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MORTGAGE

THIS IS A FIRST MORTCAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR-CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS AND. PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTESZGT). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIATED,

THE MAXIMUM AGGREGATE PRINCIPAL PALANCE SECURED BY THIS MORTGAGE
IS $135,000.006 WHICH IS 125 %0 THE "NOTE AMOUNT".

—

). DEFINITIONS OF WORDS USED IN THIS MORYCAGE
(A) Security Instrument. This Mortgage, which is ated APRIL 28, 1996,
will ba callad the "Security Instrument.”

3)  Borrowar. NAMHEE KIM, AN UNMARRIED WOMAW. “AND YGING SOOK
CHO!. AN UNMARRIED WOMAN 2300,
o4,

<8 2

sometimes will be celled "Borrower” and somatimes simply "I" or "me.”

{C)  Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * = * ™ * * * * TS SUCCESSORS AND/OR
ASSIGNEES. will be called "Lender." Lender is a Federai Savings and Loan Association which is
organized and exists under the lews cf the United States. Lender's address is 1801

HARRISON STREET, OAKLAND, CALIFORNIA 94612,
AN

L]
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{D) Nota, The note signed by Borrower and having the same dute as this Security
Instrument will be called the “Note." The Note shows ihat | owa Lender the original principal
gmount of US. $108,000.00 {'Note Amount'], plus accrued and deferred interast and
such other amounts 835 stated in the Note. | have promised 10 pPay this debt in monthly
payments and to pay the debt in full by MAY 01, 2028.

(E) Property. The property that is drscribed below in Section Il entitled "Description
of the Property” will be called the "Property.’

F} Sums Secured. The amounts described below in Section Il entitled "Borrower's
Transfar of Rights in the Property" sometimes will be called the "Sums Secured”

iG) Puorson. Any person, organization, governmental authority or other party will be
called "Person.

. BORROWER TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage. irrovocably grant and convey the Property 0 Lander subject to the terms
of this Security instrunient- This means that, by signing this Security Instrument, | am giving
l.ender those rights that ore-stated in this Security Instrument and also those rights that the
law gives to ienders who huia (aortgages on real property. | am giving Lender these rights to
protect Lender from possible losses that might resuit if | fail to

iy pay ail amounts owar o Lender under ihe Note and sl othar notes secured
by this Security instrument, called the ‘cgcured Notes,” including future advances made by
Lendar and any changes 1o the Secured fiotes made with the written consent of Lender;

(i) pay, with interast, any amouris-ihat Lender spends under Peregrapns 2 and 7
pelow tc protect tho value of the Property and-Lander’'s rights in the Property. and

iy keep all of my other promises and 40 vemants under this Sacurity Instrument,
tha Secured Notes and any changes 10 the Securad Notas made with the written consent of

Lender.

.  DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below.

() The property which is iocated at 4525 OLMSTEAD DR1VY HOF FMAN
ESTATES. lL 60195 , L} L] » L | = [ I » L] L] . o W L] L] WA * The legai
description of the Property is ~ttached as Exhibit "A’ which is made a pait of this Security
instrument. This Property is called the "Dascribed Property.”

REAL ESTATE INDEX NUMBER: VOL:
02-19-137-087 149

{il Al buildings and other improvements that are located on the Described
Property,

%

il All rights in other property that | have as owner of the Described Property.
These rights are known as easoments, rights and gppurtenances attached to the Property;

SDo0IBY {63.02.95/1-98) A0SC Page 2 n
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Giy AN rights in other property that | have as owner of the Describad Property.
Tnese rights are known &5 pasements, rights and appurtenances attached to the Property.

{iy) Al rants or royaities and other income from the Described Property.

K (v} Al mineral. ol and gas rights and profits, water rights and stock that are part
of the Described Property:

vii Al rights that | have in the land which figs in the streets or roads in front of,
behind or next to. the Describad Property.

(il Al fixtures that ara now or in the futura will be on the Dascribed Property or
on the propevy described in subsection (i} of this Section;

(viliy © A, of the rights snd property described in subgactions iy through wil} of this
Section that | ac @ in the future;

Gx) ANl reprcamants of or additions to the property describad in subsections i
through tviil of this Secuch; and

(¥} All of the anounts that | pay to Lender undar Paragraph 2 below.

V. BORROWER'S RIGHT TO GRANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TO OFFEND OWNERSHIP OF THE PROPERTY

! promise that i | lawfully own the Froperty. (i) | have the right to mortgsge. grent
and convey the Property to Lender; and (i} there are no outstanding claims, charges, liang or
encumbrances against the Property. except for those which ard of public record.

| give a general warranty of title 10 Lander Tiiz means that | will be fully responsible
for any lossas which Lender suffers becsuse someuvnd nthar than myself hus some of the
rights in tha Proparty which | promise that | have. | promize that I will defend my ownership
of the Property against any claims of such rights.

COVENANTS
| promise and | agree with Lender as foilows.

1 BORROWER'S PROMISE TO PAY

| will pay to Lender, on time, all principal and intarest duo undor the cavured Notes
and any prepayment and late charges due under the Securad Notes.

2. PAYMENTS FOR TAXES AND INSURANCE

(A} Borrower's Obligations

| will pay all amounts necessary to pay taxes and hazard insurance premiums on
the Property as wall as assessmants, lsasehold paymants, ground rents or mortgage insurance
pramiums (if any).

(:92{32‘&395
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(8) Escrow Accounts

"

Supject to applicable law, no pscrow shall be required axcept upon vritten
: demand by Lender, in which case. | shall pay to Lender on the day psyments are du@ under
the Note. until the Note is paid in full, @ sum (Funds") for. {a yearly texes, penaitias and
agsessmernts which may gttain priority over this Security Instrument as a lien on the Property;
(o) yearly |sagenold payments Of ground rents on the Property, if any. (c) yeerly hazerd or
property insurance premiums; id) yearly flood insuranca premiums, if any; and le) yearly
mortgage insurance premiums, if any. These itams &re callad "Escrow ltems." Lender may, at
any time, collect and hold Funds in an amount not to excesd the maximum amount @ lender
for n federaly relatad mortgage loan may require for an @SCrow account under the fadeoral
Real Fsiate” Scitlement prosedures Act of 1974 as amended from iime to time, 12 uscC
§ 2601 at s8¢ FRESPA’), unless another jaw that applies to the Funds sets A lesser smount. I
so, Lender may, at-any time, collect and hold Funds in an amount not to exceed the lasser
amount lLender iny sstimate the amount of Funds due on tha basis of current data and
raasonable estimates of-gxpenditures of future Escrow ltems in accordance with applicable

law.

The Funds shall be haia\in an institution whose deposits 8r8 insurad by @ federal
agency. instrumentality, or antity ‘inchuding 1 ander, if Lender is such an institution} or in any
Faderal Home Loan Bank. Lendcer shal anply the Funds to pay the Escrow itoms. Lender may
not charge me for holding and applyiig i@ Funds, annually anglyzing the @sCrow account, or
varifying the Escrow ltems, unless Lender pays me interest on the Funds and/or applicabie law
permits Lender to make such & charge. Howevur, Lender may reguire me to pay a one—time
charge for an independen® real estate tax rapurung service used by Lender in connection with
this loan, unless applicable law provides otherwisz. Unless an agreement ia made or spplicable
law requires interest to be paid, Lander shall nat be required to pay me any interest or
garnings on the Funds. Lender shall give to ma, witpout charge, an annual accounting of the
Funds. showing credits and debits to the Funds and ths purpose for which each debit to the
Funds was made. The Funds are pledged &s additional secunity for gll sums secured by this

Sacurity Instrument

\f the Funds held by Lender axcaed the amounts purmitted to be held by
applicable law, Lander shall account to me for the excess Funds in~gccordance with the
raquiremants of applicsbie law. If tha amount of the funds hald by Lender 2t any time is not
sufficient to pay the Escrow itams whan due, Lender may SO notify me . writing, and, In
cuch case | shall pay 10 Lender the amount necessary to make up the deficie:icy or shortage.
| shall make up the Jaficiency or shortuge \n ancordance with the recuirements 5% the Lander,
at its sole discretion. in the manner and 1imes prascribed by RESPA.

Upon paymant in full of all sums socured by this Security Instrument, Lender ghall

promptly refund to me any Funds held by Lender. if, under paragraph 2@, Lendar shail acquirs
or sell tha Property. Langer, prior 1o the acquisition oF gals of the Property, shall apply any ‘,%
Funds held by Lender at ihe time of scquisition of sale as a credit against the sums gecured :';3
by this Security instrumant. ,\%
2
73
]
w
SDORD {03,02,99/1-8%) ADBF ' MOMGAGE-ADJUSTABLH L8
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3. APPLICATION OF BORROWER'S PAYMENTS

Unlegs the law requires otherwisa, Lender will spply each of my payments undsr the
Secured Notes and under Paragraphs ! and 2 above in the following order and for the
following purposes:

001745768

j,' First, tc pay prepayment charges duw under the Secured Notes,

Second, to pey any advances due to Lender under this Security Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 above,

Fourth, to pay interest due under tha Secured Notes;

Fifth, to pay deferred interest under the Sacured Notas;

Sixth, 4o pay principal due undar the Securad Motes,

Last, 1o ‘pry- late charges due under the Secured Notes.

BORROWER'S CPLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay ail taxas asnassments and any other charges and fines that may be imposed
on the Proparty and that m2y be superior to this Security Instrument

| will also make paymTits due under my lease if | am 8 tenant on the Property and |
will pay ground rents (if any) due-on the Property. | will pay these amounte @ither by making
the payments 10 Lender that are Hascriped in Paragraph 3 ghove or by making the payments
on time to tha Person owed them.

Any claim, demand or charge that is made ageinst property because an obligation has
not been fulfiled is known as a Mewn. | il promptly pay of gatisfy all liens sgainst the
Property that may be supserior to this Sactiity - Instrument. Howaever, this Security Instrument
doas not require mae 1o satisfy @ suparior lien (A} | agree, in writing, to pay the obligation
which gave rise to the superior tier and Lender gpmipves in writing the way in which | agree
to pay that obligation; or {B) in good faith, | argue < deford against the superior lien in 2
lawsuit so that. during the lawsuit, the superior lign M2y not be enforcod and no part of the
Property must be given up; Of (C) | secura from the holder, of that other lian an agreemaent,
approved in writing by Lender, that the lien of this Secunty rastrument is superior o the lien
neld by that Person. If Lender determines that any part 1. the Property is subject to a
suparior lien, Lender may give to me a notico identifying the supe:ior Hen. | will pay of satisfy
the suparior lian or take one or more of tha actions set forth apova within 10 days of the
giving of notice.

£, BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sola cost and expense, | will obtain and maintain hazard insucznse to cover all
buildings and othser improvemsnts that now are or in the future will be-‘avated on the
Property. The insurance must cover loss or damage caused by fire, hazards normaily covered
by “extended coverage’ hazard insurance policies and other hazards for which Lander requires
coverage. The insurance must be in the amounts and for the periods of tims required by
Lender. | may chcose the insurance company but my choice is subject to Lender's approval.
Lender may not refuse to approve my choice 1niess the refusal is reagsonable. All of these
insurance policies and renawals of the policies must include what is known as 8 Standard
Mottgugee Clause (0 protect Lender. The form of all policies and renawasis must be
acceptable to Lender. Lender will have the right to hold the policies &nd renawals. If Lender
requiras, | wil promptly give Lender all recaipts of peid premiums snd renewal notices that |
receive.

5000SE {03.02.98/1-85) A0BG MORTGAGE-ADJUSTA{!LE IL
Payo 5
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If | obtain earthquake insurance, any other hazard insurance. cradit lifa and/or disability
insurance, or any other ingurance on of relating to the Property or the Secured Notes and
which are not spacifically required by Lender, | will name Lender 4s loss payee of any
proceads.

If there is 8 loss of damage to the Property, | will promptly notify the proper
insurance Cormpany and Lender. 1f | do not promptly prove to the insurance company that the
logs or damage occurred, then L.endar may do so.

The amount paid by the insurance company is called "Proceeds.” Any Procesds received
will be appiied first to reimburse Lender for costs and expenses ingurred in connection with
obtaining the P cceeds, and then, at Lender's option and in the order and proportion ds Lender
may determine in its sole and absolute discration, ragardiess of any impairment or lack of
impairment of senurity, as follows: (A) to the axtant allowed by applicable law, to the Sums
Ggeured in @ Mania” that Lender determines and/or [B) to the paymant of coats and expanses
of necessary repairs < 10 the restoration of the Properly 1o 8 condition satisfactory to
Lender, such application 1o he made in the manner and at the times u$ dotarmined by Lender.

\f | abandon the Property of it | do not answer, within 30 deys, 8 notice from Lander
stating that the insurance comrany hag offered to gettla a claim. Lender mMay collect the
Proceads. Lander may use the Proeeds to repair or rastore the Property or 10 pay the Sums
spcured. The 30-day period will begin-when the notice is given.

1f any Proceads a® used to redust the pmount of principal which | ows 10 Lender
uncer the Sacured Notes, that use will not faidy the due date of change the amount of any
of my monthly paymants under the Secured Notas and under Paragraphs | and 2 above.
Howaever, Lender and | may agree in writing to de'ays of changes.

\f Lender Acquires the Property under Parag Pon 27 below, all of my rights in the
insurance poNcies will belong 0 Lander. Also, al of mulrights in any proceeds which are peid
hocause of damage that occurred before the Proparty ls aoquired by Lender or sold will
pelong to Lender. However, Lender's rights in those DroCIans will not be greater than the
Sums Secured immediately bafore the Property is acquiread by Lender or sold.

If | am reguired by Lender 0 Ppay prerniums for morigage nsurance. | witt pay the
premiums untit  the requirement for mortgage insurance ands according to my written
agresmant with Lender of according o law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TC TILFILL ANY

LEASE OBLIGATIONS

| will keep the Property in good repair. | will not destroy of substantially change the
Property and | will pot alow the Property tO deteriorate. | will ikeep snd maintsin tho Property
in complianse with any state or faderal hazardous materials and hazardous waste |sws. L owill
not use, generate, manufacture or atore any hazardous materialg of hazardous waste on, under
or sbout thu Property. | will indemnify, defend and hold harmiegs Lender and its employeas,
officers and diractors end their successors from any claims, damages Of costs for requirad
or NOCASSary repair or the reroval of hazardous waste of any other hazerdous materials
claim, |f | do not own but am a tanant on the property. | will fulfill my obligations under my
igusa. | also agree that, if | acquire the fee title to the Property. my lease intersst and the fee
title will not merge unless Lender agrees to the merger in writing.

CRIAZYSE

500087 101.02.0911-9% AORH MORTGAOH-ADJUBTAH\.E 1}
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10. CONTINUATION OF BORAOWER'S OBLIGATIONS AND OF LENDER'S RIGHTS

x (A) Borrower's Obligations
i Lender may allow a Person who takes over my rights and obligations subject 10

this Security Instrument to delay or 10 change the amount of the monthly payments of
principal and interest due under the Gecurad Notes or under this Security Inatrument Even if
Lender does this, however that Person and ! wil both still be fully obligated under the
Secured Notes and undar this Security instrument.

Lender may gllow thoss dalays or changes for o Parson who takes over my
rights and obligations, even i Lender is requested not 1o do so. Lender will nct be required
tc bring a lawsuit against such 2 parson for not fulfiling obligations under the Saecured Notes
or under this Security instrument, even if Lender is requosted to do SO

{8} * Lender's Rights
gyen.if Lender does not exercise or enforce any of its rights under this Security

Instrument or wndss, the 1aw, Lender will sttt have al of those rights and may exercise and
enforce them in'tiva rature. Even if Lendsr obtains insurance, pays taxes or pays other claims,
charges or liens againsl-the Proparty, Lendor will have the right under peragraph 27 below to
demand that ! make inriediste payment in full of the amounts that | ow® to Lender under the
Sacured Notes and undsi this_Security Instrumeni,

1" OBLIGATIONS OF BORF OWER AND OF PERSONS TANING OVER BORROWER'S

RIGHTS OR OBLIGATIONS

Any Parsen whe takes over my riphts or obligations undar this Security Instrument will
hava all of my rights and will be obliga®sa to keep 8ll of my pramises and agreements made
in this Security Instrument Similarly, any Persun who takes over Lendsr's rights or obligations
under this Security instrument will have all of Lander's rights and wiil be obligated to keep al

of Lender's agreements made in this Security {astrument.

If more than one Person sighs this Sacurity Inotrument a8 Borrower, each of us is fully
obligated to keep all of Borrower's promisas and ohligations contained in this Sacurity
Instrument. Lender may enforce Lender's rights under this Sacurity Instrumant against each of
us individually or against all of us together. This means thet sry one of us may he required to

pay all of the Sums Securad.

12. MAXIMUM LOAN CHARGES
\f the loan secured by this Security Instrument IS subject to a law which sets maximum

loan chargos, and that law is finally interpreted so that the interast or ather loan charges
collected or to be collactad in connection with tha loan axceed permittec’ lirits, ther: (A} any
such loan charge shail be reduced by the amount nacessary to raduce tiw cherge 10 the
parmitted limits and {B) any sums siready collected from Borrowar which axcerdvd permitted
limits will be refunded 1o Borrowei. Lander may choose to meke this refund by reducing the
principal owed undor the Secured Notes or by making a direct payment to Borrower. \f &
refund reduces principal, the reduction will he treated as a partial prepsyment without any

prepayment charge under the Secured Notes.

56

3. LEGISLATION AFFECTING LENDER'S RIGHTS Oy
If a change in appiicable law would make any provision of the Secursd Notes of this )
Security Instrument unenforcaeable, Lender may require that | mako immediate psyment in full »N
of all Sums Secured by this Security Instrument. -4
w
SCO0RM {03.02.9811-9% AL8J MORTOAOE-ADJUSTABLE L
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14, NOTIiCES REQUIRED UNDER THIS SECURITY INSTRUMENT
Any notice that must be given to me under this Security Instrument wil bo given by

b delivering it or by mailing it by first class mail unless applicable law recuires use of another

{:  mathod. The notice will be addressed to me at 4625 OLMSTEAD DRIVE, HOFFMAN

] ESTATES‘ 'L 80195. " L ] - L2 " L] L] L] L] L] » L] L] " L] L] L3 L] L " L4
A notice will be given to me at an aernstive address if | give Lender & notice of my
altarnative addregs. | may designate only oné mailing eddress at B time for notification
purposes. Any notice that must be given to Lender under this Security instrument will he given
by maiiing it by first class mail tc Lender's address gtated in Section 1{C) sbove entitied,
"Definitions of Words Used In This Mortgage,” uniess Lender gives ma notice of a different
address. Any notice required by this Securily Instrument is given when it is mailed or when it
is deliverad according to the requirements of this Paragraph 14 or of applicable isw. .

0001746768

" M

18, GOVERMNING LAW,; SEVERABILITY

This Sceovrity Instrument and tha Seaursd Notes shall be governsd by and
construsd under. (sdaral law and faderal rules and ragulations inoluding those for federal
savings and loan sasonlstions, oatled “Fedaral Law." In the event that any of the terms or
provisions of this Securiy Instrument or the Saecured Notes ere intarpreted or construod by a
court of competent jurisdiction to he void, invalid ar unenforcoable, such decision shall affect
only those provisions SO corisirued or interpreted and shall not atfect the remaining provisions
of this Security Instrument or ina Securad Notes.

16, BORROWER'S COPY
| acknowledge the receipt of i~ rontormed copy of the Sacured Notes and of this
Security Instrument.

17. LENDER'S RIGHTS TO AENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

if Lender requires immadiate payment in full «r /f | abendon the Property, then Lender,
persons authorized by Lender, or @ ruceiver appointed by *° court at Lender's request may. (A)
collect the rental paymants, inciuding overdus rantal payinen:s, diroctly from the tenants, B),
snter upon and take possassion of the Praperty; (C) manage '3 Property; and (D} sign, cancel
and change rental agreements and leases. |f Lender notifies -thz- tanants that Lender has the
right to collect rental payments diractly from them under this Pa-agraph 17, | sgree that the
tenants may maka those rental paymsnts to Lender without having G ask () Lender whether |
have failed to keap my promises and agreemants under this Security inetrument, or () me for
my permission to do so.

if Lender acts to have the Property sold after 8 Breach of Duty ¢ defined in
Paragraph 28, | understand and agree that (A] my right ‘o occupy the Property reases at the
time the Property is sold; (8) | shalt have no right to oCCury the Property after such sale
without the written consent of the new owner of the Proparty. and (C) my wrongful and
unlawful possession of the Property may subject me to monetary damages. including the loss
of reasgnable rent and the cost of aviction. All rental payments collected by Lendor or by a
receiver, othar than the rent paid by me under this Paragraph 17. will be used first to pay
the costs of cullecting rental payments and of managing the Property. 1t any part of the rertal
payments remains after those costs have been paid in full, the remaining part will be used to
reduce the Sums Secursd The costs of managing the Property may include the receiver's
faps, reasonable attorneys feas and the costs of any necessary bonds.

L820CES6
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18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is @ transfar of rights to gnother. | may have rights to bring legal

action against PAersons, other than Lender, for injury or damage to the Property oOr in

. connection with the loan made to me by Lender and which arose or will arise before or after

L tho date of this Security Instrument. These rights 1o bring legal action may include an action
for breach of contract fraud, concealment of 2 material fact or for intentional of negligant
acts. | assign these rights, and any proceeds arising from these rights, as perrnittad by
applicable iaw, to Lander. Lander may, 8t its option, enforce these rights in its own name and
may apply any proceeds rasulting from this assignment to any smount thet | may owe to
Lander under the Note and this Security Instrument aftar deducting any Bxpenses, including
sttorneys’ fees, incurred in anforcing these rights. At the raquest of Lender, } will sign any
further assignments or other documents that may be necessary to enforce this assignment.

0001746769

19. CLERIC«.. ERRORS
in the evem Lender at any time discovers that this Security Instrument, the Securad

Notes or any otler documant relsted to this loan, called collectively the “Loan Documents,’
containg an error hizh was caused by a clerical rhistake, calculation error, computer arror,
printing error of simaar error, | agree, upon notice from Lender, 10 resxecute any Loan
Oocuments that are nacencary 1o correct any such arrorls) and | also agres that | will not hold
Lender responsible for any pamage to mo which may rasuit from any such error.

20. LOST, STOLEN OR MUTHATED DOCUMENTS

If any of the Loan Documan's are lost, stolen, mutilated or destroyed and l.ender
delivers to me an indemnification in my ‘#vor, signed by Lender, then | will sign and deliver to
Lender a Loan Document identical in fcrm and content which will have the effect of the

ariginal for all purposes.

21, WAIVER OF STATUTE OF LIMITATIONS

| will waive, within applicable faw. the plaarling of the statute of limitaticns as 8
dufense to enforce this Security Instrument, inclucing _any obligations referred to In this
Security Instrument or Sacured Notes.

22, CAPTIONS
The ceptions and headings at the heginning of eact’ raragreph of this Security

Instrument are for reference only and will not be used in the intarpretation of any provision
of this Security Ingtrument.

23, MODIFICATION
This Security Instrument may be modified or gmended oniy by an agresmeant in writing

signed by Borrower and Lander.

24, CONDOMINIUM, COOPERATIVE AND FLANNED UNIT DEVELOPMENT OBLIGATIONS

if the Property is 8 unit in a condominium, cooperetive of planned unit development,
each ot which shaii be called tha "Projoct,” and | have an Interest in the common eloments of
the Project, then Lander anc | agree that

(A} If an ownors association or othar eniity, called "Qwners Association,” holds title
to Property for the wanafit or usa of the Project and its mombers or sharehoiders, the
Proparty also includes my interast in the Owners Association and the uses, procoesds und
penafits of my interest

SOU0BJ 103.02.0%11-9% ADBL MORTOAGE ACJUSTARLE I
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N B The following ar@ callad the "Constituent Documents” () The deciaration or 8ny
' other docurment which craated the project; li} By-laws of the Qwnors Association; {il) Code
of ragulations for the Project (V) Articles of incorporation, trust instrument Of aquivalent
document which croates the Owners Association; (v} The Project’s covanants, conditions and
: rasirictions; (vii Other equivalant documents.

| shall perform all of my obligations under the Constituent Documants, including
my obligation to pay. when due, all dues and assessmants. If | do not pay the dues and
assessments when due, Lender may, at its option, pay tham. | will pay to Lender any amounts
which Lender advances undar this Paragreph 24 according to the terms described in Paragraph

7 ebove.

[} Av.ihe Qwners Association maintaing, with an insurance company raasonably
acceptable to Lender, 8 master Of blankat policy on the Project which is satistactory 10
Lender and whic orovides inguranca coverage on the terms, in the amounts, for the periods,
and against the hg72 ds Lender raquires, including fire and hazards included within the term
"gxtended coverage.' a"¢d Lender is provided with evidence of such muaster of blanket policy.
then: (i Lender waives 1 provision in Paragraph 2B} above for the monthly payment 10
{ender of the astimated. v2arly premium instaliments for hazard insurance on the Property; and
(i} hazard insurance coverage on the Property #s raquired by paragraph B above is deemed tO
he satisfied to the axtent that e raquired coverage is provided by tha Owners Agsociation
policy. | shall give Lender prompt notice of any lapse in the required hazard insurance
coverage. | shall provide a copy og&such master of planket policy to Lender annuglly.

In the avent of 8 distriputiciiof hazard insurance proceeds in lieu of restoration
or repair following 2 loss to the Property. rather to the unit or 1o common elaments, any
B proceeds payable to me are hereby assigned pnd shall be paid 1O Lender for appilcation to
the Sums Secured by this Security nstrument, 'with any excess paid to me.

| shall take such actions as may be Juasonable to insure that the Owners
association maintains 3 public ligbility insurance policy scceptable to Lender in form, amount
and extent of coverage.

(D) | shall not, except after notice to Lender and withy kander's prior written consent,
gither partition of subdivide the Property of consant to: {ih the gl anconmant or tarmination of
tha Project, except for abandgnment or termination required by law 1 the caso of substantial
destruction by fire or other casualty of in the case of condemnation, arinant domain of other
governmental {aking, i any smandment to any provision of Constituent Dr,cuments untess the
provision is for the express benefit of Lender of of landers generally, s termination of
professional management and assumption Of golf-management of the Owne:® agsociation; or
fiv) any action which would have the effect of rendering the master Of tionket hazsrd
insurance policy and/or the public lighility insurance coverage maintained by the Owney s

Association unacceptablg to Lender.

28, FUTURE ADVANCES

At Borrower's request. Lender, at its option (bt befors release of this Security -
Instrument or the full reconveyance of the Property described in the Security Instrumant) mey v
|and future advances. with interest, 10 Borrower. Such future advances, with intarest, loan will ‘;’\“j
then be additional Sums Secured under this Security Instrument. ‘c;
>
w

MORTGAGH: ADJISTABLE T
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. 0001746768
26, AGREEMENTS ABOUT LENDER'S FIGHTS IF THE PROPERTY IS SOLD OR
1, TRANSFERRED

Accelaration of Paymsnt of Sums__Secured. Lender may, a8t its option, require
immadiate payment in Tail of sl Sums Swcured by This Security Instrument i¥ all or any part of
the Property, OF if any right in the Property. is sold or transferred without Lander's prior
written permission. Lender also may, al its option, require immediate psyment In full
Borrovser is not @ natural Person and @ penaficial interest in Borrower s sold of transferrad
without Lender's prior written permission However, Lender shall not roquire immadiate
paymant in full if this is prohibited by Foderal Law In effect on tho date of the Security

Instrument.

if Lencer exercises the option to roquire immediato payment in full, Lander will give
me notice of soceloration. If i fail to pay all Sums Securad by this Sacurity Instrumant
immediately, Lenuer may then or thereafter invoke any remedies parmitted by this Security
Instrument without “urthor notice to of domund on fme. ‘

Exgeption to Auceieration of Payment of Sums Secured, If tho sale of trensfer of
gl or any part of the Prouerty, of of 5 benoficial interost in Borrower, if Borrower 8 not 8
natural Person, is the first one-to occur after the date of this Security instrument, L.ender will
not exercise the option o scnelarate payment in full of all Sums Securad and the loan may
be assumed if:

f)  Lender receivas B complead written application from transferae to evaiuate the
craditworthiness of transferee as if a qeuy/iofn were baing made to the transtaree by Lendor.

)  Lender approves the craditworthinass of the transferss in writing:

iy  transferge makes a cash dawnpeyment gufficient to most Lender's then current
ungerwriting standards:

(vi  an assumption fes, in an amount to bo aatermined by Lender (but not to exceed
1% of the balence of principal and intereat due unde ‘he Secured Notes at the time of sale
or transfer of the property or of the interest in the Surrower) is pald to Lender, and

)  the transferee axacutes an assumption agreemant which is satisfactory to Lander.

The loan may be assumed under s then existing terms and conditions with one
exception; the Lifstime Rate Cap mey be changed. The Lifetime Ao Cap shall be changed to
an interast rate which ig the sum of the intgrest rate in effoct O» the date of a sale or
transfer of the Property of benaficial intarest in Borrower nlyg 5 percentege points, it that
gum exceads the Lifetime Rate Cap atatad in the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE 1S A BREACH OF DUTY

i will be called a “Breach of Duty" if ) | do not pay the ful amount of 4sch monthly
payment on the date it is dus, of i) | foll to perform Bny of my promises of agreements
under the Note of this Security Instrumunt; or {ii) any statement made in my sppiication tor
this loan was materially false oF misleading or if any staterment in my application for this loan
was materially false of misieading by reason of my omission of certain facts, or v} | have
made any other gtatament to Lender in connection with this loan that is materiaily false or

Py
-

misiaading. |f there is @ greach of Duty by m8, Lander may demand an immediate payment of W
all sums secured. \)
w
50003L 101.02.9%/1-9% ADSN MORTUAGE-ADJUSTABLE L
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¥ there is a Breach of Duty by me, the Lender may take action to have the Property
. sold under any appiicable Faderal Law, rul@ of regulation Bnd, where Fedeorai Law is not
{. applicabie, under the law of the state where the Property is located, which will be ctlled the

" ppplicable Law.”

i

Lender does not have 1o nive me notice of 2 Breach of Duty unlass notice is requirad
by Applicable Law. |f Lender doues no! maoke a demand for ful payment upon & Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

It there 1s @ Breach of Duty, Lender may also lake action to have 2 raceiver appointed
under tha Applicable Law to collect rents from any tenants on the Property and to manage
the Property The action to appoint a recaiver may be taken without prior notice 1o me and
rogardless of 116 value of the Property.

Tne sale o¢ ‘he Froperty may be postponed by or at the direction of Lander axcept
as limited or prohinsd py the Applicable Law. |f the Property is sold under tha Applicable
Law, | agree that it 1ney be sold in one parcel. | aiso agree that Lender may add to the
amount that | owe 10 Lerdsr alt legal fees, costs, allowances, and disbursements incurred &s 8
resuit of the action to soll 2o Proparty, except to the extent that the Applicable Law limits
or prohibits any such chargas.

Lends: will apply the procecds from the sale of the Property in tha following order.
(A) to all fees, expanses and costs incured in connaction with the sale. including trustees’ and
attornays fees, if any; (B) to al Sums casured by this Security instrument; and (C) any excess
to the Parson or Persons legally entitied to g

28. LENDER'S OBLIGATION TO DISCHARGE THiE SECURITY INSTRUMENT

When Lender has been paid all of the amounis secured by this Security Instrumant,
Lendnr shall release or cancel this Security Instrument without charge to me axcept that | will
pay any recordation costs.

29. STATEMENT OF OBLIGATION
To the extent allowed by law, | will give Laender a fge ftor furnishing any statoment of

obligation with respect 1o this Security Instrument or the Secured Notas.

30. WAIVER OF HOMESTEAD
My right to any spplicabla homastead examption in the Property is wained.

THIS SPACE INTENTIONALLY LEFT BLANK,
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3. QUICK QUALIFYING LOAN PROGRAM
| have qualified for this loan by making statements of fact which were refied upan by
Lender to approve the loan rapidly. This loan is callad a "Cuick Qualitying Loan” have ststed
- and | confirm that (A} ] do not have any other Quick Qualifying l.oans with Londer; () | have
‘- agreed 10 not further encumber the Property and do not intend to further encumber the
; property for &t lgast six months after the date of the Securad Notes and this Security
instrumant; and {C) it | am purchasing the Property. all of tho terms of the purchase
agresmant submitied to Lendor are true and the entire down payment | cash from my own
funds.

0001746769

If anv of the statements of tact that | have made are materially false or misleading, !
will be in default under tha Secured Notes and this Security Insteument. If 1 am in such
default, Lende’ may. gt its option, increast the interest rate and margin subject to the Lifatime
Rata Cap statea n the Securad Notes.

32, OWNER DCRUPANCY

Lander has relidet upon siatements of fact which | have made to qualify tor this foarn. 1
have stated ind confirm ingt (A} the Property is my personal and primary rasidence; (B) 1 will
occupy the Property not’ lnter than 30 days after this Security instrument ig reccrded; and (C}
| wil use the Proparty as my._rasidence for ot least 12 months from the date this Security
Instrument is recorded.

If anv of the statemants of fact that | have made are materially false or misteading, |
will be in default under the Secureo Notes and this Security Instrument. if 1 am in such
dafault, Lender may, 8t its option, INCroasse the intorest rate snd margin, subject to the Litetime
Rate Cap stated in the Secursd Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.

SDODANA (03.02.9%/1-95} AD85 MORTGAGE-ADJUSTABLE 18
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a uul.ary public inand (o said County, in the State aforcsald, DO NE RBY CERTIFY that "
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free and valupnry act,

whiose nane 2 At 2 gubscribed |
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andd detivered the said instrucat As Cihwslo

furth,
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| 5 FEDERAL SAVINGS AND LO
xHIBLT A

E
LEGAL DESCRIPT|0N
1LOAN NO 0001745769 J—
ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
TATE OF ILLINOIS . PROTEL W v, DESCRIBED AS FOLLOWS:
LoT 183 IN CASTLEFORD UNIT 2 pEING A RESUBDIY LoN OF HOWIE IN
THE HILLS UNIT L DALATINE ESTATES anD HOWIE IN THE HILLS UNLT
oF PART L€/ THE FORTHWEST AND THE NORTHEAST 1/4
: g7 OF THE THIRD

A SUBDIVIQIUN
19, TOWNSHIF A

oF SECT1ION

pRINCIPAL MER ID1AN: ACC

RECORDED JuLy 24 1986 AS DOCUMERT NUMBER as 313 ?39,
COUNTY. TLLINDIS.
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