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MORTGNAGE
' THIS MORTGAGE IS DATED MARCH 29, 1996, between Starisn Petersen, married to Lisa Petersen, whose
addross Is 22152 N. Old Barn Road, Barringion, L 60010 {;r7e'red to below as "Grantor"), and Suburban
Bank of Barringlon, whose address is 333 N. Northwest Hwy., garrington, IL 60010 (referred to below as
"Lender"”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages. warrants, and conveys 1o Lender ali
of Granlor's right, title, and interest in and to the following described real property. ‘osether with all existing or
subsequently crected or affixed buildings, improvements and fixtures: all casements.rights of way, and
appurienances; all water, water rights, watercourses and ditch rights (including stock in-utilities with ditch or
irrigation rights); and all other rights. royaities, and profits relating to the real property, inclucing wvithout limitation

) minerals, oil, gas, geothermal and similar mavters, focated tn Cook County, State o1 liiwols (the "Real
Praperty”):

The East 50 feet of Lot 49 in County Clerk's Resubdlvision of Assassor's division (ex:ont centain lots)
of the West 1/2 of the Northwest 1/4 and the Southeast 1/4 of the Norihwest 1/4 of Section 1,
Townshlp 42 North, Range 9 East ot the Third Principal described as follows:

Commencing at the Southeast corner of said Lot 49; thence North 132 feet 7 1/4 inches more or less
afong the East line of said lot 10 the Northeast corner of said lot; thence West along the North line of
said lot 50 feel; thence South 132 feet 7 1/4 Inches more or less ta a point in the South line of sald
Lot 49, which point Is 50 teet West of the Southeast corner of said lot; thence East along the South
line of said ot 50 feet to the polnt ot beginning in Cook County, lilinols.

The Real Property or its address is commonly known as 132 West Lincoln Street, Barrington, IL 80010, The
Real Property tax identification number is 01-01-108-029-0000,

Grantor presently assigns to Lender all of Gramtor's right, title, and interest in and 1o all Jeases of the Property and
alt Rents from the Property. 1o addition, Grantor grants to Lender a Uniform Comunercial Code security interest in
the Personal Property and Rents.
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DEFINITIONS. The following wards shull have the foliowing meanings when used in this Morgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounty in lawful money of the United States of America.

Grantor. ‘The word "Grantor” means Stephen Petersen. The Grantor is the mortgagor under this Morgage.

Guarantor. ‘The word "Guaranior™ means and includes without Jimitation each and all of the guarantors,
surelies, and accomnmodation parties in connection with the Indebtedness.

Improvements. The word "hnprovemetts” means and includes without limitation all existing and (uture
improvements, buildings, structures, mobile homes affixed on the Real Property, facilities, additions,
replacements and other construction on the Real Property.

Indabledness  The word "lodebtedness® means ull principat and interest payable under the Note and any
amounts expended ¢é-advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender

to enforce obligations ¢f Grantor under this Mortgage, together with Interest ot such amounts as provided in
this Mortgage. In adetiio’ to the Note, the word "Indebledness” includes all obligations, debts and liabilities.
plus interest thereon, of Glan‘or to Lender, or any one or more of them, as well as all claims by Lender against
Grantor, or any one or more of “a2m, whether now existing or hereafler arising, whether related or unrelated to
the purpose of the Note, wheth*zvoluntary or otherwise, whether due or not due, absolute or contingent.
liquidaled or unliquidaled and wheine- Grantor may be liable individually or jointly with others. whether
obligated zs guarantor or otherwise, ans whether recovery upon such Indebtedness may be or hereafier may
become basred by any state of timitations, and whether such Indebtedness may be or hereafier may become
otherwise unenforceable,  Specifically, witovd Dmitation. this Mortgage secures, in addition to the amounts
specified in the Note, all future amounts Lendei ia iis discretion may loan to Grantor, together with sil interest
thereon; however, in no event shall such future Cdvances (excluding interesl) exceed in the aggregate
$120,000.00. At no time shall the principal amnunt of Indebledness secured by tha Morigage, not ¢
including sums advanced to protect the security <t the Mortgage, exceed $1,000,000.00.

tende:, The word "Lender” means Suburban Bank of Barringtan, its successors and assigns.  The Lender is
the mortgagee under this Mortgage,

Mortgage. The word "Morigage” means this Mortgage between” Creator and Lender, and includes without .
limitation all assignments and security interest provisions relating to the Personal Property and Rents,

Note. The word "Note" means the promissory note or viedit agreement dated March 29, 1996, In the onginal
principal amount of $121,000.00 from Grantor to Lender. logether witn il renswals of, extensions of,
modifications of, refinancings of. consolidations of, and substitutions for the prémiesory note or agrecment.
The interest rale on the Note is 8.250%.

Personal Property. The words "Personal Propeny™ mean all equipment, fixtures: apdoother arlicles of

gersona! property now or herealter owned by Grantor, and now or hereafler attached or afixe) to the Real
roperly; together with all accessions, parts, and additions to, ail replacements of. and all substizarips Jor. any

of such property: and together with ‘all proceeds (including without limitation ail insurance rioceeds and

refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Properiy” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interesss and rights described above in the
"Grant of Mortgage" section.

Related Documents. The words "Related Documents™ mean and include without fimtitstion ull promissory
notes, credit agreements, losn agreements, environmental agreemenis, guaranties, securily agresients,
mortgages, deeds of trust. and all other instruments, agreemems and docaments. whether now or hereafies
existing, executed in connection with the [ndebtedness.

Rents. The word "Rents" mieans all present and future rents, revenues, income, isstes, royalties. profits, and

other benefits derived fram the Property.
THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED

"~ DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: .

PAYMENT AND PERFORMANCE. Excepl as otherwise provided in this Mortgage. Grantor shall pay 1o Lender all
amounts secured by this Mortgage as they become due, and shall strictly perform ali of Grantor's obligations
under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granior's possession and use of
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"B Property shall be governed by the following provisions:

Possesslon and Use. Until in default, Grantor may remain in possession and control of aml operale and
manage the Property and collect the Rents from the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all cepairs,
replacements, and mainteriance necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance.” "disposal,” "release,” and
“threatened release.” as used in this Morigage, shall have the same meanings as set forth in the
Comprehensive Environmental Response, Comgjiensation, and Lisbility Act of 1980, as amended, 42 U).5.C.
Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. 1.. No.
99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 1/.8.C. Section 1801, et seq., the Resource
Conservation and Recavery Act. 42 U.S.C. Section 6901, et seg., or other applicable state or Federal faws,
rules, or regulations adopted pursuant to any of the foregoing. The terms "hazardous waste” and "hazardouns
substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Crantor represents and warrants (o Lender thai: El) During the period of Grantor's ownership
of the Properiy. ‘here has besn no use, generation, manufacture, storage, treatment, disposal, release or
threatened release 47 any hazardous waste or substance by any person on, under, about or from the Pmper(!{v:
{b) Grantor has no knowledge of. or reason to believe that there has been, except as previously disclosed to
and acknowledged &3 Zander in writing, (i} any use, generation, manufacture, storage, treatment, disposal,
release, or threatene relcaze of any hazardous waste or substance on, under, about or from the Property by
any prior owners or occlowats of the Property or (i) any actual or threatened iilLi?atmn or claims of any Kind
by any person relaling to suck matters; and (c) Excepl as previously disclosed to and acknowledged by
Lender in writing, (i) neither' Geanlor nor any tenant, contractor, agent or ather authorized user of the Property
shall use, generate, manufactire, store, treat, dispose of, or release any hazardous waste or substance on,
under, about or from the Property .and. (i} any such activity shall be conducted in compliance with all
applicable federal, state. and local v, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above., Grantor nuthorizes Lender and ils agents to enter upon the
Property to make such inspections and ‘ests, at Grantor's expense, as Lender may deem appropriate to
determine compliance of the Property with tais) section of the Morigage. Any inspections or tesls made by
lender shall be for Lender's purposes anly ana snall_not be construed to create any responsibility or lability
on the part of Lender 1o Grantor or to any other pérson.  The representations and warranties contained herein
are based on Grantor's due diligence in investigiting the Property for hazardous waste and hazardous
substances.  Grantor hereby (a) releases and waives any future claims against Lender for indemnity or
contribution in the event Gyranlor becomes fiable for c'eanun or other costs under any such laws, and™ (b)
agrees to indemnify and hold harmless lLender against any and all claims, losses, fiabilities, damages,

penalties, and expenses which Lender may directly or indirectiy sustain or suffer resulting from a breach of
this section of the Mortgage or as » consequence of ary use. scneration, manufaclure, storage, disposal,
release ar threatened refease accurring prior to Grantor's ownershipor interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Mortgage,
including the obiig,ation to mndemnify, shall survive the gaymem ofjire Ind=htedness and the satisfaction and

reconveyance of the lien of this Mortgage and shall not be affected by Lender's acquisition of any interest in

the Property, whether by foreclosure or otherwise,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nwisance Lai’ commit, permil, or suffer any
stripping of or wasle on or (o the Property or any portion of the Property,  Withcat fimiting the generality of the
foregoing, Grantor will not remove, or graat to any ofher party the right to reinove, any timber, minerals
{incuding oil and gas), soil. gravel or rock products without the prior written consent of | cnder.

Removal of Improvements. Grntor shall not demolish or remove any Improvements feam the Real Property
without the prior written consent of Lender. As a condition (o the removal of any Improvemente; Lender may
require Grantor 1o make  arrangements  satisfactory to Lender to replace  such lmprovenents with
Improvements of at feast equal value.

Lender's Aight to Enter, Lender and its ugents and representatives may enter upon the Real Propary at all

reasonable times 1o atend to Lender's interests and to inspect the Property for purpases of Gienwr's
compliunce with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall prom})ﬂy mmplﬁ« with all laws, ordinances, and
rzgulations, now or hereafter in effect. of all governmental authorities applicable o the use or occupancy of the
Property. Grantor may contest in good faith any such faw, ordinance, or regulation and withhold compliance
dunng any proceeding, including a‘?propriate appeals, so long as Geantor has notified Lender in writing prior lo
doing so and so_loné as, in Lender's sole opinion, Lender’s interesls in the Property are not jeopardized.
Lender may require Grantor 1o post adequate security or a surety bond, reasonably satisfactory to Lender, to
protect Lender’s interest,

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shafl do all
other acts, in addition to those acts set forth above in this section, which from he character and use of the
Property are reasonably niecessary 1o protect and preserve the Propesty.

DUE ON SALE - CONSENT BY LENDER. lender may. al its option, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without (he Lender's prior written consent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or Iransfer” means the conveyance of Real
Property or any right, title or interest therein, whether legal, beneficial or equitable; whether voluntary or
mvoluntary; whethee by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
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interest with a term greater wnan three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any {and trust holding tite to the Real Propery, or by any other method of conveyance
of Real Property interest. If any Grantor is a corporation, partnership or limited liability company. transfer also
includes any change in ownersiip of more than twenty-five percent {25%) of the voting stock, partnership interests
ot limited liability company interests, as the case may be, of Grantor  However, this optien shatl not be exercised
by Lender it such exercise is prohibited by federal law or by Hlinois law.
TAXES AND LIENS. The following provisions relating 1o the taxes and liens on the Property are a part of this
Moartgage.
Paymant. Grantor shall pay when due (and in all events prios (o delingquency) all raxes, payroll taxes, special
taxes, assessinents. water char es and sewer service charges levied against or on account of the Property,
and shell pay when due all claims for work done on or for services rendered or material fumished to the
Property, Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Mortgage, exccﬁl for the lien of taxes and assessments not due, and except as otherwise
provided in the following paragraph. )
Right To Contest. Grantor may withhold payment of any tax, assessment. or claim in connection with & Food
faith dispute over tle sbligation to pay. so long as Lender’s interest in the Property s not jeopardized. If a lien
arises or is filed as s result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a
lien ic filed. within tifices (15) days after Grantor has notice of the filing, secure the dischasge of the lien. or if
requested by Lender. depuric with Lender cash or a sufficient corporate surety bond or uther security
satisfactory to Lender in an avionnt sufficient to discharge the lien plus any costs and attorneys’ fees or other
charges that could accrue as a sesult of a foreclosure or sale under the lien. In any contest. Grantor shall
defend itself and Lender and shall catisfy any adverse judgiment before enfqreement against the Property.
Grantor shall name lender as an_uadditiopal obligee under any surety bond fumnished in the contest
proceedings.
Evidence of Payment. Grantor shall tpon demand fumish 10 Lender satisfactory evidence of payment of the
taxes or assessments and shall authorize thearpiopriate governmental official to deliver 1o Lender at any time
& written stalement of the taxes and essessmenteagainst the Property.
Nofice of Construction. Grantor shall notify Lexder at least fifteen (15) days before any work is commenced.
any services are [urnished, or any materials are supp ied to the Property. if any mechanic’s lien, materiaimen’s
lien, or other lien could be asserted on account of the work. services. or materialy and the cost exceeds
$10.000.00. Grantor will upen request of Lender fumnich. to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions sefaling to insuring the Property are a part of this

Morigage.
Maintenance of Insutance. Grantor shall procure and mainiain_nolicies of fire insurance with standard
extended coverage endorsements on a replacement basis for “ine  foll insurable value covering all
improvements on the Real Property in an amount sufficient 1o avaid applicatios. of any coinsurance clause, and
with a standard mortgagee clause in faver of Lender.  Policies shall %c wiitter; by such insurance companies
and in such form as may be reasonably acceptable to Lender. Grantor shali dohyver 1o Lender centificates of
coverage from each insurer containing a stipulation that coverage will not be cancelied or diminished without 4
minimum of ten (10) days’ prier written notice to Lender and not containing any Sisclaimer of the insurer’s
liability for fuilure 1o give such notice. Each insurance policy also shall include an cndersement providing that
coverage in fuvor of Lender will not be impaired in any way by any act, omission or'default of Grantor or any
olher person.  Should the Real Properly at any time become located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood harzard area, Grantor agries o obtain and
maintain Fedesul Flood Insurance, to ﬁw éxfen! such insurance is required by Lender ana ¢ oo becomes
available, for the term of the toan and for the full unpaid principal balance of the loan, or the maximum itmit of
coverage that is available, whichever is Jess.

™
™~ Application of Praceeds. Grantor shall promptly notify Lender of any loss or damage o the Propery if the
2 estimuted cost of repair or replacement exceeds $5,000.00. Lender may make proof of loss if Grantor fails to
¢y do so within fifteen (15) days of the casunlty. Whether or not Lender’s security is impaired. Lender may, af its
{* election, apply the proceeds to the reduction of the Indebledness, payment of any lien affecting the Preperty,

s or the restoration and repair of the Property. 11 Lender elects to apply the proceeds (o restoration and repair.

Grantor shall repair or replace the damaged or destroved Improventents in a munner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pas' or reimburse (irantor from the procesds for the
reasonable cost of repair or restoration if Grantor is not in default hereunder. Any proceeds which have not
been disbursed within 180 days after their receipt and which Lender has not committed to the repair or
restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then io
repay accrued interesi, and the remainder, if any. shall be upplied to the principal balance of the
ndebiedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shail be
paid fo Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass lo, the
purchaser of the Property covered hy this Mortgage at any trusiee’s sule or ofher sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Maortgage, or if any =zclion or

grocccding is commenced that would materially affect Lender’s interests in the Pmper{i. Lender on Gramor's
ehali may, but shall not be required to, take any action thar Lender deems appropriate.  Any awmnount that Lender

i3
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expends in so doing will bear interest at the rate provided for in the Note from the date incurred o1 paid by Lender
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 the date of regarment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b)
e added to the balance of the Note and be apportioned among and be payable with any installment payments to
Secome due during ither (1) the term of any applicable insurance policy or (ii) the remaining tzrm of the Note, or
%) be treated as a balloon payment which will be due and f]:myablc al the Note's maturity.  This Mortgage also will
coure paymen! of these amounts, The rights provided for in this pamgraph shall be in addition to any other
Any such action by Lender

Fights or any remedies to which Lender may be entitled on account of the defaull. C
‘ghall oot be construed as curing the defaul so as to bar Lender from any remedy that il otherwise would have

ad,
Q‘AHHANTY', DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this

lMc:trtgage.

f

;  Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee
simple, free and clear af all liens and encumbrances other than those set forth in the Real Property description
or i any title insurance policy, title report, or fina! title opinion issved in favor of, and accepted by, Lender in
connection with this Mortgage, and (bgonmor has the full right, power, and authority to exccute and deliver

{
!
i this Marigage to Lender.

i Defenge of 1itle. Subject to the exception in the paragraph above, Grantor warrants and will forever defend

I the title to the Pioperty against the lawful elaims of all persons, In the evenl any action or proceeding i
- ’ commenced that questions Graator's title or the interest of Lender under this Mortgage, Grantor shali defend
. the action at Grante: ='expense. CGrantur may be the nominal party in such proceeding. but Lender shall be
't entitled to participate {n'the proceeding and to be ropresented in the proceeding by counsel of Lender's own

! choice, and Grantor will'deliver, or cause to be delivered, to Leader such instruments as Lender may request

i

from time 1o lime to permit/sue., participation.
Compiliance With Laws. Girinior warranty' that the Property and Grantor's use of the Property complies with

ali cxﬂting applicable laws, ordinanscs, and regulations of governmental authorities.
CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

! Application of Net Proceeds. 1t ali o/ uny part of the Property is condernned by eminent domain proceedings
I or by any proceeding or purchase in lieu ©f zondemnation, Lender may at its election require that all or any
K rtion of the net proceeds of the awurd be sprlied 1o the Indebtedness or the repair or restoration of the

E The net proceeds of the award skall piean the award afier payment of all reasonable costs,

B‘:operty. ; ) ) .
expenses, and atiomeys' fees incurred by Lender wionnection with the condemnation,

Proceedln?s. If ani/ proceeding in condemnation is fied, Grantor shall pramptly noti
! y take such steps as may be necessarv ta defend the action an

Grantor shall prompl . 1 M .
Grantor may be the naminal party in such proceeding, ow' Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counse! of its own choice, and Grantor will deliver or
cause to be delivered to Lender such instruments as may be requested by it from time to time to permit such

? Lender in writing, and
obtain the award.

participation.

{
{ IMPOSITION OF TAXES, FEES AND CHARGES B8Y GOVERNMEN AL AUTHORITIES. The following provisions
relating lo governmental taxes, fecs and charges are a part of this Morigage:
Current Taxes, Foes and Charges. Upon request by Lender, Granior shall exceute such documents in

: addition to this Morigage and take whatever other action is requested by lander to peefect and continne

' Lender's lien on the Real Property. Grantor shall reimburse Lendes for all taxes, as fdéscribed below, together

‘ l with all expenses incurred in recording, perfecting or continuing this Morigage, inciwding withoul Yimitation alt

B taxes, fees, documentary stamps, and other charges for recording or registering this Mortage.
! Taxes. The following shall constitute taxes to which this section applies: (a) a specific 127 woon this type of

! origage: (bg a spec fic fax_on Grantor

|
!
A
g

Mortgage or upon all or any part of the Indebtedness secured by this
rantor is authorized or required to deduct from pavments on the indebtedness secured by iz type of

whic
Nforlg:;ﬁe: {c} a tax on this type of Mortgage chargeable against the Lender or the holder of the Mote; and (d)
% specific tax on all or any portion of the Indebtedness or on payments of principal and interés) nade by
rantor,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent o the date of this
Morigage. this event shall have the same effect as an Event of Default (as defined below), and Lender inay
exercise any or al} of ils available remedies for an Event of Default as provided below unless Grantor cither
(a) pays ihe tax before it becomes delinquent, or (b} contests the tax as provided above in the Taxes and
Licns section and deposils with Lender cash or a sufficient corporate surety bond or other securily satisfactory

Io Lender,
SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisiens relating to this Martgage as a

secutity agreement are a part of this Morigage.
Security Agreement. This instrument shall constitule a security agreement to the extent any of the Pro&wcny
constitules fixtures or other personal property, and Lender shall have all of the rights of a secured party under
the Uniform Commercial Code as amended from time to time,
Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever
other action is requested by lender to perfect and continue Lender’s security interest in the Rents and

Personal Property.  In addition to recording this Mortgage in the real property records, Lender may, at any
rarts. copies or reproductions of this

time and without further authorization from Grantor, file executed counter :
Mortgage as & financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upon default, Grantor shall assemble the Personal Property in a manner and

al & place reasonably convenient to Grantor and Lender and make it available to Lender within three (3) days

6
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after receipt of written demand from Lender.

Addresses. The imailing addresses of Grantor (debtor) und Lender tsecured parly). from which information
concerming the security interest granted by this Murtﬁz}ge may be obtained (cach as required by the Uniform
Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY~IN-FACT, The following provisions relating to fucther assurances and
attorney-in-fact are a part of this Mortgage.
Further Assurances. At any time, and from time to lime. upon request of Lepder, Gramter will mase, execute
and deliver. or will cause to made, execuled or delivered, 1o Lender or 1o Lender’'s designee, and when
rcc(;lm_:slcd by Lender, cause to be filed, recorded. refiled. or rerecorded. as the case may be. at such times
and in such offices und places as Lender may deem appropriate, any and all such mortgages, deeds of trust.
securily deeds, security agreements. financing statements, continuation statements, tnstruments of further
assurance, cerlificares, and other documents as may, in the sole opinion of Lender, be necessary or desirable
in order to effectunte, complete, perfect. continue. or preserve Ea! the obligations of Grantor under the Note,
this Mortgrge, and the Related Documents, and (b) the liens and security interests created by this Mortgage
as first and p-iov liens on the Property, whether now owned or hereafter acquired by Grantor.  Unless
prohibited by lave o1 agreed fo the contrary by Lender in writing, Grantor shall reimburse Lender for all costs
and expenses incurred in connection with the maiters referred to in this paragraph.

Attorney-In~Fact, i Crantor fails to do any of the things referied 1o in the preceding paragraph, Lender sy
do so for and in tee_nipme of Grantor and at Gramtor's expense.  For such pumoses. Grantor hereby
irrevocably gppoims Lender as Granlor's attarney-in-fuct for the purpose of making. executing, delivering,
filing, recording, and doing ar' other things as may be necessary or desirable, in Lender’s sole opinion, 1o
accomplish the matters referred (0 in the preceding paragraph.

FULL PERFORMANCE. If Grantor rays all the indebtedness, including withuwl Jimitation all future advances,
when due, and otherwise performs all (the pbligations imposed upon Grantor under this Mortgage, Lender shall
cxectte and deliver 1o Grantor a suitable zatisfaction of lms Mortgage and suitable statements of termingtion of
sny financing statemenl on file evidencing lengpr's security nterest i the Rents and the Personal Property
Grantor wili pay, if permitted by applicable lav, any reasonable termination fee as determined by Lender from time
to time. If, however, payment is made by Granter, s/hether valuntarily ar otherwise, or by guaranior or by any third
party, on the Indebtedness and thereafter Lender 1sjorced lo remit the mmount of that payment (a) to Grantor's
trustee in bankruptcy or to any similar person under-a-v federnt or sate bankruptey faw or law for the relief of
debtors, (b) by reason of any judgment. decree or order of amcourl or administeative body having junsdiction oves
Lender or any of Lender’s properlr. ar (c) by reason of any seitlement or comprise of any claim made by Lender
with any claimant (including without limitation Grantor), the-Indebtedness shall be considered unpaid for the
purnose of enforcement of this Mortgage and this Mortgage shall sontinue to be effective or shall be reinstated. as
the case may be, nolwithstanding any canceilation of this Mcrtpape or of any note or other instrument of
agreement evidencing the Indebtedness and the Property will continus 10 secure the amount repaid or revovered

to the same extent as if that amount never had been originally received oy jender, and Grantor shall be bound by
any judgment, decree, order, settlement or compromise relating 1o the Indebrzdness or to this Monigage.

DEFAULT. Each of the following, at the option of Lender. shali constitute /n event of default (*Event of Default™)
under this Mortgage:
Default on indebtedness. Failure of Grantor to make any payment when dieon the Indebtedness.

Default on Other Paymants. Failure of Grantor within the time required v -this Mortgage (o make any
paynjr;n! for taxes or insurance, or any other payment necessary o prevent filing of orto effect discharge of
any lien.

Compliance Default. Faibiee of Grantor 1o comply with any other term, obligation, covenant or condition
contaiped in this Mortgage, the Note or in any of the Related Documents.

Default in Favor of Third Parties. Should Grantor default under any loan. extension ot <redil. security
agreement, purchase or sales u%reelmm. or any other agreement, in favor of any other creditor or'pirson thal

mey materiaily affect any of Grantor's property or Grantor’s ability to repay the Note or Gramor's ability to
perform Grantor's obligations vnder this Mortguge or any of the Related Documents.

False Statements. Any warranty. representation or statement made or furnished to Lender by or on hehaif of
Grantor under this Mortgage, the Noie or the Related Documents is false or misleading in any material
respect, either now or al the time made or furnished.

Defective Collaterallzation. This Morigage or any of the Related Documents ceases to be in full force and
effect fincluding failure of any collaleral documents to create a valid and perfected security interest or lien) at
any time and for any reason,

Death or Insolvency. The death of Grantor, the insolvency of Graator, the appoimiment of a receiver for any
part of Grantor's property, sny assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankrupicy or insolvency laws by or against Grantor.

Foreclosure, Forleiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other methed, by any creditor of Grantor or by any rgchmmcnu}i
agency against any of the Property. However, this subsection shall not apply in the evenl of a good faith
dispute by Grantor as {0 the validily or reasonableness of the claim which is Ihe basis of the fereciosure or
forefeiture %rocwding. provided that Grantor gives Lender writlen notice of such claim and fumnishes reserves

or a surety bond for the claim satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantos under \he terms of any other agreement between
Grantor and Lender that is not remedied within any grace period provided therein, including without limitation
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any agreement concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or
later.

Events Atfecting Guarantor. Any of the preceding events occurs with respect to any Guaranlor of nn{ of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. Lender, at its option, may, but shall not be required to, permit the
Guarantor’s estate to assume unconditionally the obligations arisiag wnder the guaranty in a manner
satisfactory to Lender, and, in deing so, cure the Event of Default.

Adverse Change. A material adverse change occurs in Granlor's financial condition, or Lender believes the
prospeci of payment or performance of the Indebtedness is impaired.

Insecurity. Lender reasonably deems itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same
provision of this Mort&nge within the preceding twelve (12) months, it may be cured (and no Event of Default
will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the
failure within fiheen {15} days: or (D) if the cure requires more than fifteen (15) days, immediately initiates
steps sufticient 1o cure the failure and therealter continues and campletes all reasonable and necessary steps
sufficient 1o produce compliance as soon as reasonably praciical.

L RIGHTS AND REMEL!ZS, ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
‘| Lender, at its option, mey exercise any one or more of the following rights and renedies, in addition to any other
¥ rights or remedies provided by inw:

Accelorate Indebtedness. ‘Conder shall have the right at its option without notice to Grantor 1o declare the
entire Indebledness immediately due and payable, including any prepayment penalty which Gramtor would be
tequired to pay. ‘

UCC Remedles. With respect to «ii ot any past of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Unifarw, Commercial Code,

Collect Renis. iender shall have the right, svithout notice to Grantor, to take possession of the Property and
collect the Rents, including amouuts past cue and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtedness. In furnerance of this right, Lender may requise any tenant or other
user of the Property to make payments of rent r cte fees directly to Lender. It the Rents are collected by
Leader, then Grantor irrevocably designates Lendir as frantor's attomey-in-fact to endorse instruments
received in payment thereof in the name of Grontor (ind to negotiate the same and collect the proceeds,
Payments by tenants or other users to Lender in responsc-to-Lander's demand shall satisfy the obligations for
which the payments are made, whether or not any propee grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agrit, or through a receiver.

Mortgagee in Possession. lender shall have the right to be plrce? s mortgagee in possession or 1o have a
receiver appointed to take possession of all or any part of the Properdy  with the power to protect and preserve
the Property, to operate the Properljf preceding foreclosure or sale, 2nd 1o collect the Rents from the Propesty
and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The
morlgagee in ?osscssmn or receiver may serve withouwl bond if permitisd by law. Lender's right 1o the
appomntment of a receiver shall exist whether or not the apparent valuc 77 the Property exceeds the
Indebtedness by a substantiai amount. Employment by Lender shall not disquaiify «person from serving as a
receiver.

Judiclal Foreclosure. lender may obtain a judicial decree foreclosing Grantor's intecest in all or any part of
the Property.

Deficiency Judgment. If permitted by applicable law, Lender may oblain a judgment for_any deficiency
remaining in the [ndebtedness due 1o Lender after application of all amounts received from theercicise of the
rights pravided in this section.

Other Remadles. lender shall have all other rights and remedies provided in this Mortgage or the Note or
available at law or in equity.

Sale of the Property, To the extent permitied by applicable law, Grantor hereby waives any and all right to
have the property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any part

of the Property together or separately, in one sale or by separate sales. Lender shall be entitied to bid at any
public sale on’all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the tine and place of any public sale of the
Personal Property or of the time afler which any private sale or other intended disposition of the Personal
Property is to be made. Reasonable notice shall mean notice given al least ten (10) days before the time of
the sale or disposition.

Walver; Efection of Remadles. A waiver by any party of a breach of a provision of this Mortgage shall not
constitute & waiver of or pref'udicu the party's rights otherwise to demand strict ¢ompliance with that provision

or any other provision. Election by Lender to pursue any remedy shall not exclude pursuit of any vther
remecy, and an election 1o make expenditures or take action to perform an obligation of Grantor under this
Mortgage after failure of Grantor to perform shall not affect Lender's right to declare a defauit and exercise s
remedies under this Mortgage.

Attorneys' Fees; Expenses. If Lender institutes any suit or action lo enforce any of the terms of this
Morigage, Lender shall be entitled to recaver such sum As the court may adjudge reasonable as attorneys’

fees at trial and op any appeal. Whether or not any court action is involved, all reasonable expenses incurred

by Lender that in Lender's opinion are necessary at any lime for the protection of its interest or the
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enforcement of its rights shall become a part of the Indebledness paysble on demand and shall bear interest
from the date of expenditure until repaid at the rale provided E)r in the Note. Expenses cavered by this
Faragraph include, withowt limitation, however subiect to any Hmits under applicable [aw, Lender's attorneys’
ees and Lender's Jegal expenses whether ar not there is o lawsuit, including attomeys” fees for bankruptcy
prm:ecdings {including efforts 10 modify or vacale any aulomatic stay or mjunclion), appeals and any
anticipated post-judgment collection services, the cost of searching records, oblaining title reports (including
foreclosure reports), susveyors' reporls. and appraisal fees. and title insurance. to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to ali other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without Ihmitation any
notice of default and any nolice of sale lo Grantor, shall be in writing, may be be sent by telefacsimilie. and shall

be effective when actually celivered, or when deposited with a nationally recognized ovemight courier. or. if
mailed, shall be deemed effective when deposited in the United States mail first class, centified or registered mail
postage prepaid, directed to the addresses shown near the beginning of this Mongage.  Any party may change its
address for notices under this Mortgage by giving formal written notice to the other parlies, specifying that the
‘J_urposc_ of the noticy is 10 change the party's address. Al copies of nofices of foreclosure from the helder of any

ien which has prioriiy” over this Mortgage shall be sent 1o Lender’s address, as shown near the beginning of this
Mortgage. For notice purnoses. Grantor agrees to keep Lender informed at all times of Grantor’s current address,

MISCELLANEOUS PRO'VIRIONS. The following miscsllancous provisions ure a part of this Morigage:

Amendmems. This Mo-goge, together with any Related Documents, constituies the entire understanding and
sgreement of the parties ax o' the matters set forth in this Mortgage. No alteration of ur amendment Lo this

ortgage shall be effective unlos: given in writing and signed by the party or parties sought to be charged or
bound by the alteration or ameadimant,

Applicable Law. This Morigeg3 hes been delivered to Lender and accepted by Lender in the State of
linols. This Morigage shall be gover~ed by and construed in accordance with the laws of the Siate of

jilinots.

Caption Headings. Caption heudings in tis 'ortgage are for convenience purposes only and are nol to be
used o interpret or define the provisions of this IMoitpage.

Merger. There shall be no merger of the interest o eéstate created by this Mortgage with any other interest or
estate in the Property at any lime held by or for the Yensfit of Lender in any capacity, without the written

consent of Lender.

Severabliity. I a court of competent jurisdiction finds ary provision of this Morigage to be imalid or
unenforcesble as 1o any person or circumsiance, such findng”shall not render that provision invalid or
unenforceable as o any other persons or circumstances.  1f feasizlo, any such offending provision shall be
deemed 10 be modified to be within the limits of enforceability o »aiidity: however, ifgthc offending provision
cannot be so modified. it shall be stricken and all other provisions vf/this Mortgage in all other respects shall
remain valid and enforcesble.

Successors and Assigns. Subject (o the limitations staied in this Maiteage on transfer of Grantor's interest,
this Mortgage shali be binding vpon and inure to the benefit of the purfies, indiy successors and assigns. 1f
ownership of the Property becomes vested in a person other than Grantor, Letder ~without notice 1o Grantor.
may deal with Grantor's successors with IchCI"L'l]CC to this Mortpage and the indebledness by wav of
lfocr] c’f:::‘ncc or extension without releasing Grantor from the abligations of this Morigage or liability under the
ndebledness.

Time Is of the Essence. Time is of the essenve in the performance of this Morngage.

Waiver of Homestead Exemption. Grantor herehy releases and wuives all rights aid benefits of the
homestead exemption laws of the Siate of lllinois as to all Tndebtedness secured by this Mortgage.

Walvers and Consents. lender shall not be deemed (0 have waived any rights under this Mortgdge (o under
the Reiated Documents) unless such waiver is in writing and signed by Lender. No delay or omissiason the
part of Lender in exercising any right shall orcral:: as u waiver of such right or any other right. A waiver by
any party of a provision of this Mortgage shall not constitute & waiver of or prejudice the party’s right otherw i~
to demand sirict compliance with that provision or any other provision. No prior waiver by Lender, nor any
course of dealing hetween Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of
Grantor's obligations as to any fure transactions. Whenever consent by Lender is required in tnis Mortgage.
the granting of such consent by Lender in any instance shall not constitute conlinuing consent to subsequent
instances where such consent is required.
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(Y} GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:




UNOFFIGIAL COPY

{Continued)

INDIVIDUAL ACKNOWLEDGMENT

STATE OF LTS )
) 88
COUNTYOF _ LAKY )

| On this day before diie, the undersigned Notary. Public, personally appeared Stephen Petersen, married to Lisa

! Petersen, to me knov'n ‘o be the individual described in and who executed the Morigage, and acknowledged that

he or she signed the Martsase as his or her free and voluntary act and deed, for the uses and purposes therein
mentioned.

Glven under n)y hand and cticla) seal this 2 4-“* day of Mﬁ ﬂ ’ﬁ 4 L 1g i .

By d j{,&U uﬁﬁ/[ u Residing at

Notary Public in and for the State of

My commission expires

“OFFICIAL SEAL o

AT s Ll INOYS
OTARY PUBLIC, STATE OF 1
NMy Commission Expires 06/01.98
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