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FHA MORTGAGE

FHA CASE NO.

STATE OF ILLINUIS
1318186789

This Mortgage ("Security Instrument”) is given on FEBRUARY 28.
The Mortgagor is NICOLAS RIPg, MARRIED TO ITMELDA RICO

whose address is /ﬁi%; NORTH KCTELER AVENUE CHICAGO.IL 60539

NiR
("Borrower®). This Security Instrument is given to ¥17-AMERICA MORTGAGE CORPORATION which is
organized and existing under the laws of THE STATE OF 1)L.LINOIS, and whose address is 21141 §S.
GOVERNORS HIGHWAY, SUITE 300 MATTESON, ILLINOIS 60443, ("Lender™).

Borrower owes Lender the principal sum of FORTY RINC _THOUSAND SEVER HUNDRED DOLLARS

Dollars (U.8.$ 49.700.60 ).
‘This debt is evidenced by Borrower's note dated the same date as this Security fasirument ("Note™), which
provides for monthly payments, with the full debt, if not paid earlier, duc and payable on March 1, 2026
. This Security Instrument secures to Lender: (a) the repayme:it-oi he debt evidenced by the
Note, with interest, and all renewals, extensions and modifications; (b) the paymen: o¢ <!l sther suns, with
interest, advanced under paragraph 6 to prolect the security of this Security Instrument; «~< () the performance
of Borrower's covenants and agreemens under this Security Instrument and the Note. For thiz purpose,
Borrower does hereby mortgage, grant and convey to Lender the following described propest, located in
ook County, Hiinois:

LOT 2060 IN RESUBDIVISION OF LOTS 205 AND 106 IN SAM BROWN JR°S PENNOCK
SUBDIVISION IN NORTHEAST 1/4 QF SECTION 34, TOWNSHIP 40 KORTH., RANGE
13. EAST OF THE THIRD PRINCIPAL MERJUDLIAN, [N COOK COUNtY. {LLINCGIS.
POl N F 13-34-213-013

ATTORNEYS' NATIONAL
TITLE NETWORK

FUHA ILLINCGIS MORTGAGE FORM Furm 6591 (89091 REV{Y9%) Fuge tof 0
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. which has the address of Yd21 MNORTH KEELER AVINUE CHICAGD
' N 1R (Streer) (City)
Nlinois 60639 ("Property Address”),
{Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easemenis, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now
or hereafter a part of the property. All replacements and additions shaf! also be covered by this Security
Instrumeni. All of the foregoing is referred to in this Security Instrument as the "Droperty.”

BORROWER COVENANTS that Borrower is lawiuly seized of the estate hereby canveyed and has the right 10
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend penerally the title 10 the Property against all claims and demands,
subject lo any encumbrances of record.

1. Payment of principal, Interest and late Charge.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and late charges due
under the Note.

2. Monthly Paym<its of Taxes, Insurunce and Other Charges.
Borrower shall includ? ir cach monthly payment, together with the principal and interest as set forth in the Note and
any late charges, a sum for £1) taxes and special assessments levied or 1o be levied against the Property, (b)
leasehold paymenis or grour.G.rznts on the Property, and (c) premiums for insurance required by paragraph 4. In
any year in which the Lender ivastfray a mortgage insurance premium to the Secretary of Housing and Urban
Development ("Secretary ™), or it any year in which such premium would have been required if Lender stiil held the
Security Instrument, each monthiy payment shall also include either: (i) a sum for the annual mongage insurance
premium to be paid by Lender to the Stcrriary, or (ii) a monthly charge instead of a mortgage insurance premium if
this Security Jostrument is held by the Secietarv. in a reasonable amount to be determined by the Secretary. Except
for the monthly charge by the Secretary, thest. iten)s are called "Escrow ltems” and the sums paid to Lender are
called "Escrow Funds.”

Lender may, at any time, collect and huld amounieJo: Escrow {tems in an aggregate amount not 1o exceed the
maximum amount that may be required for Borrower’s e ;crow account under the Real Estate Setilement Procedures
Actof 1974, 12 U.8.C. & 2601 et seq. and implementing regula ions, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA™), except that the cushion or reservepermitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments arc avaifable 1iing account may not be based on amounts due for
the mortgage insurance premium.

If the amounts held by Lender for Escrow ltems ¢xceed the amounts pertaitied 1o be held by RESPA, Lender shall
deal with the excess funds as required by RESPA. If the amount of funds neld by-Lender at any time are not sufficient
10 pay the Escrow liems when due, Lender may notify the Borrower and require Bosrawer 10 make up the shortage or
deficiency as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Securiy-Instrument, If Borrower
tenders to Lender the full payment of alf such sums, Borrower's account shall be credited vsith ihe balance remaining
for all installment items (a), (b}, and (c) and any mortgage insurance premium installment that._ender has nol
become ebligated 10 pay to the Secretary, and Lender shal! promptly refund any excess funds to Bourrosver.
Immediately prior to a foreclosure sale of the Propenty or its acquisition by Lender, Borrower’s accsun? spall be
credited with any balance remaining for all instaliments for items {a), (b), and (c).

3. Application of Payments.

All Payments under paragraphs 1 and 2 shall be applied by Lender as tollows:

FIRST, to the morigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium, unless Borrower paid the entire mortgage insurance
premiwm when this Security Instriment was signed,

SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

THIRD, to interest due under the Note;

FOURTH, to amortization of the principal of the Note;

FIFTH, to late charges due under the Nole,
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4. Fire, Flood and Other Hazard Insurance.
Borrower shall insure all improvemenis on the Property, whether now in existence or subsequently erected, against any
hazards, casualties, and contingencies, including fire, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. Borrower shall alse insuse all improvements on the
Property, whether now in existence or subsequently erecled, against loss by floods to the extent required the Secretary.
All insurance shall be carried with companies approved by Lender. The insurance policies and any rencwals shall be
held by Lender and shall include loss payable clauses in favor of, and in a form acceptable 10, Lender.

In the event of loss, Borrower shait give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for
such loss directly to Lender, instead of to Borrower and to Lender joimly. All or any part of the insurance proceeds
may be applied by Lender, at its option, either (a) to the reduction of the indebiedness under the Note and this Security
Instrument, {irst (o any delinquent amounts upplied in the order in Paragraph 3, and then to prepayment of principal, or
{b) 1o the restoration or repair of the damaged property. Any application of the proceeds to the principal shail not
exiend or postpone the due date of the monthly payments which are referred to in Paragraph 2, or change the amount
of such payments. Any excess insurance proceeds aver an amount required to pay all outstanding indebtedness under
the Note and this Security Instrument shail be paid to the eatity legally entilled thereto.

In the event of forcclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, al) right, title and interest of Borrower int and to insurance policies in force shali pass to the purchaser.

5. Preservation and Mwéutenance of the Property, Leaseholds.
Borrower shall not commit wasieer destroy, damage or subsiantially change the Property or atlow the Property 10
deteriorate, reasonable wear and rzar excepted. Lender may inspect the property if the property is vacani or
abandoned or the loan is in default “Lender may take reasonable action to protect and preserve such vacant or
abandoned property. If this Security Insirument is on a leasehold, Borrower shall comply with the provisions of the
lease. [f Borrower acquires fee title to te Froperty, the leasehold and fee title shall not be merged unless Lender
agrees o the merger in writing.

6. Charges to Borrower and Protection of Lead/r’s Rights in the Property.
Borrower shall pay all governimental or municipal ebarses fines and impositions that are not included in Paragraph 2.
Borrower shall pay these obligations on time directly te'vic entity which is owed the payment. If failure to pay would
adversely affect Lender’s interest in 1} 2 Propenty, upon Lenders request Barrower shall promptly furnish to Lender
receipts evidencing these payments.

if Borrower fails 1o make these payments or the payments requirid by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, oi thrz is a legal proceeding that may significantly
affect lender’s rights in the Property (such as a proceeding in bankrupicv, fr condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect rac value of the Property and Lender’s
rights in the Property, including payment of taxes, hazard insurance and ciner items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additiona)-debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the date of dishisement, at the Note rate, and at
the option of Lender, shall be immediately due and payable.

7. Condemnation,
The proceeds of any award or claim for damages, direct or consequential, in connection with any <ondemnation or
other iaking of any part of the Property, or for conveyance in place of condemnation, are hereby assizned and shall be
paid to Lender 10 the extent of the full amount of the indebtedness thal remains unpaid under the Notz 2% this
Security Instrument. Lender shall apply such proceeds 1o the reduction of the indebtedness under the N=iz-and this
Security Instrument, first to any delinguent amounts applied in the order provided in Paragraph 3, and thee 17
prepayment of principal. Any application of the proceeds Lo the principal shall not extend or posipone the dur date of
the monthly payments, which are referred to in Paragraph 2, or change the amount of such payments. Any excess
proceeds over an amount required to pay all outsianding indebiedness under the Note and this Security Insirument
shall shall be paid to the entily legally entitied thereto.

8. Fees.
Lender may coliec: fees and charges authorized by the Secretary.

9. Grounds for Accelerution of Debt,

(1) Default,

Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
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(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obiigations contained in this
Security Instrument,

{b) Sale Without Credit Approval.
Lender shall, if permitted by applicable law and with the prior approval of the Secretary, require immediate payment
in full of all the sums secured by this Security Instrument if:

(i) All or part of the Property is otherwise transferred (other than by devise or descent) by the Borrower, and

{ii) The Property is not occupied by the purchaser or grantee as his or her primary residence, or the purchaser
or graniee does 50 occupy the property but his or her credit has not been approved in accordance with the
requirements of the Secretary.

(c} No Waiver.
If circumstances occur that would permit Lender to require immediate payment in full, but Lender does not require
such payments ! ender does not waive its rights with respect (o subsequent events.

(d) Regulations of 1iUD Secretary.

{n many circumstances rogulations issued by the Secretary will limit Lender's rights, in the case of payment
defaults, to require immedinte payment in full and foreclose if not patd. This Security Instrument does not authorize
acceteration or foreclosure ifiior permitted by regulations of the Secretary.

10. Reinstatement.

Borrower has a right to be reinstated if Lzpzer has required immediate payment in full because of Borrowers's failure
to pay an amount dug under the Note or tiiis Sacurity Instrument. This right applies even after foreclosure proceedings
are institwted. To reinstate the Security Instnimen, Borrower shall tender in a lump sum all amounts required 1o bring
Borrower's account current including, to the exteat they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary atio;ne!'s fees and expenses properly associated with lhe

foreclosure proceeding. Upon reinstatement by Borroveez,-this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediatc payment in full. However, lender is not required o
permit reinstatenent ift (ij Lender has accepted reinstatement after the commencemem of foreclosure proceedings
within two years immediately preceeding the commencement of a current forcetnsure proceeding, (ii) reinstatement

will preclude foreclosure on different grounds in the future, or (11 reinstatemnent will adversely affect the priority of the
lien created by this Security [nstrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver,
Extension of the time of payment or modification of amortization of the sums szcurer’ by this Security Ilnstrument
granted by Lender to any successor in interest of Borrower shall not operate 1o relcanc the liability of the original
Borrower or Berrower's successor in interest, Lender shall not be required to commencr proceedings against any
suceessor in interest or refuse to extend time for payment or otherwise modify amortizaticn-of the sums secured by
this Security Instrument by reason of any demand made by the original Borrower or Borrowe: s successors in interest.
Any forbearance by Lender in exercising any right or remedy shall not be a waiver of ar prectude the exercise of any
right or remedy.

12. Suceessors and Assigns Bound; Joint and Several Liability; Co-Signers.

The covenants and agreements of this Security Instrument shall bind and benefit the successors and assigns of

Lender and Borrower, subject to the provisions of paragraph 9.b. Borrower’s covenants and agreements shall be joint

and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this

Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property undur the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees
that Lender and any other Ecrrower may agree to extend, modify, forbear or make any accommodations with regard

to the term of this Security Instrument or the Note without that Borrower's consent.

13. Notices.

Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first
class mail unless applicable {aw requires use of another method. The nolice shall be dirzcted to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
1o Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Berrower or Lender when given as provided in this
paragraph.

Pugedof
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14. Governing Law; Severability

This Security Instrument shall be governed by Federal faw and the law of the jurisdiction in which the Propeny is
located. [n the event that any provision or clause of this Security Instrument or the Note conflicts with applicable law,
such conflict shall not affect other provisions of this Security Instrument and the Note are declared 1o be severable.

15. Borrower’s Copy.
Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents,

Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property. Borrower
authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the Property

to pay the rents 1o Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower's breach of
any covenant or agreement in the Security Instrument, Borrower shalt collect and receive all rents and revenues of the
Property as trustee for the bencfit of Lender and Borrawer, This assignment of rents constitutes an absolute
assignment and not an assignment for additional security only.

IT Lender gives nezice of breach to Borrower: {a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lender saiv, to be applied to the sums secured by the Security Instrument: (b) Lender shall be entitled to
cotlect and receive all o Vg rents of the Property: and (¢) each tenam of the Property shall pay all rents due and
unpaid to Lender or Leaded ~agent on Lender's written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that wauld
prevent Lender from excrcising ite/rights under this paragraph 16.

Lender shali not be required 1o enter upun, tuke control of or maintain the Property before or after giving notice of
breach o Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any.default or invalidate any other right or remedy of Lender, This
assignment of rents of the Property shall terminace v hen the debt secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender fuither covenant and agree as follows:

17. Fureclosure Procedure. If Lender requics immediate payme:t.in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial precesding, and any remedies provided in this
paragraph 17, including, but not limited 13, reasonable attorneys’ fees and costs of title
evidence,

18. Release.  Upon payment of all sums secured by this Security Instrument, Lepder shall release this Security
Instrument without charge to Borrower. Borrower shall pay any répcri'ation costs.

19. Waiver of Homestead. Borrower waives all right of homestead exemption in thi: Pronerty.

Borrower agrees that should this Security Instrument and the note secured thereby not be etigible ‘or i surance under
the National Housing Act within NINETY DAYS from the date hereof, Lender may, at its option aad wotwithstanding
anything in Paragraph 9, rcquire immediate payment in full of all sums secured by this Security Instrumen:. A written
statement of any authorized agent of the Secretary dated subsequent to NINETY DAYS from the date hereof, declining
to insure this Security Instrumen! and the nole secured thereby, shall be deemed conclusive proof of such ineligihility.
Nothwithstanding the forcgoing, this option may not be exercised by Lender when the unavailability of insurance is
solely due to Lender’s failure to remit a morigage insurance premium to the Secretary.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Sccurity Instrument, the covenants of each rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were in a pant of (his Security Instrument.
[Check applicable box(es)].

[ Condominium Rider (4 Adjustable Rate Rider (] Growing Equity Rider

qp22YES6

(] Planned Unit Development Rider [} Graduated Payment Rider L] Qther FHA Due-On-Sale Rider
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrumeni and in any
rider(sj executed by Borrower and recorded with il

Witness:

e {(Seal)
le,]O!AS RICD Borrower

L% e (Seal)
Imelda Rico signing solely to waive Borrower
homestead rights

_ (Seal}
Borrower

(Seal)
Borrower

STATE OF ILLINOIS, COOK County ss:

v

I, THE UNDERSIGNED

o

NICOLAS RICO, MARRPEDT0 1MELDA RICO hes wifec

a<sotary Public in and for said county and state, do hereby certifly that

, personaily known to me

10 be the same person(s) whose name(s) | 5 subscribz2 to the foregoing instrument, appeared before me this

vt i ity .

day in person, and acknowledged that  HE /7 5 H Kigned and delivercd the said instrument as HIS/HER

free and voluntary act, for the uscs and purposes therein set forth,

Given under my hand and official seal, this 26 TH day of FEBRUARY, 1996

. Notary Pubhc
fn,

My Commission expires:

This insirument was prepared by:

- et

Chariotte Herr 2/3
MID-AMERICA MORTGAGE CORPORATION
20141 §. Governors Highway, Ste 300, Maueson, IL 60443

QYLLEE96
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FHA Case No. 1318186789

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  281tn dayof febdruary

1996 ,and is incorporated into and shall be deemed 10 amend and supplement the Mortgage,
Deed of Trust or Security Deed ("Security Instrument”) of the same date given by the undersigned
{"Barrower™) 10 secure Borrower's Note ("Nate™) to MID-AMERICA MORTGAGE CORPORATION
{the "Lender”) of the same date and covering the property described in the Security Instrument and
located at: ,.,

[P
é%ga’ VORTH KELLER AVENUE.CHICAGO.IL 66639
[Property Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY

ADDITIONAL COVENANTS. In qdditon to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthescovenant and agree as follows:

5. INTEREST RATE AND MONTHLY PAYMIZMT CHANGES
{A)} Change Date

The interest rate may change onthe firstday of  Juty 1967 and on
that day of each succeeding year. "Change Dae” means exch date on which the interest rate
could change.

(B) The Index

Beginning with the first Change Date, the inwerest rate will be based oran lndex. "Index™ means
the weekly average yield on United States Treasury Securities adjusted to = conziant maturity of
one year, as made available by the Federal Reserve Board. "Current Index™ iv:ans the most recent
Index figure available 30 days before the Change Date. If the Index (as defined-apove; is no longer
available, Lender will use as 2 new Index any index prescribed by the Secretary (asG:iined in
paragraph 7(B}). Lender will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest rate by adding a margin of

740 and Three / Quarters ( 2.75¢0 %7
to the Current Index and rounding 1he sum to the nearest one-cighth of one percentage point
(0.125%). Subject to the limits stated in paragraph 5(D) of this Note, this rounded amount will be
the new interest rate untit the next Change Date.
{D) Limits on Intersst Rote Chunges

The inierest rate will never increase or decicase by more than one percentage point (1.0%) on

any single Change Date. The inierest rate will never be more than five percentage points (5.0%)
higher or lower than the initial interest rate stated in paragraph 2 or this Note.

FHA Mulustaie ARM Rider - 2141 Page £ of 2
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payment of principal
in fulh at the maturity

such calcul
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catculate the amount of monthly

t Change
ay the unpaid principal balance

if the interest rate changes on a Change Date, Lender will
and interest which would be necessary 10 rep
date at the new interest rate through substantiatly equal paymems. In making
ation, Lender will use the unpaid principal balance which would be owed on the Change
no default in payment on the Note, reduced by the amount of any
itl be the amount of the new monthiy

Date if there had been
al. The result of this calculation w

prepayments o princip
payment of principal and interest.

change in the interest rale and monthiy payment

fore the new monthly payment amount ts
e Date, {iit) the old imerest raie, {iv)

y the Current Index and the date it
1, and {viii)

(F) Notice of Changes
Lender will give notice to Borrower of any
amount. Thesatiie must be given af least 25 days be
f the notice, (ii) the Chang

due, and must setfGrth (1) the date ©
the new interest ral?, (v) the new manthly payment amount, (vi
was published, (vi1) (h¢ ethod of calculating the change in monthly payment amous
any other information wiigh imay be required by law from lime 10 time.
(G) Effective Date of Changs
A new infcrest rate caleuiar 1 accordance with paragraphs 5(C) and S(D) of this Note will
become effective on the Change Dyic) Borrower chall make a payment in the new monthly amount
beginning on e first payment date wXich occurs at feast 25 days after Lender has given Borrower
the notice of changes required by paragreph 1({F) of this Note, Borrower shall have no obligation o
pay any increase in the mombly payment amonnt calculated in accordance with paragraph S{(E)ol
this Note for any payment date occuring lesd thuan 25 davs afier Lender has given the required
notice. 1§ the momihly payment amount calculzted i accordance with paragraph 3(E) of this Note
ne decrease and Borrower made any monthiy

decreased, but Lender failed 1o give timely noticewl
unt which should have been stated in a tmely
rrower of any excess

ment amousus exceeding the payment amao
her {i} demand the retum © Bo
rate which should have

pay
notice, then Borrower has the option 10 eit
payment, with interest thereon a the Note rate (x rate equal o the interest
cuest that any excess payment, with interest thereon af the
41701 L0 TEINrn any ¢xcess payment
1re assigned before the demand

been stated in a timely notice), or (ii) te
Note rate, be applied as paymeni of principal. Lender’s oblig
with interest on demand is not assignable even if this Note is othee

far return is made.
BY SIGNING BELOW, Borrower accepts and agrees (o he terms and covenams comtained in

this Adjustable Rate Rider.
Eal Jl ———

{._@M@- (Seal) . B — (Seati

NICGLAS RICC Borrows? Borrowet
(Sl A {Sesl)

Burrowes Burrower

e e e S ot S etk Ao e e S e T

cy 22EE96
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