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THIS MORTGAGE{ Security Instriaiari™) is givenon  APRIL 3G, 1995
The Mortgagor is MXCEAEL 8. DAVIS AND  UISA M. DAVIS, HUSBAND AND WIPE

AT TITLE COMPANY
One TransAm Plaza Drive, Suifte 500
(takorook Terrace, IL 60181

(*Borrower"}, This Security Instrument is given to  NORWEST MORTGAGN. INC.

which is organized and existing under the laws of THE STATS OF CALIFORNIA Ll
whose address is NORWEST MORTGAGE INC.,, F.0. BOX 5137, DES MOINES, Ih .
503085137 {"Lender”), Borrower owes Lender i ';r'uup.li sum of
ONE HUNDRED TEOUSAND NINE HOUNDRED PIFTY AND 00/100
Dollars (U.S, §****100,950.0% i

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument {"Nuote"), which
provides for monthly payments, with the full debt, if no¢ paid earlier, due and payable on¥AY 01, 2028

. This Security Instrument secures to Lender; (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, cxtensions and modifications of the Note, (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security aof this Security Instrament; and () the performance

FHA Ninals Morigage - 10/95
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Ny ; 1
3 :,,,,ie No.: 96001514 EXHIBIT A

PARCEL 1: UNITS 750-307 IN CHATHAM PLACE CONDOMINIUM, AS
PELINEATED ON A SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATE:
DART OF LOT S IN CHATHAM SUBDIVISION UNIT 4, BEING A SUBDIVISION
OF PART OF THE SOUTHEAST 1/4 OF SECTION 5, TOWNSHIP 42 NORTH,
RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS; WHICH SURVEY IS ATTACHED AS EXHIBIT "A" TO THE
DECLARATION OF CONDOMINIUM RECORDED AS DOCUMENT NO. 93877052,
TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON

ELEMENTS, IN COOK COUNTY, ILLINOIS.

IR A
PR

v o -
Dt A Mt i

1

PARCEL 2: THE EXCLUSIVE RIGHT TO THE USE OF PARKING SPACE
780-14, A LIMITED COMMON ELEMENT AS DELINEATED ON THE SURVEY
ATTRCHED 1¢ THE DECLARATION AFCRESAID RECORDED AS DOCUMENT NO.

3877052,

PARCEL 3: EAMSEMENT FOR INGRESS AND EGRESS FOR THE BENEFIT CF
PARCEL 1 AS SET FURTH IN DECLARATION OF CHATHAM PLACE
CONDOMINIUM MASTER (COMMON AREA ASSOCIATICN RECORDED AS DOCUMENT

NO. 93877051, IN QOUK COUNTY, ILLINOIS.
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of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Burrower

does herchy mortgage, ygrant and convey to the Lender the following described propesty locwed in
COOK County, Hlinnis:

SEE ATTACRED LEGAL DESCRIFTION.

FRRMANENT INDEX NUMBER: (3-05-303-023-1096

*SEE ADJUSTABLE RATE RIDER

TAX STATEMTNIS SEOULD BE SENT TO: NORWEST MORTGAGE INC., P.0. BOX
5137, DEL MLINES, ITA 503065137

which has the address o'~ ¥22_WEIDNER RCAD 307, BUFFALC GROVE [Sereet, €ity],
Iilinois 60089 {Zip Code} ("Property Address”);

TOGETHER WITH all the wnprovements now or hereafter erected on the property, and all GASEDIEIS,
appurtenances and fixtures now or peresfter a part of the propeciy. All replacements and additions shall also be
covered by this Security Instrament. All of thy: foregoing is referred to in this Security Instrument as the "Property,”

BORROWER COVENANTS that Bomrowr.y i5 lawfully seized of the estase hereby vonveyed and has the right to
morigage, grant and convey the Property and diat the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the ut'e to the Property against all claims and demands, subject o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines unifor covenants for national vse and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform secupity instrument covering real property,

Borrower ant Lender covenant aad agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge, Borrower shall ray when due the principal of, amd '

interest on, the debt avidenced hy the Note and lare charges due under the Note. -

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrowe: sili inciude in euch mantily
payment, together with the principal and interest as set forth in the Note and any Inte chaigus, a swm far (a) laxes and
specia) assessments levied or to be levied agsinst the Propenty, (b) leasehiold payments <~ grovnd rems an the
Property, and (c) premiums for insurance required under patagrapit 4, In any year in which the Lender must pay |

mongage insurance premium to the Secretary of Housing and Urban Development ("Secretary”}or in any year in

which such premium would have been required if Leader stil] held the Security Instrument, each/niomhly payment
shall also include either: (i) a sum for the annual mortgage insutance premivm to be paid by Lender (o (e Secretary,
or (ii) a monthiy charge instzad of 2 morngage insurance premium if this Security Tnstrament is held by the Secrery.
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Seceetary, these
items are cafled "Escrow ltems” and the sums paid to Lender are cafled *Escrow Funds. ™

Lender may, at any time, collect 2nd hold amounts for Escrow Itemis i an aggregate amount 1t to exceed (e

maximum amount that may be required for Borrower®s escrow account under the Real Estate Settlement Procedures

Act of 1974, 12 U.S.C. Section 2601 ef seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA”), except that the cushion or reserve pemitied by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the sccount may not be hased o
amounts due Tor the mortgage insurance premium,

N
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BY SIGNING BELOW, Bomower aciepts snd agrees (o the tenis contained in this Seeurity Instrumant and in

any rider(s} execuled by Borrower and r:ccrdcd with it
Witnesszs:

"

T

e

(Suub
Farower
o : (Seat)
_" L:SJ‘. Hn DA‘JIS Jaerower
ﬁ A {Seal) {Send)
; i -Borrwer Nnrawer
s i
s H
f
i" (Sexl) (Seat)
f *Barrower Horrower
. I
. = 8eal) e (Sexh)
ey lierower .
l"-" : g4 L.
'II i.-: ';1 /) - ,_
g STATE OF ILLINOIS, "Co6R=7 s County 5
g f./; rawéwvw/ . & Natary Puntic in and for said eounzy snd qmtc dis hereby cortify
N thiat NICBAEL &, DAVIS AND LISA M, DAVIS, HUSBANY ND WIFE :
*'._'J f! . .
L8 » persiaily Known 1o thie to b the sins persutis) whisse name(s;
f subseribed 10 the fvr:gumg mnstrument, appeared before mie this day in person, and agknowledied thi THEY
* signed and delivered the sait! instrument as THEIR free wnid voluntary act, for the vsessielmrposes therein .
set forth, .
¥ Given under my hand and official seal, this 30TH day of APRIL J(1vag
Ny o
My Commission Expirps: “IE //; e ) /J_'__,/,_&‘/_
‘ ¥ /.\ x/’ b ’/r/‘ i w
s uﬁ ' .‘:‘_j’;
2 / Netary Pu’htic/ 'i,t}
: (\ el
; ey
X AL 55 v .
Il:l' r_._-——'ﬁrL u'L,GJ‘\f"\
TERRY D R RY R
i ] BLIC ‘-MWU:'“ B
1hg’ra\k‘f§"~{ T T
L‘C’M AL -~ -
@rﬁi{itrw&m, Payr Bof
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B. Borrower promises to puy ult dues and assessmeants imposed pursuant 1o the tegal instruments creating

aned poverning the Condominium Project.

C. [f Barrower does ot pay condominium dues and assessments when due, then Lender tay pay them,

Any amounts disbursed by Lender under this paragraph C shal) become additiona$ deiit of Borrower

secured by the Security lustrument, Unless Borrower and Lender agree (o other terms of payment, -

rinst amounts shall bear interest from the date of disbursement at the Note rate and shall be payahle,
with uterest, upon natice from Lender to Borrower tequesting payment,
BY SIGNIMC BELOW, Borrower accepts and agrees to the 1erms gnd provisions contatined in this
Condominium Rider, !

) {Seal)
~Ehrrrower

(Seah)

Jlorrower

{Seal) ' {Sesh)

-Bomrower Jiosrower

(Seal) M (Seahy

~Borrower : [ivkrawer

%538 TS Paga ol 2
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CONDOMINIUM RIDER

TH18§ CONLOMINIUM RIDER is made this 30TH day of APRIL , 1996 ,
and is incorporated inse and shail be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed ("Sevutiy instcument™) of ¢he same date given hy the undersigned ("Borrpwer™ o secute
Borower's Note ("Note™) to
HORWEST MORTGAGE, INC,

{"Lender™) of the same date and vovering the Property described in the Security Instrumient and lacated un;
780 WEIDNER ROAD 307, BUFFALO SROVE, IL 60089

. Bloreny Addresa]
The Property includes z unit in. together with an_undivided interesc in the common elements of, a
condominium project known as;

| Rame aof Condaminium Fesyex,
{"Comdominium Praject™). If the owners association or other entity’ v hich aets for the Condominium Project
("Owners Association™) holds title 1o property for the benefit or-use of -its members or shareholders, the
Property also includes Borrower's interest in the Dwners Association ani the uses, proceeds and henefiss of

Borrower's interest. ._
CONDOMINIUM COVENANTS. In addition to the covenants and agreeraenis madg in the Security
Instrument, Borrower atd Lender further covenant and agtec us follows:

A. So long as the Dwners Association maintains, with a generaily accepted insuronce carrier, a "muster”
or "blanket™ policy insuring al) property subject to the condominium documeras, including all
imptovements now existing or hiereafter erected on the Pr(;pcrty. and such policy is sisfactory 1o
Lender and provides insurance coverage in the amounts, for the periods, and aguiest e hazards
Lender requires, including fire and other hazards included within the terin "extended covernge,” and
lass by flood, to the extent required by the Secretary, then: (). Lender waives the provision in
Paragraph 2 af this Security Instrument for the monthly payrent & Lender of one-twelfih of e
yearly premium installments for hazard insurance on the Property, and (i) Borrower's ohligation
under Paragraptt 4 of this Security Instrument (o maintain fzard insurgace covernge on the Praperty
is deemed satisfied to the extent that the required coverape is provided by e Dwaers Assaciation
poficy. Borrower shall give Lender prompt notice of any Ispse in required hazard insurance coverage
and of aay loss occurring from a hazard. in e event of a distribution of hazard insurance proceeds in
liew of restoration or repais following a loss to the Property, whather to the condominium unit or to
the common elements, any proceeds payable o Borrower are hiereby assigned and shall be paid 10
Lenger for application to the sums secured by this Security [nstrument, with any excess puid to the
entity legally entitled thereto.

FHE Mitioiale Condominium Rider - 10/9%
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{(E) Calcolation of Payment Change S
if the interest rute changes on & Change Date, Lender will calculale the amount of monthly- payment of
principal snd interest whick would be necessary to repasy (he unpuid principul butunce in ful] at the maturity dute
ut the new interest rale through subsiantially equal payments. In muking such cafculution, Lender will use the
unpaid principa! halance which would be owad on the Change Dute if there had been no detault in puymeat on the
Note, reduced by the smoutit of sny prepayments to principal, The result of this calculation will he the wataunt of

the new monthly payment of principal and interest,

(F) Notice of Changes
Lender will give not'ee to Borrower of any change in the interest wte and monthly puyment amount, The

notice must be given ot least 25 days before the new monthly payment amount is due, and must st forth {1} the
date of th. nctice, (if) the Change Date, (ii3) the old interest rate, (iv) the new interest rate, (v} the new monthly
payment amouit, () the Current Index and the dats it was published, {vii) the method of calculsting the chunge
in monthly payme) nmount, and (viii) any other information which may be required by law From time to time.

{G) Effective Laix »f Changes
A new interest rate cocnlated in accordance with pasagraphs (C) and (D) of this Rider will hecome effective

on the Change Date. Borrorecr shall meke a payment in the new monthly amount beginning on the lirst pryment

date which occurs at feast 25 duyn after Lander has given Borrawer the notice of changes reyuired by paragraph

{F) of this Rider. Borower shall have no obligation to pay any incresse in the monthly payment amount
calculated in sccordance. with pursgraon (F) of this Rider for any payment date ocourring lexs than 25 duys ufter
Leader has given the required notice. 1 monthly psyment amount calcuisted in accordance with parsgraph (E)

of this Rider decreased, bur Lender failed io give timely notive of the decrease and Borrower made iny monthly

payment amounts exceeding the payment amount which should have been stated in & timely notice, then Burrower
has the option to either (3) demand the retum to Borrowey of any excess payment, with tnterest therean st the Note
rate (i rats equal to the interest rate which should have been stated in  timely notice), or (i) request that any
excess payment, willt interest thereon at the Note rate, Hia zprtied us payment of principal. Leader's obligution to
return any excess payment with interest on demand is not assizorhle even if the Note is ntherwise nssiyned befare
the demand for return is made,

BY SIGNING BELOW, Borrower aceepls and nyrees 1o the terms wid mvrfams containgd in this Adjus!nhiﬁ

Rate Rider. ~ L
1/

/) -
{Seal) rm//ré j{ -~ a;{ F ~ {Seal}
! BART--5 : f—* ---» \% -Bogeerwer

1 . 2 {Seut)
-Borpower  LISA M. DAVIS -Burrower

1Space Baluw This Line Resecred for Achuw-lu!gﬁunt!

@#Ssmmm Page 20 2
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FHA Case Na,
131.B287467 734

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is mads this 30T duy of
APRIL , 1596 » aned i incorporated into and shall be deemed to amend snd supplement

the Mortgage, Deed of Trust or Security Deed (*'Security Instrument’”) of the sume date given by the undersigned

('*Borrower'") to secure Baorrower's Note (*'Note'') to
NORWEST VORTGAGE, INC,

(the *‘Lender )0 the sery: date and cavering the property described in the Security Instrument and lccu!ed at:
780 WEIDNER RUAD 307, BUPFALO GROVE, IL 60089

[Fropenty Addrees)

THE NOTE CONTAIMS ZROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTFLy PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTERESY . RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORRO'AVER MUST PAY. '

ADDITIONAL COVENANTS. In additin tr. the covenants und agreements mude in the Security
tnstrument, Borrower and Lender further covenant and agiee as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date
The interest rate may changa on the first day of JULY , 1997 , #nd on that day

of each succeeding yesr. "Change Date" means each date on which the intciest te could change.

(B) The Index
Beginning with the first Change Date, the interest rate will he based on an Dadex. "Index” menns the weekly

average yield on United States Treasury Securities adjusied to a constant maturity { one year, as mude svailable -

by the Federal Reserve Board, "Currenl Index” means the most recenl Index figure availuble 30 duys hefore the
Change Date. If the Index (as defined sbove) is no longer available, Lender will use as p-aew Index sny index
prescribed by the Secretury, As used in this Rider, "Secretary means the Secretary of Housing und Urbun
Development or his or her designee,” Lender will give Borrower notice of the new Index.

(C) Calcuiation of fnterest Rate Chatiges -
Before each Change Date, Lender will calculate a new interest rate by adding a margin of

TWC AND SEVEN-EIGHTHS percentage point(s) { 2.875 %) to the

Current Index and rounding the sum to the nearest one-eighth of one percentage point {0,125%). Subject Lo the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rute until the next

Change Date.

{D) Limits on Interset Rute Changes

The interest rate will never increase or decrease by more than one percentage point (£.0%) on uny single
Change Date. The interest rate will nover be more than five percentuge points (5.0%) higher or lower than the
initia] interest rate. .

Piget ol 2 FHA Multistnte ARN Riﬁ\ p - 24
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15. Foreclosure Pracedure. If Lender requires immediate payment In full under paragraph 9, Lender niay
foreclose this Security Instrument by judicla) proceeding. Lender shall be entitled to collect wlt expenses
incurred in pursuing the remedies provided In this paragraph 18, including, but not limited to, reasonable

attarneys’ fees and costs of title evidence, _
If the Lender’s interest in this Security Insirument is held by the Secrefary and the Secrefary requires

immediate payment in full under Paragraph 9, the Secrelary may invoke the nonjudicial power of sale
provided in the Single Family Mottgage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 375! et seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing In the preceding sentence shall depeive the Secretary af any rights otherwise

available to & Lender under this Paragraph I8 or applicable law.

19. Relrise, Upon paynicm of ) sums secured by ihis Security Instrument, Lender shall release this Security
Instrument withovst charge to Borrower, Borrower shall pay any recordation costs.

20. Waiver of Fowcstend. Borrower waives all right of homestead exemption in the Property.
21, Riders to this Securif Instrument. If one or more riders are executed by Borrower aid recarded 1ogether

with this Security Instrument, the Coverants of each such rider shail be incorporated inte and shall amend and
supplesueat the covenants and agrecinzats of this Security Instrument as if the rider(s) were a part of this Security

Mg nt. {Check applicable box{es)]. -
Condominium Rider w ) Crowing Equity Rider ] Other {specify]
Planned Unit Development Rider L0 Graduated Payment Rider ARM RIDER

S0

@%-4}3”1.! 19804

N

=%
o7







13. Notices, Any notice to Borrawer provided for in s Sceurity Instrument shall be given by defivering it or
by mailing it by first class maif unless applicablc faw requires use of annther method. The notice shall be directed w

the Property Address or any ofher addiess Borrower designates by notice to Lender. Any notice 1o Lender shall be -
given by first cluss muil 0 Leader's address stated herein or any address Lender designates by notice to Borrower,

Any notice pmvidcd for in this Security Instrument shail be deemed to have been given to Borrower or Leader when
given as provided in this paragraph.

14, Governing Law; Suverability. This Security lnstrument shal! he governed by Federa) Faw ,unl the law of

e jurisdiction in which the Property is located. In the event thae anty pravision or Clause of this Security [nstrument
or the Note conflicts with applicable law, such conftict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the 11rovisiuus of this Security

lnstrument ard i Note are dectured ta he severable,

15, Borrovers Copy. Borrower shall he given one conformed copy of the Noete and of this Security
[nstrument.

16. Hazardov: Svbstances. Borrower shall not cause or permit the presence, use, disposal, stomge, or reledse
of any Hazardous Subs(atoes on or ia the Property. Borrower shall not do, nor allew anyone else to do, anything
affecting the Property thagds j= violation of any Environmental Law, The preceding two sentences shull not apply o
the presence, use, or storage’sa the Property of small guantities of Hazardous Substances that are ;,enemlly
recognized to be appropriate 1o nomiial residential uses and to maintenance of the Property,

Borrower shall promptly give Lender wrinen notice of any investigation, claim, denand, Tawsuit or other active
hy any governmental or regulatory sgency of private party involving {he Property and any Hazardous Substaice or
Enviroaments! Law of which Borrower husacraal knowledge, IF Borrower learns, or is notitied by any governmenti
or regulatory authority, that any removal of tler semediation of any Hazardous Substaaces affecting the Property is
necessary. Borrower shall promptly take all necessard remedial actions in secordance with Environmental Law.

As used i this paragraph 16, "Hazardous Sabstnens” are those substances defined a8 toxic or hazardous
substances hy Environmental Law and the fullowing substances: gasoline, kerosene, other Mammiable at toxie
petrafeum products, toxic pesticides and herbicides, volatild soivents, materials containing ashestos or formaldehyde,
and radivactive materials. As esed in this paragraph 16, "Envirzomental Law” means federal faws and laws of die
jutisdiction wheee the Peaperty is Iocated that relate 10 health, satcty orenvironmentaf protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covermng and-agree as follows:
17. Assignment of Rents. Borrower unconditionally assigng and transfers 2o Lender all the reats and revenues
of the Property. Borrower authorizes Lender or Lender’s agents to collect the ronis and revenues and hereby directs

each enant of the Property to pay the renes to Lender or Lender's agents. Huwaver, prior w Lender’s notice to -

Borrower of Borrower’s breach of any covenang or sgreement in the Security Instruinznt, Borrawer shall coflect and
receive all rents and revenaes of the Property as trustee for the benefit of Lender and Bomrower. This ¢ wrgmncm of
rents constitutes an absolute assiganent and not an assignotent for additional security only. :

If Lender gives notice of breach to Borrower: (a) aft remts received by Borrower shall i
trpstee for benefit of Lender only, to be applicd to the sums secured by the Security Instrument. £3) Lender shall be

« LS by Borrower a3

entitied to coflect and recedve all of the rents of the Pmpcrty and {¢) each tenant of the Property shall ‘puy all rents

due and unpaid to Lender or Lender's agent on Lender's writen demand 1o the tenant,
Borrower las not executed any prior assigament of the rents and has not and will not perforny any act that would

prevent Lender from exercisiny its reglits under s paragraph 17.

Lender shuff not be required to enter upon, tuke control of or nuintain the Property before or after giving noce

of hreach to Borrower, However, Lender or a judicially appointed receiver may do so at any thne there is o breach,
Any application of rents shall not cure or waive any defaclt or invalidute any othier right or semedy of Lender, This
assignment of rents of the Property shall terminate when the debt secured by die Security Insirument is paid in full,

@mﬂﬂllhl 1801y Page 8 of B
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{iy All ot part of the Property, or a heneficial interest in a trust owning all or pure of the Property, is sok

or otherwise transferred (other than by devise or descent), and

(i) The Property is not occupied by the purchaser or grantee as his or Ter principal residence, or the

purchaser or gramee does so oceupy the Property bur his or hcr ereclit has not been {;ppnwvd m

accordance with (he requitements of the Secretary.
{c) No Waiver. If circumstances accur that would permit Lender to require immediale payment in fuli, hut
Lender does not require such payments, Lender does not waive its rights with respect so-subsequent events,
(d) Regulations of HUD Secretary. In muny circumstances regolations issged by the Secretary will fimit .
Lender’s righes, in (e case of payment defaplis, 1© require immediate payment in full and foreclose it w00
paid. This Security Jastrument does not authorize acceleration or forcclosure if not permitted by regulations
of tha Seretary. : :
(e} Morr;-age Not Insured. Borrower grees that if this Security Instrument and the Note are nor determined
o be eliginie for insurance under the National Huumib Act withinn 60 days from the date hereof, Lender
may, 4t its aption, require immediate pryment in full of all sums secured by this Security Instrument. A
written sitenien: of any autliorized agent of the Secretary dated subsequent to 60 days from the date hereol,
declining to insuze sfis Security Instrument and the Note, shall be deemed couclusive proef of such
ineligibility. Notwitherrding the foregoing, this option may not be exercised by Lender when tiw
unavailabitity of insuranse-is solely due o Lender's failure to remit a mongage insurance premium (o the
Sceretaty.

10, Reinstatement, Bocrower lus + right 10 be reinstated if Lender has rcqulrcd immedtate piyment in full
because of Borrower's failure to pay an smong due under the Note or this Seourity Instrument, This right applies
even aufter foreclosure proceedings are instiwtud. To reinstace the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrove: s accaunt current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure costs and reasomable aud customary attorneys” fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument wid
the obfigations that it secyres shall remain in effect as [t Lender had not required immedinte paytwent in full,
However, Lender is not required to permit reinstarement Afi. (i) Lender has uccepted refistatement after the
commuencement of fareclosure proceedings within two years inwed'awly preceding the commencement of & current
foreclosure proceeding, (i1} reinstatement will preclude foreciosuze on different grounds in the Ruture, or (1)
reinstarement will adversely atfect the priority of the lien created by thes Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or
modification of umortzation of the sums secured by this Security Instrument geanted by Letder to any successor it
interest of Borrower shall not operate 10 release the liability of the origingt 3oirawer or Borrower's successor in
interest, Lender shall not be required to commence proceedings against any successeinqinierest or refuse o extend
time for paymens or otherwise modify amortization of the sums secured by this Security (rstrument by reason of any
demand made by the original Borrower or Borrower's successors in imerest. Any forbearance b 7 Lender in exercising
any Tight or remedy shald not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signeys. The coverarts ind a;,rt.cmcm,s
of this Security Instrument shall bind and benefit the saceessors and assigns of Lender ang Borrovees, subject 10 the
pr:wmom, of paragraph 9(b). Borrower's coverunts and agresments shall he j jm:u and several. Any Boriower wi
co-signs this Security Instrument but toes not exceute the Note: (8) is co-signing this Security Instratient only
mortgage, grant and convey that Borrower's fnterest in the Property under the terms of this Security Jostrument; (b)
is pot personally obligated 10 pay ‘e sums secured by this Secority [nserument; and (¢} agrees thay Lender and any
other Borrower may agree to extend, modify, forbear or make any accotmmodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consetit.
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abandoned Property. Borrower shall also be in defautt if Borrower, during the lnan dpp[l(.d(t(m pracess, gave
materially false or inaccurate information or statements to Lender (or fafled 1o provide Lender with any material
infarmaton) in connestion with the loan cvidenced by the Note, including, bur aot fimited to, represengutions
concerning Borrower’s occupancy of the Property as a principal residence. 1€ ciis Seourily Insinment is on «
leasehold. Borrower shall comply with the provisions of the lease, [f Borrower acduires fee tithe lo the Prnpcny, the
feasehold and fes title shall no be merged unless Lender agrees to the recger in writing,

6. Condemnation. The proceeds of any uward or claim tor damages, divecl or cmmcqucnudl in connection wnh
any comdemnation or other mking of any part of the Praperty, or for conveyance in plice of condemmyion, awe
hereby assigued and shall be puid to Lender to die extent of the fll amount of the indebtedhesy that remaing unpaid
under the Note and this Security fnstrument, Leader shall apply such proceeds to the reduction of the indebtedness
under the New and this Security Inserument, first to any delinguent amounts applicd in the order provided
paragaph 3. an then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due it of the monthly payments, whick are referred to in pargraph 2, or change the anxwunt of such
payments, Any exvess procesds over an amount required to pay all outstanding mdchtednc\\ ander the Note and tis
Seeurity instrument shial h paid to the entity kegally entitled thereto.

7. Charges to Borrowr and Protection of Lender’s Rights in the P-'operly Borrower shall pdy all
povernmentat or municipal Cheoees, fines and impositions that are not included in paragraph 2. Borrower shall pay -
these ohligations on time directly to-thie entity which is owed the payment. I filure t pay would adversely affect
Lender's interest in the Property,-urcn Lender’s request Borrower shall promply furnish to Letider receipts
evidencing these payments, -

If Barrower fatls to make these paytents or the payments required by paragraph 2, or fails (o perform any other
covenants and agreements contained in dis Seourity lostrument, or there is o legal proceeding that may significandy
affect Lender's rights in the Property (suclt as & repieeding in bankwupicy, tor condemnation or o enlorce faws or
regulations), then Lender muy do and pay whateve is necessary (o praiect the value of the Property and Leuder’s
rights i the Property, including payment of taxes, laza’d insurance and other itms mentioned in parngriph 2.

Any amounts dishursed by Lender under this parageeph shall become an additional debt of Borrower and be
secured by this Security lnscrument, These amounts shail bea 1oiterest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payatie

Barrower shall prompily discharge any len which has prioricy over this Security astrument unless Borrower:
(&} agrees in writing to the payment of the obligation seeutedt by B tien in a nanner acceplable w Lender: (b)
cantests in good faith the lien by, or defends against enforcemunt of thz Hen in, Jegal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or {¢) secores from the holder of the lien an -
sgreenient .s‘ms.t.actory to Lender subordinating the ien to this Security Instrument,’ € Lender determines that any purt
of the Property is subject to a lien which may auain pricrity over this Securicy Tnsteuromt, Lender niuy wive Borrower
# notice idend b,'mg, the fien. Borrower sthH sutisfy che lrcn or take one or more of the acdons set forth abuve within
10 days of the giving of novice, :

8. Fees, lender may colleet fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debl,

(a) Default, Lender may, except as limited by regulations issued by the Sucretary, in tite'e:
defaults, require intmedize paymens in full of ail sums secured by this Security {ostrugmens t.‘
(i} Borrower dzfaults by failing to pay in full any monthly payment required by this Securiiy mxmmu:m
prior 1o or ob [he dee date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, pf.rhmn any pther obligations contained
in this Security Instrument,
{t) Sale Without Credit Approval. Len e shall, if pcnnittc‘d by apphicable law {including Section 341(d)
of the Garn-St. Germain Depository Insticutions Aer of 1982, 12 US.C. 1701j-3(d)) sud with the prior
approvai of the Secretary, require imnediate payment in full of all sums secured by (s Sucority [nstrnintent

if:
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If the amounts held by Lender for Escrow [temis exceed the amounts permitied o be held by RESPA, Lender
shall account to Borrower for the excess funds a5 required by RESPA. If the amounts of funds held by Lender al iy
time iy not sufficient to pay the Escrow lems when due, Lender may notify the Borrower and require Borrower ta
make np the deficiency as permitted hy RESPA,

The Bscrow Funds are pledged as additonal security for all sums szcured by (hh Su;ursty Insttumml i
Borrower waders to Lender the full payment of ) soch sums, Bortower™s accoumt shall he credited with the balunce.
remaining for 4l fnsalment items (2), (b), und (¢) and any mortgage insurance premium instsliment that Lender has
nop becone obfigated 10 pay to the Secretary, and Lender siadl pmmpl}y refund any excess funds ¢ Borrower,
Immediately prior to a foreclosure sale of the Property or its acquisition by Lemder, Borrower's account shail be

credited with any balance remaining for all instaitments for fems (a), (b), and {c).

3. Application of Payments, All pa ymens under paragraphs 1 aid 2 shall be applicd by Lender as tntlows‘-

Tirgt, toai norgage insurance premtium to be paid by Leunder to the Secretary or o the monthly charge by duw

Seerztary instead ot fhe montisly mortgage insurance premiun
Second, (o any oy, sjecial assessments, leasehold payments or ground rents, and fire, flood und other huzird

'
v iarin

insurange premiums, assegeined;
Third. to interest dueupisr the Note,
Fourih, to amortization e tie priacipal of the Note: and
Fifth, ta late charges duc-uoder the Note.
Tisurance, Borrower shall insure 3l i Improvements i thie Property, whetler

4. Fire, Flood and Other Hasars
ROW in existence or subsequintly ercered, aminst any hazards, casualties, and coniingencies, including fire, for which

Lender requires tnsurance, This insutance stadl be mmintained in die amounts and for the periods tha Lender
requires. Borrower shall alio insure all imptovements on the Propenty, whether now in exiswice or subsequently
erected, against 1oss by floods 10 the extent requirer by the Secretary, All fosurance shall he carried with compauies
.Lppruvcd by Lender. The insurance policies and auy enewals shall be held by Lender and shall include loss payable
clauses tn favor of, and i & form acu:pldhlc fo, Lender,

In the event of loss, Borrower shall give Lender immiedizic notice by mail, Lender may mike proof of loss it ot
made prompely by Borrower. Euch insurance company conceried is hereby authorized and dirceted 1o make payment
for such loss directly to Lender, instead of to Borrower and e Lender jointly. All or any paet of the insurance
proceeds may be applied by Lender, at fes option, either (2) to the e ton of the indebtedness under the Note and
this Secunity [ustrument, first 1o any ucliuqucnt artiousts appiied in the Sicer in paragraph 3, and then (o prepayment
of principal, or (b) to the restaration or repair of the damaged Property. Ay application of the proceeds 1 the
principal shall not exiend or postpone the due date of the wonthly payments which are referred to in puragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount requized 1o pay ail outstanding
indebtedness under the Note and this Security [nstrument shall be paid w0 the engity lega!ly snitled thereto.

I the event of foreclosure of this Security Instrument or vther transter of title to theProperty that extinguisties
the indehedness, all right, title and interest of Bogrower in and o insurance poficies o foree shall pass w0 die

purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowes's Lean Appl:catmn.
Leaseholds. Botrower shall occupy, establish, and use the Propeny as Bortower's pritipal residene within sixty
days after the execution of this Security Instrument (or within sixty days of a later sile or tranisfer of tha Proper ty)
and shall continue 10 occupy the Property as Borrower's principal tesidence for at least one year after the dae of
oceupancy, unfesy Lender: determines that requirement will cause undue hardship for Borrower, or unless cxlcnu.\ung
circumstances exist whizh are heyond Borrower's control. Borrower shall notify Lender of amy exenuating
circumstances. Sorrower shall not commit wisie or destroy, damage or substantially change the Propesty or aflow die
Property to deteriorute, reasonablt wear and teur cxccptcd Lender may ms;m: the Property if the Property is vacunt
or sbandoned or the loan is in defaul. Lender may take reasonable action to protect and preserve such vacant of
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