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THIS MORTOAGL Wseruriey bistrument b is pivenon APRIL 25
The minrtgepor s RUSSEYLL D, BROWN AND SUSANNA A. MCCOLLEY,
HUSBAND AND WIFE

("Borrowes™).
This Security ntrumient s givein o
PREFERRED MORTGAGE ASSOCIATES, 17D, .
shich iy orgamzad wnd exsting under the fws Of THE STATE GF ILLINOIS . atd whose
addreas o
2403 SOUTH HARLESM AVENUR, SUTE 202, PAUDS HEIGITS, 1LLINOIS 60463 ("Lender™),
dorrower owes Lender the priwiped sum ot THREE AUNDRED SEVENTY THOUSAND AND 00/100
Dollars
s 3 370,600.00 ro T debt i wandeaced by Borrower's aole dited e same date as this
Secttrity Instrament NoteT 1 whicly provides tor mmtbly paymentt with the fuf} debr i not paid carher, duz and payable
wi MAY 1, 2026 c Thie Seeunty Tstmopert osevures o Lenders (b the  sepryment of
the bt evidencad by the Noteo with inierest, and afd renvsals, exteasie pid modifications of the Note: (hi the payment of
allitder swins with terest, sdvianeed wnder purtgrapl 7w protet the/seCunty of his Security Tnstrunent, ang o) the
pertorsiee of Borrewecs convenantsy snd spreements under his Seeurity fGstroment and the Note. For this PuEpese,
Enrowen does Berehy mortgage, prast and convey 1o Lender i toltowing descried property Jocated in
CO0OK County, Hinms:
LOT 4 AND THE WEST 6 FEET OF LOT 3 IN BLOCK 3 IN LYW AND SWAN'S
SUBDIVISION OF THE WEST 1/2 OF OUTLOT 18 IN CANAL TRUSTEES'
SUBDIVISICN OF THE EAST 1/2 OF SECTION 29, TOWNSKIP 44 NORTH,
RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK CCUNTY,
ILLINOIS,

& CORPORATION

LAWYIRS FITLE INKIRAXC

which has the address of 1137 WEST MONTANA CBICAGO

ey {7y,

14-25-425-008

Hlitsiis 60614 CPrapeny Address'

RN P TESTN F

TOGUTHER SWUTH Gl the mnprovemamts now or begeatier ervected on the property . wod all visements, appurenances, and
Fstures aew or herealier aopart of e propesty. AN weplaceiients and addinons shall alse be covered by thix Secunty
Fostrumsenst AN b the foregotae s reterred o i s Securiy Tnstrument as the " Property

BORROWER COVENANTS that Hucrower s fawtudly scised of the estate herehy conveyed and has the sight to mongage,
grant and vonvey the Propeaty it thae e Property is wieacumberad, except for encumbrances of record, Bomower warrents
s wibh defund pemvralty the ttle o the Property apainse a daisis and demands, subject 1o any encumbrances of record.
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option, ghiae coveraye W protect Lenduer's rights in the Property in accordance with parsgraph 7.

Al nsurance poiicies and renewads shisll be acceptable o Lender and shall include 2 standard mortgage clause, Lemder shall
have the right w hald the poboies axd renewals, TF Leader requires, Borrower shall promptly give to Lender all receipts of paid
peetmicies and repewal notices, I the evert of loss, Borrower shall give prompe sotice o the insurance carrier and Leader,
Lesder nuvy make proof af foss i nor made promptdy by Borrower.

Unlless Lender and Borrower oherwise agree o writing, insurance proceeds shadl be applied @ restoration or cepair of the
Property danaged b restoration or repalir bs eoeonomicdly teasible qod Lenrder's secunity is not lessened. I the restoration
o tepaic v ot econenivally teisthle or Lender’s security wanld he Jessened, the insurance proceeds shall he applied to the
Wiy seeured by this Seourity lostrgaent, whether or aot then due, with ary excess paid 1 Barrower, i Borrower abandoens
the Property, or does ot answer within 30 days a wtice from Lender it the insurance carrer has offered o sentle s claim,
then Bender may collect the insuranee proceeds. Lender may use the proceeds o repatr o restore the Property or to pay surs
secured by this Security lastrument, wheher ot uot thei due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree i writing, any apphication of proceeds to principa) shall not extend or postpone
the due date of the mouthly paymems reerred o in paragraphs 1 and 2 or change the amount of the payments. I under
parageaph 21 the Property s acgnired by Lender, Borrower's right to any insurance palicies and proceeds resulting from
ditmage 1w e Progéiny pring o the acquisition shall pass 0 Lender to the extent of the sums secored by this Security
Istrument smmediately prier w the acquisition.

0. Occupaney, Preservarion, Maintemanee aitd Protection of the Property; Borrower's Loan Application; [easeholds,
Borrower shgll occupy, estatdipeand use the Propeny as Borrswer's princtpal residence within sixty days after the execution
ol this Seourity fstetment and Shpdecontinue o occupy the Property as Borrower's principal residence for at least one year
atter the date o pecupanvy, unfess Zepder otherwise agrees it writing, which consent shall not be unreasonably withiheld, or
unless extenuating cincarsstanees exiss which are heyond Borrower's control. Borrower shall notdestroy, damage or impair the
Property, atlow the Propenty o deteniorte asonsuit waste v the Property, Borroser shall be i default if any forfeiture
acton of provesding, whether civil or criminal, Brbegun that in Leader's good faitd judgment could resalt in forfeitere of the
Property or otherwise materially impaic the hiek dreated by this Security Instrument or Lender’s security interest,  Bortower
ay vy osach o detile and reinstoe, as provided 30 parsetaph 18, by causing the actia or proceeding w be dismiissed with a
rubing e, i Leader's pood Taoth detersinaion, precledSs torteiure of the Rorrower's interest in the Propeny or other
tatertal apairment ot e lien created by this Security Gestriment o Lender's seeurity interest. Borrower shall afso be in
detaubt o Burrower, during the boap application process, wve Qetettadly false or inaccurate information or statements 1 Lender
(o faded te provide Lender with any nuaterid information) in covaeetion with die toan evidenced hy the Note, including, but
pol hmitted o, representons concerniny Bortower's ogeupiicy 0F e Propeny as @ principal residence. 1 this Security
[nstrumiest s on a leasehold, Borrower shiadl comply wath ad! the provigions o the Tease, It Borrower acguires tee title to the
Properry, the teisehold and the fee e shal} nos merge unless Eendey apréen v e nierger in writing.

7. Protection of Lender’s Rights in the Property. 1 Borcower fails ke perform the covenants and agreements contained in
this Secunty Instrament, or here is o fegal procecding that may significanty altece Lender's rights inhe Property (such as
a proceeding in bankraptey, probate, for condemsation or torfeiture or W enforce 2% or regulations), then Lender may do
andd pay for whatever 1s mecessary 1o protece she vabee of the Propenty and Lender's vighes 2a the Poopenty. Lender's actions
may bacdude paying any sums secured by a licn which has priority over this Securicy [nstnumient, appearing in courr,
paying reasotatde aitorpeys” fees amd entering on e Property o make repairs. Although Londer miay take action under
thix paragraph 7, Lender dees uot iwve o da so,

Any wnounes dishursed by Lesder wndee this paragraph 7 shadh become addidonil debt of Borrswss’ siCured by this Security
Hedranent. Enless Borrower and Lendee aeree to other erms of payment, these wnouats shall bear ivaerest from tie date of
ihshursement at the Note rate akd shall be payable, with inwerest, upare notice Trom Lender o Borrower requesting paymeint.

8. Muortgage bisurance, U Lender required mortgage insurance as a condition of waking the loan securta Yy this Security
Instrument, Borrower shall pay the prennoms reguired o maintain tie modgage insorace in eftect. 1 for any reason, the
oty strance coverage required by Lender fapses or ceases o be i eftect, Borrower stsdl pay the premivms sequired to
obtaity voverage substantiablly equivident o the mongage insarance previously s etfect, ar a cost substantially equivalent o the
cost to Borrower af the morigage insurance previousty i effect, from an aliemate mortgage insurer approved by Lemder. If
substantally cquivilent mortgage insurance coverage s mok aviilable, Borrower shisll pay to Lender eacti month a sum equal to
ouc-tweltth of the yearly sorezage insurance premiun being paid by Borrower when the insurance coverage apsed or ceased to
be ureftoct. Lender will accept, use and rerain these payments s loss reserve in lieu of mortgape insusance.  Loss reserve
paymenis ay o longer be fequired. st the opon of Lender, if mongage insenaice coverage (in the amount and for the period
thar Lemder resuiress prowided by an insarer approved by FLemder again becomes avaifable and is obttitied.  Borrower shall pay
the prennums ceguired W matain mertgage nsursice i eflect, or woprovide a foss reserve, until the requireinent for
mortgage nsurice enids i accordance with any written agreciieit between Boprower and Leader or applicable law.

Y. lnspection. Letwder orits agent iy make reasonable entries upon and inspections of the Property,  Lender shadl give
Bortower natice at dw time of or prior o an inspection specitying reasonable canse for the inspection.

Single Family - Fannie Mas/Freddia Mac UNIFORM INSTRUMENT /L/ Form 3014 Reyv, 9/90
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less than 30 diys from the date the notiee is dedivered or maifed within which Borrower must pay all sums secured by this
SSeeurity instrument. [ Borrower fails o pay these seais prior o the expiration of this period, Lender may invoke any
teinedics permiteed by this Security hastramens without further eotice or dewand on Borrower,

8. Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to hive enforcement
at this Securiey Instrament discontinued as any time prior w the cariest of: (0 5 days (or such other perivd as applicable law
may specity for retstirement) helore sake ob ihe Propeny pursuant (o any power of sule contained i this Security Instrument;
or (hy entey of b judement enforcing s Secunsty Tistrument. Those conditions are that Borrower: (a) pays Lender all sums
“which then would be due under this Security Instrument and the Note as i1 oo aceeleration had oceurred, (by cures any default
Sobany adier coverants oF agreements; (b pays all expenses incurred o entorcing this Security Tnstrument, including, but not
lionted 1o, reasonable atorners' tees; wid @y takes such action as Lender may teasonably require 1o assure that the fiew of this
Security Instrument, Lender’s rights in the Property and Borrower's obligation w pay the sums secured by this Security
Estrument shadl cotinug unchanged. Upon reinstatement by Borrower, this Security {nstrument and the obligations secured
lerehy shabl remain fully effective as it o aceeleration had occurred, However, this right to reinstate shall not apply i the
case of acceleraton under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or o partial interest in the Note {together with this Security instrument)
msy he seld one o1 more times without prior aotice 1o Borrower. A sale muy result in a change in the entity (known as e
L Servicer™) iat Col'ccs monthly payments due uider the Note and this Securiy Instrument. There also may be one or
moere changes of tie LoanSedviver unrelated oy sale of the Note, B there bs @ change of the Lasn Servicer, Borrower will be
piven written notice of the Crired i accondmce with paragruph 14 above and apphicable Taw. The notice will stae the name
and address of the new Loan Serviceand the address o which payments should be made. The notice will also contain any
other information eeguited by applidabic L.

20. Hazardous Substances. Borsawer shall not canse or pesmit the presence, use, dispusal, storsge, or release of any
Hazardous Substances on or in the Propesiy” Borrower shatl nou do. mor allow anyone else 1o duo, anything affecting the
Property it is in viofation of any Envirowenad caw. The preceding i sentences shall not apply w0 the presence, use, or
storage ot e Praperty of small quantitics of Hazapdous Substances that are generally recognized to be appropriate to normal
resklential uses and 10 maintenme of the Property

Borrower shabl prommly give Lender writien notiee-08any investigation, claimy, demand, lawsuit or otdier action hy any
povernmental or regulntory ageiwy ot private party invalving the-Eroperty and any Hizardous Substaoce or Environmental Law
of which Borrower has actad knowledge. [F Borrower fearns] ur is neritied by any govermnental or regulstory authority, that
any removal o other rentediagion of wiy Hazardous Substance affictizg te Propenty is necessary, Burrower shall prompely take
all tiwcessary remedid actions i accordimee with Environmental Law!

As used an this paragraph 200 "Hazardous: Substances™ are vhose subrgsices defined as toxic or hazardous substances by
Ewvirommental Law and the tollowing substances: pasoline, kerosene, atlw'r_Tammable or wxic petroleunt products, toxic
pestivides and berbicides, volattle solvents, materials containing ashestos of fonrddsliyde, and radactive marenials. As used
i this paragraph 20, "Envicommental Law® imeans federad Jiws and Laws of the jurisdiction where the Property is locaed e
rediste to headth, safety or enviromnental protection.

NON-UNIFORM COVENANTS - Borrower and Lender farther covenant and apree as follows:

2L, Aceeleration; Remedies. Fender shail give notice to Borrewer prior to acceleration yodowing Borrower's breach of
any covenant ar ngreement in this Sccarity Instrument (bt not prior to acceleration wider, paragraph {7 unless
applicebte ki provides otherwise). The notice shall specify: (n) the lefault; () the action reiiced to cure the defauit;
(el a date, not less than 30 days from the date the notice is given to Burrower, by which the defivit nust be cured; and
() that Failure to cure the default on or before the date specified in the notice way result in accelérmdan of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sade of the Property, The nitice shall further
inform Borrower of the right te reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-¢xistence of a defaull or any other defense of Borrawer to aceeleration and foreclosure, If the default is not cured
on or bifore the date specitied in the notice, Lender at its option, may require immediate payment in full of all sums
secured by this Security Instenient without farther deniand and may foreclose this Security Instrument by judicial
proceeding.  Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this parsgraph
21, inchuding, but not limited to, reasonable attorneys' fees and costs of title evidence,

21, Releuse. Upan payment of alt sums secured by this Security Isiramen, Lender shall release this Security instrument
without charpe to Horrower, Borrewer shall pay any recordation costs,

23, Waiver of Homestead. Borrower wanves all right of homestead exemption in the Property.

WLINOIS  Single Fuculy  Fannie Mase/Froddie Mac UNIFORM INSTRUMENT
Forem 3014 9790
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ADJUSTABLE RATE RIDER

{t Year Treasury Index - Rate Caps)

THIS ADIUSTARLE RATE RIDER ix made dis 25TH day of APRIL A9 96 andis
Cineorporated i and shall be deemed o ekt and supplenent the Morgage, Deed of Trast or Security Deed (the *Security
CInstrument of e sime date viven by the undersigned (the "Borrower” ) o secure Borrower’s Adjustable Rate Note (the

"Nute" o
PREFERRED MORTGAGE ASSOCIATES LTD.
AN ILLINOIS CORPORATION {the "Lender™)
Cof the same dite and covering the property described a0 the Security Tistrument and kwated ac
1137 WEST MONTANA
CHICAGO, 1L 60614

[Prapery Addrsae|

THE NOTE CCNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE NONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PA%

ADDITIONAL COVENANTSY by adddicion to the covenants and agrecinents made in the Security Tosirument, Borrower amd
Lemder turther covenant and agree s Zolows:
A, INTEREST RATE AND MONTUEY PAYMENT CHANGES
The Note provides for an initial interest s of 7.000 % The Note provides for chunges in the interest rate and the
mkly pavments as fulliws:

4. INTEREST RATE AND MONTHLY PAYMEXNT THANGES W/Y///( .
(A Change Dates 2001 v
The interest rate D will pay may cliange on the st day<r~ MAY 1 XM | and on that day

every F2ih month thereafter, Exeh date on which my Tnterest rpe could e is catled 4 "Change Date.”

{8 The Index

Bepinning with the tirst Change Date, nry interest rate will be based caan lndex. The "hidex” is the weekly average yiekd
on Unined Seares Treasury securities adjusted to a coustant maturity of 1 ysrsas made available by the Federal Reserve Board.
The most secent Index feore available as the date 45 days betore each Change Bate is called the "Carrent Index.”

I the bndex s no lenger available, the Note Holder will choose a new index wiich s hased upon comparable intormation.
The Note Holder will give me notice of this choice.

() Caleadativn of Changes
Befure cach Change Date, the Note Holder wilk caleulate my new interes: e by addingTW0 AND THREE QUARTERS
percentage puints ¢ 2.750 %o the Current Index. The Noe Helder will then round the
result o this addigan o the nearest ong-cighth of one percentge puine (0 123% ) Subject to the limitd sard iy Sechon 4D}
below, this roundad amount will be my sew ingerest rate ol the et Change Date,

The Note Hotder will then determine the amount ot the monthly payment thi woudd be sutficient o repay the unpaid
principal thar Tam expevted o owe at the Change Date in futl on the maturity date at iy tiew interest rate in substantially equat
paviients. The result of this caleubidon will be the new amoune of my monthly payment.

1M Limits on herest Rate Changes
The imerest e L am required o pay at the Best Cliange Date will uot be great than 9.000 % or less than
5.000 % Fhereatier my interest rate will never he increased or decreased onany single Change Date by
more thin wo peecentaee poines (2.0% 0 from the e of interest T have been paying tor the preceding twelve months. My
iteres: tate will mever he greates than 13,000 &,

{E) Elfective Date of Chanpes
My new interest rate will hecome etfective on each Chiange Date. 1 will pay the amount of my new monthly payment begin-
Mg on the fiest monthdy payment date alter ihe Change Date until the amount of my mowthly payimeit chianges again,

MULTISTATE ADJUSTABLE RATE RIDER- ARM 6.2 - Single Famuly - Fannie Mae/Freddie Mac Uniform Instrument  Form 3111 3/86
FN3111 = T8 Page 1ot 2
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