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FHA Case Number .

MORTGAGE 131-823832-9 729

THIS MORTGAGE ("Security Tastrument”) is givenon ~ APRIL 15, 1996 . The Mongagor is

LOAN NO : 4-049042-32

State of Iliinols

JUAN M. PAVELA ANL MAPTA E. FAVELA, HIB WIFR

whose address is 3638 RUBY STRERT
PRANKLIN PARK , IL( 62231

g
Z
:
zZ.
E
:

which is organized and existing under the laws of ~ PENNSYLVANIA , and whose

BLKINS PARK, PA 13027-1550 ("Lender”) PaTower owes Lender the principal sum of
NINETY-STX THOUSAND ONE HUNDRED FIFTY AND 00/100 Weosdansdta s anadassnanssrsonnnenvenes
Dollareiu.8.$ 96.150.00 ).

This debt is evidenced by Borrower’s note dated the same dale as this Security Instrument ("Ncte™), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on ¥AY 01, 20as . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, aru <! renewals, extensions
and modifications; (b) the payment of all other surns, with interest, advanced under paragraph 6 to prriest the security of this
Security Instruraent; and (c) the performance of Borrower's covenants and agreements under this Secudy "mstrument and the
Note. For this purpose, Borrower does hereby mortgage, grant and couvey to Lender the following descrioal roperty located

in CoOK County, Illinois:
LOTS 5 AND & IN BLOCK 8 IN SECOND ADDITION TO PRANKLIN PARK, A

SUBDIVISION OF THE BOUTHWEST 1/4 CF THR NORTHRAST 1/4 OF SRCWION 21,
TOWNSHIP 40 NORTH, RANGE 12, RAST OF THE THIRD PRINCIPAL MBRIDIAN, IN
COOK COUNTY, ILLINOIS,

‘,114&’31(.‘96

TAX I.D. NUMBERS: 12-21-209-025 VOL 065
12-21-209-026 VOL 065

which has the address of . 3638 RUBY BTRRET {Strest, City),

ilinois 60131 3 ("Property Address");
(Zip Code)
FHA ILLINQIS MORTQAGE - 2/91

GMACM - FMS.C080.IL (9508)
Page tof 8 Initials: ﬁﬂ F H ¢ E ' F
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:,: LOAN #: 4-0495042-32

7 4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in
fristence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
fisurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender, The insurance policies and any
renewals shall be held by Lender and shalt include loss payable clauses in favor of, and in a form accepiable 10, Lender.

In the event of ioas, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender joinly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the procesds to the principal shall not extend or postpone the duc date of the
monthly payments which are referred 10 in paragraph 2, or change the amount of such payments, Any excess insurance proceeds
gver an amount reqcired to pay afl outstanding indebledness under the Note and this Security Instrument shall be puid to the
entity legally entitled thiesto.

In the event of fo'ec'osure of this Security Instrument or other transfer of title 10 the Property that extinguishes the
indebtedness, all right, ti)z anu interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservatica, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, cstablish, and use the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrument 4ng shall contintie to occupy the Property as Borrower's principal resideace for at Jeast
one year after the date of accupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower,
or unless extenuating circumstances exist wiich 'are beyond Borrower's control. Borrower shall notify Lender of any
extenuating circumstances, Borrower shall not comimi) waste or destroy, damage or substantially change the Property or allow
the Property to deterioraie, reasonable wear and tear exierted. Lender may inspect the Property if the Property is vacant or
shandoned or the loan is in default. Lender may take (asonable action to protect and preserve such vacant or abandoned
Property. Borrower shall also be in default if Borrower, durirg tig loan application process, gave matetially false or inaccurate
information or statements to Lender (or failed to provide Leaderwith any material information] in connection with the loan
evidenced by the Note, including, but not limited to, representatisrs concerning Borrower's occupancy of the Property as a
principal residence. If this Security Instrument is on a leasehold, Boaroiwer shail comply with the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and fee title sheli uot be merged unless Lender agrees to the merger in
writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Progaxty. Borrower shall pay all governmental or
mumicipal charges, fines and impositions that are not included in pasagraph 2. Bor-ower shall pay these obligations on time
directly to the entity which is owed the payment, If failure to pay would adversely affect L~ader's interest in the Property, upon
Lender’s request Borrawer shall promptly fumish to Lender receipts evidencing these payments

If Borrower fails to make these payments or the payments required by paragraph 2, ar fail; to perform any other covenants
and agreements conlained in this Security Instrument, or there i a legal proceeding that may signisicar.lv affect Lender’s rights
in the Property {such as a proceeding in bankruptcy, for condeinnation or to enforce laws or regulaticus?, then Lender may do
and pay whatcver is necessary to protect the value of the Property and Lender’s rights in the Property, Ticiuding payment of
taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrunient, These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of

Lender, shall be immediately due and payable.

7, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender 1o the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Securiry Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or posipone the due date of the monthly payments, which are
referred to in paragraph 2, or change the amount of such paymenis. Any excess proceeds over an amouat required 10 pay all
outstanding indebiedness under the Note and this Security Instrument shall be paid to the entity legally entitied thereto.
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. 12. Successors and Assigns Bound; Joint and Several Liahility; Co-Signers. The covenants and agreements of this

ity Instrument shall bind and benefit the successors and assigns of Lender and Botrower, subject to the provisions of
paragraph 9.b. Borrawer's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (3) is co-signing this Security Instrument only to morigage, graot and convey that
Borrower’s interest in the Property under the lerms of this Security Instrument; {b) is not personally obligated to pay the sums
secured by this Security Instruroent; and (C) agrees that Lender and any other Borrower may agree 10 extend, modify, forbear of
make any accommodations with rgard to the terms of this Security Instrument 0T the Note without that Borrower's consent.

£
-

-— &

HEEY

13. Notices. Any notice 1o Borrower provided for in this Security Instrument shalt be given by delivering it or by mailing
it by first class mail unless applicable law requires use of apother method, The notice shall be divected 10 the Propesty Address
or any other address Botrower designates by notice to Lender. Any notice 1o Lender shall be given by first class mail o
Lender’s address stated herein or any address Lender designates by notice to Borrower. AnY potice provided for in this Security
Instrusnent shall be desmeit 1o have been given to Borrowet or Lender when given a8 provided in this paragraph.

14, Governing Lavs everability. This Security Jastrument shall be governed by federal law and the law of the
jurisdiction in which the Projer'y is located. In the event that any provision or clause of this Security Instrusent or the Note
conflicts with applicable law, suin onflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the canflicting provision. To this end the provisions of this Security Instrument and the Note are deel

to be severable.

15. Borrower's Copy. Borrower shali bc given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower uncandirionally assigns and wransfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender of Lender's 2snts to collect the rents and revenues and hereby directs each tenant of the

Property to pay the renis to Lender or Lendes’s agents. 7,pwever, prior to Lender’s notice to Borrower of Borrower’s breach of

any covenant of agreement in the Security Instrument, Bo.TowEl shall collect and receive all rents and revenues of she Property
as trustee for the benefit of Lender and Borrower. This arsignmens of rents constitutes an sbsolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (2) all rents 1ersived by Borrower shall be held by Borrower a3 trustee for
benefit of Lender only, 0 be applied 10 the sums secured by the Securiy Instrument; (b) Lender shall be entitled to collest and
receive alf of the rents of the Property; and (¢) each tenant of the Propaty shall pay all rents due and unpaid to Lender of
Lender’s agent on Lender's written emand to the tenant.

Borrawer has not executed any prior assignment of the tents and has not and will pot perform any act that would prevent
Lender from exercising its rights undet this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Propesty before or after giving notice of breach
to Borrower. However, Lender o: a judicially appointed receiver may da so at any ipc there is a breach. Any application of
reats shall not cure or waive 2Dy default or invalidate any other right or remedy of Land=r. This assignment of rents of the
Property shall terminale when the debt secured by the Security Instrument is paid in foll,

NON-UNIFORM COVENANTS. Barrowet and Lender further covenant and agree as follows:

17. Foreciosure Procedure. If Lender requires immediate payment io full under paragraph % § snder may foreclose
{his Security Instrument by judiclal proceeding. Lender shall be entitled to collect all expenses {ncuuved in pursuing the
remedles provided in this parsgraph 17, including, but not {imited to, reasonable aftorneys’ fees and costs of title

evidence,

. BLLILIb

18. Release. Upon payment of all sums secured by this Security Instsument, Lender shali reicase this Security Instrument
without charge 10 Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

SIF
GMACHM - FMS.0080.4 {6508} Paga B of B fnitists: —
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UFFlclALCoPL # 404904-32

RIDER TO THE SECURITY INSTRUMENT

THIS RIDER TO THE SECURITY INSTRUMENT made this 15TH - day of
APRIL, 1996 , is incarporated Into and shall be decmed to amend and supplement the
Mortgage, Deed of Trust or Security Deed (*Security Instrumznt®) of the same date, given by the undersigned
{"Borrower") *o secure Borrower’s Note 10 GMAC MORTGAGE CORPORATION OF PA, ("Lender”) of the
same date aud Covering the praperty described o the Security Instrument and located at;

3638 RUBY STREET, FRANKLIN PARK, IL 60131
{"Propetty Address®)

ADDITIONAL COVAMANTS: In addition to the covenants and agreements mads in the Security
Instrurnent, Borrower and Lendes Zorther covensnt and agree s follows:

I. Paragraph 2 of the Sacurity Instroiier, is herehy amended to read as follows:

2. Monthly peyment of Taxes, Inwronce, and Other Charges. Borrower shall include in each
monthly paymeat, together with the principal and (otugzat as set forth in the Nate and any late charges, a sum for
(1} taxes and special awsessments {evied or to be levie s against the Property, (b) Jessehold payments or ground
rents on the Property, end (c) premivmay for insurance rrquired under Paragraph 4. In any year in which the
Lender must pay a8 mortgage Insurance premiumn {o 1+ Sxeretary of Housing and Urban Davelopment
("Seceetary™®), or in any year in which such premizm wowld Lav: been required if Lender still held the Security
Instrament, sach monthly payment shall also include elther: () a suny for the annual mortgage insurance premium
to be peid by Lender 1o the Secretary, or (1} » monthly charge insies”) o7 & mongage tasurance premivm If this
Security Instrument {3 held by the Secrstary, in a reasonable amount 1 by: determined by the Secretary. Bxcept
for the monthly charge by the Secretary, these items sre called *Escvow ttemns®-and the sums paid to Lender are
cilled "Escrow Fuuads.”

Lender may, at any time, collect and hold amounts for Escrow ltems in-w dgpregate amount not fo
sxceed the maximum amount thal may be required for Borrower's eserow accoun! imidsr the Resl Estate
Settlement Procedures Act of 1974, 12 U.S.C. § 260] ¢f 529, and implementing regulations, & CFR Part 3500,
as they may be amended from time to ime ("RESPA*), except that the cushion or reserve poomitt? by RESPA
for upanticipated disbursements or disbursements before the Borower's peyments are available in (he & count may
not be based on amounts dus for the morigage insarance premium,

If the amounts held by Lender for Bscrow ltams exceed the amounts permitted to be held by RESpPa,

Lender shall deal with the excess funds as required by PESPA. If the amounts of funds held by Lender at'any

time are not sufficient 1o pay the Escrow items when due, Lender may notify the Borrower and require Borrower
1o make up the shoriage or deficiency as permitted by RESPA.

" FHA Rider {RESPA.REG 'X'} (5195} Page 1 of 2
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The Escrow Funds are pledged as additions! security for all sums sccured by this Security Instrument. ¥
Borrower tendere to Lender the full payment of all such sums, Borrower's account shall be creditad with the
balagee remainiog for all installment items (a), (b),and (c) and any mortgage insurance premium installmant that
Lender has not become obligated 10 pay to the Secretary, and Lender shall promptly refupd auy excess fonds o

Borrower. Immediately pelor to a foreclosure sale of the Property or lis soquisition by Lender, Borrower's
accaunt shall be credited with any balance remaining for all fnstallments for items (a), (5), and {c).

BY SIUNING BELOW, Borrawer accepts and agrees to the ierms and provisions conteined in this Rider
to the Security Justrument.

b%m WM

, (Seal)
SUSN M, FAVELA -Barrowst
_HBK; A _f Fauclh (Seal)
MARIA E( FAVELA -Borrewey
g (Seal)
-Borrower
- (Seal)
-Borrower
B " w
;. &
e c&‘
put
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GMACM - FRIU-XB 5/96 QJ
b
b

e m—
e e

v et e o

. e




,.
&

"

-

UNOFFICIAL COPY

LOAN #: 4-049042-32 FHA <ase No. 131-823832-9 729

Bapaingiain

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this FIFTEENTH day
of APRTL , 1996 and is incorporated inte and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed {("Security Instrument“)
of the same date given by the undersigned {"Borrower”) to secure Borrower's Notg;
{"Note") to .

GMAC MORTGAGE CORPORATION OF PA .
(the "Lender") of the same date and ecvering the property described in che-
Security Instrument and located at: ”

3638 RUBY STREET , FRANKLIN PARK , IL 60131
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
TAYEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS
15F fMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT
ANY . O¥I TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Barciwer and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHZLY PAYMENT CHARGES

(A) Change Date

The interest rate may chang: on the first day of JULY , 19 97, and
on that day of each succeeding year. /" Changs Date" means each date on which the
interest rate could change.

{(B) The Index

Beginning with the first Change Uate. the interest rate will be based on
an Index. “"Index"” means the weekly averdns yield on United States Treasury
Securities adjusted to a constant maturity of/clie year, as made available by the
Federal Reserve Board. "Current Index" meins the most recent Index figure
available 30 days before the Change Date. If ‘toe Irndex (as defined above) is no
longer available, Lender will use as a new Index any index prescribed by the
Secretary {(as defined in Paragraph 7(B) of the Note}.  Lender will give Borrower
notice of the new Index.

{C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate 4 new interest rate by
adding a margin of TWO AND 75/100 percentage pdints ( 2.75%) to
the Current Index znd rounding the sum to the nearest.one-eighth of one
percentage point {0,125%). Subject to the limlts stated in Pavczgraph 5¢(D) of the
Note, this rounded amount will be the new interest rate until.siix next Change
Date.

(D) ©Limits on Interest Rate Changes

The interest rate will never increase or decrease by more han one
percentage point (1.0%) on any single Change Date. The interest rate will never
be more than five percentage points (5.0%) higher or lower than the initial
interest rate stated in Paragraph 2 of the Note.

(E) <Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the
amount of monthly payment of principal and interest which would be necessary to
repay the unpaid principal balance in full at the maturity date at the new
interest rate through substantially equal payments. In making such calculation,
Lender will use the unpaid principal balance which would be owed on the Change
Date if there had been no default in payment on the Note, reduced by the amount
of any prepayments to principal. The result of this calculation will be the
amount of the new monthly payment of principal and interest.

TT22I096
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