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MORTGAGE

THIS MORTGAGE i8S DATED APRIL 8, 1906, bew-<n STANLEY J. HERMAN and JUDITH A. HERMAN, as joint
tonants, whose address is 208 BROOKDALE LANE, #A\ATINE,, IL 60067 (referred to below as "Grantor”);
end Harrds Bank Hoffmen Schaumburg, whose addrsce iy 278 S. Roselle Rd., Schaumburg, I 60188-4070
(reterred to balow as "Lender”).

GRANT OF MORTGAGE. For valuabie consideration, Grantor morigages, warnants, and conveys to Lender all

of Grantor's right, title, and interest in and to the following described rral property, together with all existing or
subsequently erected or affixed bulldings, improvements and fixtures; aP' casements, rights of way, amnd
appurtenances; Al water, water rights, watercourses and ditck rights (including »iock in utilities with ditch or W
irrigation righta); and il other rights, royalties, and profits relating to the real piosery, including without limitation N
all minerals, oil, gas, geothermal and similar matiers, located in COOK County, Sate of Hinols (the "Resi T
Property”): 2
Beginning o the Southwest corner of said Lot 83; thence North siong tie r< of sald Lot; 50.0 feet; D
thence South 89 degrees 20 minutes 00 seconds East along the line of said Lol SA.Q feet 10 the West
ine of asld Lot 83; thence North along the West line of said Lot, 135.0 feet to % r.oint which is 185.0
font North of the South line of sald Lot 53; thence Esst at right angles to the W2l Sne of said Lot,
76.0 feet; thence South and East along a curved line, convax to the South and haviig « 'udius of 57.5
fool, 8 distance of 94.70 feet, arc measurs, to 8 point of tangent, the chord of said curved Hne bearing
South 87 degrees 31 minutes 43 secands East, 124,12 feet, the East and West lines of said Jot being
paraitel and having an sssumed bearing of North-South; thence North 82 degrees 31 minutes 32
seconds Esst,50.21 festthence South siong a line paraliel 1o the East ine of sald Lot fo a point on
the South ine thersat which Is 268.0 fect East of the Southweet Corner of sald Lot; thence North 89
degrees 50 minvtes 00 secands West siong the South line of sald Lot 53, 200.0 fest to the Southwest
comer thereot and the place of beginning.———————All In Plum Grove Woodiands, being & subdivision

of pant of the Northwest Gaurter(1/4) and pant of the West Half(1/2) of the Southwest Quarter{1/4) of
Ssction 35, Township 42 North, Range 10, East of the Third Principal Meridian

The Rea! Property or lta address ia commonly known as vacant ot west and adjoining 208 BROOKDALE
LANE, PALATINE,, L. 00087. The Real Property 1ax identification number is 02-35-100-102.

Grantor presently assigna 1o Lender all of Grantor’s right, litle, and interest in and to all leases of the Froperty and
all Rents from the Property. Ip addition, Grantor grants to Lander a Uniform Commercial Code security interest in
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§e Porsonal Property and Rents.

BEFINITIONS. The following words shatl have the following mesnings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shail have the meanings astributed to such terms in the Uniform Commercial
Cade. All references o dollar amounts shall mean amounts in iawful money of the United States of America.

Granmtor. The word "Grantor® means STANLEY J. HERMAN and JUDITH A. HERMAN. The Grantor is the
mortgagor under this Mortgage.

Guarantor. The word "Guerantor” means and includes without limitation each and all of the guarantors,
suteties, and accommodation parties In connection with the Indebtedness,

improvements. The word "Improvements” means and includes without limitation ali existing and future
improvements, 7ixtures, buildings, structures, mobile homes affixed on the Real Property, facilities, additions,
replacements and-uther construction on the Real Property.

indebdednesas. The word “Indebtedness” means all principal and intereat payable under the Note and ay

amounts expended o1 (dvunced by Lender to discharge obligations of Grantor or expenses incurred by Lender

to enforce obligations of G:entor under 1his Mortgage, together with interest on such amounts as provided in

this Mortgage. Specificaiy. without imiiation, thie Morigage secures a revolving line of credit and shall

sacure not only the amot. which Lender haa presently advanced to Grantor under the Note, bul aiso
eny future amounts which Lendy may advance to Grantor under the Note within twenty (20} years from
the date of this Mortgage 10 the sam~ xtent as If such future advance were made as of the date of the
execution of this Morigage. Under tMs revolving line of credit, Lendar may make advances to Grantor 0

long an Grantor compiles with ali the .e2.~2 of the Note and Related Documents. At no time shall the
pe amount of Indebletness secured g e Mo not inchuding sums advanced to prolect the
sacurity of the Morigage, exceed the note srount of $112,500.00.

Lender. The word *Lender means Harris Bank Hcffman Schaumburg, its successors and assigns. The
Lender is the morigagee under this Morigage.

Morigage. The word "Mortgage” means this Morgage beiwein Grantor and Lender, and includes without
limitation all assignments and security interest provisions relating <0 L.1» Personal Property and Rents,

Note. The word "Note" means the promissory note or credit agreer«~u: dated April 5, 1996, in the original
principal amount of $112,8500.00 from Grantor lo Lender, together with ali renewals of, extensions of,
modificaticns of, refinancings of, corsolidations of, and substitutions for W~ »romissory uole or agreement.
The interest rate on the Note is a variable interest rate based upon an index. Theindex currently is 8.250%

per annum. The interest rate to be applied to the unpaid principal balance of this Fsungage shall be at a rate

of 1.000 percentage point(s) over the Index, resuiting in an inhtial rate of 9.250% per cmwum. NOTICE: Under
no circumstances shall the inlerest rate on this Mongage be more than the maximum rai> allowed by
applicable law, NOTYICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST #ATE.

Personal P . The words “Personal Property” mean all equipment, fixtures, and othor anicles of
pro, now or hereafter owned by Granter, and now or hereafier mitached or affized (o tae Real
: together with all accessions, parts, and additions to, all rimlccmls of, and al! subsiitutions «wr, any
of such gropc ; and together with Al proceeds (including without lNmitation ali insurance procecds and
refunds of premiums) from any sale or other disposition of the Ty,

Property. The word "Property” means collectively ihe Real Property and the Personal Property.
Real Progioﬂy. The words "Real Property® mean the property, interests and rights described above in the
"Grant of Morigage® section,

Releted Documents. The words "Related Documents” mean and include withowt limitation all promissory
notes, credit een&mmnts. loan agreoments, environmenial sgreements, guaranties, security agreements,
mongages, d of wrust, and all other instruments, agreemen's and documents, whether pow or hereafler
existing, executed in connection with the Indebledness.

Aents. The word "Rents” means all present and future reats, revenues, income, issues, royalties, profits, and
other benefits derived from the Property,

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST iN THE RENTS
AND PERSONAL PROPERTY, I8 GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE 18 INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL




s A TR
e e e ok e Pt 8
e s n e f S S

>
al
O
O
—
<
O
LL
LL
O
Z
>




UNOFFICIAL COPY
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(Continued)

UBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT

ECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as otherwise provided in this Monigage, Grantor shail pay to Lender alt
nmuun:;is ”ﬁlurretd by this Monigage as they become due, and shall sirictly pericrm alt of Granior's obligations
under ortgage,

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agrees that Grantor's possession and use of
the Property shall be govemed by the following provisions:

Posssesion and Use. Until in default, Grantor remain in possession and control of and operate and
manage the Propesty and collect the Rents from the m"fp'eyny. ope

Duty to Maintsin. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value,

Hazardous S.uwances. The terms "hazardous waste," “hazardous substance,” “disposal,” "release,” and
“threatened ielezse,” a3 used in this Mortgage, shall have the same meanings as st forth in the
Comprehensive Favironmental Response, Co ion, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et s(q. {"CERCLA"), the § Amendments and rization Act of 1986, Pub, L. No.
99-499 (*SARA"), w hzardous Materials Transportation Act, 49 U.S.C. Section 1801, of seq., the Resource
Conservation Rectvriy) Act, 49 U.S.C. Section 6901, et seq.. or other applicable state or Federni laws,
tules, or regulations adoptad ursuant to any of the forego{ng. ¢ terms "hazardous waste” and “hazardous
substance* also include, wwithout limitation, petroleum and petroleum tz-pmducts ar any fraction thereof
and asbesios. Grantor represcn’s <nd warrants to Lender that: (e) During the period of Gramtor's ownership
of the . there has been no use, geperation, manufacture, storage, treatment, disposal, release or
threatened release of any hazardous west#-or substance by any person on, under, about or from the Prop:&t‘y;
(b) Grantor has no knowledge of, or reason 1o believe there has been, except as previously disclosed to
and acknowledged by Lender in writing, (1) any use, generation, manufacture, storn%eé treatment, disposal,
reiease, or release of an&ehmxdom waste or substance on, under, about or Irom the Property b{hd
any prior owners or occupants of Propery ¢r (i) any actual or threatened o:g.ijgaion or claims of an
any person relaling to such matters; ano - ‘<) t as previously discl to and acknowledged by

Lender in writing, (i) nelther Grantor not any tomari, contractor, agent or other authorized user of the Property
shall use, generaie, manufacture, store, lreat, dispoe of, or release any hazardous waste or substance o,
under, about or from the Property and  (i1) any sw.a activity shall be conducted in compliance with all
applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above., Crantor aufiiorizes Lender its ugents to enter upon the
Property to make such inspections and 1ests, at Grantor's eipense, as Lender may deem approprisic to
determine compliance of the Property with this section of the iAstgage. Any inspections or made by
Lender shal] be for Lender’s only and shall not be coustrue? (0 create any responsibility or lability
on the part of Lender 10 Grantor ot io u? Wn' The repre¢p.ations and warranties conained herein
are based on Grantor’s due diligence in invextigating the vt Tor_hezardous waste and hazardous
submances. Grantor hereby (a) releases and waives any future claim; agiinst Lender for indemnity or
contribution in the event Grantor becomes tinble for cleanup or other custs rader any such laws, and’ (b)
agrees 1o indemnify and hold harmiess Lender against any and all claie, fosses, | . es,
P;mltics and egnm which Lender may directly or indirectly sustain or suffec multmg from a breach of

is section of Mortgage or as a consequence of any use, Penemion. manafr e, a!omgﬁ, disposal,
release or threstened release ocrurring prior (0 Grantor's ownership or interest in the Pronerty, w or not
the same was or should have been known to Granmtor, The provisions of this senica of the Mortgage.
including the obllig:uon to indemnify, shail survive the g:ymem of the Indebledness mnt Wbz catisfaction and
reconveyance of the lien of this Mortgage and shail not be affectod by Lender's acquisitior of v interest in
the , whether by foreclosure or otherwise,

Nuisance, Waste. Granior shall not cause, conduct or permit any nuisance nor commit, permic, or-suffer an
siripping of or waste on or 1o the Propetty or any portion of the Property. Without limiting the geserality of
fomPoing, Grantor will not remove, or grant to an¥ other pargr the right to remove, any timber, 71inerals
{including oil and gas), soil, gravel or rock products without the prior written consent of Lender,

Removal of improvements, Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may

re Gramtor to make arrangemenis satisfactory to Lender to lace * such Impravements with
r?ll:'p}?aw:mt:uu of at least equal value. v P

Lender's Right to Ener, Lender and its agents and representatives may enter upon the Real Property at all
reasonsble times to attend to Lender’s intereats and 1o inspect the Property for purposes of Grantor's
compliance with the 1erms and conditions of this Mortgage,

Compliance with Governmental R Grantor shall pmmrtly comply with all Jaws, ondinances, end
applicable to the

regulations, now ar hereafter in effect, of all governmental authorities use or occupancy of the
Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compiiance
during any proceeding, including appropriste appeals, s0 long as Grantor has notified Lender in writing prior to
doing so and so long as, in t's sole opinion, Lender’s interests in the Property are not jeopardized.

er may require Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to
protect Lender’s interest,

Duty 10 Protect. Grantor agrees neijther (o abandon nor leave unaitended the Property, Grantor shall do all
other acts, in addition to those actc set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.
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PUE ON SALE - CONSENT BY LENDER. Lender may, at jis option, declare immediately due and payable all
{aums secured by this Mortgage upon the sale or tranafer, without the Lender's prior written consent, of all or any
ﬁ'ga“r)t of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance of Rea
“Property or apy right, title or Interest therein; whether legal, beneficial or equitable; whether voluntary or

involuntary, whether by outright sale, deed, instaliment sale contract, Iand contract, contract for deed, leasehold

inerest with @ term greater than three (3) years, jease-opiion contract, or by sale, astignment, or transfer of any
beneficial interest in or 10 any land trust holding vite to the Real Propesty, or by any other method of conveyance
of Real Property interest, [If any Grantor is a corporation, partnership or limited liability company, transter also
includes any change in ownership of more than twenty-five percent (25%) of the voting gtock, partmership intereats

or Jimited liability company interests, as the case may be, of Grantor. Howeves, this option shail not be exercised

by Lender if such excrcise is prohibiied by federal law or by llinois law.

&Aﬁtﬁs AND LIENS. The following provisions relating lo the taxes and licny on the Property are a part of this
orgage.

Payment. Granri: shall pay when due (and In all events prior to delinquency) all taxes, payroll taxes, special
taxes, assessments witer charges and sewer service charges levied ageinst or on account oty the ry,

and shall pay u;he::,r'.]sf all xft:limfh fo;m work (k:ﬁx:ae o? a?{ 1li'ar s;rviienes r:tndrtietmd or rrtau:z'i‘a:la1 Mgﬁeh? o the ¢
Property. Grantor )l maintain the [ ens hav arity over or {o nierest O
Lender under this Mortyag., except for tg rl‘%u of taxes and mmm%n notyduc. and ::(tluept a8 otherwise
provided in the following pura’,caph.

mﬁﬂ To Confest. Grantor re; withhold payment of any tax, assessment, of ¢laim in connection with & good
failh dispute over the obligation to ray, so long as Lender's interest in the Propenty is not jeopardized. If a
arises or is filed as 2 result of nouwosyr wantor shall within ffieen (135) days after the lien arises or, if a
tien is Aled, within fifteen (135) days atter Cirantor has notica of the fiting, secure the discharge of the lien, or if
reci\:eated by Lender, deposit with Lerder cash or a sufficient corporate surety bord or other security
satisfactory to Lender in an amount ;ufficisat ta discharge the lien plus any costs and aitorneys’ fees or other
charges that could accrue as a result of a foreslnsure or sale under the Jien, In any contest, Grantor shall
defend itself and Lender and shall % Ay aovesse jl‘ﬁmem before enforcement against the Propenty.
Grantor ma‘l;atl came Lender as an tional o :igos “under any surety bond in the contest
proceed

Evidence of Payment. Grantor shall upon demand ‘umish 1o Lendes mlsfactcmr evidence of payment of the
taxes or assessments and shall authorize the appropriate got errmental official to deliver to Lender ai any time

& written statement of the taxes and assessments against the Turperty.

Notice of Construction. Grantor shall notify Lender at [eass fite2n (13) days before sny work is commenced,
any services are furnished, or any maierials are supplied to the Prepeucv, if any mechanic’s lien, materialmen's
lien, or other lien could be asserted on account of the work, servicss, or materials and the cost exceeds
$10,000.00. Grantor will upon request of Lender furaish to Lender advapcc assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements.

aﬂgPEﬂT\’ DAMAGE INSURANCE. The following provisions relating to ir#riang the Property are & part of this
ongage.

Maintenance of Insurance. Grantor shall procure and maintain policies of e insurance with standard
extended coverage endorsements on 2 repiscement basis for the full insursble  value covering all
Improvements on the Rea! Property in an amount sufficient to avoid application of any veinsursuce clause, and
with a standard mongagee clause in favor of Lender. Policles shall be written by such infarauce companies
and in such form as may be reasonably le to Lender. Grantor shall deliver to Lewder ecitificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or dimintaz without a
minimum of ten (10) days’ prior written notice to Lender and not oonuinin& any disclaimer of s insurer’s
linbility for fatlure to give such notice, Bach insurance policy also shall include an endorsement praviding that
coverage in favor of Lender will not mdred in any way by any act, omission or default of Grar s or any
other person. The Real Property is | in rn Area designated by the Director of the Federal Enm#m
Management Agency as a special flood hazard area. Granlor to outain and maintain Federal Fl
Insurance (o the extent such insurance is required by Lender and is avallable for the term of the loan and for
}he full unpaid principal balance of the loan or the maximum limit of coverage that is available, whichever is
ess.

n of Proceeds. Grantor shall ly notify Lender of any loss or damage to the Pmper?v if the
estimated cost of repair or replacement exeeg: ?&Omfy Lender may n):ake proof of loss If Grantor fails to
do so within fifieen (15) days of the casualty, Whether or not Lender's security s impaired, Lender may, at its
olection, apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,
or the resloration and repair of the Property. If Lender elects to apply the proceeds 10 restorstion and
Grantor shall repair or replace the damaged or desiroyed Improvements in 8 manner satisfactory to er.
Lender shall, upon satisfactary proof of such expendinire, pay or reimburse Orantor from the proceeds for the
reasonabie cost of or restoration if Grantor is not in default hereunder. Any proceeds which bave not
been disbursed within 180 days after their receipt and which Lender has not committed to the repair or
restorution of the Property shall be used first 10 gay any sinount awing 1o Lender under this Morigage, then (o
fﬁ‘y accrued interest, and the remainder, if any, ahall be n‘gplied o the principal balance of the
pamb:‘%mi If Lender holds any procesds afier payment in full of the Indeb , such proceeds shall be

o Grantor.
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i Unexpired Insurance st Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
% purchaser of the Pro covered by this Mortgage 2t any trustee's sale or other sale held under the
§  provisions of this Morigage, or i any Toreclosure sale of such .

~ EXPENDITURES 8Y LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or
oceeding it comumenced that would materially affect "s interests in the Propenl‘.] er on Grantor’s

g:-.hnlf may, but shall not be required 1o, take any action that Lender deems appropriate. Any amount that Lender
capends in so doing will bear inercat af the rate charged under the Nete from the date incurred or paid by Lender
to the date of ment by Grantor, All such ex , 8t Lender’s option, will (a) be payabie on demand, (b)

~ be added to the balance of the Note and be ned among and be payable with any installment payments to
become due during cither (i) the term of an¥ agglicable insurance policy or (ii) the remaining term of the Note, or
{c) be trealed as & balloon payment which will he duz and payable at the Note’s maturity. This Mortgage also will
secure payment of these amounts. The rights provided for in this pm‘g?ph shall be in addition fo any other
rights or any remedies to which Lender may be entitled on account of the defaull. Any such action by Lender
wl not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have

mr‘r?M; DEFSWSE OF TITLE. The following pravisions relating to awnership of the Property are a part of this
gage.

THie, Grantor wareris that: (2} Grantor holds good and marketable title of record to the Property in fee
simple, free and clezs of sll liens and encumbrances other than those set forth in the Real Property description

or in any title insurance po.iry, title report, or final title Rsinion issued in favor of, and accepied by, Lender in
connection with this Mong-ge. and Wﬂmmor has the full right, power, and authority (o execute and deliver

this Mortgage to Lender.

Defense of Tile. Subject 10 the ~xception in the par:ﬁraph above, Grantor warrants and will forever defend
the title to the Property against tic 2w %l claims of rsons. In the event any action or proceeding is
commenced that questions Grantor's Yide or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor's ex . Grantor may be the nominal party in such proceeding, but Lender shall be
entitled mmicipne in roceeding and to be represented in the proceeding by counsel of Lender’s own
choice Crantor will deliver, or cause tc be delivered, to Lender such instruments as Lender may request
from tlme (o time to permis such’ participation.

Oon?llm With Laws. Grantor warrants that iv Property and Grantor’s use of the Property complies with
all existing applicable laws, ordinances, and tegula:iu;s i governmental authorities. P

CONDEMNATION. The following provisions relating to condemuation of the Property are a part of this Morigage.
ings
Yy

Apglcmlon 0! Net Proceeds. If all or any pert of the Prurirty is condemned by eminent domain ‘ﬁm&d
or rdy any proceeding or purchase in liew of condempation, Lerder may ot its election require that all or an
% on of the nel proceeds of the award be applicd 1o the Incebt dnéss or the repair or restoralion of the

perty.  The proceeds of the award shall mean the awar’ :fter payment of all reasonsble coats,
expenses, and attorneys’ fees incurred by Lender in connection with th2 zondemnation.

Procndlm If any proceeding in condempation is filed, Grantor shal! promptiy nolggr Lender in writing, and
o

Grantor &romply take suc "ﬁ as may to defend ?he «ction blain the award,
Grantoc may be the nominal party [n sich proceeding, but Lender shall ‘r: sntitled to participate in the
pioceeding and to be represented in the proceeding by counsel of its own choice, 2a¢ Grantor will deliver or
g:%elt;h be delivered to Lender such insg'umuu as may be requested by it from tiz« to time to permit such
clpation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITZES, The following provisions
reloting to governmental taxes, fees and charge: are a part of this Morigage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute-avia documents in
addition to this Monigage and take whatever other action is requested by Lender to perfect 07 comtinue
Lender's lien on the Real Property. Grantor shall reimburse Lender for all taxes, as described belov/, “ogether
with ali expenses incurred in recording, perfecting or continying this Mortgage, including without “miwtion all
taxes, fees, documentary stamps, and other charges for recordiag or registering this Mortgage.

Taxee, The following shall constitute taxes to which this section apgjlies: (8) a specific tax upon this type of
Mqrtgnée or upon alt or any pant of the Indebtedness secured by this onﬁg; {b) a specific tax on Grantor
which Grantor is authorimi or required to deduct from paymenis on the Indebtedness secured by this type of
Mortgage; (¢} a tax on this type of Morta;gc l&:guble against the Lender or the holder of the Note; and i(,d)

& xi ¢ 1ax on all or any portion of or on payments of principal and interest made by
or.

Subsequent Taxes. [f any tax to which this section applies is enacted subsequent to the dste of this
Morigege, this event shall have the sams effect as an Event of Default (as defined below), and Lender may
exercise any or all of its available remedies for an Event of Defavlt as provided below unless Grantor either
t) pays the tax before it becomes delinquent, or ﬂ“ﬂ coniests the tax as provided above in the Taxes and

l ens section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory

o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as »
securiiy agreement are & part of this Mortgage.

Security Agreement. This instrument shall constitnie a security agreement to the exient any of the Pru:geny
constitutes fixtures or other personal , tnd Lender shall have all of the rights of a secured party under
the Uniform Commercial Code as amended gom time lo ¢

&4

ime.
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'F Mm{ Imtereet. Upon request by Lender, Grantor shall executr financing siatements andi take whatever
¢t other action is requesied by er fo and continue Lender’s sccunty interest in the Rents and
% Personal Pl;o'geny. in addition to_recording \his Mortgage in the real propeny records, Lender may, at any
¢  time and without further authorization from Grantor, file executed coumerram, coples or reproductions of this
Mongaf: a3 3 financing statement. Grantor shall reimburse Lender for all expensés incurred In perfecting or
contiuing this security inierest, Upon default, Grantor .hall assemble the Personal Property in a manner and
& & plact reasonably convenient 10 Grantor and Lender and make it avallable to Lender within three (3) days
after receipt of writien demand from Lender.

Addresses. The mﬁliﬁ& addresses of Grantor (debtor) and Lender (secured party), from which information
the security inmerest granted by this Morigage may be obtained (cach as raquired by the Uniform
Commercial Code), are as stated on the first page of thls Mortgage.

- FURTHER ASSURANCES: ATTORNEY~IN-FACY, The following provisions relating lo further assurances and
attotney-In-fact are a part of this Morigage.

Further Assy;/ances. At any time, and from time to time, upon request of Lender, Grantor will make, execute
and deliver, oz vill cause to be made, executed or delivered, to Lender or to Lender's designee, and when
I ted by Lericr, cause 1o be filed, recorded, refiled, ur rerecorded, as the case may be, at such (imes

in such office: ad places ay Lender may deem appropriate, any and all such monfafes. deeds of lruat,
sccurity deeds, secusily agreements, financing stalements, continuation statements, tnslruments of further
assuraice, certificalzs. #o4 other documents ss may, In the sole opinion of Lender, be necessary or desirable
in order io effectuate, coplete, perfect, continue, or preserve (2) the obligations of Granior under the Note,
this Mortgage, and the kefuier' Documents, and (b) the liens and security interests created by this Monanxﬁe
as firs prior lleus on the Property, whether now owned or hereafier ired by Grantor. ets
prohibited by law or a!areed t~ipe contrary by Lender in writing, Grantor shall reimburse’ Lender for all costs
add expenses incurred {n connectivr with the matters roferred to in this paragraph.

Attor n~Fact. If Grantor falis 20 do ang of the things referred to in the preceding paragraphi, Lender may
do so for and in the name of Grante. ad at Grantor's expepse. For such purposes, Grantor hereby
irrevocably rﬁnpoinm Lender as Grantor « attorney-in-fact for the purpose of making, um&ﬂé delivering,
filing, recording, and dolag all other things #; may be necessary or desirable, in er's opinion, to
accomplish the matters referred to in the preceuug pavagraph.

FULL PERFORMANCE. If Grantor pays all the Inarl ciness when due, and otherwise performs all the obligations
irposed upon Grantor under this Morigage, Lender ahill ericie and defiver to Grantor  suitable satisfaction of
this Morigage and suitable statements of lermination of any financing statement on file evidencing Lender's
security interest in (he Rents and the Personal . Graaior will {pa , if permitted by applicable law, any
reasonable termination fee as determined by Lender from time o ¢hne. If, owever, payment is made by Grantor,
whicther voluntarily or otherwise, or by guarantor or by any third prarv, on the lndebwnm and thereafter Lender
ia forced to remit the ameunt of that payment (a) 1o Grantot’s trusie. ir hankruptcy or to apy similar person under
ufxy federal or state bankruptcy law or law for the relief of debtors, (b Ly reason of any judgment, decree or order
of any court or administrative body having jurisdiction over Lender or an'/. i Lender’s propenty, or (c) by reason of
any settiement or comprise of any claim made by Lender with an}' claimant {lciuding without lhinitetion Grautor),
the lndebiedness shall be considered unpaid for of enforcement ¢ f this Mortgage and this Mortpnge
shall continue to be effective or shall be reinsiated, as the case may be, noiwinze=ding any cancellation of this
Mortgage or of any note or other instrument oc agreemen! evidencing the Indcoirdness and the Property will
continue to secure the amount repaid o recovered to the same extent as if that amourc piver had been original}
received by Lender, and Grantor shall be bound by any judgment, decree, order,” remicment or compromise
relating to the Indebiedness or 1o this Mortgage.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of deraul {"Bvent of Default™)
under this Mortgage:

Default on indebtedness. Failure of Grantor to make any payment when due on the Indebteiny.s,

Default on Other Payments. Failure of Grantor within the time required by this Mort?w 1o make any

""’?fe.‘f‘ for taxes or insurance, or any other payment necessary to prevent filing of or to effect olsc*arge of
any lien.

o

Compliance Default. Failure 1o conim with any other term, obligation, covemant or condition contained in this
Mougafe. the Note or in any of the Related Documents. If such s failure is curabie and if Grantor has not
been given a wotice of a breach of the same fprowion of this Mon :ﬁe within the preceding twelve lﬁt2)
months, it may bo cured (and no Evem of Default will have oocumdf Grantor, after Lender sends written
notice cure of such failure: (a) cuges the failure within fifteen (15) (‘_1:38: “:néb) if the cure requires
more than fifteen (15) days, immediately initistes sufficient to cure the failure thereafter continues
and completcs all le and necessary steps sufficient to produce compliance as soon as reasonably
practical,

False Statements. Auny warranty, reguenution or statement made ar furnished to Lender by or on behalf of
Grantor under this Mo tg:ge. the Note or the Related Documenis is false or misleading in any matarial
respect, cither now or at the time made or furnished.

Desth of ingolvency. The death of Grantor, the insolv of Grantor, the intment of a receiver for an
pant of Grantor's property, any asi { for the bmwfg?cgf creditors, any r§'§§° of creditor workout, or they
commencement of any proceeding any bankruptcy ov insolvency Jaws by ot against Grantor,

Foreclosurs, Forfeiture, e%¢. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, ion or any other method, by apy creditor of Grantor or by any governmental
agency against any of the Property. However, this subsection shall not apply in the event of a good faith
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dispute by Grantor as to the validity or rcasonableness of the claim which is the basis of the foreclosure or
forefeiture gomoeedin%ﬂ pravided that Grantor gives Leader written notice of such claim and furnishes reserves
or a surety bond for (he claim satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between
Grantor and Lender a.;t is not remedieﬁ within an{r gu:e od provided therein, igcluding ?véithom limitation
ia:tyer agreement concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or

Events Affecting Guarantor. Any of the preceding evenis occurs with respect to any Guarantor of annﬁ of the
Indebiedness or any Guaranior dies or becomes incompetent, or revokes or disputes the validity of, or lability
under, any Guaraniy of the Indebiedness, Lender, st its option, T{a{ but shail not he required to, permit e
Guarantor's esiate (0 assume unconditionally the obligations sing under the guaranty in a manner
satisfactory to Lender, and, in doing so, curs the Event of Default,

Insecurity. Lender reasonsably deems itself insecure.

RIGHTS AND RE’ASDIES ON DEFAULT. Upon the occurrence of an!!‘ Event of Defsult andi at any time thereafier,

Lender, at its oplion, may exercise any one or more of the following ri

ts and remedies, in addition o any other

rights or remedies provided by law:

Accelarate Indev2oress. Lender shall have the right at is option without notice to Grantor to declare the
cntiriemgldebtednm baov.diately due and payable, inluding any prepayment penalty which Grantor would be
requited 10 pay.

UCC Remedies. With rcspest to all or any part of the Personal Property, Lender shall have ali the rights and
remedies of a secured party uadir the Uniform Commercial Code.

Collect Rents. Lender shall have e right, without aotice 1o Grantor, to take pnssession of thy Property and
collect the Rents, including amount; jast due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebledness. 1= furtherance of this right, Lendor may require any tenant or other
user of the Prodnn{ to make paymems of reat or use fees directly to Lender. If the Rents are collected by
Lender, then Granlor irrevocably designitaelender as Grantor's attorney-in-fact to endorse instuments

received in payment thereof in ihe name of Zranlor and to negotiate the same and collect the proceeds.
Payments by tenants or other users to Lender ir respunse to Lender’s demand shall satisfy the obligations for
which the payments are made, whether or not e proper grounds for the demand existed, der may
exerciac its rights under this subparagraph either in persen; by agent, or \hrough & receiver.

Morigagese in Possession, Lender shall have the right 1o be placed a1 monigagee in possession or 1o have a
receiver appointed to take possession of all or any part of (e v."m‘[;eny. with lhcpswer to protect and g

rescrve
to aperate the Prope pm:edlx:ge oreclosure ur salr, and (o collect the Rents from the ny
and epply the procecds, over above cost of the mc;versrlrl;?, against the Indebtedness. The
mortgages in lon or recelver may serve without bond if ‘pormitied by law. Lender’s iight to the
m niment of a receiver shall oxist whether or not the :ﬁplz.ml value of the exceeds the
Mzt:dness by a substantial amount. Ewnployment by Lender shatl ot disoualify a person from serving at a
T,

:Ihqu?iﬁll rl:)?nclom Lender may obinin a judicial decree foreclosing Gezator's interest in all or any part of
e Property.

Dlﬂdﬂ\oz Jumom If permitted b licable law, Lender may obtain s mdpment for apy defici
remaining in the Indebtedness cﬁc to Leadgr :?gr application of ait amou{us receives (rom the exerciuy of themy
rights provided in this section.

Other Remedies. Lender shall have all other rights and remedies provided in this Morigag® or the Note or
available at law or in equity.

Sale of the Prom To the extent permited by xglicable isw. Grantor hereby waives aav ara all right to
have the pro alied. In exercising its righis and remedies, Lender shall be free to sell ali s iy pant

of the Property iogether or wpumem in one sale or by separate sales. Lender shall be entitied to bl al any
public sale on’all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the

Personal Property or of the time aiter which any private sale or other intended disposition of the Personal

w is 10 bentimdc. Reasonable notice shall mezn notice given at least ten (10) days before the time of
e or dlaposition,

Walver; Election of Remedies. A waiver by uny party of a breach of a provision of this Mongage shall not
constitute a waiver of or prejudice the party's rights otherwise to demand strict compliance with thay provision

or any other provision. ~ Election by to Putsue any remedy shall not exclude pursuit of any other
remedy, and an election 10 make expenditures or take action 10 perform an obligation of Orantor under this
Mortgage after failure of Grantor 10 perform shall not affect Lender's right to declare & default and exorcise its
remedies under this Mortgage.

Aftorneys’ Fees; . If Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be emtitled to recover such sum as the court may adjudge reasonable as attomeys’
fees at trial and on any . Whether or not any court action is involved, al} reasonable expenses incurred
y Lender that in r's opinion are necessary at mm for the protection of its interest or the
entorcement of its rights shall become & part of the indebt Paynbie on demand and shall bear interest
from the date of expenditure until repaid at the rate provided for in the Note. Ex covered by this
k include, without limitation, however subject 10 any limits under applicable law, Lender’s aameys’
Lender’s fegal expenses whether or not there is & Jawsuit, inciuding attorneys’ fees for bankrupicy
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}?‘L proceedings (including efforts to modify or vacaie any automatic say or inj!unction). appeals and any
¢  anticipated post-judgment coliection services, the cost of searching records, obtaining title reports (including

¢ foreclosure reports), surveyors' reports, and appraisal fees, and title insurance, to the extent permittad by

% applicable law. Grantor also will pay any court costs, in addition to all other sums provided by faw.

!—'NOTICES TO GRANTOR AND OTHER PARTIES, Any notice under this Mortgage, including without limitation any
notice of default and any notice of sale to Grantor, shall be in writing, m be be semt by telefacsimilic, and shall
be effective when actually delivered, or when ited with a natio r recognized overnight courier, or, if
mailed, shall be deemed eéffective when deposited in the United States mail first class, regisiered mail, posiage
Frepaid. directed 10 the addresses shown near the beginning of this Morigage. Any party may change its addsess
or uotices under this Mortgage by giving formal written notice to the other parties, specifying that the ﬁurposc of
the notice is to change the party's address. All coples of notices of foreclosure from the holder of any lien which
bay priority over this Mortgage shall be sent to Lender’s address, as shown near the beginnnzﬁdof this Mortgage.
For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Morigage, together with any Related Documents, constitutes the entire undersianding and
- s?xil rihi:y parties 23 lt:u the uimter;ln mﬁw&mj;n%obnyg ¢. No altermt_m of mi‘ ar!::ﬂmm tgd this
0 < effective unless given in w 8 ¢ party or pastics sought charged or
boungngyo the alteritio or mcndmgnt. . P 8

Law. ‘fiZe 3lortgage has been deliverad to Lender and accepted by Lender in the Stale of
liinols. This Mortgags 72/l be governed by and construsd in accordance with the laws of the State of
fifinois,

Caption Headl Caption head’zgs in this Mortgage are for convenience ses only and are not to be
used to imr::pretmcﬁn:ﬁthe provisieas of this Mong:gge. puIpe g

Merger. There shall be no merger o1 the lutsrest or estate created by this Mortgage with any other interess or
;w'g.{n fmfznde Property a1 any time held oy or for the benefit of Il.,cynder in ang'agcapmity, '?vithom the writlen
asent o .

Multiple Partisa. All obligations of Grantor v:ador this Mortgage shall be joint and several, and all references
te Grantor shall mean each and every Grantor. - This means that each of the persons signing below is
responsible for all obligations in this Mortgage.

Smr&lhr If u count of compeient jurisdiction finds any provision of this Mortgage to be invalid or
unenforceable as 1o any person or ciccumatance, such fiading shall not render thar provision invalid or
unenforceable as to }?&v er persons or circumsiances, 7 frasible, any such offendu}; provision shail be
deemed to be modified 10 be within the limits of enforceabifity rc validity: however, If the offending provision
rannot be so modified, it shall be stricken and all other provisicas of this'Mortgage in all other respecta shall
remain valid and enforceable,

Successors and Assigns. Subject to the limitations stated in this Morzage on transfer of Grantor’s interest,
this Mongagre shall be binding upon and inure to the Henefit of the pani 18, tueir successors and amgxa. If
0“% ol the Property becomes vested in a person other than Grantor, Lewder, without notice to Grantor
may with Grantor's successors with reference to this Morigage and (s Indebtedness by Jay of
Egde ¢ or extension without releasing Grantor from the obligations of this Marizage or liability r the
tednesa,

Time 1s of the Essence. Time is of the essence in the performance of this Mortgage.

Walver of Homestead Exwmn. Grantor herebxnrelmes and waives all rightr and benefits of the
homestead exemption [aws of the of lilinois as 10 all Indebtedness secured by this Mortgas~,

Watvers and Consents. Lender shall not be deemed to have waived any rights under this Margege (or under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omism.on on the
pant of Lender in exercising m{dﬁghl shall operate as a waiver of such right or any cther right. & ralver by
any party of a provision of this Morigage shall not constitute & waiver of or prejudice the ng s right otuerwise
to demand strict compllance with that provision or aay other provision. No ‘prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of
Grantor's obligations as 10 any future sransactions. Whenever consent by Lender is required in this Mortgage,
the granting of such consent by Lender in any instance shall not consiitute continuing consent to subsequent
instances where such consent i required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES T ITS TERMS,
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INDIVIDUAL ACKNOWLEDGMENT

sTateofF Wiy e )

) 88
COUNTY OF  ~ Cond )

On this day before me, iiir undersigned Notary Public, personally appeared STANLEY J. HERMAN and JUDITH
A. HERMAN, as joint tenance, & me known to be the individuals described in and who executed the Morigage, and
acknowledged that they signed the rlortgage as their free and voluntary act and deed, for the uses snd purposes
therein mentioned.

Given inder my hand and official (60! ®ls S~ day of O?MAJL 19894 .
8y 0 Resngm b M 1 K. 60007

« g’ ' J
Notary Public In and for the State of _&J&AM “CEyas v CEALY

My commission expires 7-33-9¢ A Mo Vialaer

fotay Poul, 5o o Wkingls

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.20b {c) 1996 CF" ProServices, Inc. Tigere: 178 7/23/38
(IL-GO3 E3.20 F3.20 P3.20 HERMAN.LN]
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