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MORTGAGE

THIS 1S A FIRST MORTGAG:E WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOR-CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS AMNC PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AND DEFERRED INTERTSN, AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIATLD.

THE MAXIMUM AGGREGATE PRINCIPAL-PALANCE SECURED BY THIS MORTGAGE
1S $133,875.00 WHICH 1S 125 % TF THE "NOTE AMOUNT".

— -

. DEFINITIONS OF WORDS LSED IN THIS MORTGAGE
(A} Security Instrument. This Mortgage, which is datec APRIL 24, 1986,

wili be called the "Security Instrument”

(8} Borrower, KATHLEEN M. SCHROEDER, AN UNMART'ED WOMAN, AND
THOMAS P. JONES SR, AN UNMARRIED MAN

sometimes will ba called "Borrower® and somstimes simply "I' or "me."

{C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * = =~ = * * = * * TS SUCCESSORS AND/OR
ASSIGNEES, will be called "Lender." Lender is a Federal Savings and Loan Association which is
organized and exists under the laws of the United States. Lender's address is 1901
HARRISON STREET, OAKLAND, CALIFORN!A 94612.
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D) Note. The note signed by Borrower and having the same date as this Security
Instrument will be called the "Note The Note shows that | owe Lender the original principat
amount of US, $107.100.00 {'Note Amount’), plus accrued and deferred interest and
such other amounts as stated in the Note. | have promised to pay this debt in monthly
payments and to pay the debt in full by MAY 01, 2026,

(E)} Property, The property that is dascribed below in Section il entitied "Description
of the Proparty” will ba called the "Proparty.”

{F}  Sums Secursd. The amounts described below in Section i entittad "Borrower's
Transfer of Rights in the Property’ somatimes wili be called the "Sums Secured."

{G} Person. Any person, organization, governmental authority or other party will be
called "Parsor”

" BORROW<:e®?' = TRANSFER OF RIGHTS IN THE PROPERTY

] mortgaga, wrevonably grant and convey the Property to Lender subject to the terms
of this Security instrument. This means that by sighing this Security Instrument, | am giving
Lender those rights thet are stated in this Security Mmstrument end also those rights that the
law gives to lendars who hold iortgages on real property. | am giving Lender these rights to
protect Lender from possible iosszs. that might result if 1 fail to:

il pay ail amounts owed to Lender under the Note and all other notes secured
by this Security Instrument, called th( “Sucured Notes,' including future advences made by
Lender and any changes to the Secured Notes made with the written consent of Lendar;

il pay, with interest, any amoums %2t Lender spends under Paragraphs 2 and 7
below to protect the value of the Property and Lendnr's rights in the Proparty; and

i} keep all of my other promises and agroerments under this Security Instrument,
the Secured Notes and any changas to the Secured Noizs made with the written consent of
Lender.

1 DESCRIPTION OF THE PROPERTY
| give Lendar rights in the Property describad below:

{i The property which is located at 8926 WEST SYCAMORE DF.IVE HICKORY
HILLS"LBU45‘?.n--unnnu*nﬁulnunounv- Tha’egal
description of the Property is sttached as Exhibit "A" which is made a part of ‘mis Security
Instrument. This Property is called the "Dascribed Property.”

REAL ESTATE INDEX NUMBER: VoL
23-03-206-028

(i} Al buildings and other improvements that are locsted on the Described
Property;

i) Al rights in other property that | have as owner of the Described Froperty.
These rights are known as easements, rights and appurtenances attached to the Property;

SCO0AB1 (03.02.9%/1-9%) AQBC Page 2
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i) All rights in other property that | have as owner of the Described Property.
These rights are known as easements, rights and appurtenances ettached to the Property;

fivi  Ali rents or royalties and other income from the Dascribed Property;

v} All minerai, oil and gas rights and profits, water rights and stock that are part
of the Descrioed Property;

(vi) Al rights that | have in the land which lies in the streets or roads in front of,
behind or next to, the Described Proparty;

ivit  All fixtures that are row or in the future will be on the Described Property or
on the proparty described in subsection (i} of this Saction;

{vill)” ANl of the rights and property described in subsections (i} through (viil of this
Section that | acoume in the future;

{ix} Afl rep'acoments of or additions to the property described in subsections {ii)
through {viii} of this Sectinn. and

(x)] Al of the anwoun's that ! pay to Lender under Paragraph 2 belov.

V. BORROWER'S RIGHT TO GFAMT A SECURITY INTEREST (N THE PROPERTY AND
BORROWER'S OBLIGATION TO OF/END OWNERSHIP OF THE PROPERTY

! promise that (i) 1 fawfully own the “roperty. (il | have tha right to mortgage, grant

and convey the Property to Lender; and (i} thora are no outstanding claims, charges, liens or
encumbrances against the Property, except for tnuce which are of public record

} give a genaral warranty of title to Lender. Thie maans that | will be fully responsible
for any losses which Lender suffers because someons uther than myself has some of the
rights in the Property which | promise that | have. { promisy that | will defend my ownership
ot the Property against any claims of such rights.

COVENANTS
| promise and | agrea with Lender as follows:

1. BORROWER'S PROMISE TO PAY

| will pay to Lender, on time, all principal and interest due under the Secursd Notes
and any prapayment and late charges due undar the Secured Notes.

2.  PAYMENTS FOR TAXES AND INSURANCE
{A} Borrowsr's Obligations
| will pay all amounts nacaessary tc pay laxes and hazard insurance premiums on

the Property as well 85 assessments, leasehold payments, ground rents or mortgage insurance
premiums (if any}

SDQ08C 103.02.5511-95} AQBE MORTGAGE-ADJUSTABLE
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(B8] Escrow Accounts

0001226798

Subject to applicable law, no escrow shall be required except upon written
demand by Lender, in which case, | shall pay to Lender on the day payments are due under
the Note, until the Note is paid in full, a sum (‘Funds") for: la) yearly taxes, penaities and
assessmants which may attain priority over this Security instrument as a lien on the Property:
(b) yesrly leasshold payments or ground rents on the Property, if any; (c) yearly hazerd or
property insurance premiums; (d) yesrly flood insurance premiums, if any; and (e) yearly
mortgage insurance premiums, if any. These items are called "Escrow Jtems" Lender may, at
any time, collect and hold Funds in an amount not to axceed the maximum amount a lender
for a federally related mortgage loan may raquire for an escrow account under the faderal
Real Estale Settiement Procedures Act of 1974 as amended from time to time, 12 US.C.
8 2601 et suwo RESPA"), unlass another law that applies to the Funds sets & iesser amount if
80, Lender may, 2t any time. coilact and hold Funds in an amount not to axceed the lesser
amount. Lender ™y estimate the amount of Funcks due on the basis of current data and
reasonable estimatec ~f expenditures of future Escrow Items in sccordance with applicable
law.

The Funds shall be leld in an institution whose deposits are insured by 8 faderal
agency, instrumentality, or entity inciuding Lendar, if Lender is such an institutioni or in any
Faderal Home Loan Bank. Lendar shair epply the Funds to pay the Escrow ltems. Lender may
not charge me for holding and applying itc Funds, annually analyzing the ascrow account, or
verifying the Escrow ltems, uniess Lander pays me interast on the Funds and/or applicable law
permits Lender to make such a charge. Howaver. Lender may regquire me to pay a one-time

charge for an independent real estate tax raporting service used by Lendar in connection with
this 1oan, unless applicable law provides otherwise. Jriass an agreement is made or applicable
law raquires interest to bhe paid, Lender shall not ke required to pay me any interest or
parnings on the Funds. Lender shall give to me, withou! charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the
Funds wes made. The Funds are pledyed as additional security for all sums secured by this
Sacurity Instrument.

If the Funds held by Lender exceed the amounts permittsa to be held by
applicable law, Lender shall account to me for the excess Funds in accorrionce with the
requirements of applicable law. |f the amount of the Funds haeld by Lender & uny time is not
sufficient to pay the Escrow ltems when due. Lender may so notify me in wiiting, and, in
such case | shall pay to Lender the amount necessary to make up the deficiency «r shortage.
i shall make up the deficiency or shortage in accordance with the requirements of the Lender,
at its sole discretion, in the manner and timas prescrined by RESPA

Upon payment in full of all sums secured by this Security Instrument, Lendar shall
promptly refund 10 me any Funds held by Lender. If, under paragraph 28, Londer shall acquire
or sell the Property, Lander, prior to the acquisition or sala of the Property, shail apply any
Funds held by Lender at the time of acquisition or sale as a credit against the sums saecured
by this Security Instrument

SDOOBD 102.02.5%/1-9% AQBF MDRTGAGE- ADJUSTASLE
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3.  APPLICATION OF BORROWER'S PAYMENTS

Unless the law requires otherwise, Lender will apply each of my psyments under the
Secured Notes and under Paragraphs ) and 2 above in the following order and for the
following purposas:

Ll R

LFe

First, to pay prepayment charges dus under the Sscured Notes;

Sacond, to pay any advances due to Lender under this Security Instrument:
Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay interast due under the Secured Notes;

Fifth, to pay deferred interast under the Secured Notes;

Six?i, to pay principal due under the Secured Notes;

Last, ‘o nay late charges due under the Secured Notes

4. BORROWER'S DBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
P will pay all taxes, assessments and any other charges and fines that may be imposed
on the Property and that may ba superior to this Sacurity Instrument

| will also make payiernts dus under my lease if | am a tenant on the Property and |
will pay ground rents (if any) dus on the Property. | will pay these amounts either by making
the paymants to Lender that are Zescribed in Paragraph 2 above or by making the payments
on time to the Person owed tham

Any claim, demand or charge that is_made sgainst property because an obligation has
not heen fulfiled is known as a tien. | will promptly pay or satisfy all liens against the
Property that may be superior to this Security Istrumaent Howsver, this Security Instrument

does not require me to satisfy a superior lien if {£].] agres, in writing, to pay the obligation
which gave rise to the superior lien and Lender appreves in writing the way in which | agres
to pay that obligation; or (B) ih good faith, | argue cr defend against the superior lien in 8
lawsuit so that during the lawsuit, the superior lien may no’ e anforced and no part of the
Property must be given up; or {C} | secure from the hoider of that other fien an agreement,
approved in writing by Lender, that the lien of this Security ltirument is superior to the lien
hatd by that Person If Lender determines that any part of ws Froperty is subject to a
suparior lien, Lender may give to me & notice identifying the superio- tian | will pay or satisfy
the superior lien or take one or more of the actions set forth abhove within 10 days of the
giving of notice.

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expanse. | will obtain and maintain hazard insurance-1i cover all
buildings and other improvaments that now are or in the future will be located an the
Property. The insurance must cover loss or damage caused by fire, hazards normally coverad
by "extendsed coverage“ harard insurance policies and other hazerds for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choicae is subject to Lender's approval
Lender may not refuse to approve my choice unless the refusal is reasonable. All of these
insurance policies and renewals of the policias must include what is known 85 & Stsndard
Mortgagee Cleuse to protect Lender. The form of all policies and renswals must bhe
acceptable to Lender. Lender will have the right to hold the policies and renewsls. If Lender
requires, | wiil promptly give Lender all raceipts of paid premiums and renewal notices that |
receive.

S0008F 102.02.95/1-9%) ADAG MORTGAGE-ADJUSTADLE
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f | obtain earthquakse insurance, any other hazard insurance, credit life and/or disability
insurance. or any other insurance on or relating to the Property or the Secured Notes and

which are not specifically required by Lender. | will name Lender as l!oss payee of any
proceads.
If there is a loss or damage to the Property, ! will promptly notify the proper

insurance company and lLender. {(f | do not promptily prove to the insurance company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called "Procesds” Any Proceeds received
will be appiied first to reimburse Lender for casts and sxpenses incurrad in connection with
cbtaining the Proceeds, and then, at Lender's option and in the crdar and proportion as Lender
may dstermine in its sole and absolute discretion, regardless of any tmpsirment or fack of
impairment of security. as follows: {A) to the extent allowed by applicable law, to the Sums
Securad in a8 manner that Lender determines and/or (8) to the payment of costs and expenses
of necessary repairs or to the restoration of the Properity to & condition satisfactory to
tender, such application to be made in the manner and at the times as determined by Lender.

if | abandon the Property or if | do not answer, within 30 days, a hotice from Lender
stating that _the insurance company has offerad to settle a claim, Lender may collect the
Proceseds. Jender may use the Proceeds to repair or restore the Property or toc pay the Sums
Saecured. the 30-day peariod will begin when the notice is given

if any PrOraeds are used to reduce the amount of principal which | owe to Lender
under *he Securid. Notes. that use wiil not delay the due date or change the amount of any
of my monthly pasmsnts under the Secured Notes and under Paragraphs 1 and 2 sbove.
Howeaver, Lender and !"may agree in writing to delays or changes.

¥ Lender acquires the Proparty under Paragraph 27 below, ali of my rights in the
insurance policies will belons, o Lender. Also, al) of my rights in any proceeds which are paid
because cf damage that onrur ed before the Property is acquired by Lender or sold will
belong to Lender. However. endar's rights in those proceeds wili not be greater than the
Sums Secured immediately beforsn ths Property is acquired by Lender or sold

If | am required by Lender t-. _nay premiums for mortgage insurance, | will pay the
premiums until the requiremant for raicrtgage insurance ends according to my written

agresment with Lender or according to 17

6. BORROWER'S OBLIGATION TO MAIWTAIN THE PROPERTY AND TO FULFILL ANY

LEASE OBLIGATIONS

! will keep the Property in good repair. (/will not destroy or substantislly change the
Property and t will not allow the Property to deteriorste. | will keep and maintain the Property
in compliance with any state or federal hazardous ‘mutorisls and hazardous wsste laws. b owill
not use, generate, manufacture or store any hazardous nateriale or hazardcus waste on. under
or about the Property. ! will indemnify, defend and ho'2 nermiess Lender and its employees.
officers and directors and their successors from any clairs damages or costs for required
or necessary repair or the removal of hazardous waste or nny other hazardous materials
ciaim. If | do not own but am a tenant on the property. | walt fulfil my obligations under my
lease. | also agree thst, if | acquire the fee title to the Propert), iny lease interast and the feo
title will not merge unless Lendar agrees to tha marger in writing

SDOOBF 101.067.895/1-95) ADBH MORTGAGE-ADJUSTABLE
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H do not keep my promigses and agreements made in this Security Instrumer:. or

scrmeone, including me, beagins a tegal proceeding that may significantty affect Lender's

rights in the Property {such as a le i i
5 gal proceeding in bankruptoy, in robat i ]
o:oizc{entfhort:f laws' or»regulgtlons). then Lender may do andppa‘;t forpwhaatee;la:oirs ic;r::as!:;ntu:n
pa b e Lender's ngh!s‘ in the Property. Lender's actions may includs appearing in '-v ?
swy; g‘ ere::{oicnabe ll:e faﬁorzey: faes and entering on the Property to make repairs. Landervr?::rst’
ore Lender may take any of thase actions. Aith : i

under this Paragraph 7, Lender does not h ) on ko o Langy take sction

! . ave to do so. Any action taken by L i
Paragraph 7. will not refease ma from my obligations under this Security !ns‘;ruen:‘:netr under this

I will pay to Lender any amounts which Lender advances under this Paragraph 7 with

interest, at the interest rate in offect under the Secured Notes whi
¢ ch have no i
‘\:;grg:ty ;:o:a :mounts to _Lender_ when tender sends me a notice raquesting ttht;:er dp: lc:ol
aras Howa\afgr f::,?junt Wr::‘ begin to accrue on the date that the srmount is advanced b};
e Py 7 dar an .l may agrea in vgntmg to terms that are differsnt from those in
grap . This Security Instrument will protect Lander in case | do not kesep this

promise to pay those amounts with intargst

::_ENDER’S RIGHT TO INSPECT THE PROPERTY
ender, and others authorized by Lender, may enter upon and inspect the Property

They must do so in a reasonable ma i
| 4 | nrier and at reasonable times. Befora or at the t
inspection is made. Londer must give me notice stating a reasonable purpose ft::" etl::

inspeaction

lAGHgEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY
assign to Lender.ait my rights: (A) to proceeds of all awards or claims for damages
t domairn or other aovarnmantal takirme mf all e o Do
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CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
(A) Borrower's Cbligations

Lender may sllow a Person who takes over my rights snd obligations subject to
this Security Instrument to delay or to change the amount of the monthly payments of
principal and interest due under the Secured Motes or under this Security Instrument. Even if
Lender does this, however, that Person and | will both still be fully obligated under the
Secured Notas and under this Security instrument.

10,

Lender may allow those delays or changas for a Person who tskes over my
rights and obligations, even if Lendar is requested not to do so. Lendar will not be required
to bring a lawsuit against such a Parson for not fulfilling obligations under the Secured Notes
or under this Security instrument, even if Lender is requestad to do so.

{B) Lender's Rights
Evan if Lender does not exercise or enforce any of its rights under this Security
Instrument or unusr the faw, Lender will still have all of those rights and may exercise and
enforce them in Uiws iuture Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens agairst the Property, Lander will have the right under Paragraph 27 below to
demand that | make immudiate payment in full of the amounts that | owe to Lender under the
Secured Notes and under thic. Security Instrument

" OBLIGATIONS OF BNRROWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over my rgits or obligations under this Seciurity Instrument will
have all of my rights and will be obligated to keep all of my promises and agresments made
in this Security Instrument Similarly, any Person'who takes over Lender's rights or obligations
under this Security Instrument will have all ot lLander's rights and will be obligated to keep all
of Lender's agreements made in this Sacurity Insirumant

if more than one Person signs this Security Inst-urhent ss Borrower, each of us is fully
obligated to keep all of Borrower's promises and -unligatinng containgd in this Security
instrument Lender may enforcs Lender's rights under this lecurity Instrument agsinst each of
us individually or against all of us together. This means that an; <ie of us may be requirad to
pay all of the Sums Secured

12. MAXIMUM LOAN CHARGES

if the loan secured by this Sacurity instrument is subject to a law wiich sets maximum
loan charges, and that law is finally interpreted so that the interest or othe Joan charges
coilected or to be collected in connection with tha loan exceed parmitted limits then: (A} any
such loan charge shali be reduced by the amount necessary to reduce the chirgy to the
permitted limits and (B} any sums already coilectad from Borrowsr which exceeded permitted
limits will be refunded to Borrower. Lander may choosa to make this refund by reducing the
principal owad under the Secured Notes or by making a direct payment to Borrower. If a
refund raduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Secured Notes.

13.  LEGISLATION AFFECTING LENDER'S RIGHTS

If a change in applicable law would meke any provision of the Secured Notes or this
Security Instrument unenforceable, Lender may require that | make immediate payment in full
of all Sums Secured by this Security Instrument

50003 (03.02.9%/1-95) AQRS MORTGAGE-ADJUSTABLE i
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14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security instrument will be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another
method The notice will be addressed to me at 8926 WEST SYCAMORE DRIVE,
HICKORY HILLS, 1L 804B7. * * ™ » » » % % = « & « # »w % % # % # =
A notice will be given tc me at an alternative address if | give Lender a notice of my
aitarnative address. | may designate only one mailing address at a time for notification
purposes. Any notice that must be given to Lender under this Security Instrumant will be given
by mailing it by first class mail to Lender's address stated in Section L(C) above entitled,
"Definitions of Words Used In This Mortgage.” unless Lender gives me notice of a different
address. Any notice required by this Security Instrument is given when it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of applicable law.

5ol Edi g o

N,

18, GOVERMN!RG LAW; SEVERABILITY

This Secviity Instrument and the Securad Notes shall be governed by snd
construed undei T«Zeral law and faderal rules and regulations Including those for federal
savings and loan assuclations, calied "Federal Lew." In the svent that any of the terms or
provisions of this Secuih !nstrument or the Secured Notes are interpreted or construed by a
court of competent jurisdiction to be void, invalid or unenforcesble, such dscision shall affact
only those provisions so cotiet’i.ad or interprated and shall not effect the remaining provisions
of this Security Instrument or the Gesured Notes.

16. BORROWER'S COPY
| acknowledge the raceipt of one onfarmed copy of the Secured Notas and of this
Security Instrument

17. LENDER'S RIGHTS TQ RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

If Lender requires immediate paymant in full or i | akandon the Property, then Lender,
Parsons authorized by Lender, or a recsiver appointed by & court at Lender's raquest may: (A)
collect the rentai payments, including overdue rental payments, Girectly from the tenants; (B,
enter upon and take possession of the Property. [C) manage the Proparty; and (D) sign, cancel
and change rental agreements and lesses. If Lander notifies the turanis that Lender has the
right to cofiect rental payments dirsctly from them under this Paragreon 17, | agree that the
tenants may make those rental payments to Lender without having to ask (i iender whether |
have failed to keep my promises and agreements under this Security Instrum=n*" or (i} me for
my permission to do so0.

if Lender acts to have tha Property sold after & Breach of Duty as defined in
Paragraph 28, | understand and agree that (A) my right to occupy the Property csases at the
tims the Property is sold; (B) 1 shail have no right to occupy the Property after such sale
without the written consent of the new owner of the Property: and {C} my wrongful and
unlawful possession of the Property may subject me to monstary damages, including the loss
of raasonable rent and the cost of eviction. All rental payments collected by Lendur or by a %
receiver, other than the rent paid by me under this Paragraph 17, will ba used first to pay "
the costs of collecting rental payments and of managing the Property. If any part of the rental P)

payments remains after those costs have been paid in full, the remaining part will be used to >
reduce the Sums Secured The costs of managing the Property may inciude the raceiver's ’;:
fees, reasonable attorneys' fees and the costs of any necessary bonds. o1

SPD00B; 101.02.9%/1-95) AQSK MORYGAGE-ADJUSTABLE H
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18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An assignment is a trensfer of rights tc another. | may heve rights to bring legal
action against persons, other than Lender, for injury or damage to the Property or in
connection with the loan made to me by Lender and which arose or will arise before or after
the date of this Security instrument. These rights to bring legal action may include an action
for breach of contract, fraud, concealment of a material fact or for intentional or negligent
acts. | assign these rights, and any proceeds arising from these rights, as permitted by
gpplicable law. to Lender. Lender may, at its option. enforce these rights in its own name and
may apply any proceeds rasuiting from this assignment to any amount that | may owe to
Lendar under the Note and this Security instrument after deducting any expenses, including
attorneys’ fees, incurred in enforcing these rights. At the request of Lander, | will sign any
further assignments or other documents that may be necessary to anforce this sssignment

00012256798

18. CLERICAL ERRCHS

In the ‘evant Lendsr at any time discovers that this Security Instrument, the Secured
Notes or any otz document refated to this loan, called collectively the “Loan Documents,”
contains an errcr wich was caused by a clerical mistake, calculation srror, computer error,
printing error or swawai error, | agres, upon notice from Lender, to reexecute any Loan
Documents that are necas.ary to correct any such error{s} and | also agree that | will not hold
Lender responsible for any demage to me which may result from any such error.

20. LOST, STOLEN OR MUTILATED DOCUMENTS

If any of the Loan Docunwras are lost, stolen, mutilated or dastroyed and Lender
delivers to me an indemnification in my tevor, signed by Lender, then | will sign and dslivar to
Lender a Loan Document identical in Yo% and conteiit which will have the effact of the
original for all purposes.

21.  WAIVER OF STATUTE OF LIMITATIONS

I will waive, within applicable law, the plerairg of the statuts of limitations as a
defense to enforce this Security Instrument, including ‘any obligations referred to in this
Security instrument or Secured Notes.

22, CAPTIONS

The captions and hsadings at the beginning of each psragraph of this Security
Instrument are for refarence oniy and will not be used in the interpretation of any provision
of this Security Instrument.

23.  MODIFICATION
This Sacurity Instrument may bs modified or amended only by an agreeinant in writing

signed by Borrower and Lender.

24 CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENTY OBLIGATIONS

If the Property is a unit in a condominium, cooperative or planned unit development,
sach of which shall be called the "Project” and | have an interest in the common slements of
the Project, then Lander and | agree that

tA) If an owners association or other antity, called "Owners Asscciation,” holds title
to Property for the benefit or use of the Project and its members or shareholders, the
Property also includes my interest in the Owners Association and the uses, proceeds and
benafits of my interest

S0008J 102.02.9%/1-9%) AOBL MORTGAGE-ADJUSTABLE 1R
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(B} The following are called the "Constitvent Documents” {il The declaration or any
other document which crested the Preject: (i} By-iaws of the Owners Association; (il Code
of reguiations for the Project; (v Articlas of incorporation, trust instrument or equivalent
document which creates the Owners Association; lv) The Project's covenants, conditions and
rastrictions; (vi) Other equivalent documents.

! shall perform ail of my obligations under the Constituent Documents, inciuding
my obligation to pay, when due, all dues and assessments. If | do not pay the dues and
assessments when due, Lender may. at its option, pay them. | will pay to Lender any amounts
which Lender advances undar this Paragraph 24 according to the terms described in Psragraph
7 above.

{C} 1f the Owners Associgtion maintains, with an insurance company reasonsbly
acceptable 17 iender, a master or blanket policy on the Project which is satisfactory to
Lender and wiichy provides insurance coverage on the terms, in the amounts, for the periods.
and against the hseards Lender requires, ncluding fire and hazards included within the term
“sxtended coverage.” end Lender is provided with evidence of such master or blanket policy,
then (i) Lender waives the provision in Paragraph 2/8} above for the monthly payment to
Lender of the estimated yearly premium instaliments for hazard insurance on the Property; and
(il hazard insurance coverage n-the Property as required by Paragraph 5 above is desmad to
he satisfied to the extent thai the requirad coverage is provided by the Qwners Association
policy. | shalt give Lender pronpt notice of any lapss in the required hazard insurance
coverage. | shall provide a copy of suth master or blanket policy to Lender annuslly.

In the event of a distribution of hazard insurance proceeds in lieu of restoration
or repair following a loss to tha Property. ‘whether to the unit or to common alements. any
proceeds paysble to me are hereby assignad anrl shalt be paid to Lender for application to
the Sums Secured by this Security !nstrument, wity 2oy excess paid to me.

| shall take such actions as may be rezsonsble to insure that the Owners
Association maintains a public lisbility insurance policy acceptenle to Lender in form, amount
and extent of coverage.

(D) ! shall not, except after notice to Lender and with Lendar's prior written consent,
gither partition or subdivide the Property or consent to: (i) the absndcnment or termination of
the Project, axcept for abandonment or termination requirad by law in thr cisa of substantisl
dastruction by fire or other casuaity or in the case of condemnation, amindrt Jiomain 6r other
governmental taking; (il any amendment to any provision of Constituent Docurrerts unless the
provision is for the axprass benefit of Lender or of lenders genarally; (il " ferinination of
professional management and assumption of self~management of the Owners Astoc.ation; or
(ivi any action which would have the effect of rendering the master or blanket hazard
insurance policy and/or the public habilty insurance coverage maintained hy the QOwners
Association unacceptable to Lander. .

25. FUTURE ADVANCES

At Borrowsr's request, Lender. at its option (but before relsase of this Security
Instrument or the full reconveyance of the Property described in the Security Instrument) may
lend future advances, with imterest, to Borrower. Such future advances, with interest, foan will
then be additional Sums Secured under this Security Instrument

SDOOBX (03.02.95/1-9%) ADBM MORTGAGE-ADJUSTABLE
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26. AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY S SOLD OR
TRANSFERRED

Acceleration of Payment of Sums Secured. Lender may, at its option, require
immediate payment in full of all Sums Secured by this Security Instrument if all or any part of
the Property. or if any right in the Property, is sold or transferred without Lender's prior
written permission. Lender also may, at its option, require immediate payment in full if
Borrower is not a natural Person and & beneficial interest in Borrower is sold or transferred
without Lender's prior written permission. However, Lender shall not require immediate
payment in full if this is prohibited by Federal Law in effect on the dste of the Security
Instrument.

' Lender exercises the option to require immediate payment in full, Lender will give
me notice' of acceleration If | fail to pay all Sums Secured by this Security Instrument
immediately, Lender may then or thereaiter invoke any remedias permittad by this Security
Instrument without-further notics to or demand on me.

Exception tc- Acreleration of Psyment of Sums Secured. If tha sale or transfer of
all or any part of the “ruperty, or of a beneficial intarest in Borrower, If Borrower is not a
natural Person, is the first one to occur after the date of this Security Instrument, Lender will
not exercise the option to ‘aromierate payment in full of all Sums Secured and the loan may
be assumed if:

{ii  Lender receives a complrted written application from transfaree to evaluate the
craditwerthiness of transferse as if a new loan were being made to the trensferee by Lender;

(il  Lender approves the creditworthiiiass of the transfaree in writing;

fiil  transferee makes a cash downpayqient sufficiant to meet Lender's then current
underwriting standards;

livi  an assumption fee, in an amount to be dutirmined by Lender {but not to exceed
1% of the balance of principal and interest dus under t'i»- Secured Notes at the time of sale
or transfer of the Property or of the interest in the Borrowar) is paid to Lender; and

(v}  the transferse executes an assumption agreemaeni 'which is satisfactory to Lender.

The loan may be assumed under its then existing terme” ind conditions with one
exception; the Lifetime Rate Cap may be changed The Lifetime Rate Cap shall be changed to
an intarest rata which is the sum of the interest rate in effect on the-Jate of p sale or
transfer of the Property or beneficial interest in Borrower plus 5 percentage. points, if that
sum excesads the Lifetime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER \F THERE IS A BREACH OF DUTY

it will be called a “Brsach of Duty" if (i} | do not pay the full amount of each monthly
payment on the date it is due; or i} } fail to perform any of my promisas or agrasments
under the Note or this Security Instrument; or (i} any statament made in my application for
this loan was materially false or misleading or if any statement in my spplication for this loan
was materially false or misleading by reason of my omission of certasin facts; or (iv) | have
made any other statement to Lender in connection with this loan that is matarially false or
misleading If there is a Breach of Duty by me, Lander may demand an immediate payment of
ail sums secured

5D008L {03.02.85/1-85) AOSN MORTOAGE-ADJUSTABLE
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If there is a Breach of Duty by me, the Lender may take action to have the Property
soid under any applicable Federal Law, rule or regulation and, where Fedaral Law is not
applicable, under the law of the state where the Property is located, which will be cailled the
"Applicable Law.”

Lender does not have to give me notice of a Bresch of Duty uniess notice is required
by Applicable Law. If Lender does not make a demand for full payment upon & Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

If there is a Breach of Duty, Lender may also take action to have a receiver appointed
under the Appficable Law to collect rents from any tenants on the Property and to manage
the Property. Tha action to appoint a receiver may be taken without prior notics to me and
regardless ~t ‘he value of the Property.

The sale-v¥ the Property may be postponed by or at the diraction of Lender except
s limited or proniuited by the Applicable Law. If the Property is sold under the Applicable
Law, | agree that n-ray be sold in one parcel | also agree that Lender may add to the
amount that | ows to Lunder all legal fees, costs, allowancas, and disbursements incurred as a
result of the action 1o sell the Property, except to the extont that the Applicable Law limits
or prohibits any such charges.

Lender will apply the procearis from the snle of tha Property in the following order:
{Al to all fees, expenses and costs inciiTad in connection with the sale, including trustees and
attorneys' fees, if any, (B) to all Sums Secured by this Security Instrument; and (C) any excess
to the Person or Persons legally entitied tu it

28. LENDER'S OBLIGATION TO DISCHARGE TH!S SECURITY INSTRUMENT

When Lender has been paid all of the amouris secured by this Security Instrument,
Lender shall release or cancel this Security Instrument without charge to me except that | will
pay any recordstion costs.

29. STATEMENT OF OBLIGATION
To the extent aliowed by law. | will give Lender a fee for furniching any statement of
obligation with raspect to this Security instrument or the Secured Note:

30. WAIVER OF HOMESTEAD
My right to any applicable homestead exemption in the Property is waived

THIS SPACE INTENTIONALLY LEFT BLANK.
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AN QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statements of fact which were relied upon by
Lender to approve the loan rapidly. This loen is called a “Quick Quatifying Loan" | heve stated
and | confirm that (A) | do not have any other Quick Qualifying Losns with Lender; @) | have
agreed to not further encumber the Property and do not intend to further ancumber the
Property for at (east six months after the date of the Secured Notes and this Sacurity
Instrument, and (C} f | am purchasing the Properly, all cf the terms of the purchase
agreement submitted to Lender are true and tha entire down payment is cash from my own
funds.

0001226796

If any of the statements of fact that | have made are meaterially false or misleading, |
will be in default under the Sacured Notes and this Security instrument. If | am in such
default, Lender may, at its option, increase the interest rate and margin subject to the Lifetime
Rate Cap. sta'ad in the Secured Notes.

32, OWNER JCCUPANCY

Lender res calied upon statements of fact which | have made to qualify for this loan |
have stated and cuniirm that (A) the Property is my personal and primary residence; (B) | wili
occupy the Properiy not later than 30 days aftar this Security Instrument is recorded; and (C)
I will use the Property 'as my residence for at ieast 12 months from the date this Security
Instrument is recorded

if any of the statements of fact that | have mads ara materially false or misleading, i
will be in default under the Saeci/er) Notes and this Security instrument If | am in such
default, Lender may, at its option, incraace-the interest rate and rargin, subject to the Lifetime
Rate Cap stated in the Secured Notss.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS.
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BY SIGNING BELOW, | accept and agree to the promises and agreements contained in this
Security Instrument and in any riderls) signed by me and recorded in proper official records.

{PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWER!S}:

_%{ Coxdh e kesedod
KATHLEEN M. SCHROEDER

ngéézﬁyizzéﬁwﬁj;.

THOMAS P JONES| SR

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT

SDO08PY {01.02,95/1-9491 ADBY MORTGAGE-ADJUST ABLE
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A FEDERAL SAVINGS AND LOAN ASSOCIATION

EXHIBIT "A
LEGAL DESCRIPTION

LOAN NO. 0001225798

ALL THAT CERTAIN REAL PROPERTY SITUATED IN THE COUNTY OF COOK
STATE OF ILLINCIS * = » * * *  DESCRIBED AS FOLLOWS:

TAPE ONLY THE LEGAL DESCRIPTION T THIS PAGE.

LOT 294 iN TIMBER RIDGE A SUBDIVISION OF WEST 1/2 OF NORTH EAST 1/4
(EXCEPT THE SOUTH 32 ACRES THEREOF) AND THE WEST 1/2 OF EAST 1;2‘_0[-
NORTH EAST (/4 OF SECTION 3, TOWNSHIP 37 NORTH, RANGE 12, EAST o )
THE THIRD PRINCIPAL MERIDIAN ACCORDING TO THE PLAT THEREOF KECORDED
APRIL 19, 1963 AS DOCUMENT NO. 18773946 IN COOK COUNTY, ILLINOIS.

PERMANENT PARCEL NUMBER: _
ADDRESS: 8926 W. Sycamore Dr., Hickory Hills, Ii. 60457

-
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t N ot
Siate of s L

County of __ L3 ¢ /-

]) *
2 notary public in and for s2id County, in the State aforesaid, DD HERBY CLRTIFY that Y e

‘JJ - -
ALt .~.J.‘.r-,-'.--v..mfw}

. . . . ‘ P A )
.l.n\'._n L NEARS LA ML L SR A b ;

s — -
x

i personally known to me 1o be the same person___.._ whose name subscribed to the foregoing
instrument, appeared before me this day in person and a:knowlcdged mﬁt fhas, he signed, sealed

and delivered the said instrument as J____._.\____ free and vﬁlun:ary acl/ for tly’/uscs and durp pses therein set
forth.

GIVEN under my hand and official scal, this

Notary Public

oo o Commission expires
U tei J, Hs f""‘
Notary Publie, Sato o 1703
My camm&nu Exyires «/12; g8
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