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MORTGAGE

THIS MORTGAGE IS DATED MAY 3, 1996, between Kerieth A, Knutson and Ann H. Knutson, his wife, whose
address Is 4501 Pontiac Drive, Indlan Head Park, Il 60525 {referred to below as "Grantor”); and Harrls Bank
Hinsdale, N. A., whose address is 50 South Lincoln, Hinsdale, iL 60321 {referred to befow as "Lender"}.

GRANT OF MORTGAGE, For valuable consideration, Grantor mortg2ges, warrants, and conveys to Lender all

of Grantor's right, title, and interest in and to the foliowing described rea) praperty, together with all existing or
subsequently erected or affixed buildings, improvements and fixturce; all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (inclurinp stock in utifities with ditch or
rrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, located in Cook County, 5iate of Winois (the "Real

Property"):
LOT 2 IN INDIAN HEAD PARK UNIT NUMBER 4, A SUBDIVISION IN THE Ta5t.1/2 OF SECTION 19,
TOWNSHIP 38 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAW.'IN COOK COUNTY,
ILLINOIS.

The Real Property or lts address Is commonly known as 6501 Pontiac Drive, Indian Head Park, IL 60525,
The Real Property tax identification number is 18-19-205-045,

Grantor presentiy assigns to Lender all of Grantor's right, title, and interest in and to alt leases of the Property and
all Rents from the Property. In addition, Grantor grants 10 Lender a Uniform Commercial Code security interest in

the Personal Property and Rents.
DEFINITIONS. The foliowing words shail have the following meanings when used in this Mortgage. Terms not

otherwise defined in this Mortgage shall have the meanings attributed 10 such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America,

Credit Agreement. The words "Credit Agreement” mean the revolving line of credit agreement dated May 3,

1996, between Lender and Grantor with a credit imit of $125,000.00, together with all renewals of, extensions
of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement. The interest
rate under the Credit Agreement is a variable interest rate hased upen an index. The index currently is
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8.000% per annum. The interest rate to be applied to the outstanding account balance shall be at a rate equal
to the index, subject however to the following maximum rate. Under no circumsiances shall the interest rate
be more than the lesser of 18.000% per annum or the maximum rate allowed by applicabie law.

Existing Indebtedness. The words "Existing Indebtedness® mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage.

Grantor. The word "Grantor” means Kenneth A. Knutson and Ann H. Knutson. The Grantor is the
mortgagor unider this Martgage.

Guarantor. The ward "Guarantor” means and includes without firnitation each and all of the guarantors,
sureties, and accommociation parties in connection with the (ndebtedness.

Improvemenzs. \The word "improvements” means and includes without limitation all existing and fulurg
improvements, Zuildings, structures, mobile homes affixed on the Real Property, facilities, additions,
replacements ana o'her construction on the Real Property.

Indebtedness. The-aoni-'indebtedness” means all principal and interest payable under the Credit Agreement
and any amounts expenurd or advanced by Lender to discharge obligations of Grantar or expenses incurred
by Lender to enforce obligat’ons of Grantor under this Mortgage, together with interest on such amounts as
provided in this Mortgage.-Lpecifically, without limitation, this Mortgage secures a revolving line of credit

and shall secure not only the amdurc 'shich Lender has presendy advanced to Grantor under che Credi
Agreement, but also any future amounis which Lender may advance (o Grantor under the Credit
Agreement within twenty (20) years from rthe date of this Mortgage to the same extent as If such future

advance were made as of the date of the exscution of this Mortgage. The revelving line of credht

obligates Lender to make advances to Grantsy o long as Grantor complles with all the terms of the

Credit Agreement and Related Documents. Such adviices may be made, repaid, and remade from tme

to time, subject to the limitatlon that the total outswanding balance owing at any one time, not including

finanice charges on such balance at a fixed or variable raie.0r sum as provided in the Credit Agreement,

any temporary overages, other charges, and any amounts ¥panded or advanced as provided in this

paragraph, shall not exceed the Credit Limlt as provided in the Tradit Agreement. It Is the intentlon of

Grantor and Lendey thas this Morigage secures the balance outstanding under the Credit Agreement from

time to time from zero up to the Credit Limit as provided above and any intermedlate balance, At no tinie

shall the principal amount of indebtedness secured by the Mortgage, nel !ncluding sums advanced to

protect the security of the Mortgage, exceed the Credit Limit of $125,000.C0.

Lender. The word "Lender® means Harris Bank Hinsdale, M. A., its succestors and assigns. The Lender is
the mongagee under this Mortgage.

Mortgage. The word "Mortgage"™ means this Mortgage between Grantor and Lerger, and includes without
limitation alt assignments and security interest provisions relating to the Personal Propcr and Rents.

Personal Property. The words "Personal Property” mean all equipment, fixtures, ans cther articles of
perscnal property now or hereafter owned by Grantor, and now or hereafter attached or-afixad to the Real
Property; together with all accessions, parts, and additions to, all replacements of, ang all substitutions for, any
of such property; and togsther with all proceeds (inciuding without limitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Properly” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights described above in the
"Grant of Mortgage® section.

Related Documents, The words "Related Documents” mean and include without limitaticn ali promissory
notes, credit agreaments, loan agreements, envirormental agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the indebtedness.

Rents. The word "Rents™ means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.
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$ HIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
JAND PERSONAL PROPERTY, IS GIVEN TO SECURE (i) PAYMENT OF THE {NDEBTEDNESS AND (2}
WPERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
IDOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
(AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
i3 SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

'PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
3.~am(?untt§. s&currted by this Mortgage as they become due, and shall strictly perform all of Grantor's obligations
“1 under this Mortgage.

i POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
&l the Propenty shall be governed by the following provisions:

Possesslon ara. Use, Until in default, Grantor may remain in possession and control of and operate and
manage the Prorerty ano collect the Rents from the Property.

Duty to Maintain. | G antor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and riaitenance necessary 1o praserve its value.

Hazardous Substances. (Tte terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and

“threatoned release,” a5 vsed in this Morlgage, shall have the same meanings as set lorth in the
Gomprehensive Environment:d Response, Compensation, and Liabllity Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. ("CERLA”), the Superfund Amendments and Heauthorization Act of 1986, Pub. L. No.
89499 ("SAQA") the Hazardous waterials Tran ation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et Be-ﬂ;' or other appiicable state or Federal taws,
rules, or reguiations adopted pursvant tS.any ot the foregoing. The terms "hazardous waste” and “hazerdous
substance” shall also Include, without limiiafion, Petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents anc-w7avanta 1o Lender that;  (a) During the period of Grantor's ownership
of the Property, there has been no use, pcneration, manufacture, storage, treatment, disposal, release or
threatened release of an\; hazardous waste r suostance by any person on, under, about or from the Praperty;
(b) Grantor has no know: of, or reason 1¢ elleve thal there has been, except as previously disclosed {o
and acknowledged gg Lencger in writing, r(t? ally v, generation, manufacture, starage, treatment, disposat,
release, or threatened release of any hazardous waste or substance on, under, about or from the Propenty by
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any prior owners or nccupants of the Prog&rg; o(r ‘ug any actual or threatened fitigation or claims of any kind
2

by any person relating to such matters; Noni as previously disclosed to and acknowledged by
Lender in writing, () neither Grantor nor any tenant, contrsicrar, agent or other authorized user of the Propenty
shall use, generate, manufacture, store, treal, dispose of,-or release any hazardous waste or substance on
under, about or from the Property and (il) any such aciniry shall be conducted in compliance with all
appilicable federal, state, and local faws, reguiations and ordin2nces, mcluding without limitation those laws,
regulations, and ordinances described above. Grantor authorizes «ender ang its agents to enter upon the
Property t0 make such inspections and tests, at Grantor's expe)se, 78 Lender maér deem appropriate 10
determing compliance of the Property with this section of the Mortgays. Any inspectians or tests made by
Lender shall be for Lender’s purpases only and shall not be construed to create any responsibility or Hability
on the part of Lender to Grantor or to any other person. The representatione and warranties conteined herein
are based on Grantor's due diligence in investigating the Property for ‘hazardous wasie and hazardous
substances. Grantor hereby (a) releases and waives any future claims aganst Lender for indemnity or
contribution in the event Grantor becomes liable for cleanup or cther costs under any such laws, and
agrees to indemnily and hold harmless Lender against any and al) claims, lasses, labilities, damages

nalties, and expenses which Lender may directly or Indirectiy sustain or suffer recufinn from a breach of
his section of the Morigage or as a consequence of any use, Feneration. manufacwra.” storage, disposal,
release or threatened release occurring prior o Grantor's ownership or interest In the Progs: i;;. whether or not
the same was or should have been khown to Grantor. The provisions of this sactio; o’ the Martgage
including the obligation to indemnity, shall survive the payment of the Indebledness and the s:tisfaction an
reconveyance of the tien of this Morigage and shall not be affected by Lender's acquisition of any interest in
the Property, whether by foreclosure or atharwise.

Nuisanice, Waste. Grantor shall not cause, conduct or_permit anx nuisance nor commit, permit, or suffer an
stripping of or waste on or to the Property or any portion of the Property, Without limitfng the ?eneramy_ of the
foregoing, Grantor will not remove, or Erant to any other pan¥ he right to remove, any timber, minerals
{including oil and gas}, soll, gravel or rock products without the prior written consent of Lender.

Removal of Imlprovegnems. Grantor shali not demolish or remove any improvernents from the Real Pr%oeny
without the prior writien consent of Lender. As A condition to the removal of any tmprovements, Lender ma‘y‘l
require Grantor 1o make arrangements satisfactory to Lender to replace such Improvements wit
Improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Propert& at all
reagsonable times to attend to Lender's imerests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all faws, ordinances, and

reguiations, now or hereafter in eflect, of ail governmental authorities applicable to the use or occupancy of the
Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance
during any proceeding, including appropriate apPeaIs. 80 long as Grantor has notified Lender in writing prior to
doing so ‘and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized.
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Lander may require Grantor to post adequate security or a surety bond, reasonably satisfactory 1o Lender, t0
protect Lender's interust.

Cuty to Protect. Grantor agrees neither to abandon nor ieave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Praperty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable ali
sums secured by this Morigage upon the sale or transfer, without the Lender's prior written consent, of all or any
part of the Real Property, or any interest in the Real Property. A "sale or transfer™ means the conveyance of Real
Property or any right, title or interest therein; whether legal, beneficial of eguitable; whether voluntary of
involuntary; whether by oulright sale, deed, instaliment sale contract, land contract, contract for deed, leasshold
interest with a term greater than three {3) years, lease-option contract, or by sale, assignment, or transfer of any
‘heneficial interest ;. or to &ny land trust hoiding titie to the Real Property, or by any other method of conveyance
of Real Property ituzrest. if any Grantor is a corporation, parntnership or limited liability company, transfer aiso
includes any change ir-awnership of more than twenty-five percent (25%) of the voting stock, partnership interests
or limited liabliity compary interests, as the case may be. of Grantor. However, this aption shall act be exercised
by Lender if such exerciss 1 prohibited by federal law or by lllinole law.

"IAAJéE.S AND LIENS. The tulluwing provisions relating to the taxes and liens on the Property are a pan of this

ortgage.
Payment. Grantor shall ‘aay when_due (and in all events ||1:rior 10 delinquency) all taxas, payroli {axes, special
taxes, assessments, waler charges ang sewer service charges levied againist or on account of the Property,
and shall pay when due all clairme for work donz on or for se/vices rendered or material furnished to the
Property. Grantor shall maintain the Froperty free of all liens having priority over or equal to the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, except for the Existing
Indebtedness referred to below, and excent ¢& otherwise provided in the following paragraph.

Right Te Contest, Grantor may withhold pay et of any tax, assessment, or claim in connection witty a good
faith dispute over the obligation to pay, 80 long <5 Lender's interest in the Property is not Aeof_)ardlzed. iIf a lien
arises of is filed as & result of nonpayment, Grantor-chall within fifteen (15} days after the lien arises or, if @
fien Is filed, within fiteen (15) days after Grantor his nutice of the filing, secure the discharge of the lien, of if
requested 'by Lender, deposit with Lender cash o a sufficient corporate surety bond or other securiy
satisfactory to Lender in ari amount sufficient to discherge the Hien plus any costs and attorneys’ fees or other
charges that could accruz as a result of a foreclosure o sele under the tien. In any contest, Granior shall
defand itself and Lender and shall satisly any adverse juagaent before enforcement against the Property.
G.rantgrd i ghall name Lender as an additional obligee unus, any surely bond furnished in the contest
proceedings.

Evidence of Payment. Grantor shail uport demand furnish to Lender satisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriate %ovemmeu;tn.l r.ficial to deliver i¢ L.ender at any time
a written statement of the taxes and assessments againsi the Property.

Notce of Construction. Grantor shall n.olialr Lender at least filteen (15) day: borore any work is commenced,
8

any services are furnished, or any materials are supplied to the Property, {f any mechanic's lien, materialmen’s
fien, or ather lien could be asserted on account of the work, sefvices, or ma'erials and the cost exceeds
10,000.00. Grantor will upon request of Lender furnish to Lender advance assi.ances satisfactory 1o Lender

that Grantor can and wilf pay the cost of such improvements.

KqR%PERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propzty are a part of this

orgage.
Maintenance of Insurance, Grantor shall procure and maintaln poficies of fire insuranc? with standard
extended covera%? endorsements on a replacement basis for the full insurable valux covering alt
improvements on the Real Property in an amount sufficlent to avoid application of any coinsuraiice clause, and
with a standard morigagee clause in favar of Lender, Folicies shall be written hy such insurance companies
and in such form as may be reasonably acceptable to Lender. Grantar shall deliver to Lender certificates of
coverage from each ingurer cantaining a stipulation that coverage will not be cancelled or diminished without a
minimum of ten (10) days’ prior writlen notice to Lender and not containing any disclaimer of the insurer's
liability for failure to give such notice, Each insurance policy also shail include an endorsamentsprowdmg that
coverage in favor of Lender will not be imFaired in any way by any act, omission or defauit of Grantor or any
gther person. Should the Real Property at any time become located in an area desu?nated by the Director of
the Faderal Emergeggg Management Agency as a sgecial flood hazard area, Grantor agrees to obtain and
maintain Federal Flood insurance, to the extent such insurance is required by Lender and is or becomes
avallable, for the term of the loan and for the full unpaid principal balance of the loan, or the maximum limit of
coverage that is available, whichever is less.

Aprlicatlon of Proceeds. Grantor shatt prompp;y noli%(!).ender of any loss or damage (o the Property if the

estimated cost of repalr or replacement exceeds $5,000.00. Lender may make preof of loss if Grantor fails o
do 80 within fifieen {15) days of the casualty. Whether of not Lender's secum?( is impaired, Lender may, at its
election, appl¥ the proceeds to the reduction of the indebtedness, payment of any fien affecting the Property,
or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair,
Grantor shail repair or replace the damaged or desiroyed Improvements in @ manner satisfactory to Lender,
Lender shall, upon satistactoty proof of such expenditure, pay or reimburse Grantor from the proceeds for the
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ij reasonable cost of repair or restoration if Grantor is not in defaull hereunder. Any proceeds which have not
® been disbursed within 180 days after their receipt and which Lender has not Committed to the rePair or
# resioration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then to
repay accrued Interest, and the remainder, if any, shall be applied to the principal balance of the
: ndebtedness. It Lender holds any proceeds after payment in full of the indebtedness, such orcceeds shall be

paid to Grantor.

Unexpired Insurance at Sale. Any unex?ir,ed Insurance shall inure to the benefit of, and gass to, the
purchaser of the Property covered by this Morigage at any trustee’s sale or other sale held under the
provisions of this Morigage, or at any foreclosure sale of such Property.

Compliance with Existing indebtedness. During the period in which any Existing indebtedness described
below is in effect, comghance with the insurance provisions contained in the instrument evidencing such
Existing Indebtedness shall constitute compliance with the insurance provigions under this Morigage, to the
extent compliance with the terms of this Mortgage wouid constitute a duplication of insurance requirement. If
any proceeds from the insurance become payable on ioss, the provigions in this Mornigage for division of
roceeds shali coply only to that portion ¢f the proceeds not payable to the holder of the Existing

indebtedness:

EXPENDITURES BY LEWDER. it Grantor falls to compiy with any provision of this Mortgage, including any

obligation to maintain =v.eting Indebtedness in good standing as reyguired below, or if any action or Rroceedln is

¥ commenced that would ;ag*erially affect Lender's interests in the Pr_og)eny Lender on Grantor's behalf may, but

i shall not be required to, take sny action that Lender deems appropriate. Any amount that Lender expends [n 8o

=4 doing will bear interest at the 17.e nrovided for in the Credit Agreement from the date incurred or paid by Lender to

¢ the date of rega ment by Grantey.  All such expenses, at Lender’s option, will a? be payable on demdnd, (b) be

+ added 0 the balance of the crediiine and be apportioned among anhd be payable with any instaliment payments

1 to become due during either e(sn) the teim of any applicable insurance policy ar (i) the remaining term of the Credit
Apreement, or hxc) be trealed as a vaacon payment which will be due and payable at the Credit Agreement’s

maturity. This Mortgage aiso will secure pz;ment of these amounts. The rights Frovided for in thia paragraph .

shall be in addition 10 any olher rights or aty rumedies to which Lender may be entitied on account of the default, &

Any such action by Lender shall not be conitried as curing the default so as to bar Lender from any ramedy that ¢

it otherwise would have had. ol

WARRANTY; DEFENSE OF TITLE. The following g.cvigions relating to ownership of the Property are a part of this 9_1

Mortgage.
Title. Grantor warrants that: (a) Grantor holds giod ‘and marketable litie of record to the Property in fee ’:
simplie, free and clear of all liens and encumbrances citcr than those set forth in the Real Pro description
or in the Existing indebtedness section below or in any ‘42 insurance policy, titie repont, or fimal titie opinion
issued in favor of, and accepted &y, Lender in connactian with this Morgage, and  (b) Grantor has the full
right, power, and authority to execute and deliver this Mortyr.ge to Lender.
Defense of Title. Subject to the exce?uon in the paragraph abuva, Grantor warrants and will forever defend
the titie to the Property against the lawiul ¢laims of all persons in the event any action or proceeding is
commenced that questions Grantor's titie or the Interest of Lender vnaer this Mona?e. Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party In ruch proceeding, but Lender shall be
entitled to participate in the proceeding and 10 be represented in the p.oloeding by counsel of Lender's own
choice, and Grantor will deliver, or cause to be delivered, 10 Lender such inztruments as Lenciar may request
from time to time 10 permit such participation,
Compllance With Laws. Grantor warrants that the Praperty and Grantor's use of ‘e Property complies with
alt existing applicable laws, ordinances, and regulations of governmental authorifies.

EXISTING INDEBTEDNESS, ~The following provisions concerning existing indelsediess {the "Existing

Indebtedness”) are a part of this Mortgage.
Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary znd inferior to an
existing lien. Grantor expressly covenants and agrees 1o pay, or see to the paymeut Of. the Existing
indebtedness and to prevent any default on such indebtedness, any default under the instrumerts evidencing
such indebtedness, or any defauit under any security documents for such indebtedness.

No Modification. Grantor shall not enter Into any aFreemem with the hoider of any mortgage, deed of trust, or
other security agreement which has priority over this Mong'aEe n?jy which that agreement is modified, amended,
extended, or renewed withaut the prior wiitten consent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Propenty are a part of this Mortgage.

Appiication of Net Proceeds. if all or any part of the Property is candemned by eminent domain proceedings
of by any proceeding or purchase in lieu of condempation, Lender may at its election require that all or any
Bomon of the net egroc:caeds of the award be applied to the Indebtedness or the repair or restoration of the

roperly. The net proceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys’ fees incurred by Lender In connection with the condemnation.

Proceedings. It any proceeding in condemnation is filed, Grantor ghall fprompﬂy notify Lender in writing, and

(Grantor shall promptly take such steps as may be nacessary 10 defernid the action and obtain the award.
Grantor may be the nominai ?MT in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represanted in the proceeding by counse! of its own choice, and Grantor will deliver or
cause to be delivered to Lender such instruments as may be requested by it from time to time to permit such

participaiion,
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IMPOSITION OF TAXES, FEES AND CHARGES 8Y GOVERNMENTAL AUTHORITIES. The foliowing provisions
relating to governmental taxes, fees and charges are a part of this Mortgage:

Cutrent Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition to this Mongage and take whatever other action is reguested by Lender to perfect and continue
Lender’s lien on the Aeal Property. Grantor shall reimburse Lender tor all taxes, as described below, together
with all expenses incurred in recarding, perfecting or continuing this Mortgage, inCluding without fimitation al!
taxes, fees, documentary stamps, and other charges for recording or registering this Mcortgage.

Taxes. The following shall constitute taxes to which this section agplies: (a) a specific tax upon this gpe of

Mortgage of upon alt or any part of the Indebtedness secured by this Mongage; {b) a specific tax on Grantor

which Grantor is authorized or required to deduct from payments_on the Indebtedness secured by this ot

Morigage; (¢) = tax on this type of Mortgage chargeable against the Lender or the holder of the Credit

f; reeszsn;uant.;:j ant? d) .at specific tax on afl or any portion of the incebtedness or on payments of principal and
erest made by Grantor.

Subsequent Taves, It any tax to which this section jes is enacted subsequent to the date of this
Mortgage, this .ent shall have the same effect as an Event of Defauht (as defined below), and Lender may
exercise any or i of ity available remedies for an Event of Default as provided below uniess Grantor either
a) pays the tax kefrre it becomes delinquent, or {b) ccnlests the tax as grcwded above in the Taxes and
: ielr}s gectlon and gexorits with Lender cash or a sufficient corporate surety bond or other security satisfactory
o0 Lender.

SECURITY AGREEMENT; FINVAMCING STATEMENTS., The following provisions relating to this Mortgage as a
security agreement dre a part o tris Mortgage.

Security Agreement. This insrument shall constitute a security agreement to the extent any of the Prope
constitutes fixtures or other personz] nraperty, and Lender shail have all of the rights of & secured party unaer
the Uniform Commercial Code as ariended from time 1o time.

Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever
ather action s requested by Lender ic gerfect and continue Lender's securily interest in the Rents and
Persongl Property. in addition to recording this Mortgage in the real propenty records, Lender may, at any
time and without further authorization from fara,!t:.:r. file executed counterparts, copies or reproductions of this
MonPage as a financing ststement. Granter st reimburse Lender for al! expenses incurred in periecting or
continuing this security inferest. Upon defaulf, Grarior shall assemble the Personal Property in @ manner and
at a place reasonably convenient to Grantor and Linder and make it available to Lender within three (3) days
atter receipt of written dermand from Lender.
Addresses. The mailing addresses of Grantor {deblor) 2id Lender (secured party), from which information
concerning the security interest granted by this Morigage ray be obtained {each as required by the Uniform
Commercial Code), are as stated on the first page of this Mortgage.
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions refating to further assurances and
attorney--in-fact are a parn of this Mortgage.
Further Assurarices. At any time, and from time to time, upon request.of Lender, Grantor will make, execute

ang deliver, or will cause to be made, execuied or delivered, tc Lence, ur to Lender's designee, and when
requested by Lender, cause to be filed. recorded, refiled, or rerecorded, &% -the case may be, at such times

W

and In such offices and places as Lender may deem appropriate, any and @' eurh morgages, deeds of trust, —
security deeds, security egreements, financing statements, continuation sliterants, instruments of further
assurance, cerificates, anf other documents as may, in the sole opinion of Lerady, be necessary or desirable .,

in order to effectuate, complete, perfect, continue, or preserve ‘a) tha obligations of Giantor under the Credit
Agreement, this Mortgage, and the Related Documents, and (b} the liens and securily ivierests created by this

origage on the Prope {) whether now owned or hereafter acquired by Grantor. Uniers Siohibited by law or
agreed to the contrary by Lender in writing, Grantor shall reimburge Lender for afl.crats and expenses
incurred in connection with the matters referred to in this paragraph.

Atcomey-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragragn, Lender may
do 8o for and In the name of Grantor and at Grantor's expense. For such purposes, Grantor horeby
irrevocably appoints Lenocer as Grantor's attorney-in-fact for the purpose of making, executing, dehyerm?.
filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, 0
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE, if Grartor pays ail the [ndebtedness when due, terminates the credit line account, and
atherwise performs ali the obligations imposed upon Grantor under this Mortgage, Lender shall execute and
deliver to Grantor a sultabie safisfaction of this Morigage and suitable statements of termination of any fjnancmg
statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, |
rmitted by applicable [aw, any reasonable termination fee as determined by Lender from time ta time. If,
owever pa- ment is made by Girantor, whether voluntarily or otherwise, or by guarantor or by any third party, on
the indebtedness and thereafter Lender i8 forced to remit the amount of that payment (a) to Grantor's trustee in
bankruptcy or to ang gimilar person under any federal or state bankruptcy [aw or law for the reliet of gebtors, ()
by reason of any judgment, decree or order of any couri or administra lve body having jurisdiction over Lender ot
any of Lender's property, of () br reason of any settiement or comprige of any claim made by Lender with any
ciaimant (inc!udin? without fimitation Grantor), the Indebtedness shall be considered unpaid for the purpose of
enforcement of this Morgage and this Mortgage shall continue to be effective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Mortgage of of any note or other instrument or agreement
evidencing the Indebtedriess and the Property will continue to secure the amount repaid or recovered to the same
extent as If that amount never had been originally received by Lender, and Grantor shall be bound by any
judgment, decree, order, setlement or compromise relating to the Tndebtedness cr to this Mortgage.
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@DEFAULT. Each of the foifowing, at the option of Lender, shall constitute an event of default ("Event of Default")
syunder this Mo_rt?age: {a} Grantor commits fraud or makes a material misrepresentation at any tirme In connection
§ with the credit Iine account. This can include, for example, a false statement about Grantor's income, assets
¥ liabilities, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the repayment terms of
b the credit line account. (cl] Grantor's action or inactian adversely affects the collateral for the credit line account or
¢ Lender’y rights in the colfateral. This can include, for axampie, failure 10 maintain required insurance, waste or
i destructive use of the dwelling, fallure to pay taxes, death of ail persons lable on the account, transfer of titie or
4 sale of the dwelling, creation of a lien on the dwellin withaut Lender's permission, toreclosure by the holder of
g another lien, or the use of funds or the dweiling for prohibited purposes.

71 RIGHTS AND REMEDIES ON DEFAULT. Upon tha occurrence of any Event of Default and at any time thereafter,
4 Lender, at its gption, may exercise any one or more of the following Tights and remedies, in addition to any other
it rights or remedies provided by law.

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the
entirgar eig«:{ebtedness immediately due and payable, including any prepayment penalty which Grantor would be
requi D pav,

UCC Remedies, vith respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a sccriod party under the Uaiform Commercial Code.

Colfect Rents, Lenue: shall have the right, without notice to Grantor, 1o take possession of the Property and
collect the Rents, incwaing amounts past due and unpaid, and apply the net proceeds, over and above
Lender’s costs, against t.e Indebtedness. In futherance of th_ls rl?ht. Lender may require any tenant or other
user of the Prcé)erty to mak< payments of rent or use fees directly to Lender. {1 the Rents are collected by
Lender, then Grantor lrre»orah!? designates Lender as Grantor'’s attorney-in-fact 10 endorse instrurnents
received in payment theres! in the name of Grantor and to nego’date the same and collect the proceeds.
Payments by ténants or other usare te Lender in response to Lender's demand shall satisfy the obligations for
which the payments are made, whrether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraps either in person, iy agen, or through a receiver,

Mortgagee in Possession. Lender shall hve-the right to ba placed as mongagee In possession or to have a
recelver appointed to take possession of Wi or any parnt of the Property, with the power to protect and preserve

the Property, to operate the Proparty preceding fireclosure or sale, and to callect the Rents from the Property
and apply the proceeds, over and above w.-cost of the receivership, against the Indebtedness. The
mort?agee In Possesston or receiver may serse wihout bond if permitted by law. Lender's right to the
a[gm ntment of a receiver shali exist whether or not the apparent value of tha Propenly exceeds the
Indebtetness Dy a substantial amount. Employment by \.ender shall not disqualify a person from serving as a

receiver.

g#di'c:lai Fo’;eclosure. Lender may obtaln a judicial decree foraclosing Grantor's interest in all or any part of
e Propeny.

Deficlency Judgment. If permitted by applicable law, Lender /nzy obtain a judgment for any deficiency
remaining in the indebtedness due to Lender after application ur ail 2inounts received from the axercise of the
rights provided in this section.

Other Remedies, Lender shall have al) other rights and remedies providad in this Mortgage or the Credit
Agreement or available at law or in equity.

Sale of the Property. To the exten! permitted by applicable law, Grantor he: iy waives any and all right to
have the property marshalied. In exercising its rights and remedies, Lender sha'i e free to sell ail or any part
ot the Property together or geparately, in one sale or by separate sales. Lender zhall be entitied to bid at any
public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonabie notice of the time and piace o 2.v-public sala of the

Personal Property or ot the time after which anr private sale or other intended disposution of the Personal

ri:g%ea%y is ép be ,rtvjade. Reasonable notice shall mean natice given at least ten (10) days nefore the time of
or disposition.

Walver; Election of Remedies, A wajver by any party of a breach of a provision of this Mortgwge shall not
constitute a waiver of or prejudice the 's rights otherwise 1o demand strict compliance with that provision
or any other provision. Election by Le 1o pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or take action tp pen‘orm an obtigation of Grantor under this
Mortgage after fafture of Grantar to perlorm shall not affect Lender’s right to declare a default and exercise its
remedies under this Mortgage.

Attorneys’ Fees; Expenses. I Lender nstitutes any suit or action to enforce any of the terms of this

Mortgage, Lender shall be entitled 1o recover such sum as the court may adjudge reasonable as attorneys’
fees at trial and on any appeal, Whether or not any court action Is involved, all reasonable expensas incurred
by Lender that in lLender's opinion are necessary al any time for the protection of its Interest or the
enforcement of its rights shall become a part of the Indebtedness payabie on demand and shall bear interest
from tha date of expenditure until re at the rate provided for in the Credit Agreement, Expenses covered
by this paragraph include, without limitation, however subject to any limits under applicable law. Lender's
aftorneys’ fees and Lender’s legal expenses whether or not there Is a lawsull, including attorneys' fees for
bankruptcy proceedings éancluding efforts to modity or vacate any automatic stay or injunction), aﬁpeals and
any anticipated post-juagment collection services, the cost of searching records, oblaining title reports
{including foreclosure reports), surveycrs' reports, and aprPraisa! fees, and Sitle insurance, to the extent
Permitt by applicable law. Grantor also will pay any court costs, in addition (o all other sums provided by
aw.
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NOTICES TO GRANTOR AND GTHER PARTIES. Any nctice under this Martgage, including without fimitation anY
notice of default and any notice of sale to Grantor, shall be in writing, may be be sent by telefacsimilie, and shal

be effective when actually delivered, or when deposited with & nationally recognized overnight courler, or, if
mailed, shali be deemed effective when deposited in the United States mail first class, certified or registered mail,
postage prepaid, directed 1o the addresses shown near the beginning of this Morigage. Any party n}a¥ change its
address for notices under this Morigage by giving formal written notice fo the other parties, specllz ng that the
Purpose of the nolice is to change the party's address. All copies of notices of fareclosure from the holoer of any
len which has priority over this Mortgage shall be sent 1o Lender's address, &8 shown near the beginning of this
Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscelianeous provisions are a part of this Mortgage:
Amendments. This Morigage, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters sef forth in this Mortgage. No alteration of of amendment 1o this

ortgage shall be effective unless given in writing and signed by the party or parties scught 12 oe charged cf
bound Dy the alteration or amendment,

Applicable Law. - This Morigage has been delivered to Lender and accented by Lender In the State of
lilinols, This Mor(g. ge shall be governed by and construed In accordance with the laws of the State of

Hilnots.

Caption Headings. Canizn headings In this Mortgage are for convenience purposes only and are not ta be
used 10 interpret o; detiny tri2 provisions of this Mortgage.

Merger. There shall be no nerger of the interest or estate created by this Morigage with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written
consent of Lender.

Multiple Partles, Al obligations of Grazws: under this Mortgage shali be joint and several, and all references
to Grantor shall mean each and every Grantor. This means that edch of the persons signing below is
responsible for all obligations in this Moiigans.

Severability. If a count of competent jurisdistion finds any provision of this Monga?e to be invalid or
unenforceable as 1o any person or cifcumstznce, such finding shall not render that provision invalid or
unenforceable as to any other persons of circumstances. If feasible, any such offending provision shali be
deemed to be modified to be within the limits of cnforceabliity o validity, however, if the oHending provision
cannot be so modified, it shali be stricken and all other provisions of this Mortgage in all other respects shall
remain valid and enforceable.

Successors and Asslgns.  Subiect to the limitations stated in-ihis Mortgage on transfer of Grantor's interest,

this Mortgage shall be binding upon and inure to the benafit of the parties, their successors and assigns. if
ownership of the Property becomes vested in a person other van Grantor, Lender, withcut notice to Grantor
may deal with Grantor's successors with reference to this *iortpage and the' Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the

indebtedness,
Time Is of the Essence. Time is of the essence in the performance of this \ortgage.

Walver of Homestead Exemption. Grantor hereby releases and waives 7t rights and benefits of the
homestead exemption laws of the State of lilinois as to all Indebtedness secur2d py this Mortpage.

Walvers and Consents. Lencler shall not be deemed to have waived any rights urd2r this Montgage (or under

the Related Documents) unless such walver is in writing and signed *1 ender. Nv de'ay or omission on the
part of Lender in exerc sln%Lann)’; r'i_th shail operate as a waiver of such right or any otise right. A waiver Dy
any party of a provision of this Mo fL;;age shall not constitute a waiver of or prejudice the pz.y"'s night otherwise
to demand strict compitance with that provision or any other provision. No prioc waiver ov-Lender, nor any

course of dealing between Lender and Grantor, shail constitute a waiver of any of Lende('s rights or any of
Grantor's obligations as to any future transactions. Whenever consent by Lender is required ' Ynis Morigage,
the granting of such consert by Lender in any Instance shall not constitute continuing conseni to subseguent

Instances where such consent is required.

VIiggagen,
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ACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
BGRANTOR AGREES TO IT5 TERMS.

H GRANTOR:
2,

F‘Ke r;’uh A. Knutsonﬂ'

INDIVIDUAL ACKNOWLEDGMENT

STATE OF e )
_ : .

’\\ Lot
COUNTY OF Do 7)(452& o )

On this day before me, the undersigned Notary ~upiic, personally appeared Kenneth A. Knutson and Ann H.
Knusson, his wife, to me known to be the individuus described in and who executed the Mongage, and
acknowledged that they signed the Morigage as thelr fica and voluntary act and deed, for the uses and purposes
therein mentioned.

Givan under my hand and officlal seal this< 5 A day of ,_h /, - 19%7
By, /7\/0&24 \,ﬂj ;7? 4((«? T d P2 Residingat 50 5. Auw m/ ) wf U&b«/{‘

Notary Pubiic in and for the State of L J//1ane 5

C .. " OTFICIAL SEAL”
p—
My commission explres 7} /s /1 1G9 Y Li<A M. MAGNUSON
T/ Nutary Public, State of Winois
My Commrission Expim May 11,1998
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