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STATE Of I Lmox% | FHA CASE NO.
LTY S AL FHA MORTGAGE 131:8206180-729

This Mortgage ("Serun:y Instrument”) is given on May 1, 1996 . The Morigagor is
STANLEY PHILLIPS anc! CYNTHIA 0. PHILLIPS, HUSBAND AND WIFE

whose address is 4614 NORTH HAMLTM AVENUE,CHICAGO, IL 60625

(*Borrower"). This Secr:ity Inscrument is givente  WESTAMERICA MORTGAGE
COMPANY, A COLORADO CORPORATION
which is organized and existing under the laws of THE STATE OF COLORARD
and whose addressis 5655 S. YOSEMITE STREET, ENGLEWOOD, CO.
80111 ("Lender").
Borrower owes Lender the principal sumof  One Hundred Twelve Thousand Nine Hundred
Thirty Five Dollars and no/100 Dollars
(U.S. $112.935.00 ). This debt is evidenced by Boitowver's note dated the same date as this
Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due
and payable on May 1. 2026 . This Security Intaument secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications;
{b) the payment of all other sums, with interest, advanced under paragraph € (¢ protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants ard agreemzats under this Security
Instrument and the Note, For this purpose, Borrower does hereby morigage, grani and convey to Lender
the following described propenty located in COOK
County, lllinois:

LOT 18 IN BLOCK 1 IN TRYON AND DAVIS ADDITION TO IRVING PARK. A~ <
SUBDIVISION OF THE SOUTH 1/2 OF THE NORTHWEST 1/4 OF THE NORTHWEc 1/4
OF SECTION 14, TOWNSHIP 4D N RANGE 13, CAST OF THE THIRD PRINFII-AL
MERIDIAN, IN COOK COUNTY, ILLINOIS

TAX 1D #13-14-110-034-0000 VOLUME 336

which has the address of 4614 NORTH HAMLIN AVENUE CHICAGO
[STREET) [CITY)

1llinois 60625 (“Property Address*);
{ZIP CODE}

-
~
-
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TOGETHER WITH all the improvements now or hereafter erecied on the property, and all easements,
rights, appurtenances, rents, royalties, mineral, oil and gas rights and profits, water righis and stock and afl
fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by
this Security Instrument. All of the foregoing is referred to in this Security fnstrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to morigage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property againat all
claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of,
and interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance, and Other Charges. Borrower shail include in each
monthly pzyment, together with the principal and interest as set forth in the Note and any late charges, a
sum for (a) t2xes and special assessments levied or to be levied againsi the Property, (b) leasehold
payments or greun rents on the Property, and (c) premiums for insurance required under Paragraph 4.
in any year in witcis the Lender must pay a mortgage insurance premium to the Secretary of Housing and
Urban Developrues: /" Cecretary®), or in any year in which such premium would have been required if
Lender still held the Sscriitv Instrument, each monthly payment shall also include either: (i) a sum for the
annual morigage insurance pr:mium to be paid by Lender to the Secretary, or (i} a monthly charge instead
of a mortgage insurance prziatum if this Security Instrument is held by the Secretary, in a reasonabie
amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these items
are called "Ecrow ltems” and tbe surs paid to Lender are cailed *Escrow Funds.”

Lender may, at any time, collect tud hold amounts for Escrow Items in an aggregate amount not to
exceed the maximum amount that may be recuired for Borrower’s escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.5.C.1 2601 et seq. and implementing regulations, 24 CFR Part
3500, as they may be amended from time to timz {("RESPA"), except that the cushion or reserve permitted
by RESPA for unanticipated disbursements or disbursr:iients before the Borrower's payments are available
in the account may not be based on amounts due for t'e murtgage insurance premium.

If the amounts held by Lender for Escrow ltems exceed thz amounts permitted to be held by RESPA,
Lender shall deal with the excess funds as required by RESPA. 17 the amounts of funds held by Lender at
any time are not sufficient to pay the Escrow ltems when due, Lerder may notify the Borrower and require
Borrower to make up the shortage or deficiency as permitted by RES2A.

The Escrow Funds are pledged as additional security for all suras secui=d by this Security Instrument, If
Borrower tenders to Lender the full payment of all such sums, Borrower’s iwehunt shall be credited with
the balance remaining for all instaliment items (a), (b), and (c) and any miorigege insurance premium
instaliment that Lender has not become obligated to pay to the Secretary, and _ender shall promptly
refund any excess funds to Borrower. Immediately prior to a foreclosure sale of the Property or s
acquisition by Lender, Borrower's account shall be credited with any balance remaining for-al! instaliments
for items (a), (b), and (c).

3. Application of Payments.  All payments under Paragraphs 1 and 2 shall be applied by Lender as
foilows:
FIRST, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly
charge by the Secretary instead of the monthly mortgage insurance premium;
SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood
and other hazard insurance premiums, as required;
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THIRD, to interest due under the Note;
FOURTH, 1o amortization of the principal of the Note;
FIFTH to iate charges due under the Note.

4. Fire, Flocd and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in exisience or subsequently erected, against any hazards, casualies, and contingencies,
including fire, for which Lender requires insurance. This insurance shall be maintained in the amoums and
for the periods that Lender requires. Barrower shall also insure all improvements on the Property, whether
now in existence or subsequently erected, against foss by floods to the extent required by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to,
Lender.

In the event of loss, Barrower shall give Lender immediate notice by mail. Lender may make proof of
loss if not m@os prompily by Borrower. Each insurance company concemned is hereby authorized and
directed to make nayment for such loss directly to Lender, instead of to Borrower and to Leader jointly. All
or any part of the inzurance proceeds may be applied by Lender, at its option, eittier (2) to the reduction of
the indebiedness uarlcr the Note and this Security Instrument, first to any delinquent amounts applied in
the order in Paragrapir 3, and then to prepayment of principal, or (b) to the restoration or repair of the
damaged property. Any-application of the proceeds 1o the principal shall not extend or postpone the due
date of the monthly paymznts which are referred to in Paragraph 2, or change the amount of such
payments. Any excess insura.ice proceeds over an amount required to pay all outstanding indebtedness
under the Note and this Security Fustiument shall be paid o the entity legally entiled thereto.

In the event of foreclosure of s Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, ‘ot and interest of Borrower in and to insurance policies in force
shal] pass 1o the purchaser.

5. Occupancy, Preservation, Maim:utace and Protection of the Property; Borrower's Loan
Appllcation; Leaseholds. Borrower shall occepy. establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument and shall continue to occupy the
Property a3 Borrower’s principal residence for a1 lezst ove year after the date of occupancy, unless the
Secretary determines this requirement will cause unuue liardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control, Buriower shail notify Lenders of any extenuating
circumstances. Borrower shall not commit waste or destroy, dumage or substantially change the Property
or allow the Property to deteriorate, reasonable wear and tear excrptsd. Lender may inspect the Property if
the Property is vacant or abandoned or the loan is in default, Lendcr raav take reasonable action to protect
and preserve such vacan! or abandoned Property. Borrower shall aiso be iz-default if Borrower, during the
loan application process, gave materially false or inaccurate information or sistements to Lender {or failed
to provide Lender with any materia) information) in connection with 02 '5an evidenced by the Note,
including, but not limited to, representations concerning Borrower’s occupancy of the Property as a
principal residence. If this Security Instrument is on a icasehold, Borrower shall crinnlv with the provisions
of the lease. If Borrower acquires fee title 1o the Property, the leasehold and fee title shall not be merged
unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Boriowe: shall pay ail
governmental or municipal charges, fines and impositions that are not included in Paragrapn 2. Zurrower
shall pay these obiigations on time directly to the entity which is owed the payment. If failure (0 nav would
adversely affect Lender’s interest in the Property, upon Lender’s request Borrower shall promptly urnich to
Lender receipts evidencing these payments,

If Borrower fails 10 make these payments or the payments required by Paragraph 2, or fails to perform
any other covenants and agreements contained in this Security [nstrument, or there is a legal proceeding
that may significantly affect Lender's rights in the Property (such as a proceeding in bankrupicy, for
condempation or to enforce laws or regulations), then Lender may do and pay whatever is necessary to
protect the value of the Propenty and Lender's rights in the Property, including payment of taxes, hazard
insurance and ather items mentioned in Paragraph 2.
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Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower
and be secured by this Security Instrument. These amounts shall bear interest from the date of
disbursement, at the Note rate, and at the option of Lender, shall be immediately due and payable.

7. Condemnuation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and shall be paid to Lender 10 the extent of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinguent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
! Any application of the proceeds to the principal shall not extend or postpone the due date of the monthiy

payments, which are referred to in Paragraph 2, or change the amount of such paymenis. Any excess
proceeds overan amount required to pay all outstanding indebtedness under the Nate shall be paid 1o the
entity legally sr.itled thereto.

8, Fees, Lerdcr may collect fees and charges anthorized by the Secretary.

9. Grounds o7 A celeration of Debt.

(a) Default. Lond:r may, except as limitec by regulations issued by the Secretary in the case of

payment defaults, régeirc immediate payment in full of all sums secured by this Security [nstrument
if:

{i} Borrower deiaults by failing to pay in full any monthly payment required by this Security
Instrument prior to or (n th=-due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations
contained in this Security Ins rament,
(b) Sale Without Credit Approval.~1ender shall, if permitted by applicable Jaw and with the prior
approval of the Secretary, require immatiste payment in full of alt the sums secured by this Security
Instrument if:
(iy All or part of the Property, or & bene icial interest in a trust owning all or part of the Property, is
sold or otherwise transferred (other than by devise or descent) by the Borrower, and
(it) The Property is not occupied by the purchass: or grantee as his or her principal residence, or
the purchaser or grantee does so occupy the Perpery but his or her credit has not been
approved in accordance with the requirements of the Gecretary,
() No Waiver. If circumstances occur that would persait Lsader ‘o require immediate payment in
full, but Lender does not require such payments, Lender <oes not waive its rights with respect to
subsequent events.
(d) Regulations of HUD Secretary, In many circumstances r(gula.inns issued by the Secretary
will limit Lender's rights, in the case of payment defaults, to requirs imumediate payment in full and
foreclose if not paid. This Security Instrument does not authorize accelesetion or foreclosure if not
permitted by regulations of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that should this Security frstrvment and the note
secured thereby not be eligible for insurance under the National thousing Act within
60 DAYS" from the date hereof, Lender may, at its option and notwithstpuding anything in
Paragraph 9, require immediate payment in full of all sums secured by this Securitv Yacicument. A
written statement of any authorized agent of the Secretary dated subsequent to od DAYS
from the date hereof, declining to insure this Security Instrument and the note secured theriry, shall
be deemed conclusive proof of such ineligibility. Notwithstanding \he foregoing, this optio-m<y not
be exercised by Lender when the unavailability of insurance is solely due to Lender's failure (¢ rémit
a mortgage insurance premium to the Secrelary,

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in
! full because of Borrewer’s failure to pay an amount due under the Note or this Security Instrument. This
right applies even after foreclosure proceedings are instituted. To reinstate the Security Instrument,
Borrower shall tender in a lump sum all smounts required 1o bring Borrower’s account current including, to
the exient Lhey are obligations of Borrower under this Security Instrument, foreclosure costs and
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reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
requited to permit reinstatement if: (i) Lender has accepted reinstatement after the comsmencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the Jien crealed by this Security Instrument.

11, Borrower Not Released; Forbearance by Lender Not a Waiver, Extension of the time of payment
or modification of amortization of the sums secured by this Securily Instrument granted by Lender to any
successor in interest of Borrower shall not operate 1o release the liability of the original Borrower or
Borrower's successor in inlerest. Lender shall not be required 1o commence proceedings against any
successor iniaterest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by thiz Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in iztersst. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exeic’se of any right or remedy.

12. Successois &0 Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Securyy-lnstrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the pruvisions of Paragraph 9(b). Borrower’s covenants and agresments shall be joint
and several. Any Borrower <no co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Security Instrum<m only to morigage, grant and convey that Borrower's interest in the
Property under the 1erms of this Sicurity Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; »:40 {3) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or make any accsmmodations with regard to the terms of this Security Instrument
or the Note without that Borrower’s conser,

13. Notices. Any notice 1o Borrower piovided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mai! vnless applicable law requires use of another method. The
natice shall be directed to the Property Address or (ny cther address Borrower designates by notice to
Lender. Any notice to Lender shall be given by firsi cluss, mail 10 Lender’s address stated herein ar any
address Lender designates by notice 1o Borrower, Any notice provided for in this Security Instrument shail
be deemed to have been given 10 Borrower or Lender when gi+en as provided in this paragraph.

14. Governing Law; Severability. This Security Instrumeit shill be governed by Federal law and the
law of the jurisdiction in which the Property is located. In the evzar that any provision or clause of this
Security Instrument or the Note conflicls with applicable law, such confirct ;hall not affect other provisions
of this Security Instrument or the Note which can be given effect without-the conflicting provision. To this
end the provisions of this Security Instrument and the Note are declared to be suvzrabie.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Se ity Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lenier ali the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents to collect the ren's-and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. However,
prior to Lender’s notice to Borrower of Borrower's breach of any covenant or agreement 1n-ih:” Security
Instrument, Borrower shall collect and receive all rents and revenues of the Property as truste: for the
benefil of Lender and Borrower. This assignment of rents constitutes an absolute assignment anc not sn
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rems received by Boriower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (b} Lender shall be entitled to collect and receive all of the rents of the Property: and {(c) each
tenant of the Property shall pay all rents duc and unpaid to Lender or Lender’s agent on Lender’s wristen
demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exercising its rights under this Paragraph 16.

FHA ILLINOIS MORTGAGE FORM /95
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Lender shall not be required to enter upon, take control of or maintain the Property before or after
giving notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any
4 time there is a breach. Any application of rents shail not cure or waive any default or invalidate any other
right or remedy of Lender, This assignment of cents of the Property shall terminate when the debt secured
by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender
may foreclose this Security Instrument by judicial proceeding, and any other remedies permitted by
applicable law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided
in this Paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

18. Relzuse.  Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Lisirument withoul charge to Borrower. Borrower shall pay any recordation costs,

19. Waiver's of Homestead. Borrower waives all rights of homestead exemption in the Property.

Riders to this Senrity Jnstrument.  If one or more riders are executed by Borrower and recorded
together with this Sec ity fnstrument, the covenants of each such rider shall be incorporated into and shall
amend and supplement tlie ~,venants and agreements of this Security Instrument as if the rider(s) were in
a part of this Security Instrursesi, [Check applicable box(es)].

D Condominium Ridet D Graduated Payment Rider D Growing Equity Rider

D Planned Unit Development Rioc: Adiustable Rate Rider (Arm) D Other [Specify]

BY SIGNING BELOW, Borrower accejis and agrees to the terms contained in pages 1 through 7 of
this Security Instram:at and in any rider(s) execut :d by Borrower and recorded with it

Witnesses: —

-y

a (SEAL)

Pt BORROWER

) 0

. {SEAL)

, 1Ps BORROWER
/ (SEAL)

BORROWER
(). (SEAL)

BORROWER

FHA ILLINOIS MORTGAGE FORM si98
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STATEOF | L\ANOIS Qad k-

County ss
l, ‘H\I- TR J"”\ ?“'g" a Notary Public in and for said county and state, do hereby centify that
STANLEY PHILLIPS and CYN HIA D. PHILLIPS, HUSBAND AND WIFE

personally known to me to be the same person(s) whose name(s) aré€subscribed 1o the foregoing
instrument, appeared before me this day in person, and acknowledged that they signed and

delivered the said instrument as ¥|81 r free and voluntary act, for the uses and purposes therein
set forth.

Given under my hand and official seal, this l C-’*- day of i lcf aﬂ‘

e nﬁé——-—-—-—
My commussica expires:

Notaryy Public

“OFI‘ICIAL

h‘.n I. OI’ .
ale Iu,xhc Gater 7 hin

i\jbu:%miss MEAS e }1‘3 199’:‘

This instrument was preparzd by:  WESTAMERICA MORTGAGE COMPANY
Address: 1S, 660 MIDWEST ROAD
OAKEROOK TERRACE, IL. 60181

-

..-vv
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FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 1st dayof  May, 1996 and is
incorporated into and shalt be deemed to amend and supplement the Morigage, Deed of Trust or Security
Deed ("Security Instrument”) of the same date given by the undersigned ("Borrower”) 10 secure Borrower’s
Note ("Note")to  WESTAMERICA MORTGAGE COMPANY. A COLORADO CORPORATION
(the "Lender")

of the same date and covering the property described in the Security Instrument and located at:

4614 NORTH HAMLIN AVENUE,CHICAGO,IL 60625
{PROPERTY ADDRESS)

THE NOTZ CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTALY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUNT PAY,

ADDITIONAL COVENANTS, [n addition to the covenants and agreements made in the Security
[nstrument, Borrower and Lender furth:r ccvenant and agree as follows:

INTEREST RATE AND MONTHL ¢ FAYMENT CHANGES

(A) Change Date
The interest rate may change on the first Jay of October, 1997, and that day of each
succeeding year. “Change Date” means each date on ‘vhica the interest rate could change.

(B) The Index

Bepinning with the first Change Date, the interest rate /1) be based on an Index. "Index* means the
weekly average yield on United States Treasury Securities adjustid <o a constant maturity of one year, as
made available by the Federal Reserve Board. "Current Index” means the most recent Index figure
available 30 days before the Change Date, If the Index (as defined abo<) is no longer available, Lender
will use as a new Index any index prescribed by the Secretary. As used in this Rider, "Secretary” means the
&ccrcxary of Housing and Urban Development or his or her designee. Lenzerwill give Borrower notice of

e new Index.

(C) Calcuiation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a maiin of _
Two and Three / Quarters  percentagepoimts ¢ 2 7500 %)
to the current Index and rounding the sum to the nearest one-eighth of one percentage pair, £3,125%).
Subject to the limits stated in Paragraph (D) of this Rider, this rounded amount will be the new aierest rate
until the next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower
than the initial interest rate.

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity
date at the new interest rate through substantially equal payments. In making such calculation, Lender will

FHA cASE No, 131:820618(-729
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use the unpaid principal balance which would be owed on the Change Date if there had been no default in
payment on the Note, reduced by the amount of any prepayments to principal. The result of this
calcuiation will be the amount of the new monthly payment of principal and interest,

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount.
The notice must be given at least 25 days before the new monthly payment amount is due, and must set
forth (i) the date of the notice, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the
new monthly payment amoutt, (vi) the Current Index with the date it was published, (vii) the method of
calculating the change in monthly payment amount, and (viii) any other information which may be required
by law from time to time.

(G) Effective Date of Changes

A netr inieresi rate calculated in accordance with Paragrapas (C) and (D) of this Rider will become
effective on th. Change Date. Borrower shall make a payment in the new monthly amount beginning on
the first paymerit o2te which occurs at least 25 days afier Lender has given Borrower the notice of changes
required by Paragaph (F) of this Rider. Borrower shall have no obligation to pay any increase in the
monthly payment aian: caleulated in accordance with Paragraph (E) of this Rider for any payment date
occurring less than 25 duys after Lender has given the required notice. If the monthly payment amount
calculated in accordance with Paragraph (E) of this Rider decreased, but Lender failed to give timely notice
of the decrease and Borrow<, made any monthly payment amounts exceeding the payment amount which
should have been stated in a tim:ly netice, then Borrower has the option to either (i) demand the retumn to
Borrower of any excess paymeni, :«ith interest thereon at the Nofe rate (a rate equal to the interest rate
which should have been stated in a tiracly notice), or (ii) request that any excess payment, with inierest
thereon at the Note rate, be applied as-pryment of principal. Lender’s obligation to return any excess
paymeru with interest on demand is not arsiznable even if the Note is otherwise assigned before the
demand for return is made,

BY SIGNING BELOW, Borrower accepts and agiee? to the terms and covenants contained in pages )
and 2 of this Adjustable Rate Rider.

(SEAL)
BORROWER

(SEAL)
BORROWER

FHA caseNo. 131:8206180-729
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