SANTA ANA, CA 92711

Loan No. 2316172-5328
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(Space Above This Line For Recording Data)

MORTGAGE

THIS MORTGAGE (*Security Inztzurient”) is given on May . The mongagor is
ELTON L. JONES AND ANNA MAUE JONES

("Bcrrower”). This Security Instrument is given to
LONG BEACH MORTGAG:E COMPANY
which is organized and existing under the laws of the State of Delawnre , and whose
address is 972 TOWN AND COUNTRY ROAD ORANGE, CA 97568
i "Lender™), Borrower owes Lender the principal sum of

Two Hundred Fifty Two Thousand One Hundred Fifty and no/100

Dellars (U.S. $ 252,150.00 ).
{ This debt is evidenced by Borrower’s note dalted the same date as this Security Instrument ("Note”), which provides for
monthly pavments, with the full debt, if not paid earlier, due and payable on May 1, 2026

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by ti¢ Note, with interest, and all rencwats
extensions and modifications of the Note; (b) the payment of all other sums, with intercs., ‘advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covensits and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and conve) in Lender the following
; described property located in COOK County, Illinois:

LOT 21 HILLDALE GREEN, BEING A SUBDIVISION OF PART OF SECTION 8, TOWNSHIP 41

NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT
THEREOF RECORDED OCTOBER 24, 1994 AS DOCUMENT 94906285 AND CORRECTED BY
CERTIFICATES OF CORRECTION RECORDED DECEMBER [, 1994 AS DOCUMENT 04009475 AND
RECORDED JANUARY 30, 1995, AS DOCUMENT NUMBER 95068242 AND RECORDED FEBRUARY 8,
1995 AS DOCUMENT NUMBER 95095271, IN COOK COUNTY, ILLINOIS.

P, & 07-08-W0-012

5 .
which has the address of 1546 DELLA DRIVE HOFFMAN ESTATES (Steeet, City],
Hlinois 60195 [Zip Code] ("Property Address”); %
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rLender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
, Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
P jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
# conflicts with applicable law, such conflict shall not affect ather provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or wransferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, al its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

if Lender exerrises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days tiona the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. i Porrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Secuny/i7strument without further notice or demand on Borrower,

18. Borrower's Righi ic Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security {ast.ument discontinued at any lime prior to the earlier of: (a) § days (or such other period as
applicable law may specify for rairstatement) before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument; or (b) entry ul'a judement enforcing this Security Instcument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be cue urder this Security Instrument and the Note as if no acceleralion had occurred; (b)
cures any default of any other covenants or ap-coments; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorveys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s risats in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. 'Jron reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective 45 if no acceleration had occurred. However, this right 1o reinstaie shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Noiwc ur 2 partial interest in the Note (together with this Security
[nstrument) may be sold one or more times without prior notice to Purrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Mot and this Security Instrument, There also may be one
or more changes of the Loan Servicer uarelated to a sale of the Note, If incre is a change of the Loan Servicer, Borrower will be
given wrilten notice of the change in accordance with paragraph 14 above zid applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should k2 made, The notice will also contain any other
information required by applicable law.

20. Hazardons Substances. Borrower shall not cause or permit the presence,-usz, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyous cls2 to do, anything affecting the
Propenty that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small guantities of Hazardous Substances that are generally recogmzed o be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit-o7 other action by any

governmental or regulatory agency or private party involving the Property and any Hazardous Substance o Eavironmental Law{®
of whick Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that {'_N
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ‘4

all necessary remedial actions in accordance with Environmental Law.
As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic

pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive matcrials. As used in &

this paragraph 20, “Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
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§ ubtain coverage subsiantially equivalent to the morgage insurance previously in effact, at a cost substantially equivalent o the
| cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
of substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premitm being paid by Borrower when the insurance coverage tapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in liew of mortgage insurance. Loss reserve

' payments may no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period

" that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required 1o maintain mortgage insurance in cffect, or to provide a lass reserve, until the requirement for morigage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shalf give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lepzer.

{n the event'ot' 2 otal saking of the Property, the proceeds shall be applied o the sums secured by this Security Instrument,
whether or not then uz, with any excess paid 10 Borrower. In the event of a partial taking of the Property in which the fair
marke! value of the Prugery iminediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediarziy, before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shali b i=duced by the amount of the proceeds multiplied by the following fraction: (a) the total
amoumnt of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance siiall be paid 10 Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediate!y velure the taking is less than the amoumt of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agese in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instmiument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if_after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fail: ' cespond to Lender within 30 days afier the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its ontion, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due

Unless Lender and Borrower otherwise agree in writing “ary application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Watvir. Extension of the time for payment or modification
of amontization of the sums secured by this Security Instrument granted 7 Lender to any successor in interest of Borrawer shall
not operate 1o release the liability of the original Borrower or Borrower's-zuccessnrs in interest. Lender shall not be required (o
commence proceedings against any successor in interest or refuse to extend tim: for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand marce¢ Uy the original Borrower or Borrower's
successors in interest, Any forbearance by Lender in exercising any right or remeay shall-not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security [nstrument shadl bind and benefit the successors and assigns of Lender and Borrower. subject 1o the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrowe: v~ co-signs this Security
Instrument bui does not execute the Note: (a) is co-signing this Security Instrument only to mortguge, srant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligatd to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, nidify, forbear OQQ
make any accoinmodations with regard to the terms of this Security Instrument or the Note without that Borrower's consént. %

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,”
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with thaya
foan exceed the permitted limits, then: (a) any such loan charge shail be reduced by the amount necessary to reduce the charges
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded ta=*
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct >
payment o Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without anyo
prepayment charge under the Note,

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail uniess applicable law requires use of another method. The notice shail be directed to the Property Address
of any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail 1o
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this Security Instrutnent, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
mere of the actions set forth above within 10 days of the giving of notice.

] 5. Hazard or Property Insurance. Borrower shall keep the improvements now cxisting or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender tequires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender's rights in the Property in accordasice with paragraph 7.

All insurance policies and renewais shall be acceptable to Lender and shall include a standard morigage clause. Lender
shall have the right 10 hold the policies and renewals. If Lender requires, Borrower shall promptly give ta Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged. il the restoration or repair is economically feasible and Lender's security is not lessened. 1f the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Securi'y 'nstrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not ansviep within 30 days a notice from Lender that the insurance carrier has offered 1o seule a claim, then
Lender may collect the insu:ance proceeds. Lender may use the proceeds fo repair or restore the Property or lo pay sums
secured by this Security Instrumznt whether or not then due. The 30-day period wiil begin when the notice is given.

Unless {ender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
posipone the due date of the monthly psyments referred 1o in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Propenty is acquizce oy Lender, Borrowes's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition sna'l pass to Lender 10 the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance a2 Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Propeny.us/dorrower’s priucipal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Prorstty as Borrower’s principat residence for at Jeast one vear after
the date of oceupancy, unless Lender otherwise agrees in wiiting, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control, Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on Zne Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s sood faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Lisiument or Lender's security interest, Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing-iue action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrowver’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security dzicst. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate intorriaiizn or stalements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced Uy the Note, including, but not fimited
to, representations concerning Borrower's occupancy of the Property as a principal residence. (f'this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fe¢ title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails 10 perform the covenants aid spzeements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the broperty (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then "Arder may do and ¢
pay for whatever is necessary 10 proiect the vafue of the Property and Lender’s rights in the Property. Lender's actions may .
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying w
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lerder to Borrower requesting
payment.

8. Mortgage Insurunce. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Insirument, Borrower shall pay the premiums required fo maintain the mortgage insurance in effect. If, for any reason, the
morgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
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TOGETHER WITH ali the improvements now or hereatier erected on Ihe property, and all easements, appurtenances, and

1_ fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
w [nstrument. All of the foregoing is referred to in this Security Instrument as the *Property. "

. BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to morigage,
b prant and cotivey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
# and will defend generally the title to the Property against ali claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited

-{ variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenan! and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthlv payments are due under the Note, until the Note is paid in full, a sum (*Funds") for: (a) yearly taxes
and assessments wlach may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on uie Property, if any; {c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e} yearly morgage insurance premiums, if any; and (£} any sums payabie by Borrower to Lender, in accordance with
the provisions of paragiarii 8, in liev of the payment of morgage insurance premiums, These items are called "Escrow ltems.”
Lender may, at any time, cztieet and hold Funds in an amount not to exceed the maximum amount a fender for a federally
related mortgage loan may reguire {or Borrower's escrow account under the federal Real Esiate Settlement Procedures Act of
1974 as amended from time 1o time, 12 U.S.C. Section 2601 er seq. ("RESPA”), unless another taw that applies to the Funds
sets a lesser amount. If so, Lenaer mar, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funzs ue on the basis of current data and reasouable estimates of expenditures of future
Escrow llems or otherwise in accordance with applicable law,

The Funds shall be held in an instituiion whose deposits are insured by a federal : gency, instrumentality, or entity
(including Lender, if Lender is such an institutiot} #r.in any Federal Home Loan Bank. Lend. r shall apply the Funds io pay the
Escrow {tems. Lender may not charge Borrower for hricding and applying the Funds, annuall. analvzing the escrow account, or
verifying the Escrow liems, unless Lender pays Borrower interest on the Funds and applicable {aw permits Lender to make such
a charge. However, Lend<r may require Borrower to pay a one-'ime charge for an indcpendent real estate tax reporting service
used by Lender in connection with this loan, unless applica’ae) law provides otherwise. Unless an agreement is made or
applicable Jaw requires interest to be paid, Lender shall not be reguired to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits anu cebits to the Funds and the purpase for which each
debit to the Funds was made. The Funds are pledged as additional securisy (or all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted (o be held by pplicable law, Lender shal} account 10 Borrower
for the excess Funds in accordance with the requirements of applicable law. If the 25ount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when duc, Lender may so notify Borrewer in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall ma'ie up the deficiency in no mere than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrumeni, Lender shall promgpily refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, oricr 2o the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit £ga’ast the sums secured by
this Securily Instrument.

3. Application of Payments. Unless applicablz law provides otherwise, all payments received by Lendc: nnder paragraphs
! and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, 1o interest due; fourih, to principal due; and last, 10 any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish 10 Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing 1o the payment of the obligation secured by the lien in 2 manner acceptable to Lender, (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; ar (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priorily over
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& applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the default;
¢ {¢) a date, not fess than 30 days from the date the notice is given to Barrower, by which the default must be cured; and
§ (d} that fajlure to cure the default on or before the date specified in the notice may result In accelerntion of the sums
4 secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall Further
Y inform Borrower of the right to reiustate after acceleration and the right to assert in the foreclosure proceeding the
! non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default Is not cured on
% or befare the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
| secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to cotlect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of afl sums secured by this Security Instrument, Lender shall release this Security Instrument
to Borrower. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted under
appliceble law.

23. Welver 012 iomestead. Borrower waives all right of homestead exemption in the Property.

24. Riders to thi= Sreurity Instrument. If one or more riders are executed by Borrower and recarded together wilh this
Security Instrument, the cevesants and agreements of each such rider shall be incorporated into and shall amend and supplemen:
the covenants and agreements-of iiic Security Instrument as if the rider(s) were a par of this Security Instrument.

[Check applicable box(es)]
x] Adjustable Rate Rider [_] Condominium Rider Clis Family Rider
[_] Graduated Payment Rider {__] Ptanned Unit Developmem Rider ] Biweekly Payment Rider
Batloon Rider 1 Rare Improvement Rider Second Home Rider
(_]Vv.A. Rider 1 0thex(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees (0 % wrms and covenants contained in this Security Instrument and
in any rider(s} executed by Borrower and recorded with it.
Witnesses: s Ly
-,‘-es-&é-’é U L oo (Seal)
“ELTGN JONFE Ve Borower

Ydarce @% (Seal)

ANNA MARIE JONES / Borrower

(Seal)

-Bercower

e q(i'/l mﬁl/ndﬂ(g ég % , @ Notary Public mc:n‘:!n:grs:axd county and siate do hereby cemfy
" EltonJo nes (m;t (lnna Nav c.nes, NS wi- (L

, personally known to me to be the same perso:nf) who e name(s)

subscribed to the foregoing inssrument, appeared before me 1his day in person, and acknowledged that -
signed and delivered the said instrument as ”\{ l’" free and voluntary agt, for the uses and purpos
Given under my hand and official seal, this
My Commission Expires: 9 ag
This Instrument was prepared by:
@, eHiL) sace "0 Expirgg yy.. s Form 3014 8/30
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS FIXED/ADSUSTABLE RATE RIDER is made on this 3rd day of May '

1996 , and is incorporated into and shall be deemed to amnend and supplement the Mortgage, Deed of
Trust or Security Deed (the “Security Instrument”) of the same date given by the undersigned (the "Borrower™) 1o
secure Borrower's Fixed/Adjustable Rate Note (the "Note™) to : LONG BEACH MORTGAGE COMPANY

{the"Lender”) of the same date and covering the property described in the Security Instrument and located at:

1546 DELLA DRIVE
HOFFMAN ESTATES, IL 60195

{Propeny Address|

THE WO % PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST
RATE AND +> AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT TH: 30RROWER'S ADJUSTABLE RATE CAN CHANGE AT ANY ONE
TIME AND THe MAX!MUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, = addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenan! and agree as follows;

A. ADJUSTABLE RATE AND MONTHLY 2.YMENT CHANGES
The Note provides for an initial fixed interes’ rateof 9,700 %. The Note also provides for
a change in che initial fixed rate to an adjustable intcrest rate, as foilows:

1. ADJUSTABLE INTEREST RATE AND MONTHL Y PAYMENT CHANGES

{a) Change Dates

The initial fixed interest rate will change 10 an adjustable iniezes: rate on the first day of May

1998 | and on the first day of the month every 6th month inereafter. Each date on which the adjustable
interest rate could change is called a "Change Date.”

(b} The Index

Beginning with the first Change Date, the interest rate will be based on an fajexs The "Index” is the average
of the London interbank offered rates for six month dollar deposits in the London market based on quotations at
five major banks (“LIBOR"), as set forth in the "Money Rates" section of The Wall Sireet Journal, or if the
Money Rates section ceases to be published or becomes unavailable for any reason, thir-as set forth in a
comparable publication selected by the Lender. The most recent Index figure available ac of the date 45 days
before each Change Date is called the "Current Index.”

{c) Calculation of Changes
Before each Change Date, the Lender will calculatc my new interest rate by adding  Five and One
Fourth percentage point(s) ( 5.250 %) to the
Current Index. The Lender will then round the result of this addition to the nearest one-eighth of one percentage
point (0.125%). Subject to the limits stated in Section 1(d) on the following page, this rounded amount will be the
new interest rate until the next Change Date,
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The Lender will then detcrmine the amount of the monthly payment that would be sufficient lo repay the
unpaid principal balance as of the Change Date in full on the Maturity Date at the new interest rate in
subsiantially equal payments. The resuli of this calcutation will be the new monthly payment.

(d) Limits on Interest Rate Changes
The interest rate at the first Change Date will not be greater than 12,700 % or less than
9,700 %. Thereafter, the adjustable interest rate will never be increased or decreased on any
single Change Date by more than One and One Hall
percentage points ( 1.500 %) from the raie of interest applicable Juring the preceding 6 months, The
adjustable interest rate will never be greater than 16.700 %, which is catled the "Maximum Rate”
orlessthun 9,700 % which is called the "Minimum Rate".

{e) Effective Jate of Changes

Each new aZwusiable interest rale will become effective on each Change Date. The amount of each new
monthly payment wili-b2 due and payable on the first monthly payment date afier the Change Date until the
amount of the monthly pe;trent changes again.

(D) Notice of Changes

The Lender will deliver or mzil a notice of any changes in the adjustable interest rate and the amount of the
new menthly payment (o the Borrower before the effective date of any change. The notice will include
information required by law to be giveii o the Borrower and also the title and telephone number of a person who
will answer any questions regarding the nuie.

B. TRANSFER OF THE PROPERTY OR A BENGrTCIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate change: fu an adjustable interest rate under (he terms stated in
Section A above, Uniform Covenant 17 of the Security Insiriment provides as fotlows:

Transfer of the Property or a Beneficial Interest in Borvow=:. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrowe: 15 zold or transferred and Borrower is not
a natural person) without Lender's prior writlen consent, Lender may, u:-ite option, require immediate payment in
full of all sums secured by this Security Instrument, However, this optian 2l not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of accelera.ion. The notice shall provide a
period of not fess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums priorto the expiration of this
period, Lender may invoke any remedies permitied by this Security Instrument without further Gotice or demand
on Borrower.

2. When Borrower's initial fixed intersst rate changes 1o an adjustabie interest rate under the terms stated in
Section A above, Uniform Covenant 17 of the Security Instrument contained in Section B(1) above shall then
cease to be in effect, and Uniform Covenant 17 of the Security Instrument shall be amended 10 read as follows:

Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold ot transferred and Borrower is not
a naturai person) without Lender's prior written consent, Lender may, at its oplion, require immediate payment in
ful} of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
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exercise is prohibited by federal law as of the dute of this Security Insirument. Lender also shall not exercise this
option if: (a} Borrower causes to be submitted to Lender information required by Lender 1o evaluate the intended
iransferee as if a new {oan were being made to the ransferee; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in
this Security Instrument is accepsable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's
consent to the foan assumption. Lender also may require the transferee 1o sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Secunty Insirument. Borrower will continue 10 be obligated under the Note and Security Instrument
unless Lender releases Borrower in writing.

If Lener exercises the option fo require immediate payment in full, Lender shall give Borrower notice of
acceleranon. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these suims prior.«o the expiration of this period, Lender may invoke any remedies permitted by this Security
lnstrument without Fiithier notice or demand on Borrower.

BY SIGNING BELOV/,~Borrower accepis and agrees (o the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

/i N )T ‘ .
o ‘:,’" , e A o (Seal) //J/lﬁ-‘iwb )/ 7%%” Qﬂu’o (Seal)
ELTON JONES dormower  ANNA MARIE JONES 7 Borrower
(Sealy (Seal)
-Borrower -Borrawer
(Sign Original Only]
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