to perfect and continue <. -
eal Property. Grantor shail reimburse Lender for alf taxes, as gescribed below, together ©~

with all expenses incurred in recording, parfecting or continulng this Mortgage, including without fimitation afi -

taxes, {ees, dreumentary stamps, and other charges for recording or registéring this Morigage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax ”Ein this type of

whi rawer 18 2uthorzed o required to deduct fram payments on the

a specific iax on all o aaw partion of 1he Indebiedness or on payments of principal and interest made

Borrower.

Mortgage or upunai or any part of the Indebtedness secured by this Mortgage: (b) a specific tax on Borrower - . o8
rgﬁ § oy 4 } A l%d%%teggessgeecuredb fhistype of .~ BE
Mortgage; (¢} a taxr an (Mis type of Morigage char?eab!e against the Lender or the holder of the Note; and' .%i) T
y .

Subsequent Taxes. !f any fzx o which this set:tinn applies is enacted subseguent 10 the date of this
Mortgage, this event shall have tha same effect as an Event of Defaull {as defined below), and Lender may .~
exercise any or all of its availabe rewedies for an Event of Default as provided below unless Grantor eitheé

[_g) pays the 1ax before It becomes delinquent, or ‘[3) contests the tax a$ provided above in the Taxes an
t sefs s&ection and deposits with Lender ¢avh or a su
© Lender.

SECURITY AGREEMENT; FINANCING STATE2INTS, The following provistons relating to this Mortgage a5 a

security agreement are a part of this Mortgage. _

cient corporate surety bond or other securlty satisfactory '

Securlly Agreement. This instrument shall constitute & security agreement to the extent ény of the Property a
constitutes fixtures or other personal property, and '.ent'er shail have all of the rights of a secured party under -

the Uniform Commercial Code as amended from time 0 time,

Security Interest. Upon request by Lender, Grantor Shaii execute financing statements and take whatever <~ |

gtgfggn 'ﬁﬁg? i_‘s r{yequ,estggdp nLtegﬁgrc tr% per{gf}:t ﬁno% cam*fm;erLendB?r's security intgres{ indthe ﬁemtst and
gperty, In [V ording this gm .2 real pn fecords, Lender may, at an
time and without further authorization fram % e e, ) %

rantor, file executzd counterpars, coples or reproductions of this - -

Mortgage as a financing statement. Grantor shall reimburse Lerder for all expenses incurred In perfecting or -
continuing this security interest. Upon default, Grantor shall assemb’= e Personal Property In @ manner and -
at a piace reasonably convenient 10 Gramor and Lender and make & avatable to Lender within three (3) days

after receipt of written demand from Lender, _ .

Addresses. The majling addresses of Grantor (debtor) and Lender (secired panty), from which informaton - 8
concerning the security intarest granted by this Marlgage may be obtained {.ach as required by the Uniform

Commercial Code), are as stated on the first page of this Martgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relatinig to further assurances and -

attorney-in-tact are a part of this Mortgage. _ -

Further Assurances. At any time, and from time to time, upon request of Lender, Gréptar ~ill make, execuie R -
and deliver, or will cause 10 be made, executed or delivered, to Lender or 1o Lender's dnelanee, and when '

......

requestad by ‘ender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times * .

and in such offices and places as Lender may deem appropriate, any and all such morgages, dueds of trust;
security deeds, security %greements' financing siatements, continuation staterments, instruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be nacessary or desirabie
in order to effectuate, complete, perfect, continue, or preserve (a) the obligations of Grantor and Borrower

under the Note, this Mort age, and the Related Documents, and {B) the liens and security interests created by
this Mortgage as first ana prior fiens on the Property, whether now owned or hereafter acquired by Grantor, -
Unlass prohibited by law or agreed to the contrary by Lender in writingi, Grantor shall reimpurse Lender for all -~

costs and expenses incurred in connection with the matters referred 16 in this paragraph.

Attorney-in-Fact. if Grantor fails to do any of the things referred to In the preceding paragréph. Lender may';f-.
do so for and in the name of Grentor and at Granfor's expense, For such purposes, Grantor hereby ...
irrevocably appoints Lender as Grantor's attorney~in-fact for the purpose of making, executing, deliverin%

fiiing, recording, and doing al! other things as may be necessary or desirable, in Lender's sole opinion,
accomplish the matters referred to in the preceding paragraph. :

FULL PERFORMANCE. If Barrower pays all the Indebtedness when due, and otherwise_performs ail the -

obligations imposed upon Grantor under this Mort?aga. Lender shall execute and deliver to Granfor a suitable © -

salisfaction of this Mortgage and suitable statemen
any reasonable termination fee as deteriined by Lender from time to time,

Borrower, whather volurtarily or otherwise, or by guarantor or by any third party, an the Indebtedness and *'
thereafter Lender is forced 10 remit the amount of that payment (a) to Borrower's trustee in bankruptey or to any -

5 f termination of any Knancing statement on file evidencing -

Lender's security interest In the Rents and the Personal Property. Grantor will pay, if permitted by applicable law,
i, however, payment is made by ..
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{@imilar person under any feceral or state bankruptcy iaw or law for the retiet of debtors, (b} by reason of any .. . .
judgment, decree or order of any court or administrative body having jurisdiction over Lender or any of Lender's &~ ~
iproperty, of () by reason of any settlement or comprise of a:_wg claim made by Lender with anty claimant (Including 7
without fimitation Borrower), the indebtedness shafl be considered unpaid tor the purpose o enforcement of this ° -
Morigage and this Mortgage shall costinue to be effective or shall be reinstaled, as the case may be, '@ .
notwithstanding any cancelfation of this Mortgage or of any note or other instrument or agreement e\ndencin? the .
Indebtedness and the Property will continue to secure the amount repaid or recovered to 1he same extent as ifthat -
amount never had been originally received by Lender, and Grantar shall be bound by any judgment, decres, = - .
order, settiement or compromise relating to the indebtedness or to this Mortgage. : !

DEFAULY. Each of the following, at the option of Lendey, shall constitute an event of dafault ("Event of Default") S
under this Maortgage: o . : e - ,
Default on Indebledneas. Failure of Borrower to make any payment when due on the indebtedness, - -

Default on Other Payments, Fallure of Grantor within the time required b?r this Mortgar%\:lm make any
pa)m‘r?ent for taxes or insurance, or any other payment necessary to prevent filing of or to e discharge of . -
any lien. . : - _ S
Compllance Gefaull. Fallure of Grantor or Borrower 10 comply with any other term, obligation, covenant or = - .
condition contairad in this Mortgage, the Note or in any of the Helated Documents. _ e
False Siatements. “Any warranty, reprasentation or statement made or furnished to Lender bg or on behalf of ;0 .-
Grantor or Borrower vader this Morigage, the Note or the Related Documents Is false or misleading nany -+
material respect, eithz:. 0w or at the time made or furnished. _ : o
Defective Colisteralizaiio:.. This Mortgage or any of the Related Documents ceases 10 be in full force and - -
etfect (including failure ov any colfateral documents 1o create @ valig and perfected security Interest or liemyat - -
any time and for any reason. : g
Insolvency. The dissolution o scrmination of Grantor or Borrower’s existence as & going business, the .-
insoivency of Grantor or Borrower, i@ arppomtment ot a receiver for any part of Grantar or Borrower’s -
aroperty, any assignment for the benefic of cregitors, any type of creditor workeut, or the commencement of -

any proceeding under any bankrupicy o7 insolvency laws Dy or against Grantor or Borrower. L
Foreclosure, Forfelture, etc. Commericrman? of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any-vtiier methad, by any creditor of Grantor or by any governmental . ..
agency against any of the Property. However, this subsection shall not a;l:pliy in the event of & good faith " . - §
dispute by Gramor as to the validify or reasonarienass of the claim which is the basis of the foreclasure or i §
forefeiture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves -

or a surety bond for the claim satisfactary to Lender. : . T
Breach of Other Agreement. Any breach by Grantol o Sorrower under the terms of any other gdgreement Lo
between Grantor or Borrower and Lender that is not remadied within any grace period provided therein,
including without fimitation any agreement concerning any indebtedness of other obfigation of Grantor or .
Borrower 0 Lander, whether existing now or later,

Events Atfecting Guarantor. Any of the preceding events occure with respect to any Guarantor of any of the -
indebtedness or any Guarantor dies or becomes incompetent, or ravoves or disputes the validity of, or liablity . -
under, any Guaranty of the ndebtedness. _

Adverse Change. A material adverse change occurs In Borrower's financiz! condition, or Lender belleves the E
prospect of payrment or performance of the Indebtedness is impaired. :

Insecurity. Lender reasonably deems itself insecure. S _.
RIGHTS AND REMEDIES ON DEFAULT. Upon the accurrence of any Event of Defauc aid at any time thereafter,
Lender, at its option, may exercise any one or more of the following Tights and remecies; i addition to any other -
rights or remegdies provided by law: .

Accelerate Indebledness. Lender shall have the right at its option without notice to Borower to declars the ...

entire indebtedness immediately dug and payable, including any prepayment penalty which Purrower would be -

required to pay. . - Co

UCC Remedies. With respect to ail or any part of the Personal Property, Lender shafl have alt the rights and

remedies of a secured party under the Unitarm Commercial Code. . . . .

Collect Rents. Lender shall have the right, withuut notice to Grantor or Borrawer, 10 take possession of the ..

Property and collect the Renis, Inciudin% amounts past due and unpaid, and 1z.mp‘ijy the net proceeds, over and °

enge

abpve Lender's ¢osts, against the Indebledness. in furtherance of this right, rmay require any tenant or -
other usgr of the Pr to make p%nents of rent or yse fees directly 10 Lender, )f the Rents are collected -
G

by Lender, then Grantar frrevocably designates Lender as Grantor's aftomey-~in~fact 10 endorse instruments
received in payment thereof in theé name of Grantor and to negatiate the same and caitect the proceeds. -
Payments by tenants or other users t¢ Lender in response o Lender's demand shall satisfy the obligations for -
which the payments are made, whether or niot ary proper grounds for the demand. existed. Lender may

exercise its rights under this subparagraph either in person, by agent, or through a recelver. .~ . . .

Morigagee in Possession. Lender shall have the right to be piaced as monﬁagea in possession or (0 have a -
receiver appointed to take possession of all or any part af the Property, with e power 10 pratect and presemve .
the Property, 10 operate the Pro preced!nﬁ foreclosure or safe, and to cotfect the Rents from the Properdy -
and apply the proceeds, over above the cost of the recewersh}g, against the Indebledness, The |- .

2oSsIEs6

morntgagee in ?ossession or receiver may serve without bond if permitted Dy law. Lender's right to the
of a recelver shall exist whether or not the apparent vaiue of the Property exceeds the -

appotritmeant
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}m indebteciness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

=" receiver,

iw

i the Property.

Deficlency Judgment. !f permitted by applicable law, Lender may obtain a judgment for any deficiency
remaining in the Indebtedness due to Lendar after application of all amounts received from the exercise of the - 8

rights provided in this section. _

[} Judicial Foreclosure, Lender may cbtaln a judicial decree foreclosing Grantor's interest in alt or any' part of .

Other Remedies. Lender shall have all other rights and remedies provided In this Mortgage or the Note or ~ N

available at law or in equity.

Sale of the Property. To the extent permitted by appiicable law, Grantor or Borrower hereby walve'any and - I8
all right to have the property marshalled. in exerclsing its rights and remedles, Lender shall be freeto seitalt =~ §

or any part of the Property together or aeparatelybln cne sale or by separate sales, lender shail be entitled to R "

bid at any pub'ic sale on all or any portion of the Property.

Natice of Sale. Lender shall give Grantor reasonable ratice of the time and Gpehac&S% gﬁ?ﬂguﬂb{ﬂ& g%;e Psrogls

Properly is {0 be made. Reasonable notice shat?' mean notice given at least ten (10) days belore the time of

Persanal Propeity-or of the time after which any private sale or other Inten
the sale or disposisn,

Waiver; Election of Reredies. A walver by ana;t party of & breach of a provision of this Mortgage shall not o

constitute a walver of or sretudice the '8 1ig \
of any other provision, fué.tion by Lender to pursue any remedy shall not exclude pursuit of any other

ram
delau’t ang exercise its remedies xruer Bils Mortgage. :

s ptherwise to demand strict compliance with that pravision

y, and an election 10.17axe expenditures or take action to periorm an obligation of Grantor or Borrower . '
under this Morigage atter fallure ol Grantor or Borrower 10 perform shall not affect Lender's sight to declare a

Attorneys' Fees; Expenses. |f Lenuer institutes any sult or action to enforce any of the werms of this

Maortgage, Lengder shall be entitied to recover such sum as the gourt may ad{udge reasonable as attorneys’ ©
, all ragsonable expenses tncurred = -

fees at trial and on any appeal, Whether or not any court acticn is involved

by Lender that in Lender’s opinion are fed at any time for the protection of s interest or the .. .- |
enforcement of its rights shall become a part of the tndebledness payabie on demand and shall bear interest .~ ° -
from the date of expenditure until repaid at ¢.e rate provided for in the Note. Exiaenses covered by this I

%aragraph include, withous Himitation, however sub'eci 1o any limits under applicable faw, Lender's attorn

ays' ‘
g5 and Lender’s legal expenses whether of not there Is a lawsuit, including anome‘ys' fees for bankrup&:sy i

praceediggs {including efforts to modify or vacae avy automatic stay or injunct

anticipat
foreclogure reportsh survewfors’ reports, and apprafsal ‘ecs. and title insurance, to 1
applicable law, Bortower also will pay any court costs, in audition to alf other sums provided by faw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice undar th's Morigage, including without imitation an

eals and any - -

) on), ap ‘
=+~judgment collection services, the costof searching records, obtainin% éizig xtrggtons @g@egigg T
nt permi y

natice of default and any notice of sale to Grantor, shall be in writhig, mav be be sent by telefacsimifie, and shail - .
be efective when actually delivered, or when depasited with a nationadly recognized overnight cowrier, or, it
malled, shall be deemed efiective when deposited In the United States malil irst class, cerified or registered mail, . -
postage prepald, directed ta the addresses shown near the beginning of this wiortgage. Any party ma¥ change its ..

address for notices under this Martgage by giving farmal wrilten notice to the- other parties, specilg
rpose of the notice Is to change the pany's addrss, All coples of notices ¢f f raclosure from the

Mortpage. For notice purposes, Gra
MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a pan of fiis Mortgage: » -+

Amendments. This Mortgage, together with any Related Documents, constitutes the ciitre-understanding and
agreement of the parties as to the matters set forth in this Mortgage. No alteration or #c amendment 10 this :
ortgage shail be effective unless given in writing and signed by the party or parties soughi to be charged or ;.

tiound by the alteration or amendment. _

Annusl Reporis. If the Pfopenﬂeids used for purposes other than Grantor's residence, Grantor shallfurnish to
t

Lender, upon request, a cen stalement of net operating income received fram the Property durin

Grantor's previous fiscal year in such form 2nd detail as Lender shall require. "Net operatin%'lncome" shafl. =
ith the operation of

mean al cash receipts {rom the Propesty less all cash expenditures made in connection w
the Prope:y. _

Applicable Law. This Morigage has been delivered to Lender and accepted by Lender in the State of

Hiinols. This Mortgage shall be governed by and construed In accordance with the laws of the Slale of
Winois, _

on Headings. Caption headings in this Morigage are for convenience purposes only anc are not fo be iy

ured 1o interpret or define the provisions of this Mortgage.

I.‘a_.et;?:;j. There shall be no merger of the Imtersst or estate created hy this Mortgage with any other interést.or
e.tafe in the Property at any time held by or for the benefit of Lender in any capacity, without the written

consent of Lender.

ng that the -~ " .

Fu : sﬁ. older of any .-

ien which has prigrity over this onrgage shall be sent to Lender's address, as shown near the beginning of this * .
of agrees to kiep Lender informed at ail times o Grantor's current address. -

Multiple Parties: Corporate Authorlty. All obiigations of Grantor and Borrowey under this Mnlnga & shall be fie
oint and severa), ang al) references to Granior shafl mean each and every Granior, and all references t0 ° -

orrower shall mean each and every Borrower. This means that each of the parsons signing beiow Is |

responsible for all obligations in this Monigage.
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i:i! Severabiiity. If 2 court of competent jurisdiction finds any provision of this Mortgage 10 be invalid or

L. unenforceable as to any person Or Circumstance, such finding shall not render that provision Invaiid or -

unenforceanple as 10 any other persons or circumstances, if feasible, any such offending ﬁre)uislon shall be '~ . -

b
E,' gdeemed to be modified 1o he within the fimits of enforceabliity or validity, however, if the o
remain valid and enforoeable,

Successors and Assigns. Subject to the limitations stated In this Mortgage on transfer of Grantor's Interest, .

this Mortgage shall be binding upon and Inure to the benefit of the parfies, thelr successors and ass(i’gns. i

ownership of the Property becomes vested (n a person ather than Grantar, Lender, without notice to
may daa? with Grantor's successors with refe;r’gnce to this Morigage and the Indebtedness by way

Indebtedness. . _
Time is of the Essence. Time is of the essence in the perfarmance of this Mangage. -

or - R -
forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the = -

di . . ‘ ending provision ==}
& ctannot be so modified, it shall be stricken and ail other provisions of this Mortgage in all other respects shall .~ §

rantor, . -

Walver of Homestiead Exemption, Grantor hereby releases and waives ali riﬁhts and bensfits bf t'he- o

homestead reemption laws of the State of lliincis as o alf Indebtedness secured by this Martgage.

Walvers and Czinsents. Lender shall nat be deemed to have waived an{ éigég? u&%ea gimails lg!oggalggi éoraung;zr
nder, y Or omission an the -

the Related Documants) unless such waiver s in writing ang signed b

part of Lender it-srorcising an rﬁ;hl shall operate as a waiver of such right or any ather right, A waiver by

any panty of a provisino.of this Mo
10 demand stn%t camxznce with ¢

required in this Mongage. {ie graning of such consent by Lender in any instance shall not constitule
continuing consent 10 subsequent nstances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING R&/w0 ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR © - -
AGREES TO TS TERMS. : o

120 J. ESPIW

sy 2yttt o

gage shall not constitute a waiver of or prejudice the party's right otherwise -
al provision or_any other provision, No prior walver by Lender, nor any -

course of dealing betwer.1 F.ander and Grantor or Borrower, shall constitute a waiver of any of Lender's rights
or any af Grantor or Borrower’s obllgatlons as to any fulure transactions, Whenever consent by Lender is -

WAIVER OF HOMESTEAD EXEMMGION

{ am signing this Walver of Homestead Exempiion for the purpase of expresslv releasing and waiving all

rights and benefita of the homestead exemption laws of the Slate of Hlinols ax lo all debis secured by this - )

Mortgage. | understand that | have no labillty for any of the atfirmative covenanis {n th's Morigage.

Esther Espinoza

) .
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INDIVIDUAL ACKNOWLEDGMENT

)
)&s
) * MARRIED TO ESTHER ESTINOZA

~ On this day before me, the undersigned Notary Pubiic, personally appeared FRANCISCO J. ESPINCZAY to me
known 1o be the individual describec in and who avocuted the Mortgage, and acknowledged that he or she signed

the o as his or her free ana voluntary act and deed, for the uses and purposes therein mentioned.
Given yrder my nand an;ﬂseal this l Z'HA gay of /{2( AL L , 19 CM .
by
- gy

OQ&J‘“ residingat &6 2 1 W Cg rimale
O T : ) U " <
Notary Pubiic in and for the ?ig?eé _,L [ [ [ V1O ¢ S %ZFEISQL ngg‘: | 5
4

. ilzz] Notary Public, Siate of ltinol
' Az ry Public, State s
My commission expires : -«ﬁ-&- My Commissian Expites 1/22/98

T e

INDIVIDUZ L ACKNOWLEDGMENT
e——
STATE OF —J’HU’IOL’S )

} s

COUNTY OF / Ad fC ) * MARRTED T0 FRANCISCO J. ESPINOZA

Cn this day before me, the undersigned Notary public, personally anceared Esther ESpInozaf‘to me known ta be - .

ine individual described in and who executed the Waiver of Homestead cxemption, and acknowledged that he or -
she signed the Waiver of Homestead Exemption as his ar her free and volintary act and deed, for the uses and -

puw in mentioned, .ﬂ_ _
/G'we%dvély hand and ¢ al this [ L day of /!’1'{ ARILCH S 418 f_?_é_
ksy o Q{__,éi.é ‘ . Residingat_ndGed T 12l Cermalk

. 7 e |
Notary Public In and for the State o?r ot { l (hot § Wﬁ ; '
“OFFIGHAL ST

My commission expires A I 9 > I AE Rogalic Liprs
A l \ Natary Public, Stato f tlinals

My Commmission £xpiras 1)22/08

»
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