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This Mortgage éecurity sffuoment™) Is givenon  April 9, 1996 . The Mortgagor is
FRANKLIN T . RELSON , Married To MAARY ALICE NELSON

("“Borrower’). This Securd, Instrument is given to

MOUNTAIN STATES MORTGAGE CEHTERS., INC.

which is organized and exis vy underthelaws of THE STATE OF UTAH , and whose address is
1353 EAST 940€¢ SOUTH. SAKODY, UT 64D43

"Lender"). Borrower owes Lendxur the principal sumof Forty HNine Thousand Five Hundred

Sixty One Dollars ancd wo0/100

Dollars (1).5.% 49 .561 .00 ). This debt is avidenced by Borrower's note dated the same date as this
Security Instrument ("Note"), which p/ov des tor monthly payments, with the full debt, if not paid eartier, due and
payable on May t, 2011 { This Security Instrument securas to Lerder: (a) the repayment of the debt
evidenced by the Note, with interest, and all erewals, extensions and modifications; (b) the payment of ali other sums,
with interest, advanced under Paragraph 6 (o protect the security of this Security Instrument; and {c} the performance ot
Borrower's covenants and agreements undeai-this Security Instrument and the Note. For this purpose, Borrower does
hereby mortgagea, grant and convey to Lender the fallowing described property located in

Cook Caounty, {tlinois:

LOT 15 AHD 20 !N BLOCKX 4 LN FALLIS AND GANO'S ACGDITION TO PULLMAN BEING A
SUBDIViISION OF THAT PART LYING EAST OF 1elf WEST 49 ACRES OF THE EAST /2 OF
THE SOUTHEAST 1/4 OF SECTION 21, TOMNSHIP 27 NORTH, RANGE 14, EAST OF THE
THIRD PRINCIPAL MERIDIAN, I[N COOK COUNT: ILLENDIS.

B H2s-2]-42)Le3

which has thg address of 11714 SOUTH STATE STREET CHIC&G0U
[Streeat] (Clty)

liinols 60628 ("Property Address”};
[Zip Code]

TOGETHER WITH all the improvernents now of hereafter erected on the property, and all easemants, rights,
appurtenances, rents, toyalties, mineral, oit and gas rights and profits, water rights and stock and all fixtures now or
hereaftar a part of the property. Ali replacements and additions shall aisc be covered by this Security Instrument. All of
tha foregoing I3 referred 10 In this Security Instrument as the *Property.”

BORAOWER COVENANTS that Borrower is lawfuily seized of the estate hareby conveyed and has the right to
margage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record.
Borrower warrants and wilf cefend generatly the thie to the Proparty against all claims and demands, subject to any

encumbrances of record.
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: ) 1. Payment of Prlnclp&fl!‘N% J@l{& sha!l@ ﬁ\thi principal of, and interest on,
_the debt evidenced by the N wh Yat ges due undér ;

> 2. Monthly payments of Taxes, insurance and Other Charges. Borrower shall include in each monthly payment,

~Rogether with the principal and interest as set forth In the Note and any iate charges, a sum for (a) taxes and special

-mSs@ssments levied or to be levied against the Propearty, {b) leasehold payments or ground rents on the Property, and

L ¢} premiums for insurance required under Paragraph 4. In any year in which the Lender must pay a mortgage

I Ansurance premium 1o the Secretary of Housing and Urban Development {"Secretary”), or in any year in which such

; premium woutd have been required if Lender stiil heid the Security Instrument, each monthly payment shall also incfude

Y either {1} a sum for the annual mortgage insurance premium to ba pald by Lender to the Secretary, or (i} a monthly

- charge 'nstead of 2 mortgage Insurance premium if this Securfty instrumant is held by the Secretary, in a reasonabie
arnount to be determined by the Secretary. Except for the monthiv charge by the Secretary, thase items are cafled
*Escrow ltems” and the sums paid 10 Lender are called "Escrow Funds.”

iLender may. at any time, collact and hold amounts for Escrow ltems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures
act of 1974, 12 U.S.C. Section 2601 et seq. and Implementing reguiations, 24 CFR Part 3500, as they may be amendad
from time to time ("RESPA", except that the cushlon or reserve permitted by RESPA for unanticipated disbursements or
disbursaments before the Borrower's payments are avallable in the account may not be based on amounts due for the

mortgage insurance premium.

if the amounts held by Lender for Escrow ltlems axceed the amounts permitied 10 be held by RESPA, Lender shall
deal with the axcess funds as required by RESPA. Ii the amounts of funds heid by Lander at any time are not sufficient
10 pay the Escrow items when due, Lender may notify the Borrower and require Barrower to make up the shortage or
deficlancy as permiied by RESPA.

The Escrow Fundz.are pledged as additlonal security for all sums secured by this Securlty instrument. If Borrower
tenders to Lender tha Fuioayment of alt such sums, Borrower's account shall be credited with the balance remalning for
all instaliment tems (a,_7>Y% and {c) and any mortgage Insurance premium instaliment that Lerder has not become
obligated te pay to the S crrtary, and Lender shall promptly refund any excess funds to Borrower. tmmediately prior to
a foreclosure sale of Lthe Prosaity ar its acquisition by Lender, Borrower's account shall be cradited with any balance
remaining for all instaliments ror.2ams (aj, (b), and {c}.

a. Application of Paymentr. /J payments under Paragraphs 1 and 2 shall be applied by Lender as follovrs:

FIRST, 10 the mortgage insur=.ice premium 1o be paid by Lender to the Secretary or to the monthly charge by the

Sacretary Instead of the monthiy ronigage insurance premium,

SECONLD, to uny taxes, special ascost.mnents, ieasehold payments or ground rents, and fire, flood and other hazard

insurance premiums, as required;

THIRD, to nterest due under the Note;

FOURTH , 1o amoertization of the principa'.of *ha Note;

FIFTH, tolate charges due under the Nota.

a4, Fire, Flood and Other Hazard Insurance. (30 rower shall insura all iimprovements on the Propeny, whether
now In existence or subsequently erected, against ey hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requlres.
Borrower shail also insure all Improvements on the Praparcy, \whether now in existence ur subsequentiy erected,
against loss by floods 1o the extent required by the Secreiary. All Insurance shall ba carried with companies approved
by Lender. The Insurance policies and any renewals shall be (iel by Lender and shall includse loss payable clauses in
favor of, and in a form acceptable to, Lender.

In the event of ioss, Borrower shall give Lender immediate na%ic2 by mall. Lender may make proot of toss if not
made promptly by Borrower. Each insurance company concerned is icreby authorized and directed 1o make paymant
for such loss directly ta Lender. Instead of 10 Borrower and to Lender oltly. Alt or any part of the insurance proceeds
may be applied by Lender, at its optlon, gither (a) 1o the reduction of thy. lidebledness under the Nate and this Securlty
instrument, first 10 any delinquent amounts applied in the order in Paragraph. s, and then to prepaymant of principal, or
{b} 10 the restoration or repair of the damaged property. Any application of (he praceeds to the princlpal shall not
extend or postpone the due date ot the monthly payments which are referrec-ic'in Paragraph 2, or change the amount
of such payments. Any excess insurance procesds over an amount required to o alt outstanding indebtedness under
1he Note and this Securlty Instrument shall be paid to the sntity legally entitled thersic.

in the event of toreclasure of this Security instrument or other transfer of title to .2 Sroperty that extinguishes the
indebtednass, all right, titie and interest of Borrower in and to insurance policies in for 2e shall pass to the purchaser.

5. Occupancy, Preservetion, Maintenance and Protection of the Property; Borroivur's Loan Application;
Leaseholds. Borrower shall occupy, eslablish, and use the Property as Borrower's principal rosidence within sixty days
atter the execution of this Security tnstrument and shall continue to occupy the Property as liorrower's principal
residence for at least one year after the date of occupancy, unless the Secretary determines i»'s yiuulrement will cause
undue hardship for Borrawer, or unless extenuating circumstancas exist which are bayond Borrowor's control. Borrower
shall notity Lenders of any extenuating circumstances. Borrowser shall riot commit waste or destrov, dfamage or
substantialy changs the Propaerty or allow the Prapaerty 1o detariorate, reasonable wear and tear excepiad. Lender may
inspect tha Praperty if the Property is vacant or abandoned or the loan is In default. Lendst may take rixugonable action
to protect and preserve such vacant or abandoned Property. Borrower shali also be In default if Borrower, during the
ioan apptlication process, gave materially faise ¢r lnaccurate information or statemenis to Lendsr {ot failed to provide
Lender with any material information) in connection with the lcan evidenced by the Note, inciuding. but not imited to,
representations concerning Borrower's occupancy of the Property as a principal residence. if this Securlty instrument is
on a leasehold, Borrowaer shall comply with the provisions of the lease. if Borrower acquires fee iiile to the Property, the
leasehold and fee titte shall not be merged untess Lender agrees 1o the marger in writing.

8, Charges o Borrower and Proteciion of Lender’s Rights in the Property. Borrower shall pay all governmental
or munichpal charges, fines and impositions that are not Included in Paragrach 2. Borrower shafl pay these cbligations
oh time directly to the entity which Is owed the payment. If failure to pay would adversety affect Lender's imerest in the
Property, upon Lender's request Borrower shall promptly fumish to Lender receipts evidencing these payments.

It Sorrower fails to make tnase payments or the payments required by Paragraph 2, or falls o perform any other
covenants and agreements contained in this Securlty Instrument, or there is a legai proceading that may signfficantly
aFfect Lender's rights in the Property (such as a proceading in bankruptcy. for condemnation or to enlorce laws or
regulations), then Lender may do and pay whatever is necessary to pratect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurance and other fems mentioned In Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall becoms an additional debt of Borrower and be
secured by this Security instrumaent. These amounts shall bear interest from the date of disbursement, at the Note rats, g
and at the option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with | -3
any condemnation or other taking of any part of the Property, or for conveyance In place of condemnation, arg hareby )
assigned and shal! be paid ta Lender to the extent of the full amaount of the indebtedness that remains unpald under the £
Note and this Security Instrumen. Lender shall apply such proceeds 10 the reduction of the indebtedness under the 8
P;!ln:e and this Securiq; instrument, first to lamyi dalinquent amoet:jnts apffuacr!t In lthe o;ldelr provided in Paragraph 3, and %
than tc prepayment of principal. Any application of the proceeds tot ncipal shall nat extend or postpone the due
FHA ILUSOI??ﬁ!yORTGAGEpFORMpa Y 2pp P othep pa posipo zje‘f"
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{. dato ot the monthiy payments, which are referred to In Faragraph 2, or change the amount of such payments. Any
.} exXcess proceeds over an amount required 1o pay all outstanding indebledness under the Note and this Secutity
-, Instrument shali be paid to the entity legally entitled thersto.

8. Feea. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(a) Default. Lander may, except as limited by regulations issuad by the Secretary in the case of payment defauits,

require immediate payment in full of all sums secured by this Security Instrument #:

(Y Borrower defaults by failing 1o pay In full any monthly payment required by this Security instrument prior
tc or on the due date of the next monthly payment, ot
(1) Borrower defaits by faillng, for a period of hirty days, to perform any othet cbhgations contained in this
Security instrument.
(b) Sale Without Credit Approval. Lender shall, if parmitted by applicable law and with the prior approval of the
Secrstary, require immediate payment in {ull of all the sums secured by this Security instrument if:
(i} Al or part of the Property, or a beneficial Interest in a trist owning all or part of the Property, s sold or
otherwiss transfarred (other than by devise or descent) by the Borrower, and
{il} The Property is not cccupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not bieen approved in
accordance wih the requirements of the Secretary.

(c) No Walver. If circumstances occur that woukd permit Lender to requira immediate payment in fult, but Lender

doas not require such payments, Lender does not waive its rights with respect to subsequent events.

{d) Regulatiois of HUD Secretary. in many circumstances regulations issued by the Secretary will imit Lender’s

rights, in the caci of payment defauits, to require immediate payment in full and forecloss if not paid. This Security

instrument does ot authorize acceleration or foreciosure if nct permitted by regulations of the Secretary.

{e YMorigage No' inured. Borrower agrees that should this Security Instrument and the note secured thereby not

be eligible for instiarCe unaer the Natioral Housing Act within 60 DAYS from the date heredf,

Lander may, at s cgtine-and notwithstanding anything in Paragraph 9, reauire immediate payment in full of alt

sums secured by this Sauurity instrument. A written siatement of any authorized agent of the Secretary dated

subsequentto 60 DATL from the date heraof, declining to insure this Security Instrument and the
note secured thereby, shall 'Je deemed conclusive proof af such ineligibitity. Notwithstanding the foregoing, this
option may not be exercised ! Lender whan the unavailability of insurance is solely due 1o Lender’s fallure to remit

a mortgage Insurance premium toihe Secretary.

10. Reinstaternent. Borrower has 7. ' 1o be reinstated it Lender has required immediate payment in fult because
ot Borrower's faflure to pay an amount dae under the Note or this Security Instrument. This right applies sven after
foreciosure proceedings are instituted. To ransiate the Security instrument, Borrower shall tender In a tump sum alt
amaunts requited to bring Borrower's accaunt current Including, 1o the extent they are cbligations of Borrower under
this Security Instrurnent, foreclosure costs and ve: sonable and custamary attorneys’ fees and expenses praperly
associatad with the foreclosure proceeding. Upcizinstatement by Borrowar, this Security Instrument and the
obligations that it secures shall remain in effect as if L_eider had not requlred immedigte payment in full. However,
Lender is not required to permit reinstatement if: () Lo wier has accepted reinstatement after the commencemerit of
foreclasure proceedings within two years immediately prezcding the commancament of a current foreclasure
praceeding, (ii) reinstatemant will preclude {oreciosure ol difiarent grounds in the future, or {i}} reinstatement will
adversely affect the priorty of the lien created by this Secu-itv-instrument.

11, Borrower Not Released; Forbearance by Lender No? » Waiver., Extension of the 1ime of payment or
maodification of amortization of the sums sacured by this Securily Instrument granted by Lendar to any successor in
interest of Borrower shall not operate 1o release the lability of the rrivingl Borrower or Borrowar’s successor in interast.
i_ender shall not be raquired to commence praceedings against any st ccessor In Interest or refuse to extend tima for
payment or otherwise modity amortization of the sums secured by this Gecurity Instrument by reason of any demand
made by the orlgina) Borrower or Borrower's successors in interest. Ar.y forbearance by Lender In exerclsing any right
or rermady shall not be a walver of or preciude the exercise of any right or rumedy.

42. Successors and Assigns Bound; Joint and Several Liability; Cc-Sigr.ers. The covenants and agreements of
this Security instrument shall bind and banefit the successors and assigns of L.er<ler and Borrower, subject to the
provislons of Paragraph 8.b. Borrower's covernants and agreements shall be joint urd several. Any Borrowar who
co-signs this Security Instrument but does ot executs the Note: (a) Is co-signing “nis‘Security instrument only to
mortgage, grant and convey that Borrower's interest in the Propery under the termu 5r ilis Security instrumaent; (b) Is
nnt personally obligated ta pay the sums sacurad by this Security instrument; and {c, agives that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommeodations with regari to the terms of this Securlty
Instrurnent or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security instrumaent shalt be gi en Ov.delivering it or by
malling it by first class mall uniass appiicable law requires use of another method. The notice shun *.a directed ta the
Property Address or any other address Borrower designates by notice to Lender. Any notice 10 LapJer shall be given
by first class mail to Lender's address stated herein or any address Lender designaies by notice ta Sorower. Any hotice
provided for In this Security Instrument shall be deemed io have been given 10 Borrower or Lender whra given as
provided In this paragraph.

14, Governing Law; Severability. This Sacurity Instrument shall be governad by Fecerai law and the law of the
Jurisdiction in which the Property is located. tn the event that any provision or clause of this Security Instrument or the
Note conflicts with applicabie law, such canflict shall not aftect other provisions of this Sscurity instrument ar the Note
which can be given effect without the conflicting provision. To this end the pravisions of this Security instrument and the
Nota are declared to be sevarable.

15. Baorvowar's Copy. Borrower shall be given one cenformed copy of this Sectrity Instrument.

18. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and ravenues of
the Property. Borrower authorizes Lender or Lender’s agents ta collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents. However, prior ta Lender's notice to Borrower of
Borrower's breach of any covanant or agreement in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Propernty as trustes for the benelit of Lender and Borrower. This assignmer of rents constitutes an
ebsoluta assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) ail rents recelved by Borrower shall be held by Borrower as trustee
for benetit of Lender only, to be applied to the sums secured by the Security Instrumant; (b) Lender shall be entitied ta X
collact and receive all of the rents of the Property; and (c} edch tenant of the Property shall pay all rents due and unpaid
to Lendsr or Lender’s agent on Lender’'s wriften demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and whl not perform any ac! that would
pravent Lender from exercising its rights under this Paragraph 16.

tendar shall not be required to enter upon, take control af or maintain the Property before or after giving notice of
braeach o Borrower. Hawaver, Lender or a judicially appointed receiver may do so at any time there Is a breach. Any
application of rents shall pot cure or waive any detault or invalidate any other right or remedy of Lender. This
assignment cf rents of the Propeny shal terminate when the debt securad by the Security Instrument is pald In fuli.

FHA ILLINOIS MORTGAGE FORM 2/01
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‘{}JON‘UN‘:FOHM COVENANTS. Borrower and Lander further covenant and agree as follows:

' 17. Foreclosure Procedure. i Lender requires Immeadiate payment in full under Paragraph 9, Lender may invoke

{ sthre power of sale and any othar remedies permitted by applicable law. Lender shall be entitted to collact all expenses

“4ncurred in pursulng the remedies provided in this Paragraph 17, including, but not limited to, reasonable attorneys’ foes
and costs of title evidence.

18. Release. Upon payment of all sums socured by this Security instrument, Lander shall release this Security
iInstrument without charga to Borrower. Borrower shail pay any recordation costs.

19. Waiver of Homestead. Borrower walves all right of homestead exemption in the Froparty.

Ridars to this Security Instrument. I one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covanants of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements ot this Security Instrument as if the rider(s) wera In a part of this Security tnstrument.

{Check appiicable box(es)].
DCondomlnium Rider DGraduaied Payment Rider DGrowing Equity Rider
[__1 Pianned Unit Devetopment Rider Domer [Specity)

BY SIGNING PELOW. Borrower accepls and agrees 1o the terms contained in pages 1 through < of this Security
Instrument and in any rider(s) executad by Borrower and recorded with ft.

h
Whnesses: ,} ' / A B
. i ,‘
'//‘Afb'.j.f A / KQ t,;/[,ﬁ_l

Y FRANKLIN T. HELSON 458,
A C 24, Cleee Nilo
MARY ALICE
55051)
!Sca')
STATE OF ILLINOIS, C’m‘}ﬁ County ss:

I, , & Notary bublic in and for said county and state, da hereby certity
that FRANKLIN T. NELSON

parsonafly known to me 1o ba the same persan(s) whose name/s) subscribed 10 the foregeing Instrument, appeared
before me this day in person, and acknowledgedthal he/she signed and deltvered the said Instrumant as
his/her frae and voluntary act, for the uses a urposes ther b set forth, ., ..

vtz

nd
Given undar my hand and officlal seal, this ’/ — day of 4
My Commission expires: ™
7

iy J4 #e7
s insttumemt was prepared by Shauna Keyes
MOUNTAIN STATES MORTGAGE CEMLERS, JHC.

1333 EAST 9400 SOUTH, SANDY. UF 64093

v . B R S RPN
g G COBEAL
- s SRR TN

COAVY L L * LW RY FTF
- &7 28wl
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