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STATE QF TLLINQIS
MORTGAGE

THIS MORVGACE ("Security Instrument") is given on MAY 7, 1996
The Mortragor is Rose of Sharon Housing Ministry Wwhose

address 1s 4256 test Walton St., Chicago, IL 60651 ("Borrower").
This Security Instrumer: is given to the Secretary of Housing and
Urban Development whose address is Chicago Regional Office, Region
V, 77 W. Jackson Blvd,, Chicago, Illincis 60604~3507 ("Lender").
Borrower owes Lender the principal sum of Twenty Two Thousand
Fifteen and no/100 Dollars ($22015.00) _ This debt is
evidenced by Borrower’s note dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the
full debt, if not paid earlier, duz and payable on 6/1/2001
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This Security Instrument securss to Lender: (a) the
repayment of the debt evidenced by the Ncte. with interest, and all
renewals, extensions and modifications; (b) the payment of all
other sums, with interest, advanced under parzgraph 6 to protect
the security of this Security Instrument; and (<) the performance
of Borrower’s covenants and agreements under  this Security
Instrument and the Note. For this purpose, Borrcower does hereby
mortgage, grant and convey to the Lender, the following-described
property located in Cook County:

LOT 17 IN JOSEPH WASSELL'S SUBDIVISION OF THE WEST 1,260:20
FEET OF THE SQUTH HALF OF THE NORTH HALF OF THE NORTH HALY JF
THE NORTH HALF OF THE SOUTHWEST QUARTER OF SECTION 4, TOWNSHIP
39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
CODK COUNTY, ILLINOIS,

which has the addraess of 5454 West Haddon Chicago, Illinois 60651
("Property Address");
PIN# 16-04-301-027

TOGETHER WITH all the improvements now or hereafter erected on

the property, and all easements, rights, appurtenances, rents,

royalties, mineral, oil and gas rights and profits, water rights

and stock and all fixtures now or hereafter a part of the property.

All replacements and additions shall also be covered by this

Security Instrument. All of the foregeing is referred to in this
Security Instrument as the "Property."
PA-16680
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Borrower warrants and will defend generally the title to the
Property against all «claims and demands, subject to any

encumbrances or record.

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower
shall pay when due the principal of, and interest on, the debt
evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges.
Borrower-shall include in each monthly payment, together with the
principal . and interest as set forth in the Note and any late
charges, ‘an installment of any (a) taxes and special assessments
levied or {n be levied against the Property and (b) leasehold

payments or ground rents on the Property.

Each monthly installment for items (a) and (b) shall equal
one-twelfth of the -annual amounts, as reasonably estimated by
Lender, plus an amount sufficient to maintain an additional balance
of not more than one-sixtil of the estimated amounts. The full
Annual amount for each iten shall be accumulated by the Lender
within a period ending one month before an item would become
delinquent. Lender shall hol< the amounts collected in trust-te-

pay items (a) and (b) before they Lecome delinquent.

If at any time the total of the payments held by Lender for
items (a) and (b), together with the future monthly payments for
such items payable to Lender prior te tlie due dates of such items,
exceeds by more than one-sixth the estiuated amount of payments
required to pay such items when due, and il payments on the Note
are currant, then Lender shall either refund 1o excess over one-
sixth of the estimated payments or credit the excess over one-sixth
of the estimated payments to subisequent payments by Borrower, at
the option of Borrower. If the total of the payuents made by
Borrower for item (a) and (b) is insufficient to pay the item when
due, then Borrower shall pay to Lender ary amount necessaiy to make
up the deficiency on or before the date the item becomes Jue.

As used in this Security Instrument, "Secratary” and "Lencer"
mean the Secretary of Housing and Urban Development or his or her

designee.

If Borrower tenders to Lender the full payment of all sunms
secured by this Security Instrument, Borrower’s account shall be
creditad with the balance remaining for all installments for items
(a) and (b) and Lender shall promptly refund any excess funds to
Borrowsr. Immediately prior to a feoreclosure sale of the Property
or its acquisition by Lender, Borrower‘s account shall be credited
with any balance remaining for all installments for items (a) and

(b).
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3. Application of Payments. All payments under paragraphs 1
and 2 shall be applied by Lender as follows:

First, to any taxes, special assessments, leasehold payments
or gqround rents, and fire, flood and other hazard insurance

premiums, as required;

Second, to interest due under the Note;

Third, to amortization of the principal of the Note;

fourth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall
insure all (inprovements on the Property, whether now in existence
of subsequentlv erected, against any hazards, casualties, and
contingencies, iusluding fire, for which Lender resquires insurance.
This insurance skall be maintained in ths amounts and for the
periods that Lendir requires. Borrower shall alse insure all
improvements on the¢  Property, whether now in existence or
subsequently eracted, ugainst loss by floods to the extent reguired
by the Secrstary. All insurance shall be carried with companies
approved by Lender. The irsurance policies and any renewals shall
be held by Lender and shall irciude loss payable clauses in favor
of, and in a form acceptables tc, Lander,.

In the event of loss, Borrower shall give Lender immediate
notice by mail. Lender may make proof ef loss if not made promptly
by Borrower. Each insurance company concarned is hereby authorized
and dirscted to make payment for such lres directly to Lender,
instead of Borrower and to Lender jeintly. 211 or any part of the
insurance proceeds may be applied by Lender, at its option, either
(a) to the reduction of the indebtedness under the Note and this
Security Instrument, first to any delinquent amounts anplied in the
order in Paragraph 3, and then to prepayment of principal, or (b}
to the restoration or repair of the damaged propertv. Any
application of the proceseds to the principal shall not extand or
postpone the due date of the monthly payments which are refecred to
in Paragraph 2, or change the amount of such payments. Any axcess
insurance proceeds over an amount required to pay all ouytstarding
indebtedness under the Note and this Seacurity Instrument shall be

paid to the entity legally entitled therato.

In the event of foreclosure of this Security Instrument or
other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to
insurance policies in force shall pass to the purchaser.

5. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allew the Property to
deteriorate, reasonable wear and tear excepted. Lender may inspect
the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reascnable action to protact and
preserve such vacant or abandoned Property. Borrower ghall also be
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in default if Borrower, during the loan application process, gave
materially false or inaccurate information or stataments to Lender
(ar failed to provide Lender with any material information) in
connhection with the loan evidenced by the Note. If this Security
Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquiras fee title to the
Froperty, the leasehold and fee title shall not be merged unless
Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in
the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph
2. DBorrecwer shall pay these obligations on time directly to the
entity ‘whuch is owed the payment. If failure to pay would
adversely aifect Lender’s interest in the Property, upon Lender’s
request Boiraver shall promptly furnish to Lender receipts

evidencing these payments.

If Borrower f2ils to make these payments or the payments
required by Paragrapk 2, or fails to perform any other covenants
and agreements containzd in this Security Instrument, or there is
a legal proceeding that miy significantly affect Lender’s rights in
the Property (such as a proce=ding in bankruptcy, for condemnation
cr to enforce laws or reguiations), then Lender may do and pay
whataver 1s necessary to protect the valua of the Property and
Lender’s rights in the Property, iacluding payment of taxes, hazard
insurance and other items mentionsd-in Paragraph 2.

Any amounts disbursed by Lendar unider this Paragraph shall
become an additional debt of Borrower -and bhe sacured by this
Security Instrument. These amounts shall besr interest from the
date of disbursement at the Note rate, and al this option of Lender

shall be immediately due and payable.

7. Condemnation. The proceeds of any awaci ar claim for
damages, direct or conseqguential, in connection with any
condemnation or othsr taking of any part of the Property, or for
conveyance in place of condemnation, are haereby assignea a:d shall
be paid to Lender to the extent of the full amount “sf. the
indebtedness that remains unpaid under the Note and this Secuzity
Instrument. Lender shall apply such preceads to the reduction of
the indebtadness under the Note and this Security Instrument, first
to any delinquent amounts applied in the order provided in
Paragraph 3, and then to prepayment of principal. Any application
of the proceeds to the principal shall not extand or postpone the
due date of the monthly payments, which are referred to in
Paragraph 2, or change the amount of such payments. Any excess
proceeds over an amount raequired to pay all outstanding
indebtedness under the Note shall be paid te the entity legally

entitled thersto,

8. Fees. Lendar may collect reascnable fees and charges.

SLUUSE

6L
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9. Grounds for Acceleration of Debt.

(aj Default., Lender may require immediate payment in
full of all sums secured by this Security Instrument if:

(i)  Borrower defaults by failing to pay in full
any monthly payment required by this Security
Instrument prior to or on the due date of the next

monthly payment, or

(1i) Borrower defaults by failing, for a period of
thirty days, to perform any other obligations
contained in this Security Instrument.

{4)) Sale Without Credit Approval. Lender shall, if
periitted by applicable law require immediate payment in
full of al) sums secured by this Security Instrument if:

(i) /All or part of the Property, or a beneficial
interest in a trust owning all or part of the
Property, is sold or otherwise transferred (other
than by devise or descent) by the Borrower, and

(1) The Proparty is not occupied by the purchaser
or grantee as hLls or her principal residence, or
the purchaser or( grantes does 8o occupy the
Property, but his <z her credit has not been
approved in accordance with the requirements of the

Secratary.

(¢} No Waiver. If circumstances ocrur that would permit
Lender to require immediate payment ir full, but Lender
does not require such payments, Lender <pes not waive its
right with respect to subsequent events.

10. Reinstatement. Sorrower has a right to be rainstated if
Lender has required immediate payment in full because of Borrower’s
failure to pay an amount due under the Note or this Security
Instrument. This right applies even after foreclesure proce¢iings
are instituted. To rainstate the Security Instrument, Borrnuar
shall tendar in a lump sum all amounts required to bring Borrower‘s
account current including, to the extent they ara obligations of
Borrower under this Security Instrument, foreclosure costs and
reasonable and customary attorney’s fees and expenses preperly
associated with the foreclosurs procaeding. Upon reinstatement by
Borrower, this Security Instrument and the obligations that it
secures shall remain in effect as if Lander had not required
immediate payment in full. However, Lender is not required to
permit reinstatement if: (i) Lender has accepted raeinstatement
after the commencement of foreclosurs proceedings within two years

immediately praceding the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on
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different grounds in the futurs, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security

Instrumant.

11. Borrower Not Released; Forbearance By Lender Not a Waiver.
Extension of the time of payment or modification of amortization of
the sums secured by this Security Instrument granted by Lender to
any successor in interest of Borrower shall not operats to release
the liability of the original Barrower or Rorrower'’s successer in
interest. Lender shall not be required to commence proceedings
against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by
this Secviity Instrument by reason of any demand made by the
original borrower or Borrower’s succassors in interest.  Any
forbearance @y Lender in exercising any right or remedy shall not
be a waiver of or preclude the aexercise of any right or remedy.

12. Successors ¢nd Assigns Bound; Joint and Several Liability;
Co-Signers. The /covenants and agreements of this Security
Instrument shall bind zn? benefit the successors and assigns of
Lender and Borrower, subject to the provisions of paragraph 9(b).
Borrower‘’s covenants and agreaments shall be joint and several.
Any Borrower who co-signs thls Security Instrument but does not
execute the Note: (a) is co-sioaing this Security Instrument only
to mortgage, grant and convey that Borrower’s interest in the
Property under the tarms of this Security Instrument; (b) is not
perscnally obligated to pay the suvamn secured by this Security
Instrument; and (¢} agrees that Lendar ~nd any other Borrower may
agree to axtend, modify, forbear or make any accommodations with
regard to the term of this Security Instrum:rt or the Note without

that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this
Security Instrument shall be given by delivering 1t or by mailing
it by first class mail unless applicable law regquires use of
another method. The notice shall be dirscted to the Property
Address or any other address Borrower designates by ‘nocice to
Lender. Any notice to Lender shall be given by first class msil to
Lender’s address stated herein or any address Lender designates by
notice to Borrower. Any notice pravided for in this Securi:y
Instrument shall be deemed to have been given to Borrower or Lender
when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument
shall be governed by Federal law and the law of the jurisdiction in
which Property is located. 1In the event that any provision or
clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provigions of
this Security Instrument and the Note are declared to be severabls.

15. Borrower’s Copy. Borrowar shall be given one conformed
copy of this Security Instrument.




'UNOFFICIAL COPY




ELEm o n i N e
T I e e g e e
T AT e e

i, 7

i
I"“
n
¢
b
L
s
)
i
y
4
!‘-2
{3‘
o
k)

UNOFFICIAL COPY

16. Assignment of Rents. Borrower unconditionally assigns and
transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender’s agents to ¢ollect the raents
and ravenues and hereby directs each tenant of the Property to pay
the rents to Lender or Lender’s agents. However, prior to Lender’s
notice to Borrower of Borrower’s breach of any covenant or
agreement in the Security Instrument, Borrowar shall collect and
receive all rents and revenues of the Property as trustee for the
benefit of Lender and Borrower. This assignment of rents
constitutes an absolute assignment and not an assignment for

additional security only.

If Lender gives notice of breach to Borrower: (a) all rents
received Yy Borrower shall be held by Borrower as trustee for
benefit of Leider only, to be applied to the sums secured by the
Security Instiunent; (b} Lender shall be entitled to collect and
receive all of ‘the rents of the Property; and (c¢) each tenant of
the Property shal’-pay all rents due and unpaid to Lender’s agent
on Lender‘’s written demand to the tanant.

Borrower has not executed any prior assignment of the rents
and has not and will not parform any act that would prevent Lender
from exercising its rights unider this paragraph 16.

Lender shall not be requirec to anter upon, take control of or
maintain the Property before or aftcer giving notice of breach to
Borrower. However, Lender or a judivially appeinted recaeiver may
do so at any time there is a breach. ) Any application of rents
shall not cure or waive any default or invalidate any other right
or remedy of Lender. This assignment <z rants of the Property
shall terminate when the debt secured by the Security Instrument is

paid in full.

17, Foreclosure Procedure. Lender may invoke any remedies
permitted by applicable law. Lender shall be entitied to collect
all expenses incurred in pursuing the remedies provided in this
paragraph 17, including but not limited to, reasonsble a%rorney’s
fees, title evidence, sheriff’s fees, and other costs of role.

BY SIGNING BELOW, Borrower accepts and agrees to the lterms
contained in this Security Instrument and in any rider(s) axecuted

by Borrower and recorded with it.

"OFFICIAL SEAL" ROSE OF SHARON HOUSING MINISTRY

LARRY W. HUTSON
Notary Public, State of ilinols

,?&/ ' ar‘

Supscrib d and Swo PETER ALEXANDER
this z& of --——,L : ¢/o H.U.D. Dept.
-“  Oneg Court Place

ey " . Rocklord, IL 61101

otary igpfic
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