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______ This Monigage ("Sccurity tndinument”) is given on FEBRUA R& 23. 1996

~ 3

whose afdress s ZEZG WEST WiIUNEMAC,CHICAGO JL 60625 -

The Mortgagor is ROBERTO FALIELA, MARRIED 10 TATIANA LAf§2 CRUZ

S
(“Borrower"). This Security lnstrument is given to [412, AMERICA MORTGAGE CORPORATION whiclt is
organized and existing under the laws of THE STATE UF ILLINDIS, and whose address is 21 141 8. . )
GOYERNORS HIGHWAY, SUITE 300 MATTESON, ILLINQIS 60443, ("Lender”™). . f

Borrower owes Lender the principal sum of ONE HURDREQ S1d1Y SEVEN THOUSAND DOLLARS

Dollars (U.8.8 167,000,090 ).
This debt is evidenced by Borrower's nofe dated the same date as this Seewiity Instrument ( "Note"), which
provides for menthly paymients, with the full debt, if not paid ealier, dve and payable on March 1. 2876
. This Security Instrument secures 10 Lender: (a) the repaytiee? of the debt evidenced by the
Note, with inierest, and all rencwals, extensions and modifications; (b) the paymen: of all other sums, with
intercst, advanced under paragraph 6 to protect the security of this Security Instrument, a7 (¢) the performance
of Borrower’s covenants and agreements under this Security Instrument and the Note, For thus purpose,
Borrower does hereby mortgage, grant and convey to Lender the following described propert located in
Caox County, Minois:

LOT 10 1N BLOCK © [N HAYNES & SPARROWS ARGYLE PARK ADDITIOH
70 ALYENWOOD GARDINS BEING A SUBDIVISION Of THE SDUTH 1/2
oF THE SOGTH 1/2 OF THE NORTHWEST 174 OF THE SOUTHEAST 174
OF SECTION 12. TOWNSHIP 40 NORTH, RANGE 13 ( EXCEPT ThE

STREETS WERETOTOKE DEDICATED ) £AST OF THE ThiAD PRINCIPAL oo
MERIDIAN [N COOK COUNTY [LLIKOIS. VL ThR g |
PoolooN. F 13-12-489-011 -0 )
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« which has the address of 672G WEST WINNEMAC CHICAGO

i {Street) ) {Ciry)

2+ Ulinots £0625 ("Property Address”):

A (Zip Code)

“ TOGETHER WITH all the improvements now or hercafter erected on the property, and all easements, rights,

;.. appurtenances, rents, royaltics, mineral, oil and gas rights and profits, water rights and stock and all fixtures now

" ot hereafter a part of the property. All replacements and additions shall alse be covered by this Security
Insirument. Al of the foregoing is referred te in this Security Instrument as the "Property.”

BORROWER COVENANTS thai Borrower is lawfuly seized of the estate hereby conveyed and has the right 10
morigage, grant and convey the Praperty and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject (¢ any encumbrances of record.

L. Payment of principal, Interest and late Charge.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and late charges due
under the Note.

2. Mouthly Paymer:s of Taxes, Insurance and Other Charges.
Borrower shall include sn cach monthly payment, together with the principal and interest as set forth in the Note and
any late charges, a sum{or (o) taxes and special assessments levied or 1o be levied against the Propenty, (b)
leasehold payments or groudr rents on the Property, and {c) premniums for insurance required by paragraph 4. In
any yeay in which the Lender muecipay a mortgage insurance premium 1o the Secretary of Housing and Urban
Development ("Secretary™), or inany year in which such premium would have been required if Lender still held the
Security Instrument, cach monthly payment shall also include either: (1) a sum for the annual mortgage insurance
premium to be paid by Lender to the Secreiary, or (ii) 2 monthly charge instead of 2 mortgage insurance premium if
thic Securny Instrument is held by she ScCroiary, in a reasonable amount to be determined by the Secretary. Except
for the monthly charge by the Secretary, thesedens are called "Escrow Ilems” and the sums paid to Lender are
called "Escrow Funds.”

Lender may, at any time, collect and hold amouns for Zscrow llems in an aggregaie amount not (o excaed me
maximsm amoun! that may be required for Borrower’s <erow account under the Real Estate Setticmeat Procedures
Actof 1974, 12 U.S5.C. & 2601 et seq. and implementing requlaions, 24 CFR Pant 3500, as they may be amended
from time 1o time ("RESPA"), except that the cushion or reserve nermitted by RESPA for unanticipaled disbursements
or disbursements before the Borrower's payments are available in v.e account may nat be based on amowrits due for
the mortgage insurance premium,

If the amounts held by Lender for Escrow ltems exceed the amounis promitted 10 be held by RESPA, Lender shatl
deal with the excess funds as requited by RESPA. If the amount of funds hiia by Lender at ary ume are not sufficient
to pay the Escrow liems when due, Lender may notfy the Borrower and require S8or-ower to make up the shortage or
deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Seeunty Instrument. 1§ Borrower
tenders 1o Lender the full payment of all such sums, Borrower’s account shall be credited v ith the balance remaining
for all instaliment items (a}, (b), and (c) and any mongage insurance premium instaliment that Lender has not
become obligated ta pay 1o the Secretary, and Leader shall promptly refund any excess funds 1o Bocrover.
Iramediately prior 1o 2 foreclosure sale of the Property or its acquisition by Lender, Borrower's acrount shall be

credited with any balance remaining for all installments for items {a), (b), and (). '43
3. Application of Payments, 3R

All Payments under paragraphs | and 2 shall be applied by Lender as foliows: ol
FIRST. to the mortgage insurance premiun: to be paid by Lender to the Secretary or to the monthly charge by the ; :

Secretary instead of the monthly mottgage insurance premium, unless Bosrower paid the entire morigage insurance
premium when this Security Instrument was signed, *

SECOND. to any taxes, special assessments, lcaschold payments or ground rents, and fite. flood and other hazard
insurance premiums, as required;

THIRD, 10 interest due under the Noig;

FQURTH, to amortization of the principal of the Note;

FIFTH, to lae charges duc under the Note,

L§
-
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. Borrower shall insure all improvements out the Property, Whether now in existence or subsequently erecied, against any
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4. Fire, Flood and Othey Hazard Insurance,

i.. hazards, casualties, and contingencies, including fire, for which Lender requires insurance. This insurance shall be

~ maintained in the amounts and for the periods that Lender requires. Borrawer shall also insure all improvements on the
- Property, whether now in existence or subsequently erected, against loss by floods to the extent required the Secretary.
" All insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall be

held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender iminediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower, Each insurance company concerned is hereby authorized and direcied to make payment for
such loss directly to Lender, instead of 1o Borrower and 1o Lender jointly. All or any pant of the insurance proceeds
may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in Paragraph 3, and then 10 prepayment of principal, or
{b) to the restoration or repair of the damaged property. Any application of the proceeds 1o the principal shall not
extend or postpone the due date of the monthly payments which are referred to in Paragraph 2, or <hange the amount
of such payments. Any excess insurance proceeds over an amount required 10 pay all outstanding indebtedness under
the Note and this Security instrument shall be paid to the entity fegally entitled thereto.

In the event of tozeclosure of this Security {nstrument or other transfer of 1itle 10 the Propernty that ¢xtinguishes the
indebtedness, all rigal title and iaterest of Borrower in and 1o insurance policies in force shall pass to the purchaser.

5. Preservation ahid (viaintenance of the Property, Leaseholds.
Borrower shall a0l comniic was'e or destroy, damage or substantially change the Property or allow the Property (o
deteriorate, reasonable wear cad rear excepted. Lender may inspect the property if the property is vacant or
abandoned or the toan is in defaalt. Lender may take reasonable action to protect and preserve such vacan or
abandonied propeny. If this Security Insirument is on a leasehold, Borrower shall comply with the previsions of the
lease. If Borrower acquires fee 1itle 1o'the Property, the leasehold and fee title shall not be merged unless Lender
agrees to the merger in weiting.

6. Charges to Borrower and Protection f Y.ender’s Rights in the Property.
Borrower shall pay all governmental or municipal charges, fines and impositions that are not included in Paragraph 2.
Borrower shall pay these obligaions on time direcily 1o the entity which is owed the payment. If failure 10 pay would
adversety affect Lender’s interest in the Property, upor Lender’s request Borrower shall promgptly furnish to Lender

receipts evidencing these payments. %
1f Borrower fails 10 make these payments or the paymenis«eguired by Paragraph 2, or fails o perform any other &%
covenants and agreem:nis contained in this Security Instrumen?, or there is a legal proceeding that may signiftcantly ¢
affect lender's righits in the Property {such as a proceeding in bankin:cy, for condemnation or to enforee laws or ¢ 3
regulations), then Lender may do and pay whatever is necessary 1o protect the value of the Property and Lender’s 2
rights in the Property, including pavment of taxes, hazard insurance and ather items mentioned in Paragraph 2. o
L
o)}

Any amounts disbursed by Lender under this Paragraph shal! become anadanional debt of Borrower and be secured
hy this Security Instrument. These amounts shall bear interest from the date ¢ gisbursement, at the Note rate, and a
the option of Lender, shall be immediately due and payable.

7. Condemnation.
The proceeds of any award or claim for damages, direct or consequential, in connection vith any condemnation or
other Lking of any part of the Property, or for conveyance in place of condemnaiion, are herchy assigned and shall be
paid to Lender to the exient of the full amount of the indebtedness that remains unpaid underibs Note and this
Security Instruient. Lender shall apply such proceeds to the reduction of the indebtedness undirdie Note and this
Security Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3,-andnhen to
prepayment of principal, Any application of the praceeds 1o the principal shall not extend or postpone the due date of
the monthly payments, which are referred to in Paragraph 2, or change the amount of such paymenis. Any excess
proceeds over an amount required (o pay al} outstanding indebtedness under the Note and this Security Instrument
shall shall be paid to the entity legaily entitled thereio.

3. Fees,
Lender may colleet fees ang charges authorized by the Secretary.

9. Grounds for Acceleration of Deht,

(a) Delault.
Lender may, except as limited by regulations issued by the Secretary in the case of paymeni defaulis, rg
immediate payment in fuil of all sums secured by this Security Instrument if: ;

{i) Borrower defaults by faiiing to pay in full any monthly payment required by this Security Ing E
on the due date of the next moathly payment, or '
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011y Borrower defaulis by failing, for a period of thirty days, to perform any other obligations contained in this
Security lnstrument, ‘

{by Sale Without Credit Approval,
Lender shall, if permitted by applicable law and with the prior approval of the Secretary, require immediase payment
in fuil of all the sums secured by this Security Instrument if:

{i} All or part of the Property is otherwise transferred (other than by devise or descent) by the Berrower, and

{iiy The Property is not occupied by the purchaser or grantee as his or her primary residence, ot the purchaser
or grantee does so occupy the propecty but his or her credit has aot been approved in accordance with the

requirements of the Secretary.

“{c) No Waiver,
'f circumstances occur that would permit Lender to require immediate payment in full, but Lender does not require
such payments.Lender does not waive its rights with respect (0 subsequent events.

(d) Regulations'of 71UD Secretary.

In many circumstancer rogulations issued by the Secretary will limit Lender's rights, in the case of payment
defaults, to require immerdiste payment in full and foreclose i not paid. This Security Instrument does nat authorize
acceleration or foreclosure iLaot permitted by regulations of the Secretary.,

10. Reinstatement,

Borrower has a right 10 be reinstated if Teueiér has required immediate paymen in full because of Borrawers's fallure
to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure proceedings
are instituted, To reinstate the Security Instriwens, Borrower shall tender in a Jump sum al} amounts required o bring
Borrowet’s accoum current including, 1o the exteit Pey are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customery attoriey’s fees and expenses properly associated with the

foreciosure proceeding. Upon reinstatement by Borrow:rthis Security Insirument and the obligations that it secures
shall semain in effect as if Lender had not required immediate payment in full. However, lender is not required 10
permit reinstaiement it (i) Lender has accepted reinstatemert after the commencement of foreclosure proceedings
within two vears immedintely preceeding the commencement of a Curremt foreclosure proceeding, (i) reinstatement
will preclude foreclosure on different grounds in the future, or (tiij{cinstatement will adversely affect the priority of the
ten created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not 2 Waiver,
Extensior of the time of paymem or modification of amortization of the sums sccurcd by this Security Instrument
arantad by Lender to any successor in interest of Borrower shall not operate to reresse-the liability of the original
Borrower or Borrower's successor in interest. Lender shatl not be required to commenue proceedings against any
successar in interest or refuse te extend time for payment or otherwise modify amortizatior of the sums secured by
this Security Instrutnent by reason of any demand made by the original Borrower or Borrowar’s successors in interest.

Any forbearance by Lender tn exercising any right or remedy shall not be a waiver of or preclude the exercise of any )
right or remedy. e

A
12. Suceessors and Assigns Bound; Joint and Several Liability; Co-Signers. L
The covenants and agreements of this Security Instrument shall bind and benelit the successors and assigns o _;
Lender and Borrower, subject 10 the provisions of paragraph 9.b. Borrower’s covenants and agreements shall be joint g

and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this

Security Instrument oniy to morigage, grant and convey that Borrower’s interest in the Property under the terms of this
Sccurity Instrument; (b) is not personally obligated to pay the sums sezured by this Security Instrument; and (c) agrees

that Lender and any other Borrower may agree 10 extend, madify, forbear or make any accommodations with regard

10 the term of this Security Instrument or the Note without that Borrower’s conser,

13. Notices.

Any nolice 1o Borrower provided for it this Security Instrument shall be given by delivering it ar by mailing it by first
class mail unless applicable law requires use of another method. The notice shall be disected (o the Property Address
or any oiher address Borrower designates by notice to Lender. Any notice to Lender shail be given by first class mail
to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed te have been given to Borrower or Lender when given as provided in this
paragraph.
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; “} 14. Governing Law; Severability
» This Security Instrument shall be governed by Federal law and the law of the jurisdiction in which the Property is

“: tocated. 1n the event that any provision or clause of this Sccurity Instrument or the Note conflicts with applicable law,
- such conflict shali not affect other pravisions of this Security Instrument and the Note are declared to be severable,

15. Borrower’s Copy,
" Borrower shall be given one conformed copy of this Security Instrument,

16, Assignment of Rents.

Borrower uncondirionally assigns and transfers 1o Lender atl the rents and revenues of the Propeny. Borrower
authorizes Lendes or Lender’s agents 1o colleet the rents and revenues and hereby directs each \enant of the Property

to pay the rents to Lender or Lender's agenis. However, prior to Lender’s notice 1o Borrower of Borrower's breach of
any covenat or agrecment in the Security Instrument, Borrower shall collect and receive all rents and revenues of the
Property as trustee for the benetit of Lender and Borrower. This assignment of rents constitutes an absolute
assignment and net an assignment for additional security only,

" If Lender gives notice of breach 10 Borrower: (a) all rents received by Borrower shall be held by Borrower as trusize
for benefit of Lender on'y, 1o be applied to the sums secured by the Security Instrument: (b} Lender shall be entitled to
collect and receive all of the, rents of the Property; and (c) each tenam of the Property shall pay all remis due and
unpatd to Lender or Lende! o/ gent on Lender’s written demand 1o the tenant.

Borrower has not executed aiy prier assignment of the rents and has not and will noi perform any act that would
prevent Lender from exercising i rights under this paragraph 16,

Lender shall not be required to enter upe::, take contrel of or maintain the Property hefore or after giving notice of
breach 1p Borrower. However, Lender or a(udicially appointed receiver may do sp ar any time there is a breach. Any
application of rents shall not cure or waive any-0ziult or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shal) terminate’vien the debt secured by the Security Instrument s paid in fult.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foHows:

17. Foreclosure Procedure. If Lender requies immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judiciat piozeeding, and any reisedies provided in 1his
paragraph 17, including, but not timiced to, reasonable attorneys” fees and costs of title
cvidence,

18. Release.  Upon payment of all sums secured by this Secutity Instrumens-Leader shall release this Securiry
Instrument without charge to Borrower, Borrower shall pay any récardation costs.

19. Waiver of Homesiead. Borrower waives all right of homestead exemption in tite Propeny.

Borrower agrees that should this Security Instrument and the note sccured thereby not be eligibld for nsurance under
the National Housing Act within NINETY DAYS frem the date hereof, Lender may, at its opiion and 7otwithstanding
anything in Paragraph 9, require immiediate payment in full of all sums secured by this Security Instruineat. A written
statement of any authorized agent of the Secretary dated subsequent to NINETY DAYS from the date hefeoi._declining
to insurs this Security Instrument and the note secured thereby, shall be deemed conclusive proof of such insligibility,
Nathwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of insurance is
solely due 10 Lender’s failure to remit a mortgage insurance premium to the Secretary.

Riders to this Security Instriument. {f one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of cach rider shall be incorporated into and shall amend and supplement
the covenanis and agreements of this Security Instrument as if the rider(s) were in a part of this Security Instrument,
jCheck applicable bux{es)].

CJ Condominium Rider [__K} Adjustable Rate Rider {_.:J Growing Equity Rider

LJ Planned Unit Development Rider D Graduated Payment Rider [j Other FHA Due-On-Sale Rider
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. 4. Fire, Flood and Other Hazard fnsurance, '
. Barrower shall insure all improvements on the Property, fvhether now in exisienve or subsequently crected, against apy
- harards. casuallics, and contingencies, including fire, for which Lender requires insurance. This insurance shall be
© maintained in the amounts and for the periods that Lender requires. Borrower shall also insure ali improvements on the
© Property, whether now in exisience or subsequently erected, against loss by floods (o the extent required the Secretary.
All insurance shall be carried with companies approved by Lender. The insurance policics and any renewals shail be
. held by Lender and shall include 1oss payable clauses in favor af, and in « form accepiable to, Lender.

In the event of loss, Borrower shall give Lender immediale notice by mai!  Lender may make proof of loss if net made
prompily by Borrower, Each insurance company concerned is hereby authorized ang dirceted 1o make payment for
such loss direcily 1o Lender, tustead of 1o Borrower and 10 Lender joimly, AN or any part of the insurance proceeds
may be applicd by Lender, at its option, either (a) to the reduction f the indebtedness under the Note and this Securitly
Instrument, first 1o any delinguent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or
(b1 to the restoration or repair of the damaged property. Any application of the proceeds to the principal shalt not
extend or posipone the due date of the monthly payments which are referred to in Paragraph 2, or change the amourd
of such paymenis. Any excess insurance proceeds over an amount required to pay al} outstanding indebiedness under
the Note and this Security Instrument shail be paid (o the entity legally cntitled thereto.

in the even: of foreclosure of this Securily Instrument or ciher transfer of title 1o the Propeny that extinguishes the
indebiedness, ail righrouitte and interest of Borrower in and 10 insurance policies in force shall pass to the purchaser.

5. Preservation and dardenance of the Property, Leaseholds.
Borrower shall not commit warsie or destroy, damage or subssantially change the Propesty or atiow the Praperty 1o
deteriorate, reasonabie wear ant! tear excepred. Lender may inspect the property if the property is vacait or
abundoned or the loan is in defauli” Lender may (ake reasonabtle actior: to protect and preserve such vacant or
abendoned propenty, If this Security Fistrument is on a leasehold. Borrower shait comply with the provisions of the
lease. IF Borrower acquires fee thle to 1he Pranerty, the teasehold and fee title shall not he merged unless Lender

agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property.
Borrower shall pay all governmental or municipal (harods, fines and impositions that are not included in Parapraph 2.
Borrower shall pay these obligations on ime directly (© the entity which is owed the pavment, If failure to pay would
adversely atfect Lender's interest in the Propenty, upon Lender's request Borrower shail orompily furnish to Lender

receipts evidencing these payments. s

I Borrower fuits to make these payments or the payments regairéd by Paragraph 2, or fails to perform any other .
covenints and agreements contained in this Security Instrument, orihéer is 4 tegal proceeding that may significantly v
affect lender’s righis in the Property (such as a proceeding in bankruptey, for condemnation o 1o enforce faws or o

regulations, then Lender may do and pay whalever is neeessary 1o proteg! the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurance and other-items mentioned in Paragraph 2. _»g

Any amounts disbursed by Lender under this Paragraph shall become an addisioral debit of Borrower and be secured
by this Security Insttument. These wmeunts shali bear interest from the date of disturement, at the Note rate, and at
the option of Lender, shall be immediztely due and pavable.

7. Condemnation,
The proceeds of any award or claim for dumages, direct or consequential, in connection with any cojdemnation or
other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assignrad and shall be
paid 1o Lender (0 the extent of the full amount of the indebledness thal remains unpaid under the Note'and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebredness ander the Note and this
Security Instrumeni, first 10 any delinquent amounts applied in the order provided in Paragraph 3, and ther (o
prepayment of principal. Any applicaiion of the preceeds to the principal shalt not extend or postpane the due date of
the monthly payments, which are referred to in Paragraph 2, or change the amount of such payments. Anv excess
proceeds over an amonnt required 10 pay ail putstanding indebredness under the Note and this Secusity Instrument
stal! shall be paid to the entitv legally entitled thercto.,

8. Fees,
. Lender may colleet fees and charges authorized by the Secretany.

9. Grounds for Aceeleration of Debt,

(a} Default.
Lender may, except as limited hy regulations issued by the Sceretary in the case of payment defauhs, require
immediate payment in full of ail sums secured by this Securty Instrument if;

1) Borrower defavlss by failing to pay in full any monthly payment required by shis Security lustrument prior e or
of the due date of the next monthly pavment, or

Puge I
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BY SIGNING BELOW, Borrower accepls and agrees to the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it. ’

il s
s Winess: /

—_ - _ . (Seal)
—UFERT0 MD\LLAM——“E Borrower
- g 7 o (Seal)
Q QUL spgga ssgrary o9 s
~ i /WW? yead /y¥eyy
e (Beal)
Borrower
S — (Seal)
Borrower
STATE OF HLLINOIS, 00k County ss:
I, THE UNDERSIGNED |, awgtary Public in and for said county and state, do hereby certify that
PO27 4
Roverto Badilla, MARRIED 1O/ TMATIAKRA \hk? , personally known io me
10 be the seme person(s) whose name(s) |5 subscribed to the foregoing instrument, appeared before me this

day in person, and acknowledged that ~ H I/ S Hisigned and deliveiee the said instrument as HIS/HER

free and voluatary 4ct, for the uses and purposes therein set forth,

Given under my hand and official seal, this 2 3RC day EBR Y 1695 /. /7

My Commission expires:

- —-'—'-—"_"‘—--.._,

&2
'_-*; )__ \:.‘.I
ﬂuﬁ an / ‘;,
F!ClAL SEAL 4 ¢
Dawn Grmm Bragk N
p—_——— Notary Public, State g of littnois ¥ g
) My Commission EXAie® 101231?5'19
‘vvvvvv vwvwYe

Chartetie Herr
MID-AMERICA MORTGAGE CORPORATION
24141 S. Governors Highway, Ste 300, Matteson, {L 60443
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FHA Case No. 131821 760!

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this Z23rd dayof february
1 39¢ , and is incorporated inlo and shall be deemed o amend end supplement the Morigage,
Deed of Trust or Security Deed ("Secunty Instrument”) of the same date given by the undersigned
("Borrower™) to secure Borrower's Note ("Note”) 1o MID-AMERICA MORTGAGE CORPORATION

(the "Lender™) of the same dale and covering the property described in the Security Instrument and
Incated at:

2624 Mest Winnemgco. Chicago, Il 60628
{Propesty Address)

THE NOTE CONTANS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE C2.5 CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. in ad<iion to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthe. covenant and agree as follows:

5. INTEREST RATE AND MONTHLY PAYMI}MT CHANGES

{A) Change Date

The interes! rate may chanpe on the firstdayof  July 1997 and on
that day of each succeeding year. "Change Date” means va<a itate on which the interest rate
could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be bazeaon anIndex. “Index” means
the weekly average yield on United Stares Treasury Securities adjusted to ¢ constamt maturily of
one vear, as tade available by the Federal Reserve Bnard, "Current Index “wezans the most recent
Index figure available 30 days before the Change Date. [If the Index (as defined aboyve) is no longer
available, Lender will use as a new Index any index prescribed by the Secretary (as defined in
paragraph 7(B)). Lender will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes

Before cach Change Date, Lender will calculate a new interest rate by adding a margin of C'J
Two anc Three / (uarters ( 2.750 %) ’3
to the Curreni Index and rounding the sum to the ncarest one-cighth of one percentage point 1l
(f3.125%}). Subject to the limits stated in paragraph 5(D) of this Note, this rounded amount wiil be ol
the new interest rate until the next Change Date. : ,;

o)

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Change Date. The interest rate will never be more than five percentage points (5.G%)
higher or lower than the initial interest rate stated in paragraph 2 or this Note.
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(E) Calculation of Payment Change

If the interest rate changes on 2 Change Date, Lender wiil calculate the amount of monthly
payment of principal and interest which would be necessary to repay the unpaid principal balance
in fuill at the maturity date at the new interest rate through substantially cquai payments, In making
such caleulation, Lender wilt use the unpaid principal balance which would be owed on the Change
Date if there had beer: no default in payment on the Note, reduced by the amount of any
prepayments 1o principal. The result of this calculation will be the smount of the new monthiy
payment of principal and interest.

{F) Notice of Changes

Lender »4iki give notice to Borrower of any change in the interest rate and monthly payment
amount. The natice must e given at teast 25 days before the new monthly payment amoun is
due, and musd sed Torth (i) the date of the antice, (i) the Change Date, (iil) the old interest rate, (iv)
the new interest e, (v) the new monthly payment amount, (vi) the Current Index and the date it
was pubiished, (vi)-tir-method of calculating the change in monthly payment amount, and (viii)
any other information winzh may be required by law from lime 1o time.

() Effective Date of Changes

A new interest rate calculated {a accordance with paragraphs 5(C) and 5(D) of 1his Note will
become effective on the Change Duw. Borrower shall make a payment in the pew monthly amount
beginning on the first payment date whizii uecurs a1 least 25 days after Lender has given Borrower
the natice of changes required by paragianh 5(F) of this Note. Borrower shall have no obligation to
pay any increase in the monthly payment alaor.nt calculated in accordance with paragraph S(E) of
this Note for any payment date occuring less than 29 days afier Lender has given the required
notice. [f the monthly payment amount calculates iraccordance with paragraph 5(E) of this Note
decreased, but Lender failed (0 give timely notice of tho Gecrease and Borrower made any monshly
paymen: amounts exceeding the payment amount which should have been stated in a timely
noltice, then Borrewer has the option te either (i) demand Lhe retumn to Borrower of any excess
payment, with interes! thereon at the Note rase (a rate equat 10 1h2 interest rate which should have
been stated in a timely notice), or (i) request that any excess aymint, with interest thercon at the
Note rate, be applied as payment of principal. Lender's obligaticnzo return any excess payment
with tnterest on demand is not assignable even if this Note is otherwisz assigned before the demand
for return is made.

BY SIGNING- BELOW é%)’lﬂ aceits and agrees 1o the terms and covenaits zontained in
this Adjumablc Rate Rider, 7

C(Beall__ . e {Seal}
Borrower Botrower

(Seal) et ASeal)
Barrower Befrower
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