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THIS MORTGAGE ("Security Instiument”) is pivenon APRIL 25, 19386 . The mortgagor is
MICHAEL I. KAPLAN
AND FRANCENE P. KAPLAN, HUSRAND AND WIFE

{"Borrower™). This Secunty Instrument s given 1o

A-1 MORTGAGE CORPORATICON

which is organized and existing under the laws of  THE STAYT OF ILLINOIS , and whase
address is 40 SKOKIE BOULEVARD-SUITE 450
NORTHBROOK, ILLINOIS 60062 (“Lender"). Borrower awes Lender the principal sim of
TWO BUNDRED THIRTY EIGHT THOUSAND SIX HUNDRED AND 00/100

Deidars (.S, § 238,600.00 3.
This debtl 15 evidenced by Borrower's note dated the same date as this Secoriy Instrument ("Note"), which provides for
manthty payments, with the full debt, it aot paid carlier, due and payable on MAY 71, 2026
Thix Security tnstrument sectires to Lender: (2) the repayment of the debt evidenced by tic Note, with tnterest, and all rencwal\,
extensions and modifications of the Note: (b) the payment of all other sums, with interesy “advanced under paragraph 7 o (8
protect the security ot this Security lnstrument: and {¢) the performance of Borrower's coveneats and sgreements under this %
Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, prant and conve 1o Lender the following (3
desctited propenty located in COOK County, lHinois: &
LCT 9 IN ADDITION TC GLENCOE ESTATE SUBDIVISION, BEING A E

THCOR TITLFE (INESLUIAR

/

SUBDIVISION OF PART OF THE NORTH 1/2 (EXCEPT THE EAST 420.0 FUET
THEREOF) OF THE SOUTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 12,
TOWNSHIP 42 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TC THE PLAT THERECF RECORDED JULY 4, 1954 AS DOCUMENT NUMBER
15,804,128, IN COOK COUNTY, ILLINOIS.

04-12-208-043

which has Ihe address of 831 QAK DRIVE , GLENCOE

Hinois 60022 Zip Cede ("Property Address"}:
RLINDIS - Singie Family-FNMAIFHLME UNIFORM
R INSTRUMENT Form 3014 9/90
@ -BRUL) B0 Amonﬂdglﬁ N
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85 Secunty Instrument, Lender may give Borrower s notice wlentifying the lien, Borrower shall sstisfy the lien or take one or
Nt of the actions set forth above within 10 days of the giving of notice.
% 5. Huoard or Property Insurance. Barrower shall keep the improvements now existing or hereafier erected on the
Poperty insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
Qoods or flooding, for which Lender requires insutance. This insurance shatl be maintained in the amounts and for the periods
hat Lender requires, The insurance currier providing the insurunce shalf be chosen by Borrower subject 1o Lender’s approval
fvhich shatl not be unreasonably withheld. 1t Borrower fuils to maintain coverage described above, Lender may, o Lender's

phivn, abtain coverage to protect Lender's rights ia the Property in accordunce wilh parugraph 7.

All insurance policies und renewsls shall be acceptable to Lender and shall include a standard mortgage clavse. Lender
shatl have the right 10 hold the policies and renewals. 1f Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums und renewal notices. In the cvent of luss, Borrower shall give prompt notice to the insurance carrier snd Lender.
Lender may make proof of loss if not made promptiy by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance procesls shall be applied to restoration or repair of the

# Property damaged, (i the restoration or repair is economically feasihle and Lender’s security is not lessenedd. If the restoration or
repair is ot economacelly feusible or Lender’s security would be lessened, the insurance proceeds shatl be applied 10 the sums

" secured by this Secunty instrument, whether or not then due, with any excess paid to Borrower. If Borrower abundons the

I Property. or does not diawer within 30 days & npotice from Leader that the insurance carrivr has offered to settle & claim, then

I Lender may collect the ‘msarcave proceeds. Lender may use the proceeds (o sepaic or restore the Property or to pay sums
secured by this Security [nstruinvat, whether or not then due, The 30-day period will begin when the notice is given,

Unless Lender and Borrower stherwise spree in writing, any spplication of proceeds to principal shall oot extend or
pastpone the due date of the monibly peymeats referred to in prragraphs [ and 2 or change the amount of the payments. 1
under parugraph 21 the Property is acquirzd 0y Lender, Borrower's right to any insurunce policies and proceeds resulting from
datnage 1o the Property prior 1o the acquisition ais!l pass ta Lender to the extent of the sums secured by this Security Instruinent
immiediately prior to the acyuisition,

6. Occupuncy, Preservation, Maintenance w7, Protection of the Property; Borrower’s Loun Application; Leaseholds.
Borrower shall oceupy, establish, and use the Propeny.as dorrower’s principal residence within sixty days after the execution of
this Security Instrurnent and shall continue to occupy the Pronerty as Borrower's principal residence for at least one year afler
the date of occupancy, unless Lender otherwise aprees in wiiting., which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which sre beyond Borrower's control. Borrower shall not destroy, damage or impair the
Propenty, allow the Property to deteriorate, o commit waste on Zae Property. Bostower shall be in default if sny forfeiture
action or proveeding, whether civil or criminal, is hegun that in Lender’s sood faith judgment coukd result in torfeitare of the
Property or otherwise muterially impair the lien created by this Seeurity 'ostrunient or Lender's security interest, Bortower may
ctire such a detiuit and reinstate, as provided in puragraph 18, hy cuusing tac action or proceeding 10 be dismissed with u ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borro ver's interest in the Property or other material
impairment of the lien created by this Securily Instrunent or Lender’s security 2darciest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate imicration or statements to Lender (or failed
to provide Lender with any material information) in coanection with the loan evidenced & (e Note, including, but not limited
to, representations conoerming Borrower's occupancy of the Propenty as u principal residence. *tithis Security Instrument is on a
leasehold, Buorrower shall comply with all the provisions of the lease. If Borrower acquires foe title to the Property. the
leaschold and the fee title shall not mierge unless Lender agrees to the merger in wnting,

7. Protection of Lender’s Rights in the Property. I Borrower fails to perform the covenants sid agreements contained in
this Security Instrument, or there is a legal proceeding that may significantty aftect Lender’s rights wnthe Propesty (such ss u
proceeding in bankruptey, probate, for condemeation or forteiture or 1o enforce luws or regulations), then Lorder may do and
pay Tor whatever is necessary to protect the value of the Propesty and Lender's rights in the Property. Lender's actions may
inctude puying any sums secured by & lien which has priorily over this Security Instrument, appearing in court, paying
reasonable altorneys’ fees and entering on the Property to make repairs. Although Leader may take action wnder this paragraph
7, Lendder does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shull become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of dishursement at the Note rate and shall be payable, with interest. upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance, [f Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument. Borrower shall pay the premiums required to maintain the mortgage insurance in effect, Hf, for any reason, the
morigape insurance coverage required by Lender lupses or ceases to be in effect, Borrower shall pay the premiums required to

~ .
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ender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
jocurity [nstrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,
IS, Governing Law; Severability. This Security lnstrument shall be govered by federal law and the law of the

risdiction tn which the Property is located. in the event that any provision or clause of this Security Instrument or the Note
onflicts with applicahle law, such conflict shall not affect other provisions of this Security Instrument or the Note which can he
piven effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
tor he severable,

18. Borrower’s Capy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Trunsfer of the Property or s Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
1 s sold or trunsferred (or if a beneficia) interest in Borrower is sold or transferred and Borrower is not a natural person) without

{

[
.
Pt
L

Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
y Secunty Instrument. However, this option shall not be exercised by Lender if exercise ts prohibited by federal law as of the date
1 of this Security fnstrument.

It Leader exercises this optien, Lender shull give Borrower notice of aceeleration. The notice shall provide & peniod of not
less than 30 days frum the date the notice is delivered or mailed within which Borrower must pay all sums secured by lhis
Security Instrument.” If Gurrower fuils to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Securiiy Jnstrument without further notice or demand on Borrower.

18. Borrower’s Rign* to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Inunsaent discontinued at any time prior to the eardier of: (s} § days {or such ather period as
applicable law may specify for leiastatement) before sale of the Property pursusnt to any power of sale contained in this
Security Instrument: or (b) entry of & judgment enforcing this Security Instrument. Those conditions are that Borrower: (4) pays
Lender ail sums which then would be duc vader this Security Instrument and the Note as if no acceleration had occurred; (h)
cures any defuult of any other covenants or sgreements; (c) pays all expenses incurred in enforcing this Security Instrument,
wcluding. but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender muy reasonably require to sssure
that the hen of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Securtty Instrument shall continue unchanged ¢'pon reinstatement by Borrower, this Securily Instrument and the
obligations secured hereby shall remain fully effective ar if no acceleration had vecurred. However, this right to refnstate shall
not apply in the case of acceleration under perayraph {7,

19. Sale of Note; Change of Loan Servicer, The Note o) a partisl interest in the Note (together with this Security
Instrument) may be sold vne or more times without prior notice to Jorrower. A sule may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the¥ole and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to & sale of the Note. If Cwr is o change of the Loan Servicer, Borrower will he
given written notice of the change in accordance with paragraph 14 ahove und applicable law. The notice will state the name and
address of the new Loan Servicer and the eddress to which payments should e mude, The notice will also contain any other
information required by applicable luw.

20. Hazardous Substunces. Borrower shall not cause or permit the presence, vse, disposal, storage, or release of any
Hazirdous Substances on or in the Property, Borrower shall not do, nor allow anyire eise to do, anything affecting the
Property that is in vielation of any Environmentsl Law. The preceding two sentences shatl not apply 1o the presence, use, or »
storage on the Propenty of small quantities of Hazardous Substances that are generally recognized to be appropriate to norma) fup
residentinl uses and 1o maintenance of the Property,

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuil or other uction by any £y
governmental or regulatory agency or private party involving the Property and any Hazardous Substance Or Environmental Law &
of which Borrower hgs actual knowledge. If Borrower leams, or is notified by any governmental or regulitory authority, that pb
any removal or other remediation of any Huzardous Substance affecting the Property is necessary, Borrower shall promptly take
all nevessary remedial actions in accordunce with Environmental Law. '

As used wn this paragraph 20, "Hazardous Substanves” are those substunces defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic
pestivides und herbicides, volutile solveats, materials containing asbestos or formuldehyde, and radioactive materials, As used 1o
this paragraph 20, "Environmental Law" means fedoral laws and laws of the jurisdiction where the Property is located that
relate o health, satety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree s follows: :
21. Acceleration; Remedies. Lender shall give notice te Borrower prior to accelerution follawing Borrower’s hreach
of uny covenant or ugreement in this Security Instrument (but not prior to acceleration under parugraph 17 unless
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ADJUSTABLE RATE RIDER

(1 Yeur Tremsury Index--Rate Cups--Fixed Rate Conversion Option}

; THIS ADJUSTABLE RATE RIDER is made this ~ 25TH  day of APRIL, 1996
B und is incorporated inlo and shall be deemed to umend and supplement the Mortgage, Deed of Trust or Security Deed (thc

*Security Instrement™) of the same date given by the undersigned (the “Borrower™) to secure Borrower's Adjustable Rate
Note (the “Note*} toA-1 MORTGAGE CORPORATION

(the "Lender™) of the same date and covering the property described in the Security Instrument and located at:
831 OAK DRIVE, GLENCOE, ILLINOIS 60022

{Property Audress)

THE NATE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
ADJUSTARLT INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE ZCRROWER MUST PAY. THE NOTE ALSG CONTAINS THE OPTION TO
CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lemder further covenant 2ad agree as follows:

A.  ADJUSTABLE RATE AND MONTYiL.¥ PAYMENT CHANGES
The Note provides for an initial interest rgts.0f 6.3750 %. The Note provides for changes in the interest
rate und the moathly psyments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A} Change Dutes
The adjustable interest eute | will pay may change on the first day of MAY, 1999 , and on that

day every 12th month thereatter. Each date on which my adjustadle‘interest rate could change is called a "Change Date.”

(B) The Index

Bepinning with the first Change Date, my adjustable interest rate wi'l s based on an Index. The "Index” is the
weekly average yield on United Stales Tressury securities adjusted to a consint maturity of one year, as made svaifable by
the Federal Reserve Board. The most recent fndex figure available as of the date 48 days before each Chunge Date is calied
the "Current index.”

[f the Index is nv fonger available, the Note Holder will choose a new inaex ttat is based upon comparable
intormation. The Note Holder will give me notice of this choice.

(C) Culeulation of Changes

Betore each Chunge Date, the Note Holder will calculute my new interest rate by adding TWO < 229D
THREE FOURTHS percentage poiat(s) ( 2.7500 %) to the Current Index. The Note Hofder
will then round the result of this addition to the nearest one-eighth of one perventage point (0.125%). Subject to the limits
stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would he sufficient to repay the unpaid
principal that | am expected to vwe at the Change Date in full on the Maturity Date at my new interest rate in substantiuily
eyual puyments. The result of this caloulation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the tivst Change Date will not be greater than B8.3750 % or less than
4.3750 %. Thereafter, my adjustable interest rate will never be increased or Jecreased on any single Change Date
by more than two percentage points (2.000%) from the rate of interest | have been paying for the preceding 12 months. My
interest cate will never be greater than~ 12.2500 %, which is called the "Maximum Rate”.

SPE CONVERUBLE ADIST, L KATE RIDER - SINGLE FAMILY - ! YR TREASURY INDEX (WEEKLY.CMT)

Borrower(s) Initials Page 1 of 3 Rev 0106 TIPS 5464
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1 L. Untit Borrower exercises the Conversion Oplion under the conditions stated in Section B of this Adjustable Rate

h Rider, Uniform Covenant 17 of the Security {nstrument is amended to read as follows;

' Transter of the Property or u Beneficinl Interest in Burrower. 1f all or any part of the Property or any interest in it
§is sold or transferred (or if a bencficial interest in Borrower is sold or trunsferred and Borrower is not & natursl person)
wnh(ms Lender's prior written consent, Lender may, at its aplion, require immediate payment n fuli of atl sums secured by
ths Seeurity Instrument.  However, this option shall not be exercised by Lender if exercise is prohibited by federa) law as of
the dute of this Security Instrument. Lender also shall ot exercise this option if: (a) Borrower causes to be submitted to
Lender information required by Lender to evaluate the intended transferee as if & new loan were being made to the
transteree; and (b) Lender reasonably determines that Lender’s security will not be impuaired by the loan assumption and that
the risk of a bresch of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may churge a reasonasble fee us a condition to Lender’s consent to
the foan assumption. Lender also may require the transferee to sign an assumption agreement that is acceptable to Lender
and that obligutes i transteree 1 keep all the promises and agreements made in the Note and in this Security lnstrument.
Borrower will coniame to be obligated under the Note and this Security Instrument unfess Lender releases Borrowsr in
writtny,

It Lender exervise:the ootion 1o require immediate payment in full, Lender shall give Borrower notice of seceleration,
The notice shall provide & perted of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security tastrument. IF Borrower fails to pay these sums prior to the expiration
of this perid, Lender may invole any remedies pecmitted by this Security Instrument without fusther notive or demand on
Burrower.

2. It Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate Rider,
the amendment to Uniform Covenant 17 of the lecurity Instrument contuined in Section C § sbove shall then cease to be in
effect, and the provisions of Uniforms Cavenant 17 6f the Security Instrument shall instead be in effect, as follows:

Trunsfer of the Praperty or a Beneficia! Interest in Borrower, If alf or any part of the Property or uny interest ia it
18 sold or teansferred (or if a bencticial interest in Borrows: /s sold or transferred and Borrower is not a natural person)
without Lender’s prior written vonsent, Lender may, ut its ephivireuire immediate payment in full of all sums secured by

this Secunty Instrument,  However, this option shall not be exercisad oy Lender iff exercise is prohibited by federad taw as of

the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acesienstion. The notice shall provide s period of

not fess than 30 days from the date the notice is delivered or mailed within vk Borrower must pay all sums secured by
this Security Instrument. if Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrawer.

BY SIGNING BELOW, Borrower accepts and agrees 1o the ferms and covenants enitained in this Adjustable Rate
Rider.

i

0
X b;.if; LQ\I f/ﬂ)n// e (Sel) */wfu"fﬁ: 7 ’E/E/i" (Seal)

" MICHAEL'I. KAPLAN ' -Borrower  FRANCENE P. KAPLAN - Borrower
(Seal) {Seal)
- Borrower - Borrower

Page 3 of 3 (26t Dps 5466

IRIOLEIE




UNOFFICIAL COPY




