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'l This Mortgage (*Sceurhnstrument”) is given on April 29, 1996 . The Mortgagor is
§ SILVIAND MAYA and THELMA MAYA HUSBAND AND WIFE

}
| whoseaddressis 5427 WEST CRUMMOND PLACE  CHICAGO. IL 60639
' ("Borrower"). This Security irstrument is given to ~ USA MORTGAGE CORPORATION

which is organized and existing under the laws of THE STATE OF ILLINOIS
and whose addressis 7234 WEST NORTH AVENUE . #104. ELMWOOD PARK. 1L 60635
. {"Lender”).
rrower owes Lender the principal sumof  One Hundred Pourteen Thousand Eight Hundred
eventy Seven Dollars and no/100 Doltars
1.5. 8114 877.00 ). This debt is evidenced by Barrower's note dared the same date as this
urity Instrument {"Note"), which provides for monthly payments, with (ps &3] debt, if not paid earlier, due
payable on May 1, 2026 . This Security Instruméne sacures to Lender: (a) the
ayrmen; of the debt evidenced by the Note, with interest, and alt renewals, exiers'ons and modifications;
the payment of ali other sums, with interest, advanced under paragraph 6 to prolectiihe security of this
urity Instrument; and (c) the performance of Borrower's covenants and agreements vader this Security
ment and the Note. For this purpose, Borrower does hereby mortgage, gram and ccavey (o Lender
thel following described property located in 00K
Cownty, lllinois:
LOT 11 IN BLOCK 4 IN WRIGHTWOOD AVENUE ADDITION T0 CHICAGO. BEING A
SUBDIVISION OF THE NORTHWEST 1/4 OF THE SOUTHWEST 1/4 0OF SECTION 28,
TOWNSHIP 40 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
¢ COUNTY, 1LLINDIS.
P.I.‘SN #13-28-313-012

i
Which?ms the address of 5427 WEST DRUMMOND PLACE . CHICAGD ,
. (STREET| ey
Hiinois} 60639 ("Property Address”);
A |ZiP CODE;
FHA 1L z OLS MORTGAGE FORM 5/9%
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
rights, appuricnances, rents, royaities, mineral, oil and gas rights and profits, water rights and stock and all
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by
this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property,*

BORROWER COVENANTS tha! Borrower is lawfully scized of the estate hereby conveyed and has the
right to mortgage, grant and convey the Properly and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject 10 any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of,
and interest on, the debt evidenced by the Note and late charges due under the Note.

2. Munitly Payments of Taxes, Insurance, and Other Charges. Borrower shall include in each
monthly paym<nt.together with the principal and interes! as set forth in the Note and any late charges, a
sum for (a) taxss ard special assessments levied or to be levied against the Property, (b) leasehold
payments or grour re'ils on the Property, and (c) premiums for insurance required under Paragraph 4.

In any year in which ;. )ender must pay a mortgage insurance premium to the Secretary of Housing and
Urban Development ("Szereiary”), or in any year in which such premium would have been required if
Lender still held the Security dpstrument, each monthly payment shalt also include either: (i) a sum for the
annual mortgage insurance premium lo be paid by Lender to the Secretary, or (ii) a moathly charge instead
of a mongage insurance premium if tiis Security Instrument is held by the Secreary, in a reasonable
amount to be determined by the Secretarv.. Except for the monthly charge by the Secretary, these items
are called "Ecrow ltems” and the sums  aid t> Lender are called “Escrow Funds.”

Lender may, at any time, collect and holz 2mounts for Escrow liems in an aggregate amount not to
exceed the maximum amount that may be requir.d ior Borrower’s escrow account under the Real Estate
Setttement Procedures Act of 1974, 12 U.S.C.§2501 et seq. and implementing regulations, 24 CFR Part
3500, as they may be amended from time to time ("RT.SPA"}, except that the cushion or reserve permitted
by RESPA for unanticipated disbursements or disbursementz before the Borrower's paymenis are available
in the account may not be based on amounts due for the morrzage insurance premium.

If the amounts held by Lender for Escrow ltems exceed the arictnts permitted 1o be held by RESPA,
Lender shall deal with the excess funds as required by RESPA. If (h: amounts of funds held by Lender at
any time are not sufficient to pay the Escrow ltems when due, Lendzi may notify the Borrower and require
Borrower fo make up the shortage or deficiency as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by iivs Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's acccans shall be credited with
the balance remaining for all installment items (a), (b), and (c) and any mortgage insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds {0 Borrower. Immediately prior to a foreclosure sale of the ZFruperty or iis
acquisition by Lender, Borrower’s account shall be credited with any balance remaining for all ‘petallments
for items {(a), (b}, aud (¢).

3. Application of Payments. All payments under Paragraphs { and 2 shall be applied by Lender as
follows:
FIRST, 10 the morigage insurance premium to be paid by Lender to the Secretary or 10 the monthly
charge by the Secretary instead of the monthly mortgage insurance premium;
SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood
and other hazard insurance premiums, as required;

FHA ILLINOIS MORTGAGE FORM 5/95
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THIRD, to interest due under the Note;
EQURTH, to amortization of the principal of the Note;
FIFTH, to late charges due under the Note,

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies,
including fire, for which Lender requires insurance. This insurance shal! be maintained in the amounts and
for the periods thay Lender requires. Borrower shall also insure all improvements on the Property, whether
now in existence or subsequently erected, against loss by floods to the extent required by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals
shall be heid by Lender and shali include foss payable clauses in favor of, and in a form acceptable to,
Lender.

In the ~ven: of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
loss if not mad<-promptly by Borrower. Each insurance company concerned is hereby authorized and
directed to maxe pa'ment for such loss directly to Lender, instead of to Borrower and to Lender jointly. Al
or any part of the inzuvance proceeds may be applied by Lender, at its option, either (a) to the reduction of
the indebledness unucr<ns Note and this Security Instrament, first to any delinquent amounts applied in
the order in Paragraph-3.-and then to prepayment of principal, or (b) to the restoraiion or repair of the
damaged property. Any apraication of the proceeds to the principal shall not extend or postpone the due
date of the monthly paymeuis which are referred to in Paragraph 2, or change the amount of such
payments. Any excess insurance proce=ds over an amount required to pay all outstanding indebtedness
under the Note and this Security Insizument shall be paid 1o the entity legally entitled thereto.

In the event of foreclesure of thit Sevurity instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title-and interest of Borrower in and to insurance policies in force
shall pass to the purchaser.

5. Occupancy, Preservation, Maintensir~ and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, estehlish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument and shall continue o occupy the
Property as Borrower's principal residence for at least cue year after the date of occupancy, unless the
Secretary determines this requirement will cause undue izcdship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Bor.owvet shall notify Lenders of any extenuating
circumstances. Borrower shall not commit waste or destroy, damap: nr substantially change the Property
or allow the Property to deteriorate, reasonable wear and tear exceuted.-Lender may inspect the Property if
the Property is vacant or abandoned or the loan is in default. Lender may taxc reasonable action to protect
and preserve such vacant or abandoned Propeny. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or stzenents to Lender (or failed
1o provide Lender with any material information) in connection with the loa evidenced by the Note,
including, but not limited to, representations concerning Borrower's occupans, wf the Property as a
principal residence. If this Security Instrument is on a leasehold, Borrower shall cownpl;< with the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title caall ot be merged
uniess Lender agrees to the merger in writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrowe: siail pay al)
govemmenial or municipal charges, fines and impositions that are not included in Paragraph 2. Bormwer
shall pay these obligations on time directly to the entity which is owed the payment. If failure to pav vwoutd
adversely affect Lender's interest in the Property, upon Lender’s request Borrower shall promptly furaisit to
Lender receipts evidencing these payments.

If Borrower fails 1o make these paymers or the payments required by Paragraph 2, or fails to perform
any other covenants and agreements contained in this Security [nstrument, or there is a legal proceeding
that may significantly affect Lender's rights in the Property (such as a proceeding in bankruptcy, for
condemnation or (o enforce laws or regulations), then Lender may do and pay whatever is necessary 1o
protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in Paragraph 2.

FHA ILLINOIS MORTGAGE FORM 8/95
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Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower
and be secured by this Security Instrument. These amounts shail bear imerest from the date of
disbursement, at the Note rate, and at the option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place
of condemnation, are hereby assigned and shall be paid to Lender to the exient of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebiedness under the Note and this Security Instrument, first (o any
delinquent amounts applied in the order pravided in Paragraph 3, and then to prepayment of principal.
Any application of the proceeds 1o the principal shall not extend or postpone the due date of the monthly
payments, vhich are veferred to in Paragraph 2, or change the amount of such payments. Any excess
proceeds sveran amount required to pay all outstanding indebtedness under the Note shall be paid 1o the

entity legally zavitled thereto.
8. Fees. Lonaemay collect fees and charges authorized by the Secretary.

9. Grounds fox A<t leration of Debt.
{a) Defaull. Loodco may, except as limited by regulations issued by the Secretary in the case of
payment defaults, réquire immediate payment in full of all sums secured by this Security Instrument

if:
(1) Borrower defaulte b\ failing to pay in full any monthly payment required by this Security
Instrument prior to or unane due date of the next mombly payment, or
(ii) Borrower defaults by faling, for a period of thirty days, to perform any other obligations
contained in this Security Instument,
(b) Sale Without Credit Approve\. f ender shall, if permitted by applicable law and with the prior
Iapr.u'o\ral of ;hc Secretary. require imn.ed:at: payment in full of all the sums secured by this Security
nstrument if:
(i) All or part of the Property, or a benefic’al 1:terest in & trus: owning all or part of the Property, is
sold or otherwise transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupied by the purchase: or grantee as his or her principal residence, or
the purchaser or grantee does so occupy the I'rejesty but his or her credit has not been
approved in accordance with the requirements of the serrntary.
(c} No Waver. If circumstances occur that would permtt Lz nder 1o require immediate payment in
full, but Lender does not require such payments, Lender d<cs not waive its rights with respect to

subsequent evenis.
(d) Reguiations of HUD Secretary. In many circumstances regulziions issued by the Secretary
will limit Lender's rights, in the case of payment defaults, to requir( immeiate payment in full and

foreclose if not paid. This Security Instrument does not authorize acceiccation or foreclosure if not
permitted by regulations of the Secretary,
(e} Mortgage Not Insured. Borrower agrees that should this Security Instronient and the note
secured thereby not be eligible for insurance under the National Housiag Act withip
0 DAYS™  from the date hereof, Lender may, at its option and notwithstandir.g anything in
Paragraph 9, require immediate payment in full of all sums secured by this Security fasi;ument. A
written statement of any authorized agent of the Secretary dated subsequent to ol DAYS
from the date hereof, deciining to insure this Security Instrument and the note secured therelv, *hall
be deenied conclusive proof of such ineligibility. Nolwnth's!andlng the foregoing, this option n:ay not
be exercised by Lender when the unavailability of insurance is solely due 1o Lender's failure to remit
& mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in
full because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This
right applies even afier foreclosure proceedings are instituted. To reinstate the Security Instrument,
Borrower shatl tender in a lump sum all amounts required to bring Borrower’s account current including, to
the extent they are obligations of Borrower under this Security Instrumemt, foreclosure costs and

8195
FHA CAsE NO. 131:8258139-729
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reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure
proceeding, Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment in full. However, Lender is not
required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within iwo years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreciosute on different grounds in the future, or (jii)
reinstaternent will adversely affect the priority of the lien created by this Security Instrument.

t1. Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time of payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate 1o release the liability of the original Borrower or
Borrower's successor in interest. Lender shall not be required to commence proceedings against any
successor i interest or refuse 1o extend time for payment or otherwise modify amortizaiion of the sums
secured by thir Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in intervst. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the caercize of any right or remedy.

12. Successors aad Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security ‘nstrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject 1o the plovisions of Paragraph 9(b). Borrower's covenants and agreements shall be joint
and several, Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Security Instrurer, <uly to mortgage, grant and convey that Borrower's interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; nd (c) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or make any accoriutiodations with regard to the terms of this Security Instrument
or the Note without that Borrower's conseni:

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mai} unlers applicable law requires use of another method. The
notice shall be directed to the Property Address or cny other address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first c/ass mail to Lender's address stated herein or any
address Lender designates by notice to Borrower. Any notice piovided for in this Security Instrument shali
be deemed to have been given to Borrower or Lender when givea 2, orovided in this paragraph.

14. Governing Law; Severability, This Security Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. In the tvent that.any provision or clause of this
Security fnstrument or the Note conflicts with applicable 1aw, such con{iict shail not affect ather provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision. To this
end the provisions of this Security Instrument and the Note are deciared o be ceverable,

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Sccurity Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Leaasr all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents to collect the ren's and revenues
and hereby directs each tenant of the Praperty 10 pay the rents to Lender or Lender's agonte. Fiowever,
prior to Lender's notice to Borrower of Borrower’s breach of any covenan or agreement in ths Sccurity
Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustec s the
benefit of Lender and Borrower. This assignment of rents constitutes an absoluie assignment and 29’ an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all romts veceived by Borrower shall be held by
Borrower as trusice for benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (b) Lender shal! be entitled to collect and receive all of the rents of the Property; and (c) each
tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's written
demand to the tenant.

Borrower has not execuied any prior assignment of the rents and has not and will not perform any act
that wauld prevent Lender from exercising its rights under this Paragraph 16.

FHA ILLINOIS MORTGAGE FORM 5198
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Lender shall not be required to enter upen, take control of or maintain the Property before or after
giving notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any application of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shail terminate when the debt secured
by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender
may foreclose this Security Instrument by judicial proceeding, and any other remedies permitted by
applicable law. Lender shall be entitled 1o collect all expenses incurred in pursuing the remedies provided
in this Paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of tiile evidence.

18. Rzieave.  Upon payment of all sums secured by this Security Instrument, Lender shall retease this
Security Instruraent without charge to Borrower. Borrower shal] pay any recordation costs.

19. Waivers o«f Homestead. Borrower waives all rights of homestead exemption in the Property.

Riders to this Srourity Instrument.  [f one or more riders are executed by Borrower and recorded
together with this Securiry instrument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were in
a part of this Security Instrezaent. {Check applicable box(es)).

D Condominium Rider D Graduated Payment Rider D Growing Equity Rider

D Planned Unit Development Rider Adjustable Rate Rider (Arm) D Other [Specify}

BY SIGNING BELOW, Borrower accepiz a%d agrees to the terms contained in pages 1 through 7 of
this Security Instrument and in any rider(s) executd by Rorrower and recorded with it.

‘7
ﬁ_" ] 1} BORROWER
y BORROWER £, §

Ko
{SEAL
BORROW

pbs
(Sﬁhlg

BORROWER

Witnesses:

FRA ILLINOIS MORTGAGE FORM
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STATE OF ILLINOIS , Cowr/ Goomy ss:

THE UNDERSIGNED & Notary Public in and for said county and state, do hereby cenify that
SILVIAND MAYA and THELMA MAYA HUSBAND AND WIFE

personally known to me to be the same person(s) whose name(s} are subscribed to the foregoing
instrument, appeared before me this day in person, and acknowledged that they  signed and
deli;rercd the said instrument as fheir free and volumary act, for the uses and purposes therein
set forth,

Given under my hand and official scal, this 29th dayof April 1996

My commisstoir expires: p

AARADS *“’, Notary Public

~h lIOFF‘C‘A\- ""\ »
Carow :
4 Rotary Publ 6, § yited
THhs M&M&“‘u pﬁr

-STAMERICA MORTGAGE COMPANY
Addrcss I Soa60 MIDWEST ROAD
OAKBROOK TERRACE. IL. 60181

FHA [LLINGIS MORTCAGE, FORM 5198
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FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 20th dayof  April, 1996 and is
incorporated into and shall be deemed to amend and supplemen! the Mortgage, Deed of Trust or Security
Deed ("Sccurity Instrument”) of the same date given by the undersigned ("Borrower") to secure Borrower's

Nate ("Note" to  USA MORTGAGE CORPORATION

of the same date and covering the property described in the Security Instrument and located at:

5427 WEST DRUMMOND PLACE.CHICAGO,IL 60639
(PROPERTY ADDRESS)

(the "Lender™)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MOMIFLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER’S
INTEREST RATE € 2N CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In xddition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthor covenant and agree as follows:

INTEREST RATE AND MONTHLY £aYMENT CHANGES

(A} Change Date

The interest rate may change on the first day/of July, 1987 , and that day of each
succeeding year. "Change Date” means each date on wisicliihe interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate wiil be based on an Index. *index® means the
weekly average yield on United Staies Treasury Securities adjusied 15 a constant maturity of one year, as
made available by the Federal Reserve Board, “Current Index” means the most recent lndex figure
avaiiable 30 days before the Change Date. If the Index (as defined above) s no fonger available, Lender
will use as a new Index any index prescribed by the Secretary. As used inhir Rider, "Secretary” means the
Secretary of Housing and Urban Development or his or her designee. Lenddr v il give Borrower notice of
the new Index.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of

Two and Three / Quarters percentage points ( 2.7500 %)
to the current Index and rounding the sum to the nearest one-eighth of one percentage ponti0125%).
Subject to the limits stated in Paragraph (D) of this Rider, this rounded amount will be the new ipterat rate

untit the neat Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower
than the initial interest rate.

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full ai the marurity
date at the new interest rate through substantially equal paymenis. In making such calculation, Lender will

FHaA casg No. 131:8258139-729
1SC)-FARMRID**//0894/(0492)-L PAGE L OF 2 o9

CIIVESE




UNOFFICIAL COPY




1610-93

UNOFFISIETCORY

e nad peen 1O ()
N sult of thas

A CASE RO 13N

t()ﬂ‘q?-‘}'“‘

an*e! 10894l




TN e
UNOFFICIAL COPY




