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0934178 7 MORTGAGE

THE TERMS OF THAIZ 1,0AN
CONTAIN PROVISIONS WrICH WILL REQUIRE A BALLOON PAYMENT AT MATURITY.

THIS MORTGAGE ("Security Inwimirint®) is givenon  APRIL 25, 1996 . The mortgagor is
THOMAS E. STAMBORSKI
AND DIANA L. STAMBORSKI, HUSBAND AND WIFE

(“Borrower”). This Security lnstrument is given to
PRISM MORTGAGE COMPANY

which is organized and existing under the Juws of  THE STATE OF ILLINOIS . and whaose
address is 1300 EAST WOODFIELD ROAD~SUITE 30>
SCHAUMBURG, ILLINOIS 60173 (" Londer”). Borrower owes Lender the principal sum of
ONE HUNDRED SEVENTY SEVEN THOUSAND SIX HUNDKED AND 00/100

Dotars (U.S. & 177,600.00 1.
This debt is evidenced by Borrower's oote dated the same date as this Secupty fnstrument ("Note™), which provides for
monthly payments, with the fuli debt, if not paid enrlier, due and payable on MAY 71, 2003
This Secunty Instrument secures to Lender: () the repayment of the debt evidenced by the Nod, with interest, and all rem.wals
extensions and modifications of the Note: {b) the payment of all other sums, with intereit, advanced under paragraph 7 1o
protect the sceurily of this Security Instrument; and (¢) the performance of Borrower's covenuris and sgreements under this
Security {nstrument and the Note. For this purpose, Burrower does herehy mortgage, grant and canviyio Lender the following

descrihed prnpcrly focated in  COOK County, Hinois:
PARCEL ! THAT PART OF LOT 15 IN AUBURN WOODS, BEING A SUBDIVISION OF

PART OF THE SOUTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 10 ANT PART
SEE ATTACHED RIDER FOR COMPLETE LEGAL DESCRIPTION

02-10~307~084

wiich has the sddress of 1087 AUBURN WOODS , PALATINE Strest, Chty |,
lifinois 60067 Zip code  {"Property Address"):”

ILLINOIS Singls Family-FNMA/FHLMC UNIFORM
INSTRUMENT Form 3014 9/90
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0934174
s Security Instrument, Lender may give Borsower a notice identifying the lien. Borrower shall satisty the lien or take one or
Wore of the actions sct forth above within 10 days of the giving of notice.
£, Huzued or Property Insurance. Borrower shall keep the improvements now existing or hdrealled crectell on the
& copecty insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
loods or flcading, for which Lender requires insurance. This insurance shall be mamntained in the amounts and for the periods
Ahat Lender requires. The insurance carrier providing the insurance shall be chosen hy Borrower subject lo Lendes's approval
Bwhich shall not be unreasonably withheld. 1f Borrower fails to maintain coverage described gbove, Lender may, at Lender's
# option, obtain coverage to protzct Lender’s rights in the Property in accordance with paragraph 7.
: Alt insurance policies and renewals shall be acceptable to Lender and shall include u standard mortgage clause. Lender
§ stiall have the right o hold the policies and renewals, [f Lender requires, Borrower shail prompily give to Lender all receipts of
® pad premiums and renewal notices, In the event of loss, Borrower shall give prompt notice 1o the insurance carmer and Lender.
% Lender may make proof of loss if not made promptly by Borrower.
: Unless 1.ender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
3 Property damaged 4f the restoration or repair is economically feasible and Lender’s security is net lessened. If the restoration or
repair is not economictily feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
b sccured by this Security Distrument, whether or not then due, with any excess paid to Borrower. It Borrower abandons the
Property, or does not ans:/er within 30 days a notice fromt Leader that the insurance carrier has offered 10 seitle a claim, then
% Lender may coliect the tnsu(dae proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
 secured by this Security Instewmént“whether or not then due. The 30-day period will begin when the notice i given.

Unless Lender und Borrower ofherwise agree in writing, any application of proceeds to principal shall not extead or
postpone the due date of the monthly payments referred to in paragraphs | gad 2 or change the amount of the puyments. If
under parageaph 21 the Property is acqutiier by Lender, Borrower's right to iny insurance policies und proceeds resulting from
damage to the Property prior to the acquisition/shai! pass to Lender 1o the extent of the sums secured by this Security Instrument
wnmediately prior to the acgusition.

6. Occupuncy, Preservation, Maintenance nisg Drotection of the Praperty; Borrower’s Loan Application; Leaseholds.
Buerower shill necupy., establish, and use the Property-as/sorcower's principal residence within sixty days after the execttion of
this Security Instrinent and shall continwe to occupy the Prorerty as Borrower's principal residence for at least one year ofter
the date of ooctpancy, unless Lender otherwise agrees in wiiting, which consent shall not be unreasonably withheld, or unfess
extenuating circumstances vxist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commut waste on (ne Property, Borrower shall be in defauit of any forfeiure
action or proceeding, whether civil or criminal, is begun that in Lender’s zood faith judgment could result in forferture of the
Property of otherwis. materially impair the lien created by this Security Eastument or Lender’s secunty interest. Borruwer may
cure such a default and reinstate, as provided in paragraph 18, by vausing the action or proceeding 10 he disnussed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower’s aterest in the Propeity or othey malerial
impairment of the lien created by this Security Instrument or Leader’s security increst. Borrower shall also be in default if
Barrower, during the (oan application process, gave materially false or inaccurate informat:sn or statements to Lender (of {riled
to provide Lender with any materisl information) in connection with the loan evidenced by the Note, including, but not limited
lo, representations concerning Borrower’s occupancy of the Property as « principal residence! 1Y this Security Instrument is on 2
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower usuires fe2 title to the Froperty, the
Jeasehold and the fee titte shall not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender's Rights in the Property, 1t Borrower fuils to perform the covenants und ayceements contained in
this Security Instrument, or there is # legal proceeding that may significantly atfect Lender's vights in the Froperty (such as «
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Levder may do and
pay for whatever is necessary to protect the value of the Property snd Lender's sights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, uppearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this puragraph
7. Lender does not have 1o do so.

Any amounts disbursed by Lender under this poragraph 7 shall become additional debt of Borrower secured by this
Security Instrusient. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest fram the
date of disbursement at the Note rute and shall be payable, with interest, wpon notice trom Lender Jo Borrower requesting
payment,

8. Mortgage Insurance, 1f Lender required mortgags insurance as a condition of muking the foan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. 1t for any reason, the
morgage insarance coverage required hy Lender {apses or ceases 1o be in effect, Borrower shall pay the premivins required to
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3 15, Governing Law; Severability, This Security Instrument shall be governed by federal law and the law-of the
Biunisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note

_' to be severable,

16. Borvower’s Copy. Borzower shall be given one :.onlormed copy of the Note and of this Security Instrament.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it

¥ [ is sold or transferred (or if & beneficial interest in Borrower is sold or transterred and Burrower is not a natural person) withott
Lender's prior written consent, Lender may, at ils option, require immediate payment in full of all sums secured hy this

Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date

of this Securnity Instrument.

it Lender exercises this option, Leader shall give Borrower notice of acceferation, The notice shaill provide & period of not
kess than 30 days From the date the notice is delivered or mailed within which Borrower must pay ail sums secured by this
Security Instrument. (F Sarrower fails to pay these sums prior lo the expiration of this period, Lender may invoke any remedies
perrufled by this Security Yastrument withowt further notice or demand on Borrower.

18, Borrower’s Xgl¢-to Reinsiate. if Borrower meets certain coaditions, Borrower shall have the right to have
eaforcement of this Security Treimment discontinued al any time prior to the earlier of: (). 5 days (or guch other penod as
applivable faw nay specity for Jevistatement) before sale of the Property pursiant to any powet ‘of sale contained tn this
Security Instrument; or (b) entry o a judgnient enforcing this Security lastrument. Those conditions are that Borcower: (1) pays
Lender all sums which then would be du. vader this Security Instrument and the Note as if no acecleration had occurred: [h)
cures any defuult of any other covenants‘or agrsements; (c) pays all expenses incurred in enforciag this Secunty [astrument,
mcluding, but got imited to, reasonable attonieys’ fees; and (d) takes such sction as Lender may reasonably require to assure
that the lizn of this Sevurity [nstrument, Lender's nights in the Property and Borrawer's obligation 1o pay the sums secured hy
this Security lastrument shall continue unchanged. Upon reinstatement by Borrower, this Secunity Instriment and the
obligations sccured hereby shall remain fully effectivear i no acceleration had occuiered. However, this nght to reinstate shalf
ot apply in the vase of accelzration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Nete-ur a partial interest in the Note {together with this Security
Instrument) may be sold one or morz imes without pricr notice to Porrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under ¢ Mot and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note, 1fthore is u change of the Loan Servicer, Borrower will be
given written nofive of the chanye in accordance with paragraph 14 above end applicahle faw. The notice will state the name and
address of the new Loan Servicer and the address 1o which payments should e made. The notice will also contsin any other
information required by applicable law,

26. Hazurdous Substances. Borrower shall not cause or permit the presencs, e, disposal. storage, or release of any
Hazardous Substantes on or in the Property. Barrower shatl not do, nor allow anyeses clse to do, anything affecting the
Property that is tn violation of any Eavironmentsl Law, The preceding two sentences shall aat apply to the presence, use, or
storage on the Property of smail quantities of Hazardous Substances that are generally recogaizedto be appropriate to normal
residential uses and 1o maintenance of the Property.

Borrower shall promptly give Lender written notive of any investigation, claim, demand, lawsuidGr other action by any
governmental or regulatory agency or private party invelving the Property und any Hazardous Substance or-Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or reguiziony suthonty, that
any removal or other remediation of any Hazardous Substance sifecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Ervironmental Law,

As used in thus paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazasdous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammabie or toxic petrolenn pruducts‘ toxi
pestivides and herhmdc\ volaile sutvents, materinls contatning asbestos or formaldehyde. and radicaclive materials. As used in
this puragraph 20, "Environmental Law” means federal laws and laws of the junsdiction where tive Pmpcrty is located that
relate to health, safety or envircnmentsl protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21, Acceleration; Remedies. Lender shali give notice 1o Borrower prior to aceelerntion following Borrower’s breuach
of any covenant or apreement in this Security Instrument (but not prior to accelerntion under puragraph 17 unless
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RIDER - LEGAL DESCRIPTION

PARCEL 1: THAT PART OF LOT 15 IN AUBURN WOODS, BEING A SUBDIVISION OF
PART OF THE SOUTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 10 AND PART
OF THE NORTHEAST 1/4 OF THE NORTHWEST 1/4 OF SECTION 15, TOWNSHIP 42
NORTH, RANGE 10 EAST OF THE THIRD PRINCIPAL, ACCORDING TC THE PLAT
THEREOF RECURDED JUNE 8, 1987 AS DOCUMENT 87309313 AND RERECORDED
SEPTEMBER 15, )987 AS DOCUMENT 87504960, IN CQOK COUNTY, ILLINOI1S
DESCRIBED AS #0LLOWS: BEGINNING AT THE NORTHWEST CORNER OF LOT 15 IN
SAID AUBURN WOOD5: THENCE SOUTH 89 DEGREES 51 MINUTES 06 SECOWDS EAST
ALONG THE NORTH LIWKE OF SAID LOT 15 FOR A DISTANCE OF 62.83 FEET;
THENCE LEAVING SAID WGRTH LINE AND RUNNING SOUTH 00 DEGREES 06 MINUTES
07 SECONDS WEST FOR A DiSTANCE OF 107.70 FEET TO A POINT ON THE
SOUTHERLY MOST SOUTH LIn% OF SAID LOT 15; THENCE NORTH 85 DEGREES 51
MINUTES 06 SECONDS WEST ALONG SAID SOUTHERLY MOST SOUTH LINE OF LOT 15

FOR A DISTANCE OF 32.42 FEET-TO THE SOUTHERLY MOST SOUTHWEST CORNER OF

SAID LOT 15; THENCE NORTH 0G-ULGREES 08 MINUTES 54 SECONDS EAST ALONG
THE EASTERLY MOST WEST LINE OP-SAID LOT 15 A DISTANCE OF 17.65 FEET TO

THE EASTERLY MOST SOUTHWEST CORNER OF SAID LOT 15; THENCE NORTH 89
DEGREES 51 MINUTES 06 SECONDS WEST ALONG THE NORTHERLY MOST SOUTH LINE

o7 SAID LOT 15 FOR A DISTANCE OF 30,00 FEET TO THE WESTERLY MOST
SOUTHWEST CORNER; THENCE NORTH 0C DEGREZS 09 MINUTES 58 SECONDS WEST
ALONG THE WEST LINE OF SAID LOT 15 FOR & DISTANCE OF 90.06 FEET TO SAID
POINT OF BEGINNING, IN COOK COUNTY, ILLINOZS. PARCEL 2: EASEMENT FOR
THE BENEFIT OF PARCEL 1 FOR INGRESS AND EGRESS OVER LOT 22 IN SAID
SUBDIVISION RECORDED JUNE 8, 1987 AS DOCUMENT 87302313 AND RECORDED
SEPTEMBER 15, 1987 AS DOCUMENT 87504960 AS SET/FCORTH IN DECLARATION

RECORDED AS DOCUMENT 87309314, IN COOK COUNTY, ILLINOIS.

02-10-307-084
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one-haif of one percentage point (0.5 %), rounded 10 the nearest onie-eighth of one percentuge point (0.125%) (the
"New Note Rate"). The required net yield shall be the applicable net yield in effect on the date and time of day
that the Note Holder receives notice of my election to exercise the Conditiona! Refinuncing Option. 1f this
required net yield is not available, the Note Holder will determine the New Note Rate by using comparable

a information.
¥ 4, CALCULATING THE NEW PAYMENT AMOUNT
Provided the New Note Rate as calculated in Section 3 above 15 nol greater than 5 percentage points above

: the Nate Rate and all other conditions required in Section 2 above are satistied, the Note Holder will determine
the smount of the monthly payment that will be sufficient to repay in full (a) the unpaid principal, plus (b)
: acerued but unpaid interest, plus (c) all other sums T will owe under the Note and Security instrument on the
i Maturity/2at: (assuming my monthly payments then are current, as required under Section 2 above), over the

term of the Mew Noiz al the New Note Rute in equal monthly payments. The result of this caleulation wilf be the
amount of my new principal and interest payment every month until the New Note 1s fully paid.

‘F 5. EXERCISING THL 7 ONDITIONAL REFINANCING OPTION
The Note Holder wils notity me at least 60 calendar days in advance of the Matunty Date and advise me of
= the principal, acerued but sspaid interest, and all other sums 1 am expected to owe on the Maiunty Date. The

o Note Holder also will advise zae thal [ may exercise the Conditional Refinancing Option if the conrditions in
L, Section 2 above are met. The Note tlolder will provide my payment record information, together with the nume,
title and address of the person represeating the Note Holder that I must notity in order to exercise the Condinonal
: Refinuncing Option. It I meet the canditions of Section 2 sbove, [ muy exercise the Conditional Refinancing
o Option by notifying the Note Holder nolatur than 45 calendar days prior to the Mamrity Date, The Note Holder
will calculate the fixed New Note Rate lasd upon the Federal National Morigage Association’s appiicable
published required net yield in effect on the dats and time of day notification is received by the Note Holder and
, gs calculated in Section 3 above. T will then have 30 calendar days to provide the Note Holder with acceptable
proof of my required ownership, occupancy and praperiy lien status. Before the Maturity Date the Note Holder
will advise me of the new interest rate (the New Note Rut2), new monthly payment amount and a diste, time and
5 place &t which | muni appear to sign any documents requirzdto complete the required refinancing. 1 understand
the Note Holder will charge me # $250.00 processing fee and the costs assoctatzd with updating the title policy, if
any, and any reasonable third-party costs, such as documentaiy stemps, intangible (ax, survey, recording fees,

i cte,
BY SIGNING BELOW. Qorrower #ccepts and agrees to the tenas pid covenants contained in this Bulloon
& Rider.

V4

M 2. 'w-vf-'-é:c’ ”"‘r"_'{f:_;" (Seal}

/
(,}/jﬂ i -<.¢;;.Z/

: HOMAS E. QT?;BLT;SKI , I
i A J
. (} (LL& & [ﬁ é\ L"U—L[(. M‘i—'e"l fa {Seal)

e S e
CRESMD

DIANA L. STAMBORSKI ~Bomower
i (Ses)
~Bovrowsr
{Seal)

~Barows

[Sign Original Onlyf

: 96353075
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