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HA Case No.

State of Iinois VORTGAGE CASE #: 1L1318256463

THIS MORTGAGE ("Securily Instrument”) is givenon -~ ‘oril 18, 1996 . Ths Mortgagor is
JOSE M RODRIGUEZ AKD
AND CECY A ECHEVARRIA HUSBAND ANO WIFE AS JUINT TcnANTS

("Borrower™), This Security [nstrument is given 1o

PRIMERA MORTGAGE COMPANY OF ILLINOIS

which is organized and cxisting under the fawsof  ILLINGIS

10526 W. CERMAK RD, #301 WESTCHESTER, IL 60154-

("Lender"). Borrower owes Lender the principal sum of

ONE HUNORED EIGHTEEN THOUSAND THREE HUNDRED TWENTY and 00/100

Dollars (US. 8 118,320.00 ). This debt is evidenced by Bomower's note dated the ‘<ams-dale as this
Security [nstrument ("Note*), which provides for monthly payments, with the full debt, if not paid ceruer, due and
payable on May 1, 2026 . This Security Instrument secures to Lender: (p) the repayment of the debt
evidenced by the Note, with interest, and ail rencwals, exiensions and modifications of the Note; (b) the payment of all
other sums, with inerest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the
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CASE {}: 101318256463 LOAN #: 9584521
performance of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower does hereby morgage, grant and convey to the Lender the following described property located in
Coox County, Iilinois:

LOT 42 IN FRANK T. BAIRD'S RESUBDIVISION QF LOTS 1 TO 15 INCLUSIVE, ALSO

26 TO 55, INCLUSIVE AND 66 TO 80 INCLUSIVE IN J.M, WELCH'S SUBDIVISION OF

BLOCKS 1 TO 4 AND THE NORTH 132.75 FEET OF THE WEST 375 FEET OF BLOCK § OF
VANATTA'S SUBDIVISIQN OF SECTION 34, TOWNSHIP 40 NORTH, RANGE 13, EAST OF

THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINDIS.

PIN: 13-24-118-027

which has the address of
4622 WEST DICKENS \
[Strect)
CHICAGO Ilinois  60639- ("Property Address”);
[City} [Zip Code}

TOGETHER WITH all the improvements row or hercafter erccted on the property, and all casements,
appurtenances and fixtures now or herealier a pan of the nicoerty. All replacements and additions shall also be covered
by this Security instrument. All of the foregoing is refesred to i this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
mongage, grant and convey the Property and that the Property s uncncumbered, except lor encumbrances of record.
Borrower warrants and will defend generally the title to the Prope:1v azainst all claims and demands, subjoct (o sny
encumbrances of record.

THIS SECURITY INSTRUMENT combines unifarm covenants for nationa’ use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform sccurity instrument coverii. eal property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1, Payment of Principal, Interest and Late Charge. Bommower shall pay when due the prin.ipal of, and imerest
on, the debt evidenced by the Note and late charges due under the Note,

2. Monibly Payment of Taxes, Insurance and Other Charges, Borrower shail include in eaca toznthly payment,
together with the principal and interest as sct forth in the Note and any late charges, a sum for (a) \sxes-and special
assessments levied or 10 be levied against the Property, (b) leasehold payments or ground rents on the Prooeaty, and (c)
premiums for insurance required under paragraph 4. [n any year in which the Lender must pay a moTigage insursnce
premium to the Secretary of Housing and Urban Development ("Secretary®), or i any year in which such premium
would have been required if Lender siill held the Security Instrument, cach monthly payment shall also include either: (i)
a sum for the annual morigage insurance premium (o be paid by Lender to the Secretary, or (ii) 8 monthly charge insiead
of a mortgage insurwnce premium if this Security Instrument is heid by the Secretary, in a rcasonable amount 1o be
dewermined by the Secretary. Excepl for the monthly charge by the Secretary, these items are called “Escrow Itema” and
the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not o exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estaic Settlement Procedures Act
of 1974, 12 U.S.C. Section 2601 ef seq. and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitied by RESPA for unanticipated disbursements
or disbursements before the Borrower’s payments are available in the account may not be based on amounts due for the
mongage insurance premium.
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CASE 4: 101318256463 LOAN #: 9584521

If the amounts held by Lender for Escrow ltems cxceed the amounts permitted to be heid by RESPA, Lender shall
account 10 Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender ai any time is
not sufficient o pay the Escrow [tems when due, Lender may noliiy the Borrower and requirc Borrower to make up the
deficiency as permitted by RESPA.

The Zscrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrawer's account shall be credited with the balance remaining for
all instailment items (a), {b), and {c) and any mortgage insurancc premium instaliment that Lender has not become
obligated o pay to the Sccretary, and Lender shal prompily refund any excess funds to Bormower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all instaliments for items (a), (b), and (c).

3 Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

Eicit, *2 the morigage insurance premium 1o be paid by Lender to the Secretary or to the monthly chargs by the
Sccretary iziterd of the monthly mortgage insurance premium;

Second, to v taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiunis, %s required;

Third. to interest e under the Nole;

Fourth, to amortizatio of the principal of the Note; and

Eifth, to late charges duc under the Note.

4. Fire, Fleod and Other HazarJ Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erecicd) against any hazards, casualties, and contingencies, including fire, for which
Lender requircs insurance. This insurance shill he maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements i iiie Property, whether now in existence or subsequently erecied, against
loss by floods to the exient required by the Secretar;. AY insurance shajl be carried with companies approved by Lender.
The insurance policies and any rencwals shall be hold by-Lender and shall include loss payable clauses in favor of, and
in & form acceptable to, Lender,

In the event of loss, Borrower shail give Lender iminedi#i2 notice by mail. Lender may make proof of loss if not
made promptly by Borrower, Each insurance company concernes i% hereby authorized and directed to make payment for
such loss directly W Lender, instead of 1o Borrower and to Lender jsizidy. All or any part of the insurance proceeds may
be applied by Lender, at its option, cither (a) to the reduction of the indeitedness under the Note and this Securily
Instrument, first to any delinquent amounis applied in the order in paragizph 5. and then to prepayment of principal, or
(b) 1o the restoration or repair of the damaged Property. Any application of th: proreeds to the principal shall not extend
or postpane the duc date of the monthly payments which are referred to in paragre;in.2, or change the amouns of such
payments. Any cxcess insurance proceeds over an amount required to pay all outstendirig, indebtedness under the Note
and this Security Instrument shall be paid o the entity legally entitled therelo.

I the event of foreclosure of this Securily Insirument or other transfer of title to the Proper'y that extinguishes the
indebtedness, all right, title and interest of Borrower in and 1o insurance policies in force shall pas: v (ne purchaser,

8. Occupancy, Preservation, Maintenance and Profection of the Property; Borruwer’s Lzay Application;
Leaseholds. Borrower shall occupy, csiablish, and use the Property as Borrower's principal residence wiain sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and siall
continue to occupy the Property as Borrower’s principal residence for at least one yeur afler the date of occupancy,
unless Lender detcrmines thal requirement will cause undue hardship for Borrowez, or unless exienuating circumstances
exist which are beyond Borrower's control. Borrower shail notify Lender of any exienuating circumstances, Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property 10 deteriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacent or abandoned or the loan is
in default. Lender may ke reasonable aclion o protect and preserve such vacant or abandoned Property.

Qtauu w0ty  CHL(02/38) Pagedal d
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CASE #: 111318256463 LOAN #: 9584521

Borrower shall also be in default if Borrower, during the loan application process, gave maierially faise or inaccurate
information or statements o Lender (or failed to provide Lender with any matcrial information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence, If this Security Instrument is on a leaschold, Borrower shall comply with the
provisions of the lcase. If Borrower acquires fee title to the Property, the lcaschold and fee tie shall nol be merged
unless Lender agrees 1o the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other sking of any pert of the Property, or for conveyance in place of condemnation, arc hereby
assigned and shall be paid to Lender (o the extent of the full amount of the indebicdness that remains unpaid under the
Note and chis S-curity Instrumeni. Lender shali apply such proceeds to the reduction of the indebiedness under the Note
and this Secunity tratrument, first (o any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments, woch are referred (o in paragraph 2, or change the amount of such paymenis. Any excess proceeds
over an amout requirea (o iy all outstanding indebtedness under the Note and this Secunty Instrument shall be paid 1o
the entity legally entitled ther:io

7. Charges to Borrower sad Protection of Lender's Riphts in the Property. Borrower shall pay all
govemmental or municipal charges, finics and impositions that are not included in paragraph Z. Borrower shall pay these
obligations on time direclly to the eniity which is owed the payment. If failure to pay would adversely affect Lender's
interest in the Property, upon Lender's reqaes: Borrower shall promptly fumnish w Lender receipts evidencing these
paymess.

If Borrower fails 10 make these payments.o: *he payments requircd by paragraph 2, or fails to pesform any oiher
covenants and agreements contained in this Secusity lnstrument, or there is a lcgal proceeding that may significantly
affect Lender's rights in the Property (such as a pro:eeding in bankrupicy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necbssary (o protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insurance no other ilems mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph she!! become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear intezest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any licn which has priority over this Sscurity Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation sccured by the lien in a mannes icceptable Lo Lender; (b) contess in
good [aith the lien by, or defends against enforcement of the lien in, legal procoriiags which in the Lender's opinion
operate 10 prevent the enforcement of the lien; or (¢) secures from the holder of thesien an agreement satisfaciory 1o
Lender subordinating the lien 10 this Sccurity Instrument. If Lender determines that any jari-of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower & uotice identifying the lien,
Borrower shali satisfy the lien or take one or more of the actions sci forth above within 10 days o7 = giving of notice.

8. Fees. Lender may collect fecs and charges authorized by the Secretary.

9. Grounds for Accelesation of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the cas¢ of payment
defaults, require irvunediate payment in full of all surns sccured by this Security Instrument if:
(i) Borrower defauits by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the duc dale of the next monthly payment, or
(ii) Borrower defaulis by faiting, for a period of thirly days, 1o perform any other obligations contained in
this Sccurity Instrument.
{b) Salc Without Credit Approval. Lender shall, if permited by applicsble law (including Section 341(d) of
the Gam-St, Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Sccretary, require immediate payment in full of all sums secured by this Security Instrument if:

3
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CASE #: 111318256463 LOAN #: 9584521
(i) All or part of the Property, or & beneficial intcrest in a trust owning all or part of the Prapenty, is sold or
otherwise transferred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or graniee as his or her principal residence, or the
purchaser or grantee does so occupy the Propesty but his or her credit has not been approved in accordance
with the requirements of the Secretary,
(¢) No Waiver. If circumstances occur that would permit Lender ip require immediate payment in ful, but
Lender docs not require such payments, Lender does not waive its rights with respect 10 subsequent events,
(d) Regulations of HUD Secretavy. In many circumsiances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreciose if not paid.
This Cechrity Instrument does nol authorize acceleration or foreclosure if not permitted by regulations of the
Secretary.
(e) Murtg ag. Not Insured. Borrower agrees that if this Security Instrument and the Notz are not determined to
be eligible Fur insurance under the National Housing Act within 60 days from the date hereof, Lender may, ai
its option, requ.te immediate payment in full of all sums secured by this Security Instrument. A written
statement of any authunzed ageni of the Secretary dated subsequent 10 60 days from the date hereof, declining
10 insure this Secunty -instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Nolwithsuanding the foregoing, this option may not be cxcrcised by Leader when the unavailability of
insurance is solely due 10 Lender’s failure o remil a morigage insurance premium to the Secretary.

10. Reinstatement. Barrower has a 7,ght .o be reinsiated if Lender has required immediate payment in full hecause
of Borrower's failure to pay an amount duc unCer the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted, To reinsvae the Security Instrument, Borrower shall tender in a lump sum all
amounls required to bring Borrower's account currr.t-including, o the extent they are abligations of Borrower under
this Security Inspument, foreclosure cosis and reasonsoic, and customary attorneys’ fees and expenses properly
associaied with the foreclosure proceeding. Upon rewsiglement by Bomower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lendsr li2d not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Lender 2oy 2rcepied reinswatement after the commencement of
foreclosure proceedings within two years immediately precequns; e commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on different gronnds in the future, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not & Walver, Txicnsion of the time of payment or
modification of amortization of the sums secured by this Security Instrument geaoied by Lender to any successor in
interest of Borrower shall not operate 1o release the liability of the original Bommower-or Lorrower's successor in interest.
Lender shall not be required to commence proceedings against any successor in inter2st or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrumert by reason of any demand
made by the originai Borrower or Borrower’s successors il interest. Any forbearance by Lend.r in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants 2i agreements of
this Security Insoument shal! bind and benefit the successors and assigns of Lander and Borrower. suhject 1o the
provisions of paragraph 9(b). Borrower's covenanis and agreements shall be joint aud several. Any Borower who
co-signs this Security Instrument but does not execute the Noie: (8) is co-signing this Security Instrument only lo
morigage, grant and convey that Borrower’s interest in the Property under e terms of this Security Instrument; (b) i
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Bomawer may agree 10 extend, modify, forbear or make any accommodaiions with regard to the terms of this Security
Instrument or the Note withoul thai Borrower's consent.
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i CASE #: IL1318256483 LOAN #: 9584521
" 13. Notices. Any notice 1o Borrower provided for in this Security Instrument ghall be given by delivering it or by
. mailing it by {irst class mail unless applicable law requires use of another method. The notice shal! be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address siated hercin or any address Lender designates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed 10 have been given to Borrower or Lender when given as
provided in this paragraph,

14, Governing Law; Severability. This Securily Instrument shali be governed by Federal law and the taw of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security [nstrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Securily Instrument and
the Note are declarey wo be severable,

15. Borrower’c Coury. Borrower shall be given one conformed copy of the Note and of this Security Instrurent,

16. Hazardous Sabsiaces. Borrower shall not cause or permit the presence, use, disposal, storage, or refease of
any Hazardous Substances o 'o in the Praperty. Borrawer shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of #ay Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Propeny i small quantities of Hazardous Substances thal arc yencrally recognized to be
appropriate (0 normal residential uses an0 to maintenance of the Propeny,

Borrower shall promptly give Lend<r written nolice of any investigation, claim, demand, lawsuit or other action by
any govemmental or regulatory agency o peivale party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has acty«t ynowledge. If Borrower leamns, or is notified by any governmental or
reguiatory authority, that any removal or other ramtdistion of any Hazargous Substances affecting the Property is
necessary, Borrower shal} promptly take all necessary svivedial actions in accordance with Environmental Law,

As used in this paragraph 16. "Hazardous Substarces” are those subsiances defined ss toxic or hazardous
substances by Enviranmenital Law and the following substanres:aasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, cauierials containing asbestos or fomnaldehyde, and
radioactive malerials. As used in this paragraph 16, "Enviroureril Law™ means federal laws and laws of the
Jurisdiction whete the Praperty is located that relate to health, safety oripvvonmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant ang rgres as follows:

17, Assignment of Rents. Borrower uncorditionally assigns and transfers-t0 Lendes all the rents and revenues of
the Property. Borrower authotizes Lender or Lender's agenis to collect the rents a9u- revenues and hereby disects sach
tenani of the Praperty 1o pay the rents to Lender or Lender’s agents. However, prior 10 *2nder’s natice 1o Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall ~ollect and receive all rents
and revenues of the Property as trustoc for the benefit of Lender and Borrower, This assignment of rents constituics an
absolute assignment and not ab assignment for additional security only.

If Lender gives notice of breach to Barrower: (a) al! rents received by Borrower shalt be nrld *iy. Bommower as
trusice for benefit of Lender only, to be applied 1o the sums secured by the Security Instrument; (b) L~ndes shall be
entitled to collect and receive all of the rents of the Praperty: and (c) cach tenant of the Prapenty shall poy <4 rents duc
and unpaid 10 Lender or Lender's agent on Lender’s wrillen demand o the tenant,

Borrower has not execuled any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to cnter upon, take control of or maintain the Property before or after giving notice of
breach 10 Borrower, However, Lender or a judicially appoirted receiver may do so at any lime there is a breach, Any
application of rents shali not cure or waive any defsult or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall erminate when the debt sccured by the Security Instrument is paid in full.

<SO0ZLL36
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasosble attorneys’ fees
and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudiclal puwer of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 US.C. 3751 e seq.) by requesting a
foreclosure commissioner designuted under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding seatence shall deprive the Secretary of any rights otherwise
available 10 5 } <nd'er under this Paragraph 18 or applicable law.

19, Release. Upoir payment of all sums secured by this Security Insrument, Lender shall release this Sccurity
Instrument without che:ge'to Borrower. Borrower shall pay any recordation costs.

20, Waiver of Homestead. Corrower waives all right of homestead exemption in the Property.

21, Riders to this Security Instrinent. If one or more riders arc executed by Borrower and recorded together
with this Securily Instrument, the covenats of cach such rider shall be incorporaied into and shall amend and
supplement the covenanis and agreements of s, Security Instrument as if the rider(s) were a pan of this Security
Instrument, {Check applicable box(es}].

] Condominium Rider [ Growing Bguity Rider [ Other [specify)
Planned Unit Development Rider (] Gradumed Pavment Rider

q«mul.) 9801 CHL (02/98) Pege7alB
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Security Instrument and n any
rider(s) executed by Borrower and recorded with it.
Witnesscs:

e L ﬂf/hﬁz)}{ée’
zﬁssnnoumuaz z

Cﬁcw (r. T Q!Lwa)m@
CECY A ECHEVARRIA

STATE OFILLINGIS, fook Countys:

b landtg {8 intary Public in and for said county and stte do hercby certify
et f > \ /
JAse 1 (00"{“').-“’

, personally known to me to k¢ the seme person(s) whose name(s)
subscribed to the forcgoing instrument, appeared before me this day in person, and ackio viedged that Fhe o

signed and delivered the said instrumentas  +/4~ frec and voluntary act, for t'ie us's and purposcs therein
sct forth,

Given under my hand and official seal, this 7 ¥ 4 day of (ifmﬂ . 1796

lid e

Notary Public

My Commission Expires:

QOCCECOL LECLe (UECLTERTEOEEadd:
X “OFFICIAL SEAL" 2
:( Patrick E Hynes ¢

i £ Notary Publiz, State of HHlinois
% My Comumssion Expires U6/ 138 g
(((«(u{«(((««{«c(«(«mwu
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WHEN RECUALED MAIL TO: T SPAGE ABOVE FOR RECORDERS USE

MSN SV-79/ DOCUMENT/ SUNTROL DEPT.
P.O. BOX 10268
VAN NUYS, CALIFORNIA 9i<1%-0266

LOAN #: LOAN #: 9584521
ESCROW/CLOSING #:6849

Brapared by: 7. QURMAN

FHA CASE NO.
CASE #: 101318256463

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 18tk ay of April ,1996 , and is
incorporaled im0 and shall be deemed to amend and supplement the Mortgaze, Deed of Trust or Security Deed
{"Security Instrument”) of the same date given by the undersigned ("Eorrowsr”) 1o secure Borrower's Note
{"Note") to

PRIMERA MORTGAGE COMPANY OF ILLINOIS
(the "Lender”) of the same date and covering the property described in the Security ar strument and located at:

4622 WEST DICKENS CHICAGQ, IL 60639-
{Propeny Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES ¢ THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS ViE
AMOUNT THE BORRCWER'S INTEREST RATE CAN CHANGE AT AlY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS.  In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furiher covenant and agree as follows:

Pagetold FHA Multistate ARM Rider

q <591 (9801) CHL {03/98) VMP MORTGAGE FORMS - (8001521-720)
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CASE #: 1L1318256463 LOAN #: 9584521

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rale inay change on the first day of July , 1997 , and on that day of each
surceeding year. "Change Date” means each date on which the interest rate could change.

(B) The Index

deoinning with the first Change Date, the interest raie will be based on an Index. "Index” means the
weekly #vemage yield on United States Treasury Securities adjusted to a constant magurity of one year, as made
availabls hv k= Federal Reserve Board. "Current Index" means the most recent [ndex figure available 30 days
before the Cistipz Date. If the Index (as defined above) is no longer available, ender will use as a new Index
any index prescrived by the Secretary. As used in this Rider, "Sccretary means the Secretary of Housing snd
Urban Developmen: ur his or her designee.” Lender will give Borrower notice of the new Index.

(C) Cakulation of ant_ret Rate Chunpes

Before each Change Daie, Lender will calculate a new interest raic by adding a margin of
TWO & THREE-QUARTERS percentage point(s) ( 2.75¢ %) to the Cument Index and
rounding the sum to the nearest ore-¢'ghth of vne percentage point (0.125%). Subject 1o the limits sisted in
paragraph (D) of this Rider, this rounde an10:nt will be the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes

The existing interest rate will never increasc or decrease by marc than one percentage point (1.0%) on any
single Change Date. The interest rate will never he more than five percentage poinis (5.0%) higher or lower
than the initial interest rate, as stated in paragraph 2 Gf 1.6 Note.

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lendir vill calculate the amount of monthly payment of
principal and intrest which would be neccssary 1o repay Gie urpaid principal balance in full at the Maturity
Date at the new interest rate through substantially equal paymer =, in making such calculation, Lender will use

the unpaid principal balance which would be owed on the Change Dric 11 there had been no default in z;nem
an the Note, reduced by the amount of any prepayments 1o principa!. The iesult of this calculation will be the
amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice 1o Borrower of any change in the inigrest rate ang incathly (!Jaymcm amount. The
notice must be given at least 25 days before the new monthly payment amount is due; and must set forth (i) the
date of the notice, (ii) the Change Date, (i) the old interest ratc, (iv) the new inferest rale, (v) the new monthly
payment amount, (vi) the Current Index and the date it was published, (vii) the method of Calcvlating the change
in monthly payment amount, and (viii) any other information which may be required by lav: frum ime to ime.

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Ride: ‘sll become
effective on the Change Date. Borrower shall make a payment in the new monthly amount beguniri on the
first payment datc which occurs at least 25 days after Lender has given Bormower the notice of change: nquired
by paragtaph (F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly payment
amount calculated in accordance with paragraph (E) of this Rider for any payment date occumring less than 25
days after Lender has given the required nolice, If the monthly payment amount calculated in accordance with
paragraph (E) of this Rider decreased, but Lender failed 1o give timely nolice of the decrease and Borrower
made any monthly payment amounts cxceeding the payment amount which should have been staied in a imel
nolice, then Borrower has (he option to either (i) demand the return to Borrawer of any excess payment, wi
interest thereon at the Note rate (o rale cqual 1o the interest rale which should have been staied in a timely
notice), or (ii) request that any excess payment, with interest thereon gt the Note rale, be applied as payment of
principal. Lender's obligation to retum any excess payment with interest on demand is not assignable even if the
Note is otherwise assigned before the demand for retum is made.
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenanis contained in this

Adjustable Rate Rider, )
%’z V4 ﬂ‘*&//t R4 (Seal)
;ge M RODRIGUEZ [ o - Borrower
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