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MOT(TGAGE

TH!S MORTGAGE IS DATED MAY 1, 1996, between Victes M. Vaughn and Demeatrice Vaughn, husband and
wife, whose address is 3813 River Road, Hazel Crest, IL 50329 (referred to beiow as "Grantor"); and River
Forest State Bank and Trust Company, whose address la 7727 W. Lake Street, River Forest, IL 60305

(referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortguaes, warranis, and conveys to Lender all
of Grantor’s right, title, and interest in and to the following described real property, togaether with all existing or
subsequently ereclted or affixed buildings, improvements and fixtures; ol casements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (incluaing stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real propaity, including without limitation
all minerals, oil, gas, geothermal and similar matters, located in Cook County, Siate of lliinola {the "Real

Property"):
LOT 12 IN DYNASTY LAKE ESTATES UNIT I, BEING A SUBDIVISION OF PART Cf r™HE NORTHWEST g
1/4 OF SECTION 2, TOWKSHIP 35 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN &

COOK COUNTY, ILLINQIS. g
The Real Property or its address is commonly known as 3813 RIVER ROAD, HAZEL CREST, IL 60429. The «
Real Property tax identification number js 31~02-106-014-0000. .
Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to afl leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the foliowing meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Unitorm Commercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreement. The words "Credit Agreement” mean the revolving ling of credit agreement dated May 1,
1996, between Lender and Grantor with a credit limit of $40,000.00, together with alt renswals of, extensions
of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement. The
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maturity date of this Mortgage is May 1, 2003. The interest rate under the Credit Agreement is a variable
interest rate based upon an index. The index currently is 8.250% per annum. The interest rate to be applied
ta the outstanding account balance shall be at a rate 7.000 percentage points above the index, subject
nowever to the following maximum rate. Under no circumstances shall the interest rate be more than the
lesser af 25.000% per annum of the maximum rate allowed by applicable law.

Existing Indebtedness. The words "Existing indebtedness™ mean the indebtedness described below in the
Existing Indebtedness section ot this Morigage.

Grantor. The word "Grantor” means Victor M. Vaughn and Demeatrice Vaughn. The Grantor is the
montgagor under this Mortgage.

Guarantor. The word "Guaranior® means and includes without limitation each and all of the guarantors,
sureties, an” accommodation parties in cannection with the Indebtedness.

improvemente. _The word "Improvements” means and includes without limitation all existing and future
improvements, Duirtings, structures, mobile homes affixed on the Real Property, facilities, additions,
replacements and ¢ther-construction on the Real Property.

Indebtedness. The word "hidebtedness” means all principal and interest payable under the Credit Agreement
and any amaunts expended o advanced by Lender to discharge obligations of Grantor or expenses incurred
by Lender to enforce ohligations of Grantor under this Mortgage, together with interest on such amounts as
provided in this Mortgage. i~ zadition to the Credit Agreement, the word "Indebledness” intludes all
abligations, debts and liabilities, plug intorest thereon, of Grantor 1o Lender, or any one or mare of them, as
well as all claims by Lender against Gra=iar, or any one or more of them, whether now existing or hereafter
arising, whether related or unrelated 10 v purpose of the Credit Agresment, whether voluntary or otherwise,
whether due or not due, absolute or contingzr:. liquidated or uniiquidated and whether Grantor may be fiable
indivigually or jointly with others, whether obligated.as guarantor or otherwise, and whether recovery upon
such indebtedness may be or hereafter may becme barred by any statute of limitations, and whether such
indebtedness may be or hereaher may become otherwis2 unenforceable. Specifically, without timitation, this
Mortgage secures a revolving line of credit and shal »ecure not only the amount which Lender has
presently advanced lo Grantor under the Credit Agreemvo’, but also any future amounts which Lender
may advance fo Grantor under the Credit Agreement with/< twenly (20) years from the date of this
Mortgage to the same extent as if such future advance were mzde s of the date of the execution of this
Mortgage. The revolving line of credit obligates Lender 1o make ar'v2nces to Grantor 8o long a8 Grantor
complies with all the terms of the Credit Agreement and Related Docuvants, Such advances may be
made, repaid, and remade from time to time, subject to the limilation taxt tae total oulstanding balance
owing at any one time, nol including finance charges on such balance at ¢ iixed or varisble rate or sum
as provided in the Credit Agreement, any temporary overages, other charges, aid any amounts expended
or advanced as provided In this paragraph, shall not exceed the Credit Limit ss r«ovided In the Credit
Agreement. [t is the intention of Grantor and Lender that this Mortgage secures the sziance outatanding
under the Credit Agreement from time to time from 2ero up to the Credit Limit as provica< vbove and any
intermediate balance. At no time shall the principal amount of indebtedness secured by the Mortgage,
not including sums advanced to protect the securily of the Mortgage, exceed $120,000.00.

Lender. The word “Lender” means River Forest State Bank and Trust Company, its successors and assigns.
The Lender is the mortgagee under this Mortgage.

Mortgage. The word "Morgage” means this Mortgage between Grantor and Lender, and includes without
limitation ail assignments and security interest provisions relating to the Parsonal Property and Rents.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of
personal property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
Property; together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any
of such property; and together with all proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means coliectively the Real Property and the Persona) Property.
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Real Property. The words "Real Property” mean the property, interests and rights described above in the
*Grant of Mortgage" section.

Related Documents, The words "Related Documents™ mean and inciude without limitation alt promissory
notes, credit agreements, foan agreements, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and

other benefits derived from the Propeny.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONA!. PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORAMANC: UF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
f DOCUMENTS. THiS MORTGAGE IS INTENDED TO AND SHALL BE VALIO AND HAVE PRIORITY QVER ALL
I SUBSEQUENT LIEHS ~ND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
|
|
[
i

AND ASSESSMENTS LZV'ED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS #.ORTGAGE iS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT ANO PERFORMANC!:. Except as otherwise provided in this Mortgage, Grantor shail pay to Lender alf
amounts secured by this Moyage as they become due, and shall strictly perform all of Grantor's obiigations

under this Morntgage.
POSSESSION AND MAINTENANCE UF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the fol’owiig provisions:
Possession and Use. Until In defauii Grantor may remain in possession and control of and operate and
manage the Praperty and collect the Rernts ficm the Property.
Duty to Maintain. Grantor shall maintain the Frooerty in tenantable condition and promptly perform all repairs,
replacements, and malntenance necessary lo presene its value.

i Hazardous Substances. The terms "hazardous waste,” "hazardous subslance,” “disposal,” "release,” and
| "threatened release,” as used in this Morigage, ‘shall have the same meanings as set forth In the
: I Gomprehensive Environmental Response, Compensaiic:y, and Liability Act of 1980, as amended, 42 u.s.c.
| Saction 9601, et seq. ((CEACLA"), the Superfund Amencmants and Reauthorization Act of 1986, Pub. L. No.
k! 99-499 ("sAﬁA") the Hazardous Materials Transporiation A<t 49 U.S.C, Sectlon 1803, et seq., the Resource
| Conservation argd Recovery Act, 42 U.S.C. Section 6901, el s20., or other applicable state or Federal laws,
rules, or regulations adoptad pursuant to any of the foregoing. “(he tarms "hazardous waste" and "hazardous

j gubstance” shall also include, without limitafion, petroleum and pe‘roleum by-products or any fraction thereot
{ and asbestos. Grantor represents and warrants 10 Lender that:  (a)-Diiing the period of Grantor's ownership
f of the Property, there has been no use, generation, manufacture, stirege, treatment, disposal, release or
threatened release of any hazardous waste or substance b{ any person-ar, under, about or from the Property;

(b) Grantor has no knowledge of, or reason 1o believe thaf thers has been 2wcept as previpusly disclosed éx

: and acknowledged by Lender in writing, (i) any use, generation, manufaciure  storage, treatment, disposal,
release, or threatened release of any hazardous waste or substance on, unded, aoout or from the Property by

lease, or threatened release of any h aste or subst der, soout or from the P !b

any prior owners or occupants of the Properg or (i) any actual or thrcatened ittigniion or claims of any kind
by any person relating 1o such matters; and () Except as previously disclosed! to and acknowledged by
i Lender in writing, (i) neither Gramor nor any tenant, contractos, agent or other authonzad wser of the Property
l shail use, generate, manufacture, store, treat, dispose of, or release any hazardous waseie or substance on,
under, about or from the Property and (i} any such activity shall be conducted in Complance with all

3 applicable federal, state, and local laws, regulations and ordinances, including without fivvitatinn those laws,
regulations. and ordinances described above. Grantor authorizes Lender and its agents 1o enter upon the
} Property to make such inspections and tests, at Grantor's expense, as Lender may deem ap?ropriate to
; determine compliance of the Property with this section of the Mortgage. Any inspections or tests madse by
! Lender shall be for Lender's purposes only and shall not_be construed ta create any responsibility or liability
on the part ot Lender to Granlor or to any other person. The rapresentations and warranties contained herein
are based on Grantor’s due diligence in investigating the Property for hazardous waste and hazardous
f substances. Grantor hergby (a} releases and walves any future claims against Lender for indemnity or
contribution in the event Grantor becomes liable for cleanup or ather costs under any such laws, and (b)

agrees 10 indemnify and hold harmless Lender against any and ali claims, losses, liabilities, damages
Pqnaﬂues,. and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of
his section of the Manigage or as a consequence of any use, generation, manufacture, storage, disposai,
release or threatened release occurring prior to Grantor's awnership or interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Mortgage
tion to indemnify, shall survive the payment of the indebtedness and the satisfaction and

including the obtf%a ] ,
reconveyance of the fien of this Mortgage and shall not be affected by Lendet's acquisition of any interest in

the Property, whether by forsclosure or otherwise.

Nuisance, Wasle, Grantor shafl not cause, conduct Or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or 1o the Property ar any portion of the Praperty. Without limiting the generality of the
foregoing, Grantor will nat remove, or Erant to any other party the right to remove, any timber, minerals
(including il and gas), soil, grave!l or rock products without the prior written consent of Lender.

6YLYEI6
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Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. As a condition to the removal of any impravements, Lender ma

require Grantor to make arrangements satisfactory to Lender to replace such Improvements wit

Impravements of at least equal value.

Lender's Hl?ht to Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasonable times i0 attend to Lender's interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the
Property. Grantor may ‘cantest in good faith any such law, ordinance, or regulation and withhald compliance
during any praceeding, including ag::pgopnate appeals, so long a§ Grantor has notified Lender in writing prior to
doing so and so fong as, in Lénder's sole opinion, Lender's interests in the Property are not jeopardized.
Lender may require Grantor to post adequate security or & surety bond, reasonably salisfactory to Lender, o
protect Lender's interest,

Duty to Prorecl. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all
other acts, in 223dition 10 those acts set forth above in this section, which from the character and use of the
Property are reazonably necessary to protect and preserve the Praperty.

DUE ON SALE - COWS!NT BY LENDER. Lender may, at its option, declare immediately due and payabie all
sums secured by this Mcngane upon the sale or transfer, without the Lender's prior written consent, of all or any
part of the Real Property, 0. a7y interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, title o’ -interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright s7ie, deed, instaliment sale contract, land contract, contract for deed, leasehold
interest with a term greater than thres {3} vears, lease~option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any tand trust holling title to the Real Property, or by any other method of conveyance
of Real Property interest. {{ any Grantorlo e corporation, partnership or limited liability company, transfer also
includes any change in ownership of more thar wenty~five percent (26%) of the voting slock, partnership interests
or limited liability comparny interasts, as the case ‘azy be, of Grantor. However, this option shatl not be exercised
by Lender if such exercise is prohibited by federal law. i by lllinois law.

LAJr{tEs AND LIENS. The foliowing provisions relatit.a to the taxes and liens on the Property are a part of this
origage.

Payment. Grantor shall pay when due (and In all everss rior to delinquency) all taxes, payroll taxes, special
taxes, assessments, water charges and sewer service charces levied against or on account of the #'ropeny,
and shall pay when due all cidims for wark done on or (07 fervices rendered or material furnished to the
Property. Grantor shail maintain the Pro&eerti{ free of all llene faving priority over or equal to the interest of
Lender ‘under this Mongage, except for en of taxes and aseascments not due, except for the Existing
Indebtedness referred to below, and except as otherwise provided n the tellowing paragraph.

Right To Contest. Grantor may withhold payment of any tax, assess.rent, or claim in connection with a good
faith dispute aver the obligation to pay, so long as Lender's interest in lhe Fronarty is not Ilueof’ardizgd‘ it alien
arises or is filed as a result of nonpayment, Grantor shall within fiteen (15; days after the ilien arises or, if a
lien is filed, within tifteen (15) days after Grantor has notice of the filing, secure the dischasge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety band or other security
satisfactory to Lender in an amount sufficient to discharge the lien dptus any{ coss P attorneys’ tees or othes
charges that could accrue as a result of a foreclosure or sale under the lien. Ir any contest, Grantor shall
defend itself and Lender and shall satisfy any adverse judgment before enforcerien: s3ainst the Property,
Grantor shall name Lender as an additional obligee under any surety bond furrished In the contest
proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence G¢ payment of the
taxes or assessments and shail autharize the appropriate governmental official to deliver to Lender at any lime
a written statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced,
any services are furnishad, or any materials are supglied to the Property, if any mechanic’s lien, materiaimen’s
lien, or ather Yien could be asserfed on account of the work, services, or matérials. Grantor will upon request
of Lender furnish to Lender advance assurances satistactary to Lender that Grantor can and will pay the cost
of such improvements.,

rAROPERTY DAMAGE INSURANCE. The foilowing pravisions relating to insuring the Property are a part of this

origage.
Mainisnance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coveraﬂﬁa andorsements on a replacement basis for the full insurable value covering ail
improvements an the Real Property in an amount sufficient to avoid application of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender. Palicies shall be written Dy such inaurance companies
and in such form as may be reasonably acceptable to Lender. Grantor shall defiver to Lender cerificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or diminished without a
minimum of ten (10) days' priar written notice to Lender and not containing any disclaimer of the insurer's
liablity for failure to give such notice. Each insurance poiicy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any

&
oy
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other person, Should the Real Property at any time became located in an area designated by the Director of
the Federal Emergengg Management Agency as a sgec;al fiood hazard area, Grantor agrees to obtain and
maintain Federal Fload Insurance, to the extent such insurance is required by Lender and is or becomes
avaifable, for the term of the loan and for the full unpaid principal balance of the loan, or the maximum limit ot
coverage that is available, whichever is less.

Application of Proceeds, Grantor shail promJJtly notii?« Lender of any loss or damage 1o the Property. Lender
may make proof of loss if Grantor fails to do so within fiteen (15) days of the Casualty. Whether or not
Lender’s security is impaired, Lender may, at its election, apply the proceeds to the reduction of the
Indebtedness, payment of any fien aftecting the Property, or the restoration and repair of the Property. If
Lender elects to apply the praceeds 10 restoration and repair, Grantor shail repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proo! of such
expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoratian it
Grantor is not in default hereunder. Any proceeds which have not been disbursed within 180 days after their
receipt and which Lender has not committed to the repair or restaration of the Prapery shall be used first to
pay any amount owglug to Lender under this Mortgage, then to prepay accrued interest, and the remainder, if
any, shall__e applied to the principal balance of the Indebtedness. If Lender holds any proceeds after
payment in fuil 2f the Indebtedness, such proceeds shail be paid to Grantor.

Unexpired Insuraice at Sale. Any unexpired insurance shail inure o the benefit of, and pass to, the
purchaser of the “roperty covered by this Mortgage at ang trustee’s sale or other sale heid under the
pravisions of this'vcitgege. or at any foreclosure sale of such Property.

Complianca with Existiig.indebtedness, During the period in which any Existing Indebtedness described
belaw is In effect, comg.ance with the insurance provisions contained in the instrument evidencing such
Existing Indetbtedness shal--Constitute compliance with the Insurance provisions under this Martgage, 1o the
extent compliance with the terris of this Mortgage would constitute a duplication of insurance requirement. If
any proceeds from the insurance secome payable on 1088, the provisions In this Mongage for division of
rggg?e%s shall apply only to tnat zartion of the proceeds not payable to the holder of the Existing
n ness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, inciudgz? any
obligation to maintain Existing indebtedness in-good standing as required below, or if any action or proceeding is
commenced that would materially affect Lenders interests in the Property, Lender on Grantor's behaif may, but
shall not be required 1o, take any action that Lencer deems appropriate. Any amount that Lender expends in so
doing will bear interest at the rate provided faor in the Credit Agreement from the date incurred or paid by Lender to
the date of rega;/ment by Grantor. All such expense. at Lender’s option, will aa be payable on demand, (b)be
added to the balance of the credit line and be appartioned among and be payable with any installment payments
to become due during either eéi) the term of any applicabls i78urance policy or” (il) the remaining term of the Credit
Agreement, or (c) be treated as a balloon payment which wiil be due and payable at the Uredit Agreement's
maturity. is Mortgage also will secure payment of these amonats. The rights ﬁrowded for in this paragraph
shall b in addition 10 any ather rights or any remedles ta whichLeader may be entitied on account of the dstault.
Any such action b)“ Lender shall not be construed as curing the dsrault R0 as to bar Lender from any remedy that
it otherwise would have had.

HA{I{IRANTY; DEFENSE OF TITLE. The following provisions relating to uw.1ership of the Property are a part of this
ortgage.
Titie. Grantor warrants that: (a) Grantor holds good and marketable . of record tg the Property in fee
simple, free and clear of all liens and encumbrances ather than those st for:h in the Real Property description
or in the Existing Indebtedness sectlon below or in any title insurance palicy, 1tie repart, or linal title opinion
issued in favor of, and accepted by, Lender in connection with this Martgage, arad " (b) Grantor has the full
right, powsr, and authority to execute and defiver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paraﬂraph above, Grantor warrante 27,3 ‘will forever defend
the titte to the Property against the lawful claims of all persons. In the event any actin or proceeding is
commenced that questions Grantor’s title or the interest of Lender under this Monga?e, rantor shall defend
the action at Grantor's expense, Grantor may be the nominal party in such proceeding, bin lender shall be
entitied to participate in the proceeding ard 10 be represented in the proceeding by counser of Lender's own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request
from time to time to permit such participation.

Comgliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with
all existing applicable laws, ordinances, and regutations of governmental authorities.

&
EXISTING INDEBTEDNESS. The following provisions concerning existing indebledness {the “Existinggh
indebtedness”) are a part of this Morigage.

(2
Existing Lien. The lien of this Morigage securing the Indebtedness may be secondary and inferior to an ta
existing lien. Grantor expressly covenants and agrees to pay, or see€ to the payment of, the Existinga}
indebtedness and to prevent any default on such indebtedness, any default under the instruments evidencing o)
such indebtedness, or any default under any securlty documents for such indebtedness. o

No Modification. Grantor shall not enter inta any agreement with the holder of any mortgage, deed of trust, or ¢
other security agreement which has priarity aver this Mortane by which that agreement Is modified, amended,
extended, or renewed without the prior written consent of Lender. Grantor shall naither request nor accept
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.
Appiication of Net Proceeds. I all or any part of the Property is condemned by eminent domain proceedings
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or by any Pruceeding or purchase in lieu of condemnation, Lender may at its election require that all ar any
ortion of the net proceeds of the award be applied to the Indebtedness or the repair qr restoration of the
roperty. The net proceeds of the award shail mean the award after payment of all reasonable costs,
expenses, and attorneys’ tees incurred by Lender in connection with the condemnation.

Proceedings. if any proceeding in condemnation is flled, Grantor shaif promptly notify Lender In writing, and
Grantor shall promptly take such sieps as may be necessary to defend the action and obtain the award.
Grantor may be the nominal anr in such proceeding, but Lender shall be entitled to participate In the
proceeding and ta be represented in the proceeding by counse! of its own ¢hoice, and Grantor will deliver or
cause to be delivered to Lender such instruments as may be requested by it from fime to time to permit such

participatian.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmentai {axes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charq?s. Upon request by Lender, Grantor shall execute such documents in
addition to this Mortgage and take whatever other action is requested by Lender to perfect and continue
Lender's lizt 01 the Real Praperty. Grantar shall reimburse Lender for all taxes, as described below, logether
with all expenszs incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The folluwnc shalt constitute taxes to which this section applies: (a) a specific tax upon this type of
Mo_rtgage or upon 2l 4 a aJ part of the Indebtedness secured by this Mortgag " R)) a specific tax on Grantor
which Grantor is auth.orzad or required to deduct from payments on the Indebtedness secured by this type of
Mortgage, (c) a tax co tiis type of Mortgage chargeable against the Lender or the holder of the Uredit
Agreement and (d) a specdic tax on all or any portion of the Indebtedness or on payments of principal and
intarast made by Grantor.

Subsequent Taxes. If any iav {5 which this section_applies Is enacted subsequent to the dale of this
Mortgage, this event shall have ine same effect as an Event of Default (as defined below]. and Lender may
exercise ary or afl of its availabie rmelies for an Event of Detauit as provided below unless Grantor either
{_a) pays the tax before it becomes Ualirquent. or (b} contests the tax as growded above in the Taxes and
t |e‘|:.s %ectton and depasits with Lender cauh or a sufficient corporate surety oond or other security satisfactory
o Lender.

SECURITY AGREEMENT; FINANCING STATENENTS. The following provisions relating to this Mortgage as a
security agresment are a part of this Morgage.

Security Agreement. This instrument shail consutut=-2 security agreement to the extent any of the Property
constitutes Yixtures or other personal property, and Larder shall have all of the rights of a secured party under
the Uniform Commercial Code as amended from time te tiris.

Security Interest. Upon request by Lender, Grantor shali recute financing statements and take whatever
other action is requested by Lender to perfect and contiruf, Lender's security interest in the Rents and
Perscnal Property. In addition ta recording this Mortgage in ne raal property records, Lender may, at any
time and without turther authorization from Grantar, file exaecuted rourterpans, copies or reproductions of this
Mortgage as a fmanqmq statement. Grantor shall reimburse Lenaar for alf expenses incurred in perfecting or
continuing this security Interest. Upon defaull, Grantor shall assemb!z tha Personal Property in @ manner and
at a place reasonably convenient to Grantar and Lender and make it availzhie to Lender within three (3) days
after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secuied arty), from which information
concerning the security Interest granted by this Mort?’nga may be obtained (ea:h a8 required by the Uniform
Commercial Code), are as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating iz funher assurances and
atorney-in-fact are a pant of this Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Granter will make, execute
and deliver, or witl cause to be made, executed or delivered, to Lender or 10 Lender's gesonee, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecarded, as the case may ue, at such times
and in such offices and places as Lender may deem appropriate, any and all such morigages, deeds of trust,
security deeds, security agreements, financing statements, continuation statements, instruments of further
assurance, cenificates, ang other documents as may, in the sole opinion ¢f Lender, be necessary or desirable
in order o effectuate, complete, perfect, continue, or preserve &a) the obligations of Grantor under the Credit
Agreement, this Mortgage, and the Related Documents, and (b) the liens and security interests created by this
Mortgage on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or
agreed to the contrary Dy Lender in writing, Grantor shall reimburse Lender for all costa and expense
incurred in connection with the matters referred to in this paragraph, )

Attorner-ln-Fac_L it Grantor fails to do any of the thin%s referred 10 in the preceding paragraph, Lender mayly
do so for and in the name of Grantor and at Grantor's expanse. For such purposes, Grantor herebyly
irrevocably appoints Lender as Grantor's attorney=-in-fact for the purpose of making, executing, delivering,

filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, 103
accomplish the matters referred to in the preceding paragraph, !

FULL PERFORMANCE. If Grantor pays all the indebtedness when due, terminates the credit line account, and'a
otherwise performs all the obligations imposed upon Grantor under this Mort age, Lender shall execute and
deliver to Grantor a sultable satisfaction of this Moﬂgage and suitable statements of termination of any financin
statement on file evidencing Lender’s security interest in the Rents and the Personai Property. Grantor will pay,
permittec by applicable faw, any reasonable termination fee as determined by Lender from time to time. I,




UNOFFICIAL COPY




UNOFF|GIAL COPY Page 7

4 05-01-1996

'Loan No 742-325 (Continued)

"however, payment is made by Grantor, whether voluntarily or otherwise, or by guarantor or by any third party, on

‘ the Indebledness and therealter Lender is forced to remit the amount of thal payment (a) to"Grantar’s trustee in
. bankruptcy or 1o any similar person under any federal or state bankruptcy law or law for the relief of debtors, (b)
by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
i any of Lender's property, or (c) by reason of any seitlement or comprise of an clairh ‘made by Lender with any
 claimant (including without limitation_Grantor), the Indebtedness shall be considered unpaid for the purpose of
I enforcement of this Mortgage and this Mortgage shall continue to be effective or shall be reinstated, as the case
mag be, notwithetanding any cancellation of this Mortgage or of any note or other instrument or agreement
gvidencing the Indebtedness and the Property will continue to secure tha amount repaid or recovered to the same
t extent as if that amount never had been driginally received b‘f Lender, and Grantor shall be bound by any
: judgment, decree, order, settiement or comprormise relating to the tndebtedness or to this Mortgage.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”)
under this qu?age: (a) Grantor commits fraud or makes a material misrepresentation at any lime in connection
i with the credit Tine account. This can include, for example, a false statement about Grartor's income, assets
liabilities, or any other agpects of Grantor's financial condition. (b) Grantor does not meet the t;isqa%mem terms ol

the credit line acsount. (c} Grantor's action or inaction adversely affects the collateral for the credit line account o
Lender's rights in.tae colfateral. This can include, for exampie, failure to maintain required insurance, waste or
destructive use of *he dwelling, failure o pay taxes, death of ail persons liable on the account, transfer of title or
sale of the dwelling/ creation of a lien on the dwaelling without Lender's permission, foreclosure by the holder of
anather lien, or the Use ui funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES Qid DEFAULT, Upon the accurrence of any Event of Default and at anK_ time thereafier,
Lender, at its option, may erarcise any one or more of the following rights and remedies, in addition to ary ather
rights or remedies pravided bv @ w:

Accelerate indebtedness. Lender shall have the right at its option without notice to Grantor to declare the
ennrgggc{ebtedness immediately oue.and payable, including any prepayment penaity which Grantor would be
required tc pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uriiorm Commercial Code.

Collect Rents. Lender shail have the rigin, without notice to Grantor, to take possession of the Property and
collect the Rents, includtngi amounts past-ut'e and unpaid, and apply the net procgeds, over and above
Lender's costs, against the Indebledness. In furtherance of this right, Lender may require any tenant or other
user of the Pr%pem{ to make payments of rent or us fees directly to Lender, [f the Rents ‘are collected by
Lender, then Grantor Irravocablr designates Lender ag Grantor's attorney-in-fact to endorse instruments
received in payment therea! in the name of Grantcr 2nd to negotiate the same and collect the proceeds.
Payments by tenants or ather users 10 Lender in respunce ‘o Lender's demand shall satisfy the cbligations for
which the payments aré made, whether or not any prope. grounds for the demand existed. Lender may
exercise its rights under this subparagraph elther in person, by agent, or through a receiver.

Mortgagee in Posgession. Lender shall have the right to be p.2ced as mortﬁagee in possession or to have a
receiver appointed to take possession of ali or any part of the Prope:iy, with the power 1o protect and preserve
the Propenty, to operate the Property preceding foreclosure or sale, and 'o collect the Rents from the Property
and apply ghe proceeds, over and above the cost of the receiversnin, against the Indebtedness. The
mortgagee in Possessqon or receiver ma% serve withowt bond It permitied by law. Lender's right to the
appointment of a receiver shall exist whether or not the apparent valus of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall nat diccualiy a person from serving as a
receiver.

;Jhud'lg:ial Fr?reclosure. Lender may obtain a Judiclal decree foreclosing Grantor's irtcrest in all or any part of
e Property.

Deficlency Judgment. If permitted by applicable law, Lender may obtain a j{ud mar. for any deficiency
remaining in the Indebtedness due to Lander after application of all amounts received frarithe exercise of the
rights provided in this section.

Other Remedies. Lender shall have all other rights and remedies provided in this Morigage or the Credit
Agreement or available at law or in equity.

Sale of the Property. To the extent permitted by applicable faw, Grantor hereby waives any and all right to
have the property marshalied. in exercising its rights and remedies, Lender shall e free to sell all or any part
of the Property together or separately, in one sale or by separate safes, Lender shall be entitled to bid at any
public sale on all or any pontion of the Property.

Nolice of Sale. Lender shall give Grantor reasonable notice of the time and place of an‘y public sale of thelD
Personal Property or of the time after which an?( private sale or other intended dispositio
Property is to be'made. Reasonable notice shall mean notice given at least ten (10) days before the time o )
the sale or dispostion.

Waiver; Election of Remedies, A waiver by ang party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the favg's rights otherwise to demand strict comPliance with that provision
or any other provision. Election by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this
Mortgage after fallure of Grantor to perform shall not affect Lender's right to declare a default and exercise its
remedies under this Mortgage.

Aftorneys' Fees; Expenses. | Lender institutes any suit or action to enforce any of the terms of thig
Mortgage, Lender shall be antitied to recover such sum as the court may adjudge reasonable as attorneys

n of the Personal &%
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fees at trial and on any appeal. Whether or not any court action is involved, all reasonable expenses incurred
by iLender that in Lender's gpinion are necessar;; at any time for the protection of its interest or the
enforcement af its rights shall become a part of the Indebtedness payable on demand and ghall bear interest
from the date of expenditure until repaid at the rate provided for in the Credit Agreement. Expenses covered
bz{ this paragiaph inciude, without limitation, however subject to any limits under athcable law, Lender's
aftorneys’ fees and Lender's legal expenses whether or not there is' a jawsuit, including attorneys' fees for
bankruptcy proceedings (including etorts 1o modily or vacate an'y autornatic stay or injunction), appeals and
any anticipated post-judgment collection services, the cost of searching records, obtaining title reporls

(including foreclosure reports), surveyors’ reports, and appraisal fees, and ltille insurance, to the extant
Permin by applicable faw. Grantor also will pay any court costs, in addition to all other sums provided bty
aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Monigage, inciuding without limitation an
notice of default and any notice of sate to Grantor, shall be in writing, may be be sent by telefaceimilie, and shall
| be effective when actually delivered, or when deposited with a nationally recagnized overnight courier, or, if
mailed, shall be deemed effective when deposited in the United States mail first class, certified or registered mail,
postage prepai, directed ta the addresses shown near the beginning of this Mortg}age. Any partly may change its
address for natices-under this Mortgage by giving formal wriften notice to the other parties, specifyin that the
urpose of the noucz s to change the party's address. Al copies of notices of foreclosure from the holder of any
len which has priority cver this Morigage shall be sent to Lender's address, &s shown near the beginning of this
Manigage. For nolice quronses, Grantor agrees to keep Lender informed at all times of Grantor's current address.

MISCELLANEOUS PROV!SIONS. The following miscelianeous provisions are a part of this Mortgage:

Amendments. This Mortcage, together with any Related Documents, constitutes the entire understanding and
agreement of the parties A<"io the malters set forth in this Mortgage. No alteration of or amendment ta this

ortgage shall be effective unlzss given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amend:aunt.

Applicable Law. Thia Morigage his bzen delivered to Lender and accepted by Lender in the State of
filinols. This Morigage shall be goveried by and construed in accordance with the (aws of the State of
Minois.

Caplion Headings. Caption headings in thig'iiiortgage are for convenience purpoeses only and are not to be
usagd to interpret or define the prows?ons of this ﬁo%gage. °

Merger. There shall be no merger of the interest ar estate created by this Mortgage with any other interest or
estate :tn ;hLe Féropeny at any time held by or for the yenefit of Lender in any capacity, without the written
consent of Lender.

Muitiple Partles. All obligations of Grantar under this Mcitpupz shall be Joint and several, and all references
to Grantor shall mean each and every Grantor, This meuns that each of the persons signing below is
responsible for all obligations in this Mortgage.

Severability. !f a court of competent Jurisdiction finds any provision of this Mortgage to be invalid or
unenforceable as to any Jerson or circumstance, such finding cheli nat render that provision invaiid or
unenforceable as to any other persons or circumstances. If feasible, ary such offending provision shall be
deamed 1o be modified to be within the limits of enforceability or valioiiy: iicwever, it the o ending provision
cannot be so modified, it shall be stricken and all other provisians of thie kisigage in alf other respects shall
remain valid and enforceable.

Successars and Assigns. Subject to the limitations stated In this Morigage or trancfer of Grantar's interest.
this Mortgage shall be binding upon and inure ta the benefit of the parties, their quccassors and assigns. !
ownership of the Property becomes vested in a person other than Grantor, Lender,-vataut notice to Grantor
may deal with Grantor's successors with reference to this Morigage and the Irdrulednass by way of
}'o&be%até%n%e or extension without releasing Grantor from tha obligations of this Mortgage o !lability under the
n nass.

Time Ia of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releases and waives all riﬁhta and benefits of the
homestead exemption laws of the State of lllinois as to all Indebtedness secured by this Mortgage.

Walvers and Consents. Lender shall not be deemed ta have waived an){_ rights under this Mortgage {or under
the Related Documents) uniess such waiver Is in writing and signed by Lender. No defay or amission on the
part of Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by
any party of a provision of this Mortgage shall not constitute a waiver of or prejudice the party's right otherwise
to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shail constitute a walver of any of Lender's rights or any of
Grantor’s cbligations as te any future transactions. Whenever cansent by Lender is required in this Mortgage,
the granting of such consent by Lender in any Instance shalf not constitute continuing consent to subsequent
instances where such congent is required.

COMPLIANCE WITH THE ILLINOIS MORTGAGE FORECLOSURE ACT. (a) In the event that any provision in this
Mortgage shall be inconsistant with any provision of the lllinois Mortgage Foreclosure Law (the ACT"}, the Act
shall take precedence over the provisions of this Mortigage, but shall not invaiidate or render unenforceable any
other provision of this Mortgage that can be construed In a manner consistent with the Act.

6v9LVEIG
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: b) If & provision of this Mortgage shall grant ta Lender any rights or remedies upon defautt of the Borrower which
"fare more limited than the rights that would otherwise be vested In Lender under the Act in absence of said
§ provision, Lender shall be vested with the rights granted in the Act to the full extent permitted by law.

k() Without limiting the generality of the faregoing, all expenses incurred by Monﬂagee to the extent reimbursable
Wiunder Section 15-1510 and 15-1512 of the Act, whether incurred befare or after any decree or judgement of
% foreciosure shalt be added to the indebtedness hereby securad of by the judgement of foreciosure..

! EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
i GRANTOR AGREES TO ITS TERMS.

P
ut %""‘

Viclor M. Vaughr

OV
meairice Vaughn éj

INDIVIRUAL ACKNOWLEDGMENT

——n )
) 88
)

On this day before me, the undersigned Notary Public, pergonudly ~ppeared Victor M. Vaughn and Demeatrice
B)me known 1o be the individuals described in and who exeruicd the Mortgage, and acknowiedged that
air free and volun‘tg’act and deed, for the 1:ses8 and purpoiez therein mentioned.
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