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AFTER RECORDING RETURN TO:

THIS MORTGAGE ("Securty lostrument”) Is made on April

The Mortgagoris ~ FRANK R. MiLRZZC , A SINGLE MAN, and CINDY KOMP , A SINGLE WOMAN

whose address is 924 SAYBROOK LANE

BUFFALO GROVE, i Zun89 '
{("Borrower"). This Security instrument is given to iCM MORTGAGE CORPORATION .
which is organized and existing under the laws of DELAWARE

addressis 6061 South Wiltow Orive Suite 300 Greanwood Village, Colorado 80111
(“Lender’), Borrower owes Lender the principal sum of

One Hundred Twenty Nine Thousand Six Hundred ar.d 02/100

Dollars (U.S. $ 129,600.00 }. This debt is evidenced by Borrower's note cated the same date as
this Security Instrumant ("Note"), which provides for monthly paymer s, with the full debt, if not paid earfier, due and
payable on May 1 . Tuéh . This Security Instrument
secures to Lender: {a} the repayment of the debt evidenced by the Note, withinterest, and all renewals, extensions
and modifications; (b} the payment of all other sums, with interest, advanced untier Paragraph 6 to protect the security
of this Securily Instrument; and (c) the performance of Borrower's covenants and 2greements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, gran! and convey to Lender the following

described property located in CGOK County, linols:
LOT 31 IN CORRECTED PLAT OF SUBDIVISION OF SHERWOOD FOREST, BEING £ SUBDIVISION

OF THE EAST 1/2 OF SECTION 27 AND THE WEST 1/2 OF SECTION 26, IN TOWMSHF 41
NORTH, RANGE 9 EAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK COUNTY, ILi!n0IS,

RECORDED AS DOCUMENT NUMBER 94888895.

,and whose

06-26-102-073 06-26-300-012 AND 06-26-102-078 AND 06-26-300-009 06-26-300-001
06-27-402-001 06-27-402-005

\) ?1(”7

which has the address of 146 LOCKSLEY DRIVE . STREAMWOOQOD ,
[Street) (City}
{ilinois 650107 {("Property Address™},
{Zip Code]
Page 1 o1 6 FHA [8inois Deed of Frust - 6/89
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" TOGETHER WITH ali the improvements now or hereafter erected on the property, and ail easements, rights,
I appurtenances, rents, royalties, mineral, oil and gas rights and profits. water rights and stock and all fixtures

. now or hereafter a part of the property. All replacements and additions shall also be cavered by this Security
s Instrument. Ali of the foregoing is referred 1o in this Security Instrument as the "Property.”

! - BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to

" mongage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Barrawer warrants and will defend generally the title to the Property against all claims and demands,
stibject to any encumbrances of record.

1. Payment of Principal, Imterest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and fate charges due under the Note.

2. Monthly Payments of Taxes, insurance and Other Charges. Borrower shall include in each monthly payment,
togsther with the principal and interest as set forth in the Note and any late charges, a sum for (a) 1axes and special
assessments levied or 1o be levied against the Property, (b} leasehold payments or ground rents on the Property, and
(¢} premiums for \nshirance required under Paragraph 4. In any year in which the Lender must pay a mongage insurance
premium o the Secreiary of Housing and Urban Development ("Secretary’), or in any yaar in which such premium would
have been required if Leader still held the Security instrument, each monthly pavment shall also inciude either: (i}

a sum for the annual mortoane insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge instead
of a mortgage insurance piatiium if this Security Instrument is held by the Secretary, in a reasanable amount to be
determined by the Secretary.Excrpt for the monthly charge by the Secretary, these items are called "Escrow ftems” and
the sums paid to Lender are calle 2 Escrow Funds."

Lender may, at any time, coilect ang bold amounts for Escrow items in an aggregate amount not to exceed the
maximum amount that may be required for Sorrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 U.S.C. & 2601 &t seq. and impleimenting regulations, 24 CFR Part 3500, as they may be amended from time to
time ("RESPA") except that the cushion or resenie permitted by RESPA far unanticipated disbursaments or disbursements
before the Borrower's payments are available in the'account may not be based on amounts due for the mortgage
insurance premium,

if the amounts held by Lender for Escrow ltems exceed thc.amounts permitied to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA. If the amouits of funds held by Lender at any time are not
sufficient to pay the Escrow ltems when dug, Lender may notify thx Rarrower and require Borrower to make up the
shortage or deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secursd by this Security Instrument. If
Borrower terders to Lender the full payment of all such sums, Borrower'’s uccorit shall be credited with the
balance remaining for all instaliment items (a), (b}, and (c} and any morigage inauiance premium installment
that Lender has not become cbligated to pay to the Secretary, and Lender shall promptly refund any excess funds
lo Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's
account shall be credited with any balance remaining for all instaliments for items (&), {7 and (c).

3. Application of Payments. All payments under Paragraphs 1 and 2 shali be applied by Lerder as follows:

Eirst, to the mortgage insurance premium 10 be paid by Lender to the Secretary or to the mantiiv charge by the
Secretary instead of the monthly morigage insurance premium,

Second, to any taxes, special assessments, teasehold payments or grotind rents, and firg, flood anc other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Faounh, to amortization of the principal of the Note;

FEifth, 1o tate charges due under the Note.

4. Fire, Floocd and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now
in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on the Property, whether now In existence or subsequently erected, against
loss by oods 1o the extent reguired by the Secretary. Allinsurance shall be carried with companies approved by
Lender. The insurance policies angd any renewals shall be held by Lender and shail include loss payable clauses in
favor of, and in a form acceplable to, Lender.
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j in the event of lass, Borrower shalf give Lender immediate notice by mail. Lender may make proof of toss if not
+ made promptly by Borrower. Each instrance company concerned is hcreby authorized and directed to make payment
~ for such loss directly to Lender, instead of 1o Borrower and to Lender jointly. Al or any part of the insurance proceeds
-:-“ may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
= Instrument, first to any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or
# {b) to the restoration or repair of the damaged property. Any application of the proceeds to the principal shall not extend
“ or postpone the due date of the monthly payments which are referred to in Paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the
Note and this Security tnstrument shall be paid to the entity legally entitled thereto.

ir the avent of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance palicies in force shall pass to the purchaser.

5. Occupancy, Preseivation, Maintenance and Protection of the Property; Bomower’s Loan Application; 1 easeholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the
exacution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at
least one year aiterine date of occupancy, unless the Secretary determines this requirement will cause undue hardship
for Borrower, or uniess-axtenuating circumstances exist which are beyond Borrower’s cantrol. Borrower shalf notify
Lender of any extenty! 2n=, circumstances. Borrower shall not commit waste or destroy, damage or substantially
change the Property o alv the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the Propeny if the Property i3 vacant or abandoned or the loan is in default. Lender may take reasonable action to
protect and preserve such vacant or abandoned property. Borrower shall also be in default if Borrower, during the
Loan application process, gave inaterially false or inaccurate information or statements ta Lender {or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but nnt
limited to, representations concerning Borrewweat's sccupancy of the Property as a principal residence. f this Security
instrument is on a leasehoid, Borrower sha! compy with the provisions of the lease. 1} Barrower acquires fee title to
the Propenty, the leasehold and fee titke shall n’3t fie merged unless Lender agrees 10 the merger in writing.

6. Charges to Borrower and Protection of Lenver’< Rights in the Property. Borrower shall pay afl governmental or
municipal charges, ‘ines and impaositions that are not'incluaad in Paragraph 2. Borrower shall pay these obligations
on time directly to the entity which is owed the payment. M failure to pay would adversely aftect Lender's interest in
the Property, upon Lender's request Borrower shall promptly furish to Lender receipts evidencing these payments.

if Borrower fails to make these paymaents or the payments requirad by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, o7 there is a legal proceeding that may significantly
affect Lender’s rights in the Property {such as a proceeding in bankrugicy, for condemnation or 1o enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s
rights in the Property, incluging payment of taxes, hazard insurance and oiher ilers mentioned in Paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an adoiinnal debt of Borrower and be
secured by this Security Instrument. These amounts shall baar interest from the datc of disbursement, at the Note
rate, and at the option of Lender, shafl be immediately due and payable.

7. Condemnation. The proceeds of any award or ciaim for damages, direct or consequznitel, in connection with
any condemnation or other 1aking of any part of the Property, or for conveyance in place of canriamnation, are hareby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that rera’is unpaid under the
Note and this Security {nstrument. Lender shall apply such praceeds to the reduction of the indebtedness under the
Note and this Security instrument, first to any delinquent amounts applied in the crder provided in Paiagraph 3, and
then to prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments, which are referred to in Paragraph 2, or change the amount of such payments. Any
excess proceeds over an amount required to pay all outstanding indebledness under the Note and this Security Instru-
ment shali be paid to the entity legally entitled thereto.

8. Fees. Lender may coltect fees and charges authorized by the Secretary.

9. Growrxis for Acceleration of Debd.

(a) Default. Lender may, except as fimited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if.
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security instrument prior to
or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this

Security nstrument,
ICM Form 20120 (Rev, 595 p Page J ol B

55

by
Foair

e X 4

LAY AN




UNOFFICIAL COPY




UNOFFICIAL COPY

“ {b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
. Secretary, require immediate payment in full of all sums secured by this Security Instrument if:

(i) All or pant of the Property, or a beneficial interest in a trust owning all or part of the Propenty, is soid or
otherwise transferred (other than by devise or descent) by the Borrower, and

{iy The Property is not occupied by the purchaser or grantee as his or her primary residence, or the purchaser
or grantee does so accupy the Property, but his or her credit has not been approved in accardance with the
requirements of the Secretary.

{c) No Waiver. |f circumstances occur that would permit Lender to require immediate payment in fiill, but Lender
does not require such payments, Lender does nat waive its rights with respect to subsequent events,

{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary wilt limit Lender's
rights in the case of payment defaults to require immediate payment in full and foreclose it not paid. This Security
Instrument does not authorize acceleration or foreclasure if not permitted by regulations of the Secretary.

{e} Mortgage Nnt insured. Borrower agrees that should this Security Instrument and the Note secured thereby not
be eligibte for insirance under the National Housing Act within 120 days from the date hereof, Lender may, at its
option and notwithstarding anything in Paragraph 9, require immediate payment in full of alt sums secured by this
Security Instrument. A written statement of any atthorized agent of the Secretary dated subseguent to 120 days from
the date hereof, declini=2 14 insure this Security Instirument and the Note secured thereby, shall be deemed conclusive
proof of such ineligibility. Motwithstanding the foregoing, this option may not be exarcised by Lender when the unavail-
ahility of insurance is solely duetoLender's fallure to remit a mortgage insurance premium lo the Secretary.

10. Reinstalement. Borrower has 2 right to be reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay an amotnit-'e under the Note or this Security Instrument. This right applies even alter fore-
closure proceedings are instituted. To reinetaia the Security Instrument, Borrower shali tender in a lump sum alf
amounts required to bring Barrower’s account eurrent including, to the extent they are obligations of Borrower under
this Security instrument, foreclosure costs and reaconable and customary attorneys' fees and expenses property asso-
ciated with the foreclosure proceeding. Upon reinstatzment by Borrower, this Security Instrument and the obligations
that it secures shall remain in effect as if Lender had rot reauired Immediate payment in full. However, Lender is
not required to permit reinstatement if: (i) Lender has acieptud reinstatement after the commencement of foreclosure
proceedings within two years immediately preceding the coriinvencement of a current foreclosure proceeding, (ii) rein-
statement will preclude foreciosure on different grounds in the Fiture, or (i) reinstaternent wiil adversely affect
the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of
Sorrower shall not operate to release the llability of the original Borrower or Borower's successor in interest. Lender
shall not be required to commence proceedings against any successor in interzt or refuse to extend time for payment
or otherwise modify amontization of the sums secured by this Security instrument- by ‘eason of any demand made
by the original Barrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right ar
remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joind and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shiall bind and benefit the successors and assigns of Lender and Borrower; suciect to the provisions
of Paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower #nio co-signs this
Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to ot gage, grant
and convey that Borrower's interest iri the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security instrument; and {¢) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommaodations with regard to the terms of this Security instrument of
the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Secutity instrument shall be givan by delivering it or by
mailing it by first class mail unless applicable faw requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first clags mall to Lender's address stated herain or any address Lender designates by notice to Borrower. Any notice
provided for in this Security instrument shall be deemed to have been given to Borrower or Lender when given as

provided in this paragraph.

128 Fore, 201200 (Rew. 959 p Page 4 ol 6
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& 14, Govemning Law; SeverabilRy. This Security Instrument shall be governed by Federal law and the law of the juris-
.. diction in which the Property is located. in the event that any provision or clause of this Security Instrument or the

. Note conflicts with applicabla law, such conflict shail not affect other provisions of this Security Instrument or the

" Note which can be given effect without the conflicting provision. To this end the provisions of this Security instrument
2 and the Note are declared to be severable.

15. Borrower's Copy. Borrower shali be given ane conformed copy of this Security Instrument,

16. Assignment of Rents. Bortower unconditionally assigns and transfers 1o Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and reveniues and hereby directs each
tenant of the Property 1o pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as Trustee for the benefit of Lender and Borrower. This assignment of renta canstitutes
an absolute assignment and not an assignment for additional secutity only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrovier as
Trustee for benelit ¢f Lender anly, to be applied to the sums secured by the Security Instrument; {b) Lender shall be
entited to collect and receive all of the rents of the Property; and {c) each tenant of the Property shall pay a!l rents
due and unpaid to Lender or Lender's agent on Lender's written dermand to the tenant.

Borrower has not exergted any prior assignment of the rents and has not and will net perform any act that wouid
prevent Lender from exercisng s rights under this Paragraph 16.

Lender shall not be requirec’ tr enter upon, take contro! of or maintain the Praperty before or after giving notice of
breach 10 Borrower. However, Lender.or a judicially appointed receiver may do so at any time there is a breach.

Any application of rents shall not curazr waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shatl ter;iinate when the debt secured by the Security Instrument is paid in fuli.

NON-UNIFORM COVENANTS. Borrower 2iid Lender further cavenant and agree as foliows:

17. Foreclosure Procedure. If Lender requires #n-iediate payment in fulf under paragraph 9, Lender may foreclose
this Security instrument by judicial proceecing. Lei er shall ba entitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph 17, including, £t not fimited to, reascnable atiorneys’ fees and costs of
title evidence.

18. Release. Upon payment of all sums secured by this Sectiity Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recorzation costs.

19. Waiver of Homestead. Borrower waives all right of homestead ‘exemntion in the Property.

29. Riders to this Security Instnment. f one or more riders are execinad by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shall be incorporatesitto and shall amend and supplement
the covenanis and agreements of this Security Instrument as if the rider(s} were 2'prit of this Security Instrument.
{Check applicable box{es)].

(] Condominium Rider [X Adjustable Rate Rider {1 Grawing Fauity Rider
[X] Ptanned Unit Development Rider  {__| Graduated Payment Rider [ Other (Specify)

[} Due-On-Transfer Rider (] Tax-Exempt Financing Rider

1SN Form 20028 (Rew. 595 p Page & o 6
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security

M (Seal}

FHANK R. MILAZZO -Barrower

s AN T
CF Py Zgpzn o (Seal)
CINDY KOMP [ -Barrowar

(Seal}
-Borrower

{Seal)
-Barrower

(Spece Bao v his Line For Acknowledgment)

STATE OF ILUNOIS, {j (O County ss:

!, the undersigned , a Notary Public in and for said county and state,
do hereby certify that FRANK R. MILAZZO |, A SINGLE MAM , and CINDY KOMP , A SINGLE WOMAN

, personafly known to me to be the saras person(s) whase namels}  ARE
subscribed to the foregoing instrument, appeared before me this day in persuriand acknowledged that  THEY
signed and delivered the said instrumentas  THEIR free and voluntary-as,, for the uses and purposes therein

set forth.

Given under my hand and official seal, this _)24 %ay of Q{_)S\ 4 O 19 Q( .

My Carnrnission sxpires:

= bl
Natary Public

This Instrument was prepared by:

SHAREN D. HARTSFIELD

ICM MORTGAGE CORPORATION
6061 S. WILLOW DRIVE SUITE 300
GREENWGQD VILLAGE, CO 80111
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RECORDER'S STAMP

20-154B63A
FHA Case No,

131-8306566-729

fLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 24th dayof  April , 1896
and is incorporated imo and shall be-uezmed to amend and supplement the Mortgage, Deed of Trust or Security Deed
{"Security instrument”) of the same date o'ver by the undersigned ("Borrawer") to secure Borrower's Note ("Note’) to

ICM _MORTGAGE CORPORATION
("Lender”} of the same date and covering the properv described in the Security Instrument and iocated at:

146 LOCKSLEY DRIVE, STREAMWOOQD, ILLINGUIS 50107
{Properiy dddress)

The Property is a part of a planned unit development (FPUQ") knovn as:

SHERWOOD FOREST

TName of Planned Unit Devefopment]

PUD COVENANTS, In addition to the covenants and agreemenis made in the Srcurity instrument, Borrower and
Lender further cavenant and agree as follows:

—— _?.u;‘ﬁf:"{_\
- Ao

A. Solong as the Owners Assaciation (or equivalent entity holding title to common arezs-and facilitles), acting as
trustee for she homeowners, maintains, with & generally accepted insurance carrier, a "raaster” or "blanket”
policy insuring the property located in the PUD, including all improvements now axisting i nereafter erected on
the mortgage premises, and such palicy Is satisfactory to Lender and provides insurancecnverage in the
amounts, for the periods, and against the hazards Lender requires, inciuding fire and other liacards included
within the tarm “"extended coverage,” and loss by flood, to the extent required by the Secretary, then: (i) Lender
waives the pravision in Paragraph 2 of this Security Instrument for the monthly payment to Lender of one-twelfth
of the yearly premium installments for hazard insurance on the Prapenty, and (i} Borrower's obligation under
Paragraph 4 of 1his Security Instrument to maintain hazard insurance coverage on the Propenty is deemed
satisfied 10 the extent that the required coverage is provided by the Qwners Association policy. Borrower shall
give Lender prompt notice of any lapse in required hazard insurance coverage and of any toss occurring from
a hazard. In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following
a 10ss to the Property or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned ana shall be paid to Lender for application 1o tha sums secured by this Security Instrument,
with any excess paid to the entity legally entitled thereto.

FHA Multistate PUD Rider - 6/89
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i B. Borrowar promises to pay all dues and assessments imposed pursuant to the legal instruments creating and
1 governing the PUD.

£ C. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any amounts

i disbursed by Lender under this Paragraph C shall become additional debt of Borrower secured by the Security
= Instrument. Unless Barrower and Lender agree to other terms of payment, these amotunts shail bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

= ew oz
(ISP

[

BY S!GN]NG BELOW, Barrower accepts and agrees to the terms and prowszons contained in this PUD Rider.

ym// / % (SEAL) / ool R 'wp (SEAL

FRANK R. MAILAZZD Borrower CINDY'KOMP -~ Borrower
X (SEAL) (SEAL)
Borrower Borrower

Signed, seafed and delivered in the presence of.

N

\ .pJ"

)\ r ‘,/’“ [ - L "\
e AN Ty ( l%—&c BN s
per® Tege RIL:

?“\3\\5- S \W‘" ¢

“I’\\bﬂ "‘“’ " V4

an B
Wy S ™
PPl

Il

",..,m"“

Y W a,
H1L55

“»
-
L

Gz

FHA Multistate PUD Rider - 6/89
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RECORDER'S STAMP

20-154863A

FHA Cute N

131-8306566-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RILER is made this 24th __ dayof _ April , 1956
and is incorporated into and shall be dremed to amend and supplement the Mortgage, Deed of Trust or Security
Deed ("Security Instrument’} of the same date given by the undersigned ("Borrower”) 1o secure Borrower's Note
("Note") to  _ICM MORTGAGE CORPCRAVION
(the “Lender") of the same date and covering ‘ne property described in the Security instrument and located at:

146 LOCKSLEY DRIVE, STREAMWOOD, ILLiwQIS 60107
[Proreny Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORRQWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE 7TH. BORROWER MUST PAY.

ADOITIONAL COVENANTS. in addition to the covenants and agreementc made in the Security lnstrument,
Borrower and Lender funthay covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Date
The interest rate may change on the first day of July \ , 1997 ,andon
that day of each succeeding year. “Change Date" means each date on which the interest rute could change.

{B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “index" meansthe weekty
average yield on United States Treasury Securities adjusted to a constant maturity of one year, as madie available
by the Federal Reserve Board. "Current Index” means the most recent index figure available 30 days Lelore the
Change Date. if the index {as defined above) is no longer avallable, Lender will use as a new Index any index
prescribed by the Secretary {(as defined in Paragraph 7(B)). Lender will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes

Betore each Changa Date, Lender will calculate a new interest rate by adding a margin of _Two and Three
Fourths percentage points { _2.750 __ %) to the Current Index and rounding the sum to the
nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Paragraph 5(0) of the Note, the
rounded amount will be the new interest rate until the nrext Change Date.

{D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point {1.0%) on any single Change
Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the initial interest
rate stated in Paragraph 2 of the Note.
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(E} Calcuiation of Payment Change

It the interest rale changes on a Change Date, Lender will calculate the amount of monthly payment of principal
and interest which would be necessary to repay the unpaid principal balance in full at the maturity date at the new
interest rate through substantially equal payments. In making such calculation, Lender will use the unpaid principal
Jbalance which would be owed on the Change Date if there had been no default in payment on the Note, reduced
by the amount of any prepayments to principal. The result of this calculation will be the amount of the new monthly
payment of principal and interest.

' {F) Notice of Changes
Lender will give notice to Borrower of any change in the interest rate and monthly payment amourt. The notice
must be given at least 25 days before the new manthly payment amount is due, and must set forth (i} the date of
the notice, (i) the Change Date, (iif) the old interest rate, (iv) the new interest rate, (v} the new monthly payment
ameunt, (vi} the Current Index and the date it was published, (vii) the method of cajculating the change in monthly
payment amount, and (viii} any other information which may be required by law from time to time.

(G} Effectivy Dite of Changes

A new interest rete calculated in accordance with Paragraphs 5{C) and 5(D) of the Note will become effective
on the Change Date. Br.rrower shall make a payment in the new monthly amount beginning on the first payment
date which occurs at least 28 days after Lender has given Borrower the notice of changes required by Paragraph
5(F) of the Note. Borrower siia" have no obligation to pay any increase in the monthly payment amount calculated
in accordance with Paragraph 5{c of the Note far any payment date occurring less than 25 days after Lender has
given the required notice. If the.r;onthly payment amount calculated in accordance with Paragraph 5(E) of the
Note decreased, but Lender failed to giva Pmely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amour¢ which should have been stated in a timely notice, then Borrower has the
option to gither {i) demand the return to Ba rowar of any excess payment, with interast thereon at the Note rate
(a rate equal to the interest rate which should v been stated in a timety notice), or (i} request that any excess
payment, with interest thereon at the Note rate, 07 applied as payment of principal. Lender's obligation to retuin
any excess payment with interest on demand is nat ssaignable even if the Note is otherwise assigned betore the
demand for retutn is made.

BY SIGNING BELOW, Borrower accepts and agrees to tieerms and covenants contained in this Adjustable
Rate ther

p{(/f/ / %[’ oeny _ /. /W"’E’ e W (SEAL)

FRANK R. MILAZZO Barrower CINDY KOMP Borrower

(SEAL) (SEAL)
Borrower Borrower
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