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FHA MORTGAGE

FHA CASE NO.
131:8262407-703

5/0

. The Mortgagor is 3g’ Pl

Siys

___This Mortgage ("Security Instr=ient”) is givenon  April 12, 1996
FERNANDO MENDOZA and MARTHA . MENDOZA, Husband and Wife

whose addressls 3739 W. 66TH STREET.CHICAGC,IL 60629
("Borrower‘z. This Security Instrument is given to

Market Street Mortgage Corporation o

which is organized and existing under the laws of the State of Michigan . and whiose address Is

P.0O. Box 22128, Tampa, FL 33622 : .

ELendmﬁ.BonowerowesLendmﬁhepﬁndpalmnnot Lighty Seven Thousand Nine Hundred Thirty
ive Dollars and no/100

Doliars (U.S. $ 87,935.00 ). This debt is evidanzed by Borrower’s note dated the same date as this

Security Instrument (“hjuta‘ . which provides for monthly payments; w' .h-the full debt, if not paid earier, due and
payable on May 1, 202 . This Security Instrument se.u es to Lender; {a) the repayment of the debt

evidenced by tne Note, with interest, and all renewals, extensions and-m.adifications; {b) the payment of all other sums.
with interest, atlvanced under Paragraph 6 to protact the security of this Security Instrument; and (c) the performance of
Borrower's covenants and agresments under this Security Instrument and the Nta. For this purpose, Borrower doas
hereby mortgage, grant and convey to Lender the following described property incutad in
County, [tineis:

LOT 26 IN BLOCK 2 OF FREBERICK H, BARTLETT’S SUBDIVISION Or Tnt SOUTH 40

RODS OF THE EAST 100 RODS OF THE NORTHWEST 1/4 OF SECTION 23, -TQWNSHIP 38

NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN {EXCEPT THE EAST 55 FEET

gHERﬁOF l;nggA%IégO!aggRIGHT OF WAY) IN COOK COUNTY, ILLINOIS.

INTERCOUNTY TITLF

sijs 1319 96300

AT 0322
which has the addressof 3730 W. 66TH STREET CHICAGO
[Street) (City]
lincis 60629 ("Property Address");
[Zip Code}
2/a1
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. TOGETHER W!TH all the improvemants now or hereafter erected on the property, and all easemants, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or

- hereafter a pant of the property. All replacements and additions shali also be covered by this Security instrument. Al of
the foregoing is referred to In this Security Instrument as the "Property.”

, BORROWER COVENANTS that Sorrower Is lawfully seized of the estate hereby conveyed and has the right to

mongage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
" Borrower warrants and wili defend generally the title to the Property against ali claims and demands, subject to any
encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and Interest on,
the debt evidenced by the Note and late charges due under the Note.

2. Monthly payments of Taxes, Insurance and QOther Charges. Borrowar shall include in each monthly payment,
tagether with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special
assessments levied or to be levied against the Property, (b} leasehald payments or ground rents on the Property, and
{c) premiums for insurance required under Paragraph 4. In any year in which the Lender must pay a mortgage insurance
premium to the Seeratary of Housing and Urban Development ("Secretary’), or In any year in which such premium
would have been required if Lender still held the Securlty Instrument, each monthly payment shall also include either: (i}
a sum for the annual (ne.1gage insurance premium to be paid by Lender to the Secretary, or (i) a monthiy charge
instead of a morgage irsurance premium if this Security Instrument is held by the Secretary, in a reasonable amount to
be determined by the Secrwary. Excapt for the monthly charge by the Secretary, these items are called "Escrow ltems"
and the sums paid to Lender 7.» nalled “Escrow Funds.”

Lender may, at any time, collct and hold amounts for Escrow ltems in an aggregate amount not to exceed the
maximum amount that may be requirzd for Borrower's escrow account under the Real Estate Setiement Procedures
Act f 1974, 12 U.8.C. 2601 et seq. anu i~ plementing regulations, 24 CFR Pant 3500, as they may be amended from time
to time ("RESPA"), except that the cushlon rr reserve permitted by RESPA far unanticipated disbursements or
disbursements before the Borrower's paymants are available in the account may not be based on amounts due for the

mortgage insurance premiurn.

If the amounts held by Lender for Escrow items £Zo2ed the amounts permitted to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA. If the amcunts of funds held by Lender at any time are not sufficient
to pay the Escrow ltems when due, Lender may notify tha Borrower and require Borrower to make up the shortage or
deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for ali-suris secured by this Security instrument. If Borrower
tenders ta Lender the full payment of all such sums, Borrower's accru« shall be credited with the balance remaining for
all Instaliment items (a), (b) and (c) and any mortgage insurance pre(nium instaliment that Lender has not become
obligated 1o pay 10 the Secretary, and Lender shall promptly refund aity exczss funds to Borrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower's accourt shall be credited with any batance
remaining for all instaliments for items (&), (b) and (¢J.

3. Application of Payments. All payments under Paragraphs 1 and 2 shall be azinlied by Lender as follows:
FIRST 1o the mortgage insurance premium to be pald by Lender to the Secretary or 1o the monthly charge by the
Secretary instead of the monthly mortgage Insurance premium,

SECOND, to any taxes, special assessments, leasehold payments or ground rents, and iire, lood and other hazard

insurance premiums, as required;

THIRD, {0 Interest due under the Note;

FQURTH , to amortization of tha principal of the Note,

FIFTH, tolate charges due under the Note. :

4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property. whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shail bhe maintained In the amounts and for the periods that Lender requires.
Borrower shal! also insure all improvements on the Property, whether now in existence or suhsequently erected,
against loss by floods to the extent required by the Secretary. All insurance shall be carried with companies approved
by Lender. The insurance policies and any renewals shall be held by Lender and shall Include loss payable clauses in
favor of, and in a form acceptable to, Lender.

in the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss H not
made prompliy by Borrower. Each Insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. All ar any part of the insurance proceeds
may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order In Paragraph 3, and then to prepayment of principal, or
(b) to the restoration of repalr of the damaged property. Any application of the proceeds to the principal shall not
extend or postpone the dug date of the monthly payments which are referred to in Paragraph 2, or change the amount
of such payments. Any excess insurance proceeds aver an amount required to pay all outstanding Indebtedness under
the Note and this Securily instrument shall be paid to the entity legally entitied thereto.
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.in the event of foreclosure of this Security Instrument ar other transfer of title to the Property that extinguishes the

i indebtedness, all right, title and interest of Borrower in and to insurance polictes in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Applicatian;
-7 Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days

- after the execution of this Security instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year afer the date of occupancy, uniess the Secretary determines this tequirement will cause
undue hardship for Borrower, or unless extenuating circumstances exist which are beyond Barrower's contral. Borrower
shall notity Lenders of any extenuating clrcumstances. Borrower shall not commit waste or destroy, damage or
substantially change the Proparty or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Property is vacant or abandoned or the loan is In default. Lender may take reasonable action
to protect and preserve such vacant or abandoned Propesty. Borrower shall aiso be In defauit if Borrower, during the
loan application pracess, gave materially false cr Inaccurate Information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. Jf this Security Instrumant is
on a ieasehold, Brirower shall comply with the provisions of the iease. if Borrower acquires fee title to the Property, the
leasehold and foe tte shall not be merged unless Lender agrees to the merger in writing.

6. Charges to Sorrower and Protectton of Lender's Rights in the Prcperty. Borrower shall pay all governmental
or municipal charges, lires and impositions that are not inciuded in Paragraph 2. Borrower shall pay these cbligations
on time directly to the el which is owed the payment. ff failure to pay would adversely affect Lender's interest in the
Property, upon Lender's re ju2st Borrower shall promplly furnish to Lender receipts evidencing these payments.

if Borrower fails to make tiiese payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements coritained In this Security Instrument, o there is a legal proceeding that may signiticantly
affect Lender's ights In the Property feuch as a proceeding in bankruptcy, for condemnation or to enforce laws or
reguiations), then Lender may do anc navwhatever is necessary ta protect the value of the Property and Lender’s
rights In the Property, including paymeri( of t2ves, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender undsr this Paragraph shalt become an additional debt of Borrower and be
secured by this Securlty instrument, These armsuts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shalf be immediateiy <uv and payable.

7. Condemnation. The proceeds of any award rv elaim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Praperty, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extert of the iull zmount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proveeds to the reduction of the indebtedness under the
Note and this Security [nsirument, first to any delinquent amuurts applied in the order provided In Paragraph 3, and
then to prepayment of principal. Any application of the proceeas (0 he principal shafl not extend or postpone the due
date of the monthly payments, which are referred to in Paragraph 2.-0r change the amount of such payments. Any
excess proceeds over an amount required to pay all outstanding Indebtedness under the Nate and this Security
Instrument shail be paid to the enlity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
{a) Default. Lender may, except as limited by regulations Issued by the Secietaryin the case of payment defaults,
require iImmediate payment in full of alt sums secured by this Security Instrumeri i
(i) Borrower defaults by falling to pay in full any monthly payment required by this Security Instrument prior
tc or on the due date of the next monthly payment, or _
(ii) Borrowar defaults by failing, for a period of thirty days, to perform any other Chliz2tions contained in this
Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the p:ii approval of the
Secretary, require immediate payment in full of all the sums secured by this Security instrument i,
(i) A) or part of the Property, or a beneficial interest in a trust owning all or pan of the Property, is sold or
otherwise transferred (other than by devise or descant) by the Borrower, and
(i) The property is not occupled by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved i
accordance with the requirermnents of the Secretary.
(c) No Waiver. if circumstances occur that would permit Lender to require immediate payment I full, but Lender
does not require such payments, Lender does not waive its rights with respect to subseguent gvents.
(d) Regulations of HUD Secretary. In many tircumstances regulations fssued by the Secretary will limit Lender's
rights, in the casa of payment defaults, 1o require immediate payment in fulf and foreclose if not pald. This Securlty
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.
(e YMortgage Not insured. Borrower agrees that should this Security Instrurnent and the note secured thereby not
be aligible for Insurance undar the National Housing Act within 60 DAYS from the date hereof,
Lender may, at its option and notwithstanding anything in Paragraph 9, require immedlate payment in full of all
sums secured by this Security Instrument, A written statement of any authorized agent of the Secretary dated
subsequentto 60 DAYS frorn the date hereof, declining to Insure this Securlty Instrument and the
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.note secured thereby, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this
option may nct be exercised by Lender when the unavallability of insurance is solefy due to Lender's fallure to remit
a mortgage insurance premium fo the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because
of Borrower's failure 1o pay an amount due under the Note or this Security Instrument. This right applies even after

. foreclosure proceedings are Instituted. To reinstate the Security Instrumant, Borrower shall tender in a lump sum alf
" amnounts required to bring Borrower's account current including, to the extent they are obligations of Botrawer under

* this Security Instrument, foreclosure costs and reasonabie and customary attorneys' fees and expenses properly

asscciated with the foreciosure proceeding. Upon relnstatement by Borrawer, this Security Instrument and the
obligations that it secures shall remaln in effect as if Lender had not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i} Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
praceeding, (if) reinstatement will preclude foreclosure on differant graunds In the future, or (jif) reinstatermnent wil
adversely affect the priority of the lien created by this Security Instrument.

11. Borrower ol Released; Forbearance by Lender Not a Waiver, Extenslon of the time of payment or
modification of amsization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower sha!l not operate to reiease the liability of the original Borrower or Borrower's successor in interest.
Lender shall not be réatad to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise riacinzamortization of the sums secured by this Security Instrurment by reason of any demand
made by the original Borrowe: or Borrower's successors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver o1 or preclude the exercise of any right or remedy.

12. Successors and Assign: Gound; Joint and Several Liability; Co-Signers. The covenants and agreements of
this Security Instrument shail bind anvi Barefit the successors and assigns of Lender and Borrower, subject ta the
provisions of Paragraph 9.b. Borrower's zovenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does ot execute the Note: () Is co-signing this Security instrument only to
mongage, grant and convey that Borrower > interest in the Property under the terms of this Security instrument; (o) Is
not personallv obligated to pay the sums secuied by this Security instrument; and (c) agrees that Lender and any ather
Borrower may agree to extend, modity, forbear of muks any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consziit.

13. Notices. Any notice to Borrower provided for in 2nis Security Instrument shall be given by delivering it or by
mafling it by first class mail unless applicable faw requires use-af another method. The notice shall be directed to the
Property Address or any other address Borrower designates by, notice 1o Lender. Any notice to Lender shall be given
by first class mall to Lender's address stated herein or any addiess !.ender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have bee given to Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shaii be govcrned by Federal law and the law of the
jurisdiction in which the Propenty is located. In the event that any provision or ciause of this Security Instrument or the
Note conflicts with applicable faw, such conflict shall nat affect other pravisions =i this Security Instrument or the Note
which can be given eKect without the conflicting provision. To this end the provigiurz.of this Security Instrument and the
Note are declared to be severable. '

15. Barrower's Copy. Barrower shall be given one conformed copy of this Security hstrument,

16. Assighment of Rents. Borrower unconditionally assigns and transfers to Lender all iz rents and revenues of
the Property. Botrower authorizes Lender or Lendar's agents to collect the rents and revenuss .c hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender'sJiciica to Borrower of
Borrower's breach of any covenant or agraement in the Security Instrumeni, Borrower shall collect-ond receive ail rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of tentz-constitutes an
absolute assignment and not an assignment for additional security only. '

If Lender gives notice of breach to Borrower: (a) all rents recelved by Borrower shall be held by Borrower as trustee
for benefit of Lencer only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitied to
callect and recelve all of the rents of the Property; and (c) each tenant of the Property shali pay all rents due and unpaid
to Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragrapit 16.

Lender shall nct be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

PAA STV BTN
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‘ NON-UMIECRM COVENANTS. Borrower and Lender further covenant and agree as follows:

K 17. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 8, Lender may invoke
;. the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
;7 incurred in pursuing the remedies provided in this Paragraph 17, including, but not iimited to, reasonable altormeys’ fees

and costs of title avidence.
18. Release. Upon payment of afl sums secured by this Security Instrument, Lender shail release this Security

instrument without charge 1o Borrower. Borrower shalt pay any recordation costs.
19. Waiver of Homestead. Borrower walves all right of homestead exemption in the Property.

Riders to this Security instrument. ! one or more riders are executed by Borrower and recorded together with
this Security (nstrument, the covenants of each such rider shall be Incarporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were in a part of this Security instrument.

[Check applicabls hox(es)].
DCondomin‘urr' Rider D Graduated Payrnent Rider DGrowing Equity Rider
D Planned Unit Urve opment Rider DOther [Specity]

BY SIGNING BELOW, Borrawer accepts and agrees to the terms contained in pages 1 through 4 of this Security
Instrument and in any rider(s) exzcuted by Borrower and recorded with It.

Witnesses:
_Q 40 9
g b i A {Seal)
B o5 MDQ“ENDGZB A C) o O
\ R "J_/ .(—.- "'.’;',i" - !'T ‘. /"i’ /- . ¢ /““ [ Sea!)
ﬁ;:ﬂARTHﬁ-: E. MENDOZA cHicwe!
fSeal,
> S
)
STATE OF {LLINOIS, U798 county ss:
, the undersigned _.aNotary Public in and for sald ¢iunty and state, do hereby certify
that FERNANDO MENDOZA and MARTHA E. MENDOZA Husband and Wive
personally known to me to be the same person(s) whese name(s) subscribed to the forega ng thstrument, appeared ¢
before me this day in person, and acknowledged that they signed and dellveted 2 cald Instrument as g
their free and voluntary act, for the uses and purposes therein set forth. L3
@iven under my hand and officlal seal, this  12th  dayof  Apri] 1996 _ &
My Commission expires: s ) J <
" F Vi Lerca ol abis 8
Notary Public ’
This instrument was prepared Dy: A AN
"OFFICIAL SEAL"
LAURIE MAYBRUN Victoria McCabe
(Nams) Notary Public, Stats at iliinois

My Comimussien Expires 10725/96 ;
T e N S e P . s

(Acldress)

2/81
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EXHIBIT E-{

FHA ADDENDUM

The Lender may require immediate payment in full of all sums secured by this
Mortgage if:

(a) all or any part of the property is sold or otherwise transferred (other
than by devise, descent or operation of law} by the Mortgagor to a purchaser or other
transfiree;

(1) who cannot reasonably be expected to occupy the property as a
prircipal residence within a reasonable time after the sale or transfer, all as
providedsn-Sections 143(c) and {i)(2) of the Internal Revenue Code of 1986, as
amended; cr

(i)  who-izs had a present ownership interest in a principal tesidence
during any part of the three-year period ending on the date of the sale or
transfer, all as provided in Sections 143(d) and (i)(2) of the Internal Revenue
Code of 1986, as amended (:xzept that “100 percent” shall be substituted for
“05 percent or more" where «re latter appears in Section 143(d)(1); or

(iii) at an acquisition cost which is greater than that provided for in
Sections 143(e) and (i)(2) of the Internil Revenue Code of 1986, as amended: or

(iv} who has a gross family incornc in excess of the applicable
percentage of median family income as provided in Sentions 143(f) and (i)(2) of
the Internal Revenue Code of 1986, as amended; or

(b} The Mortgagor fails to occupy the property described in the Mongagé
without the Lender's prior wriiten consent; or

{c) The Mortgagor omits or misrepresents a material fact in ar’ zpnlication
for the loan secured by this Mortgage.
References are to the Internal Revenue Code of 1986, as amended, in effect on the
date of the issuance of the bonds used to finance the purchase of this Mortgage, and are
deemed to include the implementing regulations.

Monday, January 15, 1996
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If all or any part of the propenty is sold or transferred by the Mortgagor without the .
Lender's prior written consent, other than a transfer by devise, descent or by operation of
law, the Lender may, at the Lender’s option, declare all the sums secured by lhi;hOngage

4
F

to be immediately due and payable. pQ
£ Ul J

ortgagor Signatug’ N

C..

(Mor{gégor Signature)
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