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MORTGAGE 8

THIS MORTGAGE IS DATED MAY 3, 1996, between Gary Kost and Shainde! R. Kost, his wite, as joint

tenants., whose address is 2970 Techny Rd, Norihbrock, i 80082 (referred to below as "Grantor”); and 5,
River Forest State Bank and Trust Company, whose addreds = 7727 W. Lake Street, River Forest, IL 60306 ()
(referred to below as "Lender”). 4o

bkt
GRANT OF MORTGAGE. For valuable consideration, Grantor mortg ages. warrants, and conveys to Lender all ¢
of Grantor's right, title, and interest in and to the following described ieal oroperty, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures: 4! easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (inciucing stock in utilities with ditch or
irrigation rights); and all other rights, royaities, and profits relating to the real piopaty, including without limitation
all minerals, oil, gas, geothermal and similar matters, located in Cook Coumy, St=te of Hiinois (the "Real
Property”):
LOT 2 IN HANSEN'S SUBDIVISION, BEING A SUBDIVISION OF THE WEST 264.0 FZET OF THE SOUTH
330.0 FEET (EXCEPT THAT PART TAKEN FOR TECHNY ROAD) OF THE SOQUTHEAST 1/4 OF THE
NORTHEAST 1/4 OF SECTION 17, TOWNSHIP 42 NORTH, RANGE 12, EAST OF THE '®RD PRINCIPAL
MERIDIAN, ACCORDING TO PLAT THEREQOF REGISTERED IN THE OFFICE OF THE REGISTRAR OF
TITLE OF COOK COUNTY, ON DECEMBER 8, 1986 AS DOCUMENT NUMBER 3573571, IN COOK

COUNTY, ILLINQGIS.

The Real Property or its address is commonly known ss 2070 Techny Rd, Northbrook, IL 60062. The Real
Property tax identification number is 04-17-207-043~0000 Vol. 132..

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage, Terms nat
atherwise defined in this Morigage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to doilar amounts shall mean amounts In lawful money of the United States of America.

Credit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated May 3
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1998, between Lender and Grantor with a credit limit of $278,100.00, together with all renewals of, extensions
of, maodifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement. The
maturity date of this Mortgage is May 3, 2003. The interest rate under the Credit Agreement is a variabie
interest rate based upon an index. The index currently is 8.250% per annum. The interest rate 10 be applied
to the cutstanding account balance shall be at & rate 5.500 percentage points above the index, subject
however 1o the following maximum rate. Under no circumstances shall the interest rate be more than the

lesser of 26.000% per annum or the maximum rate allowed by applicable law.

Existing indebtedness. The words "Existing Indebtedness” mean the indebtedness described below in the
Existing (ndebtedness section of this Mortgage.

Grantor. The word "Grantor” means Gary Kost and Shaindel R, Kost. The Grantor is the morigagor under
this Mortgage

Guarantor. 1n2 word "Guarantor™ means and includes without limitation each and all of the guarantors,
sureties, and acrormodation parties in connection with the Indebtedness.

Improvements. “ihs swvord "Improvements” means and includes without limitation all existing and future
improvements, buildings - structures, mabile homes affixed on the Real Property, facilities, additions,
replacements and other censiruction on the Real Property.

indebtedness. The word "Inderiadness” means all principal and interest payable under the Credit Agreement
and any amounts expended or auvanced by Lender to discharge obligations of Grantor or expenses incurred
by Lender to enforce obligations of Cirantor under this Morigage, together with interest on such amounts as
provided in this Martgage. In adcition-to the Credit Agreement, the word "Indebtedness" includes ali
obligations, debts and liabliities, plus imazest thereon, of Grantor to Lender, or any one or more of them, as
well as all claims by Lender against Grantor, #r any one or mare of them, whether now existing or hereafter
arising, whether related or unrelated to the pupose.of the Credit Agreement, whether volumary or otherwise,
whether due or not due, absclute or contingent, l{quidated or unliquidated and whether Grantor may be liable
individually or jointly with others, whether obligated as guarantor or otherwise, and whether recovery upon
such Indebtedness may be or hereafter may become barrard by any statute of Jimitations, and whether such
Indebledness may be or herealter may become otharwise unenforceable. Specifically, without timitation, this
Mortgage secures a revolving line of credit snd shall sccre not only the amount which Lender has
presently advanced to Grantor under the Credit Agreement, bu’ aiso any future amounis which Lender
may advance to Grantor under the Credit Agreement within vveriv (20) years from the date of this
Mortgage 1o the same extent as if such fulure advance were made 15 uf the date of the execution of this
Mortgage. The revolving line of credit obligstes Lender to make advancze i Grantor so long as Grantor
complies with all the terms of the Credit Agreement and Related Documerw. Such advances may be
made, repaid, and remade from time to time, subject to the limitation that ine ‘uinl oulstanding baisnce
owing st any one time, not including tinance charges on such balance at a fixed ~r variable rate or sum
as provided in the Credil Agreement, any teamporary overages, other charges, and ary “mounts expended
or advanced as provided in this paragraph, shall not exceed the Credit Limit as proivided in the Credit
Agreement. [t is the intention of Grantor and Lender that this Mortgage secures the balunce oulstanding
under the Credit Agreement from time to time from zero up to the Credit Limit as provided above and any
intermediate balance. Al no time shail the principal amount of Indebledness secured by the Morigage,
not including sums advanced to protect the security of the Mortgage, exceed $834,300.00.

Lender. The word "Lender" means River Forest State Bank and Trust Company, its successors and assigns.
The Lender is the mortgagee under this Mortgage. g

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes witho
limhation ail assignments and security interest provisions relating to the Personal Property ang Rents.

Personal Property. The words "Personal Property" mean alt equipment, fixtures, and other anicles o*g
personal property now or hereafter owned by Grantor, and now or hergafter attached or affixed to the Resf
Property; together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any
of such property; and together with all proceeds (including without limitation all insurance proceeds and.
refunds of premiums) from any sale or other disposition of the Property.
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foregoing, Grantor will not remove, or Erant to any other party the right to remove, any timber, mingrals
(including oii and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shatl not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender ma
require Grantor to make arrangements satisfactory to Lender to replace such Improvements wil
Improvements of at ieast equa! value.

Lender's Rl?ht to Enter. Lender and its agents and reprasentatives may enter upon the Real Property at all
reasonable fimes to attend to Lender's interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Monigage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
regulations, now or hereaher in effect, of all governmental authorities applicable to the use or occupancy of the
Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhold comipliance
during any proceeding, including appropriate appeals, 0 long as Grantor has notitied Lender in writing prior to
doing so ‘and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized.
Lender may reguire Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to
protect Lendzs ‘s nterest,

Duty to Prolect. frantor agrees neither to abandon nor leave unattended the Proparty. Grantor shail do all
other acts, in adcitinn to those acts set forth above in this section, which from the character and use of the
Property are reasonz.olv necessary to protect and preserve the Property.

DUE ON SALE - CONSEIN Y LENDER. Lender may, at its option, decfare immediately due and payable all
sums secured by this Mortgagr vpon the sale or transfer, without the Lender's prior written consent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or fransfer” means the conveyance of Real
Property ar any right, title or intirest therein, whether legal, beneficial or equitable; whether voluntary or
invoiuntary: whether by outright sale, ueed,-instaliment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transter of any
beneficial interest in or to any land trust hoiding title to the Rea! Property, or by any other method of conveyance
of Real Property interest. if any Grantor is a Corparation, partnership or limited liability company, transfer also
includes any change in awnership of more than twe!ity-five percent (25%) of the voting stock, partnership interests
or limited liability company interests, as the case may e, ot Grantor. However, this option shall not be exercised
by Lender it such exercise is prohibited by federal law ¢i-Py llincis law.
m:%gggun LIENS. The foliowing provisions refating to ire taxes and liens on the Property are & part of this
Payment. Grantor shait pay when due (and in all events prior (v delinquency) all taxes, payroll taxes, special
laxes, assessments, water charges and sewer service charges icvied against or on account of the Property,
and shait pay when due all claims for work done on or for serviczs. réndered or material furnished to the
Praperty. Grantor shali maintain the Property free of alt liens havng priority over or equal to the interest of

Lender under this Mortgage, except for the lien of taxes and assessrenls not due, except for the Existing
Indebtedness referred to balow, and except as otherwise provided in the iolowing paragraph.

Hlﬂ_'ht To Contest. Grantor may withhold payment of any lax, assessmeni, £: rlaim in connection with a good
failh dispute over the obligation to pay, 80 long as Lender’s interest in the #r(per'_v is not Aeorardued. if a'fien
arises or is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a
lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the Gixcharge of the fien, or if
requested py Lender, deposit with Lender cash ar a suMficient corporate surety fond or other security
satisfactory to Lender in an amount sufficient to discharge the lien é)lus an¥ Cost8 arnu ~acmeys’ fees or ather
charges that could accrue as a resuit of a foreclosure or sale under the lien. in any Coatest, Grantor shall
gefend itseif and Lender and shail satisfy any adverse judgment before enforcement anaist the Proparty.
Grantor shall name Lender as an additional obligee under any surety tond furnishiac in the contest
proceedings.

Evidence of Psyment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the
taxes or assessments and shall authorize the apprapriate governmental official to defiver to Lender at any time
a written statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any wark is commenced,
any services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materiaimen’s
lien, or other lien could be asserfed on account of the work, services, or materlals. Grantor will upon request g
of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost
of such improvements, o
&HgPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thlsn_;’l
origage. 3
Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard 9
extended coverage endorsements on a repiacement basis for the full insurable value covering allsd
improvements on the Real Property in an amount sufiicient to avoid application of any coinsurance clause, and 3/
with a standard mortgagee clause in favor of Lender. Policies shall Ge written by such Insurance companies
and in such form as may be reasonably apcelptgble to Lender. Grantor shall deliver to Lender certificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without a
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minimum of ten (10) days’ prior written notice to Lender and not containing any disclaimer ot the insurer's
liability for failure {0 Tve such notice, Each insurance poticy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or gefault of Grantor or any
other person. Should the Real Property al any time become located in an area designated by the Director of
the Federal Emergency Management Agency as a sgecial flood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance, 10 the extent such insurance is required by Lender and is or becomes
available, for the term of the loan and for the full unpaid principal balance of the loan, or the maximum limit of
coverage that is available, whichever is less.

Application of Proceeds. Grantor shall promey noti!l‘tv Lender of any loss or damage to the Property. Lender
may make proof of loss if Grantor fails to do so within fiftesn (15) days of the casuaity. Whether or not
Lender's security is impaired, Lender may, at its election, apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in @ manner satisfactory o Lender. Lender shall, upon satistactory proof of such
expenditure, nay or reimburse Grantor from the proceeds for the reasonable cast of repair or restoration if
Grantor is rat »1 default hereunder. Any proceeds which have not been disbursed within 180 days after their
receipt and wnich Lender has not committed 1o the repair or restoration of the Property shall be used first 10
pay any amount.wing to Lender under this Mortgage, then to prepay accrued interest, and the remainder, if
any, shall be apndod to the principal balance of the Indebtedness. If Lender holds any proceeds after
payment in full of *e..ndebtedness, such proceeds shall be paid to Grantor.

Unexpired Insurance ut-Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property overed by this Morigage at ana trustee's sale or other sale held under the
provisions of this Mortgage, or-at any foreclosure sale of such Property.

Comptiance with Existing Indzoledneas. During the period in which any Existing Indebtedness described
below is in effect, compliance I*: the insurance provislons contained in the instrument evidencing such
Existing Indebtedness shall consutute-compliance with the Insurance dprowsions under this Mortgage, to the
exient compliance with the terms of ‘nis Mortgage would constitute a duplication of insurance requirement. [t
any proceeds from the insurance belonic pa);able on loss, the provislons in this Mortgage for division of
rgcg?gds eshali apply only to that pctisn of the proceeds not payabie to the holder of the Existing
ndebtedness.

EXPENDITURES BY LENDER. It Grantor fails 10 comply with any provision of this Mortgage, including any
obligation to maintain Existing Indebtedness in good saniing as required below, or If any actlon or proce n%Is
commenced that would materially affect Lender's inferegie in the Property, Lender on Grantor's benalf may, but
shall not be required to, take any action that Lender de«mr, appropriate. Any amount that Lender expends in 80
doing will bear interest at the rate provided for in the Credit Agraement from the date incurred or paid by Lender to
the date of rega ment by Grantor.” All such expenses, at Le:dai's option, will a? be payable on demand, (b} be
added to the balance of the credit line and be apportioned ameiig and be payable with any Installment payments
to become due during either (i} the term of any applicable insuraica nolicy or (i) the remaining term of the Credit
Agreement, or {(c) be treated as a balloon payment which will Ue due-and payable at the Credit Agreement's
maturity. Tris ortgage also will secure payment of these amounts, Thz.rights provided for in this paragraph
shall be in addition to any other rights or any remedies to which Lender-mzy be entitled on account of the defaull,
Any such action by Lender shall not be construed as curing the default soas 1o bar Lender from any remedy that
it otherwise would have had.
ﬁArl?RANTY; DEFENSE OF TITLE. The following provigions relating to ownershil) oi the Property are a part of this
ortgage.
Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in the R2s! Property description
or in the Existing Indebtedness section below or in any titie insurance policy, title reparm. or inal title apinion
issued in favor of, and accepted by, Lender in connection with this Mortgage, and * () Grantor has the full
right, power, and authority ta execute and deliver this Mortgage 10 Lender.

Defense of Title. Subject to the exception in the paraﬂraph above, Grantor warrants and viili-forever defend
the title to the Property against the lawiul claims of all persons. In the event any action or proceeding is
commenced that questions Grantor's title or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in suggcf_)roceedlng. but Lender shall be
entitled to Samcipate in the proceeding and 10 be represented in the proceeding by counsel of Lender’s own
choice, and Grantor will deliver, or cause to be delivered, 1o Lender such instruments as Lender may request

from time to time to permit such participation.

Compiiance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with
ali existing applicable laws, ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing
indebtedness”) are a part of this Mortgage.
Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferiof to an
gxisting lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing
indebtedness and to prevent any default on such indeébtedness, any default under the ingtruments evidencing
such indebtedness, or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Mor!%aEe by which that a%reement is modified, amanded,
extended, or renewed without the ﬁrlor written consent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender.
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CONDEMNATION, The following provisions refating to condemnation of the Property are a pan of this Martgage.

lication of Net Proceeds. if all or any parnt of the Property is condemned by eminent domain proceedings

or by any proceeding or purchase in lieu of condemnation, Lender may at its slection require that all or any

ortion of the net proceeds of the award be applied to the Indebtedness or the repair or restoration of the

roperty. The net proceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantar shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award.
Grantor may be the nominal Farty In such proceeding, but Lender shall be entitled to participate in the
proceeding and 1o be represented in the proceeding by counse! of its own choice, and Grantor will deliver or
ca:_Jtse tgt%e delivered to Lender such instruments as may be requested by it from time to time to permit such
participation.

IMPOSITION OF TAXES, FEES AND CHARGES 8Y GOVERNMENTAL AUTHORITIES. The following provisions

relating to governmental taxes, fees and charges are a part of this Mortgage:

Current Tavex. Fees and Charges. Upon recwest by Lender, Grantor shall execute such documents in
addition to this wiorigage and take whatever other action is requested by Lender to perfect and continue
Lender's lien on tae Heal Property. Grantor shall reimburse Lender for all taxes, as described below, together
with all expenses-isurred in recording, perfecting or continuing this Martgage, including without limitation all
taxes, faes, documantary. stamps, and other charges for recording or registering this Morigage.

Taxes. The followin? shrii-constitute taxes to which this section applies: (a) a specific tax upon this type of
Mo_rtga&e or upon all or any nart of the Indebtedness sacured by this Montgage; (b) a specific tax on Grantor
which Grantor is authorlzex{ Lyerequired to deduct from payments on the Indebtedness secured by this type of
Mortgage: (c) a tax on tnis tys2 of Mortgage chargeable aglamst the Lender or the holder of the Credit
Agregment; and (d) a specific 'ax ca all or any portion of the indebtedness or on payments of principal and
interes! made by Grantor.

Subsequent Taxes. If any tax to which this section_applies is enacted subsequent 1o the date of this
Mortgage, this event shall have the sainc offect as an Event of Default {as delined below}, and Lender may
exercise any or all of its available remedize i an Event of Default as provided below unless Grantor either
[a) pays the tax before it becomes delinquen or ﬂ:;).comests the tax as Brovided above in the Taxes and
t ieits gection and deposits with Lender cash or a sutficient corporate surety bond or other security satisfactory
o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS.- The following provisions relating to this Mongage as a

security agreement are a part of this Mortgage.
Secur A?reement. This instrument shall constitute a security agreement to the extent any of the Property

constitutes lixtures or _oth&r)gersonal property, and Lender sha)' have all of the rights of a secured party under
the Uniform Commercial 6 as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall executs financing etatements and take whatever
other action is requested by Lender to perfect and continue L¢nde’s security interest in the Rents and
Personal Property, In addition to recording this Mortgage in the 123! nroperty records, Lender may, at any
time and without further authorization from Grantor, file executed counterr.arts, copies or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for 2 &xpenses incurred in perfecting or
continuing this security interest. Upon default, Grantor shall assemble the & ='aonal Pioperty in 8 manner and
at a place reasonably convenient to Grantor and Lender and make it availatle *¢, Lender within three (3) days

after receipt of writtenn demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured paity), Irom which information
concerning the security interest granted by this Mongage may be obtained (each ac regrired by the Uniform
Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The following provisions refating to furtiier_assurances and
attorney-in-fact are a part of this Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wilt make, execute
and deliver, or will cause to be made, executed or delivered, to Lander or to Lander’s designes, and when
requested by Lender, cause 10 be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such offices and places as Lender may deern appropriate, any and all such morigages, deeds of trust,
security deeds, security agreements, financing statements, continuation statements, instruments of further
assurance, certificates, and other documents a8 may, in the sole opinion of Lender, be necessary or desirable
int order to effectuate, complete, perfect, continue, or preserve Sa) the obligations of Grantor under the Credit
Agreement, this Mortgage, and the Related Documents, and (b) the liens and security interests created by this
Mortgage on the Prope y[) whether now owned or hereafter acquired by Grantor. Unless prohibited by law or ;-.4
agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for alt costs and expenses v
incurred in connection with the matters referred to in this paragraph. e

Attorney~in-Fact. 1f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may s ]
do so for and in the name of Grantor and at Granlor's expense. For such purposes, Grantor hereby .
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, dehverm?. s
filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, fo 'l
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit (ine account, and
otherwise performs ali the obiigations imposed vpon Grantor under this Morigage, Lender shall execute and
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deliver 10 Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any financin
statement on file evidencing Lender’s security interest in the Rents and the Pergonal Property. Grantor will pay, ﬁ
Rermmed by applicable law, any reasonable termination fee as determined by Lender from time to time. ff,
. nowever %?'mem is made DK Grantor, whether voluntarily or otherwise, or by guarantor or by any third party, on

the Indebtedness and thereafter Lender is forced to remit the amount of that payment (a) to Grantor's trustee in
bankruptcy or to any similar person under any federal or state bankruptcy law or [aw for the relief of debtors, (b)
by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
any of Lender’s property, or (c) by reason of any settiement or comprise of any claim made by Lender with any
claimant (including without limitation Grantar), the Indebledness shall be considered unpaid for the purpose of
enforcement of this Mortgage and this Mortgage shall continue to be effective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Mortgage or of any note or ather instrument or agreement
evidencing the Indebtedness and the Property will continue to secure the amount repaid or recovered to the same
extert as if that amount never had been ariginally received by Lender, and Grantor shall be bound by any
judgment, decree, order, settiement or compromise relating to the Indebtedness or to this Mortgage.

DEFAULT. Each of the following, at the option of Lender, shail constitute an event of default ("Event of Default”)
under this Mortaze. (a) Grantor commits fraud or makes a materlal misrepresentation at any time in connection
with the credit ine 22count.  This can include, for example, a falge statement about Grantor's income, assets
fiabilities, or any otrer-aspects of Grantor's financial condition. (b) Grantor does not meet the rgga iment terms ol
the ¢redit line account.i} Grantor's action or inaction adversely affects the collateral for the credit line account or
Lender’s rights in the cnll’;t‘nral. This can include, for example, failure 10 maintain required Insurance, waste or
destructive use of the dwe'uny, failure 1o pay taxes, death of all persons liable on the account, transfer of title or
sate of the dwelling, creatiun ui.a lien on the dwellin without Lender’s permission, foreclosure by the holder of
another lien, or the use of funds ¢ the dwelling for pronibited purposes.

RIGHTS AND REMEDIES ON GeFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercise «nv ~ne or more of the following rights and remedies, in addition to any other
rights or remedies provided by law:

Accelerate Indebtedness. Lender stiall have the right at its aption without notice to Grantor to declare the
entire Indebtedness immediately due and payable, including any prepayment penaity which Grantor would be
required to pay.

UCC Remedies. With respect to all or aqy pz0 of the Personal Property, Lender shall have all the rights and
remedies of a securad party under the Uniform {Jommercial Code.

Collect Rents. Lender shall have the right, without nctice to Grantor, to take possession of the Property and
collect the Rents, including amounts past due and uipaid, and apply the nat proceeds, over and above
Lender's costs, against the Indebtedness. In furtheraacs of this r:?m. Lender maﬁ: require any tenant or other
user of the Pr:g:ert}( to make payments of rent or use faes directly to Lender. [f the Rents are collected by
Lender, then Granior arrevocably Jesignates Lender as frentor's attorney-in-fact to endorse instruments
received in payment thereof In the name of Grantor and tJ nagotiate the same and collect the proceeds,
Payments by ténants or other users to Lender in response 1o Lencer's demand shall satisfy the chligations for
which the payments are made, whether or not any proper grouncs-for the demand existed. Lender may
exercise its rights under this subparagraph elther In person, by ageitt, o through a receiver.

Mortgagee in Possession. Lender shall have the right 1o be placed &snangagee in possession or to have a
receiver appointed to take possession of all or any part of the Property, wiip-the power to protect and preserve
the Property, to operate the Propertg preceding foreciosure or sate, and tu cailect the Rents from the Property
and apply the proceeds, over and above the cost of the receivership, igainst the Indebledness. The
mortgagea in Possesswn or receiver may serve without bond If permitied hy law. Lender's right to the
appointment of a receiver shall exist whether or not the apparent value uf thc. Property exceeds the
indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
recelver.

ijrtzdg:ial Fr?reclosure. Lender may obtain a judiciai decree foreclosing Grantor’'s interest in all or any par of
e Property.

Deficiency Judgment. [f permitted by applicable law, Lender may obtain a judgment for-any deficiency
remaining in the ndebtedness due o Lender after application of all amounts received from the exercise of the
rights pravided in this section.

Other Remedies. Lender shall have all other rights and remedies provided in this Montgage or the Credit
Agreement or available at law or in aquity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to
have the property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part
of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public salé on all 6r any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonabie notice of the time and place of anly public sale of the ws
Personal Property or of the time after which anr private sale or other intended dispositio

Property is to be made. Reasonable notice shall mean notice given at least ten (10) days before the time of 2n
the sale or disposition.

&L
Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not heh
constitute a waiver of or prejudice the lEaart 's rights otherwise to demand strict compliance with that provision
or aery other provision. Election by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this
Morigage after failure of Grantor to perform shall not affect Lender’s right te declare a default and exsrcise its

n of the Parsonal yLa
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remedies under this Mortgage.

Attorneys’' Fees; Expenses. If Lender institutes any suit or aclion to enforce any of the terms of this
Mortgage, Lender shall be entitled to recover such sum as the court may ad{udge reasonable as attorneys’
fees at trial and on any appeal. Whether or not any court action is involved, all reasonable expenses incurred
by Lender that in Lendet's opinion are necessars{ at agg time for the protection of its interest or the
enfarcerment of its rights shall become a pan of the indebledness payable on demand and shail bear interest
from the date of expenditure until repaid at the rate provided for in the Credit Agreement. Expenses covered
& this paragraph Include, without limitation, however subject to any limits under applicable law, Lender’s
orngys’ fees and Lender's legal expenses whethar or not there is a lawsuit, including attorneys’ fees for
ankruptcy proceedings Jmcludlng efforts to modify or vacate an)r automatic stay or injunction), appeais and
any anticipated post-judgment collection services, the cost of searching records, obtaining title reports
{including foreclosure reports), surveyors' reports, and appraisal fees, and title insurance, to the extent
Permm by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by
aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation an

notice of defauit-anid any notice of sale to Grantor, shall be in writing, may be be sent by teletacsimilie, and shall
be efiective when saotually delivered, or when deposited with a nationally recognized overnight courier, or, if
mailed, shall be deereqd effective when deposited in the United States mail first ciass, certified or registered mail,
postage prepaid, directer! to the addresses shown near the beginning of this Mortgage. Any party may change its
address for notices urder this Mortgage by giving formal wrilten notice to the other parties, specugm that the
ourpose of the notice i1s 10 change the party's address. Al capies of notices of foreciosure fram the holder of any
ien which has priority overths ! ort%age shall be sent to Lender's address, ag shown near the beginning of this
Mortgage. For notice purposer, Grantor agrees to keep Lender informed at all times of Grantor's current address.

MISCELLANEQUS PROVISIONG. The tollowing misceflaneous provisions are a part of this Mortgage:

Amendments. This Morigage, .ongiar with any Related Documents, constitutes the entire understanding and
agreement of the parties as {o the matters set forth in this Mortgage. No afteration of or amendment o this

Ongage shall be effective unless given 'n writing and signed by the party or parties sought to be charged or
bound by the alteration or amendmen:

Applicable Law. This Mottgage has bee:r delivered fo Lender and accepted by Lender in the State of
ifiinois. This Morigage shall be governea ry-and construed in accordance with the laws of the State of

Winois.

Caption Headings. Caption headings in this Mangacs are for convenignce purposes only and are not to be
used to interpret or define the provisions of this Mortgaoa

Merger. Therg shall be ng merger of the interest or estatz crealed by this Mortgage with any other interest or
estale ttn }hLe F:jroperty at any time held by or for the beuefi of Lender in any capacity, without the written
consent of Lender.

Muitiple Parties. All obligations of Grantor under this Mortgage sha!t be joint and several, and ail references
to Grantor shall mean each and every Grantor. This means tiat 3ach of the persons signing below is
respansible for all obligations in this Mortgage.

Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be invalid or
unenforceable as 1o any person or circumstance, such finding shah rot render that provision invalid or
unenforceable as to any other persons or circumstances. If feasible, any such offending ﬁrovs_sson ghall he
deemed to be modified to be within the limits of enforceabllity or validity; howver, if the offending provision
cannot be so maodified, it shall be stricken and all other provigions of this Maortpage in all other respects shall
remain vaiid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on trancie. nt Grantor's interest
this Mortgage shall be binding upon and inure to the benefit of the parties, their suciessors and assigns. It
ownership of the Property becomes vested in a person other than Grantor, Lender, withJt:i notice to Grantor
may deal with Grantor's successors with reference to this Morigage and the (ndetteoness by way of
forbearance or extension without reieasing Grantor from the obligations of this Mortgage or keodity under the
Indebtedness.

Time (s of the Essence. Time is of the essence in the parformance of this Morigage.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the
hamestead exemption laws of the State of illinois as to all indebtedness secured by this Mortgage. g
oY

Waivers and Consents, Lender shali not be deemed to have waived any rights under this Mortgage (or under 3
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the w
part of Lender in ngrmsm%_anﬁ right shall operate as a waiver of such right or any other right. A waiver by
any party of a provision of this Mo gage shall not constitute a waiver of or prejudice the party's right otherwise 2%
1o demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any £
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of o3
Grantor's obligations as to any future transactions. Whenever consent by Lender is required in this Mortgage, °
the granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent %)
instances whare such consent is required.

b
a
b

COMPLIANCE WITH THE ILLINOIS MORTGAGE FORECLOSURE ACT. (a) in the event that any provision in this
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" Mortgage shali be inconsistent with apy provision of the lllinois Mortgage Foreclosure Law (the "ACT"}, the Act
. shall'take precedence over the provisions of this Mortgage, but shall not invalidate or render unenforceable any
other provision of this Mortgage that can be construed in @ manner consistent with the Act.

N {b) It a provision of this Mortgage shall grant to Lender any rights or remedies upon default of the Borrower which
: are more limited than the rights that would otherwise be vested in Lender under the Act in absence of said
provision, Lender shall be vested with the rights granted in the Act to the full extent permitted by law,

(c) Without limiting the generality of the foregoin?. all expenses incurred by Monﬁagee to the extent reimbursable
under Section 15-1510 and 15-1512 of the Act, whether incurred before or after any decree or judgement of
foreclosure shall be added to the indebtedness hereby secured of by the judgement of foreclosure..

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TEAMS.

GRANTOR:

. v 2 //%,

Gary Kost 7' V'Y

o ) [t

Shaindel R. Kost

INDIVIDUAL ACKNOWLEDGMENT

STATE OF FK\\\&\Q\% )

) 88
GOUNTY OF Q@i‘)\z) ) S cede

¥
tore me, the undersigned Notary Public, personally appeares Geary Kost and Shaindel A. Kost, to
individuals described in and who executed the Mortgays ‘ard acknowledged that they signed

tary act r the uses ang purposar r‘r.ereirg ntioned.
day of (L\L , 14 EQ
4 Residing at M\N ¢ &S‘ﬁ{@ Y ﬁs § )Qﬂ\(
Z’ et RSN L :
and br the State of _;:, &S}Sg'ﬁs ; v 3,

AL SEAL :
AN
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