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State of Ilinois
MORTGAGE 131-8211927-726

THIS MORTGAGE ("Securiiy ug rument") is given on MARCH 18, 1896 . The Mortgagor is
LINO CORTNZ SINGLE, NEVER MARRIED

SERGIO PENSZ STNGLE, NEVER MARRIED 3 gﬁ’
o

("Bortower™), This Security Instrument is given 1o CTX MORTGAGE COMPANY

»

which is organized and existing under the laws of THE STALE OF NEVADA , and whose
address is  P.O. BOX 139000, DALLAS, TEXRS 7521%

{"Lender"). Borrower owes Lender the principal sum of
OWE HUNDRED THIRTY THREE THOUSAND SEVEN HUNDRED NIWELY FOUR & 00/100

Tollars (US. § 133,794.00 ),

This debt is evidenced by Borrower's note dated the same date as this Security Instrumsnt ("Note™), which provides for momthly
payments, with the full debt, if not paid eaclier, due and payable on  APRIL 1, LU26 . This Security
instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with iriersst, and all renewals, extensions and
medifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 ¢ protect the security of this Security
Instrument; and (c) the performance of Borrower’s covenants and agreements under this Secwit Instrument and the Note. For

this purpose, Borrower does hereby mortgage. grant and convey to Lender the following decritad property located in
CODK County, Illinois:

LOT 35 IN STOREY AND ALLEN’S SUBDIVISION OF LOT 10 IN BRAND'S SUBDIVISION
CF THE NORTHEAST 1/4 OF SBCTION 26, TOWNSHRIP 40 NORTH, RANGE 13, EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN# 13-26-218-07D

BOX 335

which has the address of 2856 NORTH WOODARD STREET, CHICAGC [Strect, City},
Minois 60618 1Zip Codel {"Property Address");
B FHA lllinois  Mortgage - 5/95
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¥ TOGETHER WITH all the improvements 1tow or hercafter erected on the property, and al! easements, rights, appurtenances,

fents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafier a part of the
reperty. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in

fis Security Instrumznt as the **Property.”

13
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% BORROWER COVENANTS that Borrower is lawiully scised of the estate hereby conveyed and has the right to mortgage,

grant and convey the Property and that the Propesty is unencumbered, except for encumbrarices of record. Borrower wartants and
will defead generally the title to the Property against al} claims and demands, subject o any encumbrazces of record.

1. Payment of Principal, Interest and Late Charge, Borrower shalf pay when due the principal of, and interest on, the
debt evidenced by the Note and [ate charges due undsr the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges.  Borrower shali include in each monthly payment,
togethier with the prircipal and interest as set forth in the Nose and any late charges, a sum for (a) taxes and special assessments
levied or to be lewied against the Property, (b) leasehold payments or ground remis on the Property, and {c) premiums for
insurance required unsier zaragraph 4. In any year in which the Lender must pay a mortgage insurance premium 10 the Secretary
of Housing and Urban Devilopment ("Secretary™), or in any year in which such premium would have been required if Lender still
held the Security Instrumest; zach monthly payment shali also inclede either: (i) a sum for the annual morigage insurance
peemiuze to be paid by Lendzr 2 e Secretary, or (ii) a2 monthly cherge instead of a mortgage insurance premium if this Securicy
Instrument is held by the Secteary( ir a reasonable armount 10 be determined by the Secretary. Except for the monthly charge by
the Secretary, these ilems are calted “tscrow ftems” and the sums paid to Lender are called "Escrow Funds."

Lender may, ai any time, collect and rold wiounts for Escrow llems in an aggregate amount not to exceed the maximum
amourt that may be required for Borrower's esccow account under the Real Estate Settlement Procedures Act of 1974, 12 U.S.C.
Section 2601 et s#q. and implementing regulations. 24 CFR Part 3500, as they may be amended from time to time ("RESPA"),
except that the cushion or reserve permitted by RESPA for unanticipated disbursements or disbursements before the Borrower's
paymens are available in the account may not be based on'a nounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow ltems exceed he-wratnnts permitted 1o e held by RESPA, Lender shajl dea) with
ihe excess funds as required by RESPA. If the amounts of funds hels by Lender at any time are not sufficient to pay the Escrow
liems when due, Lender may notify the Borrower and require Borrower 1o make up the shortage or deficiency as permited by
RESPA.

The Escrow Funds are pledged as additional security for all sums securad by this Security Instrument. {f Borrower tenders to
Lender the full payment of all such sums, Borrower's account shall be credited witt the= balance remaining for all inst2llment
items (a). (b}, and (c) and any tRorigage insurance premium installment that Lender bag ot become obligated to pay to the
Secretary, and Lender shal promptly refund any excess funds to Borrower. Immediately pric: ioa-foreclosure sale of the Property
or its acquisition by Lender, Borrower’s accoum shal; be crediied with any balance remaining forall installments for items {a),

{by, and (c).
3. Application of Payments. Al payments under paragraphs | and 2 shall be applied by Lender as Jolfows:

First, o the mongage insurance premium to be paid by Lender to the Secretary or to the monthly charg: & the Secrelary
instead of the monthly morigage insuranice preminm; '

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due undar the Note:

Founh, to amoriization of the principal of the Note;

Fifth, to late charges due under the Note.
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4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
i:stcncc or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
#asurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure -
’i]l improveraents on the Property, whether now in existence or subsequently erected, against Joss by floods 1o the extent reguired

 the Secretary. All insurance shali be carried with companies approved by Lender. The insurance policies and any renewals
fahall be heid by Lender and shall include foss payable clauses in favor of, and in a form accepiable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
prompily by Borrower, Each insurance company concerned is hereby aulhorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender joinity. All or any part of the insurance proceeds may be appiied by
Lender, at its option, either (2} to the reduction of the indebtedness under the Note and this Sccurity Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of
the damaged Property. Any applicalion of the proceeds 1o the principai shall not extend oy postpone the due date of the monthly
payments which are eferred 10 in paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
anlount required tv pay All owstanding indebtedness under the Note and this Security Instrument shail be paid 10 the entity legally
entitled therato.

In the event of forecivsure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebiedness, all right, title and ireree: of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use e “roperty as Borrower's principal residence within sixty days afier the execution of
this Security Instrument and shall continue 1o ocrapy the Property as Borrower's principal residence for at least one year after the
date of nccupancy, unless the Secretary dewcrmnines this requirement will cause undue hardship for Borrower, or unless
extenuating circumstances exist which are beyond 3orrower’s control, Borrower shall notify Lender of any extenualing
circumstances. Borrower shall not commit waste or destray, damage or substantially change the Property or allow the Property to
deteriorate, reasonable wear and tear excepted, Lender may inspect the Property if the Property is vacant or abandoned or the loan
is in default. Lender may take reasonable action to protect and precerve such vacant or abandoned Property. Borrower shall also
be in defack if Borrower, during the loan application process, give materially false or inaccurate information or statements 1o
Lerker (or failed to provide Lender with any maserial information) incornection with the loan evidenced by the Note, including,
but not kmited to, representations concerning Borrower's occupancy of ib: Property as a principal residence. If this Securily
Instrument is on a leaschold, Berrower shall comply with the provision: o) the lease. ¥ Borrower acquires fee title 10 the
Property, the Ieasehold and fee title shall not be merged unless Lender agrees-iv the merger in writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property . Porower shall pay all governmental or
municipai charges, fines and impositions that are not inciuded in paragraph 2. Borrowe: shall pay these obligations on tinie
dicectly to the entity which is owed the payment. If failure to pay would adversely affect Liraer’s interest in the Property, upon
Lender's request Borrower shall promptly furnish to Lender recaipts svidencing these payments,

If Borrower fails to make these payments or the payments required by pacagraph 2, or fails to parfoia any other covenants
and agreements comtained in this Security Instrument, or there is a legal proceeding that may significantly afient Lender's rights in
the Property (such as a proceeding in bankruptey, for condemnation ot to enforce laws or regulations), then Lender may do and
pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payinent of taxes,
hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument, These amounts shall bear interest {rom the date of disbursement, at the Note rate, and at the option of Lender,
shal} be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shali be paid to Lender to the extent of the full amount of the indebiedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds o the reduction of the indebledness under the Note and this Security Insirument,
first 10 anv delinquent amounts applied in the vrder providzd in paragraph 3, and then to prepayment of principal. Any application
of the proceeds to the principal shall not extend or posipone the due date of the monthly payments, which are referred to in
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8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

(a) Default, Londer may, except as limited by reguiations issued by the Secretary in the case of payment defaults,
require immediate payment in fuit of all sums secured by this Securiry Instrument if:
{i) Borrower defaulls by failing to pay in {ull any monthly paymen: reguired by this Security Instrument prior to or
on the due date of the next monthly payment, or
{ii) Borrower defaulis by failing, for a period of thisty days, o perform any other obligations centained in this
Security Instrument.

(b) Sale Witiiout Credit Approval,  Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, requizc immediate payment in full of ali sums secured by this Security Instrument if:
(i) All or pai ei the Property, or a beneficial interest in a trust owning ail or part of the Property, is sold or otherwise
transfarred (othet %an by devise or descent) by the Borrower, and
(iiy The Property 15 nof uccupied by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee does so occupy’ e Property but his or her credit has not been approved in accordance with the requirements
of the Secretary.

(c) No Walver. [If circumstances occur nat would permit Lender to require immediate payment in fuli, but Lender does
not require such payments, Lender does nor reaive its rights with respect (o subsequent events.

(d) Regulations of HUD Secretary. Iln many-cizcumstances regulations issued by the Secretary will limit Lender's
rights in the cose of payment defaults to require immodiate payment in full and foreclose if not paid. This Security
[nstrument does not autherize acceleration or foreclosurte if not permitted hy regulations of the Secretary.

(e) Mortgage Not Insured. Borrower agrees that shoutd this Serurity Instrument and the Note sevured thereby not be
cligible for insurance under the National Housing Act within 60 d»ys{rom the date hereof, Lender may, at its option and
notwithstanding anything in paragraph 5, require immediate payman in full of all sums secured by this Security
Instrument. A wriltes) siatement of any authorized agent of the Secretar; dated subsequent to 60 days from the date
hereof, declining to insure this Security Instrument and the Note securew. therzoy, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may nol be exeicient! by Lender when the unavailability of
insurance is solely duc 10 Lender’s failure to remit a mortgage insurance premium.<o e Secrelary,

10. Reinstatement. Borrower has a right to be retnstated if Lender has required immed'ate payment in full because of
Borrower’s failure to pay an amouni due under the Noie or this Secucity Instrument. This right ayplies even after foreclosure
proceedings are instituted, To reinstate the Security Instrument, Borrower shall tender in a lump sum ailaraints required to bring
Borrower’s account current including, to the extent they are obligations of Borrower under this Security lasicument, foreclosure
costs and reasonable and customary atorneys’ fees and expenses properly associated with the foreclosur: proceeding. Upon
reinstatement by Borrower, this Security Instrument and the cbligations that it secures shall remain in effect as i€ Lender had not
required immediate payment in full. However, Lender is not required to permit reinsiatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within wo years immediately preceding the commencement of
a current foreclosure proceeding, (if) reinstatement will preclude foreciosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Rorrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any succestor in interest of Borrower shall
Jot operate to rejease the Hability of the original Borrower or Bortower’s successor in interest. Lender shail not be required to
commence proceedings against any successer in interest or refuse to extend time for payment or otherwise modify amorntization of
the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exsrcising any right or remedy shall not be a waiver of or preclude the cxercise of any
right or remedy.
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"t J2. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreemems of this
SLCU[I[}’ Instrument shall bind and bencfit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Aay Borrower who co-signs this Security *
j]nslrument but does not execute the Nole: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Mfi!orrmver ’s interest in the Property under the terms of this Security Instrumens; (b) is not personally obligated to pay the sums
i:securcd by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
-‘make any accommedations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Notices, Any notice to Borrower provided fer in this Security Instrument shall be given by delivering it or by mailing it
by fixst class mail unless applicable law requires use of another method. The notice shall be directed io the Property Address or
any other address Borrower designates by rotice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any address Lender designates by niotice to Borrower. Any notice provided for in this Security Instrument
shail be deemed te have been given 1o Borrower er Lender when given as provided in this paragraph,

14. Governing Law; Severability. This Security Instrumen shall be governed by federal law and the law of the
jurisdiction in which th, Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable 1av. such conflict shall not affect other provisions of 1his Security Instrument or the Note which can be
given effect without the coniiciwg provision. To this end the provisions of this Security Instrument and the Note are declared to
b~ severable.

15. Borrower's Copy. Borrower shi! be given one conformed copy of this Security Instrument.

16, Assignment of Rents. Borrower uncriowionally assigns and transfers to Lender all the rents and revemuzs of the
Property. Barrower authorizes Lender or Lender's 2oents 10 collect the rents and revenues and Lereby directs each tenant of the
Property to pay the rents to Lender or Lender’s agsmis.-However, prior to Lender's notice to Borrower of Borrower's breach of
any covenant or agreement in the Security Instrument, Busrower shall collect and veceive ail rents and revenues of the Property as
trustee for the benefit of Lender and Borrower. This assignment.of rents constitutes an absolute assignment and not an assigmment
for additiona! security only.

If Lender gives notice of breach to Borrower: {a) all rents teceivad by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security iretrument; (b) Lender shall he enitles to collect and
receive afl of the rents of the Property; and (c) each tenant of the Property saa's pay all rents due and unpaid 1o Lender or Lender’s
agent on Lender’s written demand to die tenant.

Borrower has not executed any prior assignment of the rents and has not and Wil ot perform any act that would prevent
Leader from exercising its rights under this paragraph 16.

Lender shall not be required te enter uporn, {ake contrnl of or maintain the Property before ur after giving notice of breach 1o
Borrower. However, Lender or a judicially appointed receiver may de se al any time there is a breach. Any application of vents
shall not cure or waive any defauli or invalidate any other right or remedy of Lender. This assigmneni 2 rents of the Property
shalt terminate when the debt secured by the Security Irstrument is paid in full,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreciose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but nof Umited to, rensonable attorneys’ fees and costs of title evidence,

18. Release, Upon payment of all sums secured by this Security Instrument, Leader shall refease this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

19, Waiver of Homestead. Borrower waives all right of homestead exemption in the Propenty.

A _ARALY  wem







UNOFFICIAL COPY

238403512

20. Riders to this Security Instrument. Jf onc or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of cach such rider shall be incorporated into and shall amend and suppiement the covenants
ard agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

Check applicable box(es)]
(] Condomipiem Rider {1 Graduated Paymem Rider {(XR Other {specify
{__] Planned Unit Tevelopment Rider {_] Growing Equity Rider ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrowe-accepts and agrees 10 the terms contained in this Security Instrument and in any rider(s)
executed by Borrower and recorded with i,
Witnesses:
’ i .(Seal)
LINO CORTEZ -Bormwer

lﬂ?«» /ﬂj Seal)

"C3RRGES PRRED “Bormower

{Seal) {Seal)
-Bourrower -Bormower

STATE OF ILLINOIS,

. a Notary Public in and for saiu coomty and state do hereby certify thay

LINO CORTEZ

SERGIO PEREZ
. personally known to me to be the scme r erson(s) whose name(s)

subscribed to the foregoing instrument, appeared befare me this day in person, aud acknowledged that
'ngned and delivered the said mslrumem ags  THEIR frce :md volumary act, for the uses and purposcs mP t" i setnéhxg _
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i,zi FHA Case No.
£§ 131-8211927-729
ADJUSTABLE RATE RIDER
MARCH 1996 . and is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Tmst aor Security Deed {**Security Instrument’’) of the same daie given by the undersigned
(*‘Borrower''} to secure Borrower’s Note (“Nate'') 1o

CTX MORTGAGE COMPANY

(the *'Lender’").of the same date and covering the property described in the Security Instrument and located at:

4756 NORTH WOODARD STREET, CHICAGO, ILLINOIS 60618

(Property Address)

THE NOTE CONTAING IMOVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTFHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORI!C @#ER MUST PAY.

ADDITIONAL COVENANTS. In additon o the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant axd agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGE!
(A) Change Date

The interest rate may change on the first day of JUw , 1897 , and on that day
of each rucceeding year. "Change Date” means each date on which the iricrest rate could change.
{B) The Index

Beginning with the first Change Date, the interest rate will be based out wt !ndex. "Index” means the wezkly
average yield on United States Treasury Securities adjusted to a constant maturi®;<f one year, as made available
by the Federal Reserve Board. "Current Index" means the most recent Index figure available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use aswnew Index any index
prescribed by the Secretary. As used in this Rider, "Secrelary means the Secretary of Jecusing and Urban
Development or his or her designee.” Lender will give Burrower notice of the new Index.

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of

THO AND 750/1000 perceniage point(s) (2,750 %) to the
Current Index and rounding the sum 1o 1he n=arest one-eighth of one percentage point {0.125%). Subject to the

limits stated in paragraph (I3} of this Rider, this rounded amount will be the new interesi rate until the next
Change Date,

(D) Limits on Interest Rate Chunges

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage paints (3.0%) higher or lower than the
initial interest rate.

fage tof 2 FHA Multitole ARM Rider - 2/91

@5591191031.02 VMP MORTGAGE FORMS - 1313)293.5100 - (BO0I521-7241
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(E) Caleulation of Payment Change

{f the interest rate changes on a Change Date, Lender will calculate the amount of monthiy payment of
principal and interest which would be necessary 1o repay the unpaid principal balance in full at the maturity date
at the new interest rate through substantially equal payments. In making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of
the new monthly payment of principal and interest.

(F} Notic= of Chenges

Lender wiil pive natice 1o Borrower of any change in the interesi rate and monthly payment amount. The
notice muss he given at least 25 days before the new monthly bayment amount is due, and must set forth (i) the
date of tne uotice, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly
payment amovut, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in monthly payueat amount, and {viii) any other information which may be required by law from time 10 time.

{(G) Effective Datc of Changes

A new interest rate ‘calertated in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Dale. Borrower shall make 2 payment in the new monthly amount beginning on the first payment
date which occurs at least 25 dzys after Lender has given Borrower the notice of changes required by paragraph
(F) of this Rider. Borrower shall have no obligation o pay any increase in the moenthly pavment amount
calculated in accordance with paragraph (53 of this Rider for any payment date occurring less than 25 days after
Lender has given the required notice. If tb2 monthly payment amount caleulated in accordance with paragraph (E)
of this Rider decreased, but Lender failed 1o-give timely notice of the decrease and Zorrower made any monthly
payment amounts excewlting the payment amount whizh shouid have been stated in a timely neotice, then Borrower
has the option to either (i) demand the return to Boitower of any excess payment, with interest thereon at the Note
rate (a rate equal to the interest rate which should have seen stated in a timely notice), or (ii) request that any
cxcess payment, with interest thereon at the Note raie, be arplied as payment of principal. Lender’s obligation 1o
return any excess payment with interest on demand is not assigrahie even if the Note is otherwise assigned before
the demand for retumn is made,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and Covepants contained in this Adjustable
Rate Rider.

(Seal)

-Botrower

(Seal}

Rorrower

(Space Below This Line Reserved for Acknowledgment)
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