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State of lliinols ADJUSTABLE RATE FHA Case No.131: 8070351~912/255
HOME EQUITY CONVERSION SECOND MORTGAGE 131: 8070351

THIS MORTGAGE (“Securdy Instrument™ or "Second Security Instrumant®) is given on APRIL 22 .
1996 . The morigagor 13 ERNESTINE B. FLOYD, N/K/A ERNESTINE B. FLOYD-BLAKE,

MARRIED TO SAMUEL T. BLA/Z

whose address is 9850 SOUTH DOR3ON AVENUE

CHICAGO, ILLINOIS 63628 {"Borrowsr”). This Security Instrument ia given to
the Secrstary of Housing and Urban Usvaiopment, whose address is 451 Seventh Street, S.W.,
Washington, DC 20410 ("Lender" or "Secreia:"). Borrower has agreed to repay to Lender amounts
which Lender 8 obiigated to advance, including fuiure advances, under the terms of a Home Equity
Conversion Loan Agreement dated ihe same date as this Security Instrument (*Loan Agreement”}. The
agresment to repay is evidenced by Borrower's Nott dated the same date as this Securlty instrument
("Second Note"). This Security Instrument secures to Laraer: {a) the repaymant of the debt evidenced

by the Second Nots, with Interest, at A rate subject to adjatment, and all ranewals, extensions and %

moditications of the Nate, up 1o a maximum principal amount ¢! w

ONE HUNDRED FIVE THOUSAND AND 00/100 - a
[N
e
o)

»

(U.S. $105,000.00 ); (b) the payment of all olher sums, with interest, advanced under
Paragraph 5 to protect the security of this Security Instrument or olbarwise due under the terms of this
Security Instrument; &nd {(c) the performance of Borrower's Covenants 2nd agresments under this
Securily instrument and the Second Note. The full debt, including amounts sesctibad in (a), {b), and ()
above, il not paid earlier, s due and payable onNOVEMBER 23 | 2083 . For this purpose,
Borrower does hereby martgage, warrant, grant and convey to Lender the foliowi g Yescribed property
located in COOK County, lilinois:

THE NORTH 20 FEET OF LOT 22 AND ALL OF LOT 23 IN BLOCK 11 IN COTTAGE PVE

HEIGHTS, BEING A SUBDIVISION OF PARTS OF THE NORTH 1/2 OF SECTIONS 10 a'® 11,
TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDLY; TO
PLAT RECORDED JUNE 25, 1925 AS DCCUMENT 8357229, IN COOK COUNTY, ILLINOIS. PIN#
25-11-122~072 AND 25-11-122~054

which has the address of 9850 SQUTH DOBSON AVENVE ’
{Strewt)

CHICAGO ILLINOIS 60628 (*Property Address®);

1) {Stute} {Zip Code)
_— e Lt b
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TOGETHER WITH all the improvements now or hereafter erectsd on the property, and all
i gagements, rights, appurtenances, and fixtures now or hereatter a part of 1he property. All replacemsants
;. and additions shall also be coverad by this Security Instrument. Ail of the foregoing is referred to in this
; Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to morigage, grant and convay the Property and that the Property s only encumbered by a
First Sacurity Instrument given by Borrower and dated the same date as this Securlty instrument (*First
Security Instrument”). Berrower warrants and will defend generalty the title to the Property against all
claims and demands, subjact 0 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform securiy instrument covering reat
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment ~1 Principal and Interest. Borrower shall pay when due the principai of, and interest
on, the debt evidunced by the Second Note.

2. Paymaent ci Property Charges. Borrower shall pay all property charges consisting of taxes,
ground rents, hood und hazard insurance premiums, and special assessments in a timely manner, and
ghall provide evidente o naymant to Lender, unless Lendar pays properly charges by withholding funds
fram monthly payments du%n the Borrower or by charging such payments to a line of credit as provided
fot in the Loan Agreement Lunder may require Borrower to pay specitied property charges directly o
the party owed payment-sven ihough Lender pays other property charges as provided in this
Paragraph.

3. Fire, Flood and Other Hazara Insurance. Borrowsr shall insure all improvements on the
Property, whether now In existence or jubsequently erected, against any hazards, casualties, and
contingencies, including fire. This insurznc shall be maintained In the amounts, to the extent and for
the periods required by L.ender. Borrower shsil also insure all impravements an the Properly, whether
now in existence or subsequently eracted, aga'is! Joss by floads to the extent required by Lender. The
insurance policies and any renewals shall be helr, oy, Lender and shall inciude logs payable clauses in
tavor of, and in a form acceptable 10, Lender.

In the event of Y088, Borrower shall give Lender immediate notice by mall. Lender may make proot of
loss It not made promptly by Borrower, Each insurances-uripany concerned is hereby authorized and
direcied to make payment for such loss to Lender. Insuranca Zinceeds shall be applied to restoration or
repair of the damaged Proparty, if the restoration or repai’ s econemically feasible and Lender's
security is not lassened. It the restoration or repair is not econcmically feasible or Lender's sacurity
would be tessened, the insurance proceeds shall be appiied first w %2 reduction of any indebtedness
under the Second Note and this Securily Instrument. Any excess insurarne proceeds over an amount
required to pay ail outstanding indebtedness under the Second Note and t2is Security Instrument shail
be paid to the entity legally entitied thereto.

in the event of foreciosure ot this Security Instrumant or other transfer o (itis-42 the Property that
extinguishes the indebledness, all right, titte and interast of Borrower in and te infurance policies in
force shall pass io the purchaser.

4. Occupancy, Preservation, Maintenance and Protection of the Property; Borrces™’s Loan
Application; Leaseholds. Borrower shall cccupy, establish, and use the Properly a5 Borrower's
principal residence after the execution of this Security Instrument, and Borrower (or at least ore
Borrower, if initlally more than one person are Borrowars) and shali continue to ocaupy the Property as
Borrower's principal residence for the tarm of the Security instrument. "Principal residence” shall have
the same meaning as in the Loan Agreement.

Borrower shall not commit waste or destroy, damage or substantiaily change the Property or allow
the Property to deteriorate, reasonable wear and tear excepted. Borrower shall aiso be in default i
Borrower, during the loan application process, gave materially false or inaccurate information or
statements to Lender (or failled Yo provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower's
occupancy of the Property as a principal residence. If this Security Instrument is on a leasehotd,
Borrower shall comply with the provisions of the lease. If Borrower acguires fee title to tha Property, the
loasehold and fee 1itle shall not be merged unless Lender agrees to the merger in writing.
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;f 8, Charges ta Borrower and Protection of Lender's Rights in the Property . Borrower shail pay
o all governmental or municipal charges, lines and impositions that are not included in Paragraph 2.
“} Borrower shall pay these obligations on time direclly to the entity which is owed the payment. if failure
i} 10 pay would adversely affect Lender's interest in the Property, upon Lender's request Borrower shall
{ promptly furnish to Lender racaipts evidencing these paymants. Borrower shall promptly discharge any
~ fien which has priority over this Securlty Instrument in the manner provided in Paragraph 12(c).

if Borrower falis to make these payments or the property charges raquired by Paragraph 2, or {alis to
perform any other covenants and agresmenis contained In this Security instrument, or there is a legal
praceading that may signiticantly affect Lender's rights in the Proparty (such as a proceeding in
bankruplcy, for condemnation or to enforce laws or regulations), then Lender may do and pay whatever
is necessary 1o protect the value of the Property and Lender's rights in the Property, including payment
of taxes, hazard insurance and other ilems mentioned in Paragraph 2.

To protect Lender's security in the Property, Lander ghall advance and charge to Borrower all
amounts due to the Secretary for the Morigage Insurance Premlum as definied in the Loan Agreement
as well as all zams due 1o the loan sarvicer 10r servicing activities as defined in the Loan Agreament.

Any amounts zisbursed by Lender under this Paragraph shall become an additional debt of Borrowert
as providad for in ine 1.oan Agreement and shail be sacured by this Security instrument,

6. Inspection. _lerder or its agent may enter on, inspect or make appraisals of the Property in a
reasanable manner and & reasonable times provided that Lender shall give the Borrowsr notice prior 1o
any ingpaction or appraisal spsciying a purpose for the ingpection or appraisal which must be related to
Lender's interest in the Prencity. I the Troperty is vacant or abandoned or the loan is in default, Lender
may take reasonable action lo pro'ert and pergerve such vacant or abandoned Property without notice
to the Borrower.

7. Condemnation. The proceods of any award or claim for damages, direct or consequential, in
connaction with any condemnation or ciner taking of any part of the Properly, or for conveyance in
place o condemnation shall be paid to Laidér The proceeds shall be applied first to the reduction of
any indebtedness under a Sacond Note anc Tnis Security tnstrument. Any excess proceeds over an
amount required to pay ali outslanding Indebtsdness under the Second Note and this Security
Instrumant shall be paid 10 the entity lagally entitleu thorato.

B.Fees. Lender may coilect feas and charges autiorized by the Secratary for the Home Equity
Conversion Mortgage Insurance Program.

9. Grounds tar Acceleration af Debt.

{a) Due and Payable. Lender may require immediate nzyment in full of all sums secured by this
Sacurity Instrument if:
{i) A Berrower dies and the Property is not the principal va4idence of at ieast one surviving
Borrower,; or
{il) Al of a Borrower's title in the Property (or his or her beneticiai in:erest in a trust owning ail or
part of the Praperty) Is sold or otherwise lransterred and no other Bovower retains title to the
Property in fee simple or retains a teasehold under & lease for less than 89 years which is
ranewable or g lease having a remaining period of not lass than 50 years ravapd the date of the
100th birthday of the youngest Borrower (o7 retaining a benaficlal intergst tn % trast with such an
interest in the Propery); or
(i) The Property ceases 10 be the principal residence of a Borrowar for reasons oiila? ‘han death
and the Property is nat the principal residence of at least one other Borrower,; or
(iv} For a period of ionger than 12 consecutive mionths, a Borrowsr lails 1o occupy the Property
because of physicai or mental lHiness and the Property Is not the principal residence ot at least
one other Borrower; or
{v) An abligation of {the Borrower under this Saecurity Instrument is not performed.
(b) Notice to Lender. Borrower shafl notify Lender whenever any of the events lsted In
Paragraph 9{a)ii}-(v) occur.
(c) Notice 1o Borrower. Lander shall notity Borrower whenever the loan becomes due and
payable under Paragraph 8(a)(li}-(v). Lender shall not have the right to commence foreclosure until
Borrower has had thirty (30) days afler notice to either:
{i) Correct the matter which resulted in the Sacurity Instrument coming due and payable, or
{ii) Pay the balance in full; or

w78
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{iil) Sell the Property for the lesser of the balance or 95% o the appraised value and apply the

net procaeds of the sale toward the bolance; or

{iv) Provide the Landar with a deed in lieu ot foreclosure.
{d) Trusis. Conveyance of Borrower's imerest in the Property 1o @ trust which meets the
requirements of the Secrelary, or conveyance of a isust’s interests in the Property to a Borrower,
shall not ba considered a conveyance for purposes of this Paragraph 9. A trust shall not be
considered an occupant or be considered as having a principal residence for purposes of this
Paragraph 9.

10. No Deliclency Judgments. Borrower shall have no personal lability for payment of the debt
gacured by this Security instrument. Lender may enforce the debt only through saie of the Propery.
Lender shall nol be permitted 10 obtain a deficiency judgment against Borrower it the Security
tnstrument Is foreclased.

11. Reinstatement. Borsower has a right 1o be reinstated it Lender has required immediate
payment in full. This right applies even alter foreciosure procesdings are instituted. To reinstate this
Security Instment, Borrower shall correct the condition which resulted in the requirement for
immediate payment in full. Foreclosure costs and reasonable and customary altorneys' fees and
sxpenses properly resociatad with the foreciosure proceeding shall be added to the principal balance.
Upon reinstatemeri by Borrower, this Security Instrument and the obligations that it secures shall
remain in effect as it Lurder had not required immediate payment in full. However, Lender is not
required to permit retnstatemant if: (i) Lender has accepled reinstalement after the commencemant of
joreclosure proceedings wiiin two years immediately preceding the commencement of a current
foreclosure proceeding, (i) reinstalament will preciude foreclosure on different grounds in the future, or
(i) reinstatement will advarsely ak'ect the priority of the Securily Instrumant.

12. Lien Status.

(a) Modification. Borrower agrees 1o extend this Security Instrument in accordance with ihis
Paragraph 12(a}. If Lender determires that the original status of the Security Instrument is
Jeopardized under state law (including tdinot limited to situations where the amount secured by
the Securlty Instrument equals or exceeds the maximum principal amount stated or the maximum
period under which loan advances retain the-same lien priority initialiy granted to loan advances
has expired) and stata iaw permits the originat lier #atus 10 be maintained for fulure loan advances
through the execution and recordation of one ar mora documents, then Lender shail obtain title
avidence at Borrower's axpense. If the title evidence Indicates that the property is not encumbered
by any liens (except the First Security Instrument des:sibed in Paragraph 13(a), this Second
Security Instrument and any subordinate liens that the Landrr amermines will also be subordinate
lo any future loan advances), Lender shall request the Borruwer 10 execute any documents
necessary to protect the ilen status of future lean advances. Bioriower agrees 10 execule such
documents. if state law doas no! permit the originat llan sialus 1o na_exlanded Yo future loan
advances, Borrower will be deemsd to have failed 1o have performed an obiigation under this
Securlly Instrument.

{b) Tax Deferrat Programs. Borrower shail not panticipate in a real estate \ax reterral program, If
any liens created by the tax deterral are not subordinate to this Sacurity instrumeat

{¢) Prior Liens. Borrower shall promptly discharge any fian which has priority cvar this Security
instrument unless Borrower: (a) agrees in writing 1o the payment of the obligation sacured by the
lien In @ manner acceptable to Lender; (b) contosis in good taith the lien by, or defands against
enlorcemant of the lien in, iegal proceedings which in the Lender's opinion operate 1o prevent the
anforcement of the lien or forteiture of any part of the Property; or (c) secures from the holder ot the
Hen an agreement satistactory 10 Lander subordinating the ilen to ali amounts secured by this
Security Instrument. it Lender determines that any pant of the Froperty is subject to a Hen which
may attain priority over this Security ingtrumeni, Lender may giva Borrower a notice identifying the
Hen. Borrower shalt satisty the tien or take one or more of the actions set forth abave within ten
days of the giving of notice.

13. Relatianahl; to Firat Security Instrument.

(a) Second Security Instrument. In order to secure payments which the Secretary may make to
or on behall of Borrower pursuant to Section 255(i}{1)(A) of the Naticnal Mousing Act and the Loan
Agreement, the Secretary has required Borrower to execufe a Second Note and this Second
Security Instrument. Borrower also has executed a First Note and First Security Instrument,

Pt 17
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(b} Relationship of First and Second Sscurity instruments. Payments made by the Secretary
shall not be included in the debl under the Firsl Note unless:
(1) The First Security Instrument is assigned to the Sacretary; or
{ii) The Secretary accepis reimburgement by the hatder of the Firet Note for all payments made
by the Secretary.

it the circumstances described in (1) or (i) occur, then ali payments by the Secretary, including

interest on the payments but excluding late charges paid by the Secretary, shall be included in the

debt under the First Note.

{c) Eftect oh Borrowet.  Whare there is no assignmant or relmbursement as dascribed in (b){f)

or (il) and the Secretary makes payments to Borrower, then Borrowsr shali not:

(i) Be required fo pay amounts owed under the First Note, or pay any rents and revanues of the
Property under Paragraph 19 to the holder af the First Note or a receiver of the Property, untli the
Sacretary has required payment in fuli of all outstanding principal and accrued interest under the
Second Note; or

(i} Be-chigated to pay Interest or shared appreciation under the First Note at any time, whether
accrued hainre or after the payments by the Secretary, and whather or not accrued Interest has
been includer, in the principal balance under the Firat Note.

(d) No Duty of (e Recretary. The Secretary has no duly to the holder of tha First Note to
enforce covenants of \hy Second Securily instrument or 10 1ake actions t¢ preserve the value of the
Proparly, aven though the iwider of the First Note may be unable to collact amounts owed under the
First Note because ot restrieliuis in this Paragraph 13.

(e) Restrictiona on Enforcemenrt. Notwithsianding anything else in this Security Instrument, the
Berrower shall not be obligated t¢c comnly with the covenants hereof, and Paragraph 19 shall have no
force and effect, whanaver there is nc outatanding balance under the Second Note.

14. Forbearance by Lender Not a Wrivar,  Any forbearance by Lender in exercising any right or
romady shall not be a waiver af or praciude (hv. exercise of any right or remedy.

15. Successors and Assigns Bound; Joi wnd Several Liabllity. Borrower may not assign any
rights or obligations under this Security Instrumer oi the Second Note, except to a trust that meets the
requirements of the Secretary. Borrower's covenants 2nd agreements shali be joint and several.

16. Notices. Any notice to Borrowet provided ‘cvin this Security instrument shall be given by
delivering it or by malling it by tirst class mail unless app'icabie taw requires use of another method. The
notice shalt be directed 1o the Property Address or any otirr address all Borrowers jointly designate.
Any notice to the Secretary shall be given by first class mai’ 1o the HUD Fleld Office with jurisdiction
ovér the Property or any other address designatad by the Secratary. Any notice provided for in this
Security instrument shall be daemed 10 have been given to Borrowsr.ur Lender when given as provided
in this Paragraph 186.

17. Governing Law; Severabllity. This Security instrument shall bs 52verned by Federal law and
the law of the jurisdiction in which the Property is located. In the event that &ny provision or clause of
this Security instrument or the Second Note conflicis with applicable law, such e2nflict shail not atfect
other provisions of this Securily Instrument or the Second Note which can be giver. affect without the
contlicting provigion. To this end the provisions of this Security Instrument and thy Second Note are
deciarad to be severable.

18. Borrowsr's Copy. Barrower shail be given one conformed copy of the Seconu ha'e and this
Security instrument.

NON-UNIFORAM COVENANTS. Borrower and Lender furthsr covenant and agree as follows:

19. Assignment of Hents. Borrower unconditionally assigns and transfers to Lander all the rants
and reventies of the Property. Borrower authorizes Lender or Lendar's aganis 10 collect the rents and
rgvenues and nereby directs @ach tenant of the Property to pay the rents to Lender or Lender's agents.
However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the
Securlty instrument, Borrower shall collect and raceive all rents and ravenuas of the Property as trustee
tor the benefit of Lender and Borrower. This assignment of renis constitutes an absolute assighment
and not an assignment for additional security only.
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& it Lender gives notice of breach to Borrowar: (a) ali rents recaivad by Borrower shall be held by

2 - Borrower as trustee for benefit of Lender only, to be applied to the sums sacured by this Securlly

instrument (b} Lender shall be entitied 10 coliact and recelve all of the rents of the Property. and (c}

s4 each tenant of the Praoperty shall pay ail rents due and unpaid to Lender or Lender's agent on Lender's
¢ writien demand lo the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not pertorm any
act that would prevent Lender from exercising its rights under this Paragraph 19.

Lender shali not be required to enter upon, take control of or maintain the Propearty betore or after
giving natice of breach 1o Borrower. However, Lander or a judicially appointed receiver may do so at
any time there is a breach. Any application of rents shait not cure or waive any default or invalidate any
other right or remeady of Lender. This assignment of rents of the Property shall terminate when the debt
sgcured by this Securlty Instrument is paid In fuli.

20. Foreclosure Procedure. it Lender reguires Immediate payment in full under Paragraph 8,
Lender may forsciosq this Security instrument by judiclal proceeding. Lender shaill be entitied to
collect all exzunses Incurred In pursuing the remadies provided in this Paragraph 20, including,
but not limivea 2. reasunable atiorneys’ tees and costs of title evidence.

21. Adjustaisl, nate Feature. Undar the Second Note, the initial stated Interest rate ol

6.6700 % witun accrues on the unpaid principal balance (“Initial Interest Rate") is subject to
change, as descrioad celow. When the interes! rate changes, the new adjusted interest rate will be
appiled lo the total outstaning principal balance. Each adjustment 1o the Interest rale will be based
upon the weekly average yicid-on United States Treasury Securities adjusted ic a constant maturity of
one year, as made available by ihe Federal Reserve Board in Statistica! Release H.15 (518) ("index")
plus a margin. if the Index I8 nu-iw:ger available, Lander will use as & new Index any index prescribed
by the Secretary. Lender will give Borsawar notice of the new Index.

Lender will perform the calculations 2ascribed below to determine the new adjusted interest rate.
The inerest rate may change on the fire; day of JUNE, 1996 , and on [} that day of
each succeeding year [X the first day of-euch succesding month (*Change Date™) untli the loan is
repaid in full.

The value of the index wiil be determined, uiing the most recent index ligure avalilable thirty (30}
days before the Change Date {"Current Index”). Before each Change Date, the new intarest rate wili be
calculated by adding a margin to the Current Index. Th sum of the margin pius the Current Index wil be
called the “Calculated Interest Rale" for each Change Pata. The Calculated intersst Rale will be
compared to the interest rate in ettect immediately prior ‘o the current Change Date {the “Existing
interast Rate").

(] {Annually Adjusting Varlable Rate Feature) The Calculaiad Irierest Rate cannot be more than
2.0% higher or lower than the Existing Interest Rate, nor can it be wcie than §.0% higher or lower than
the initial interest Rata.

X]  (Monthiy Adjusting Variable Rate Feature) The Caiculated interost Rate will naver Increase
above SIXTEEN AND 670/1000 percent{ 16.67000 %)

The Calculated Interest Rate will be adjusted it necessary to comply with there rute limitation(s) and
will be in atfact untll the next Change Date. At any Change Date, if the Calculated-inierast Rate equals
the Existing interest Rate, the interest rate will not change.

22. Release. Upon payment of all sums secured by this Security Instrument, Lendar shall release
this Sacurity Inslrument without charge 16 Barrower, Borrower shall pay any recordation costa,

23. Waiver of Homestead. Borrower waivas al right of homestead exemption in the Property.
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ﬁ 24. Riders to this Security instrument. 1f one or more riders are executed by Borrower and
é recorded togethar with this Security instrument, the covenants of each such rider shall be incorporated
ffr into and shall amend and suppiement the covenants and agreements of this Securily instrument as if
é the rider(s) were a part of this Security Instrument. {Chack applicable hox{es).]
(] Gondeminium Rider (1 Shared Appreciation Rider {1 Planned Unit Development Rider
% [ Other (Specity)

BY SIGNING BELOW, Borrower accepts and agress to the tesms contained in this Security
insirument and in any rider(s) executed by Borrower and recorded with it.

T SN A 2@ Hheph
L;"‘ )éb duﬁﬁ’f J%Jx M‘é" (Seal)

X __ #
ERNESTINE B. FLOYD-BLAKE -Borrower

¥ W f?BM{D {Seal)
-Borrower

SAMUEL T. BLAKE
signing for the sole purpose to waive

homestead rights

{

{ Bpace Below This Li< Yor Acknowledgment]

_COOK County as:

STATE OF ILLINOIS
VT /e worary Public, certify that
ERNESTINE B.

i, th wndm-.&wd//”/-

ERNESTINE B, FLOYD BLAXE, MARRIED TJ JAMUEL T. BLAKE
4

subsc%gd to the foregoing

FLOYD, N/K/A

\

personally known o me to be the same parsan whosl name(s) I3
instrument, appeared bafore me this day in person,\and acknowledged ‘i
act, for the uBes and

deliversd the instru " nt as RER Iree and vol

Dated APRI

Name]
URN TO: Tile:

SENIOR INCOME REVERSE MORTGAGE CORPORATION pENISE J. CAILEY
12% SOUTH WACKER DRIVE, SUITE 300 .tary Bublic, Siote of 1IN
CHICAGG, ILLINOIS 60606 ommisob ¥ ives 6122791

This Document Prepardtr By e

Name: SENIOR INCOME REVERSL MORTGAGE CORPORATION

Address: 125 SOUTH WACKER DRIVE, SUITE 300

Maittc; CHICAGO, ILLINOIS 60606,

{Recordar's Box #




e

VI
-l
O
@)
-
<
O
m
-
O
Z
D)

L L2TEI6




