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MORTGAGE

THIS MORTGAGE IS DATED MAY 3, 1988, betwzen John J. Kelly, Jr., Married To Lisa Kelly, whose address {8
3611 176th Place, Lansing, IL 80438 (referred ta below as "Grantor”); and HERITAGE COMMUNITY BANK,
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i whose address Is 18301 SOUTH HALSTED ST, GLENWOOD, IL 80425 (referred to below as "Lender”)

5',

i GRANT OF MORTGAGE. For valuable consideration, Giarior mortgages, warrants, and conveys to Lender all

‘ of Grantor's right, tile, and interest in and to the following desci)®<t real property, together with all existing or

5 subsequently erecled or affixed buildings, improvements and fixivzes; all easements, rights of way, and

& appurtenances; all water, watet rights, watercourses and ditch rights. (ucludicg stock in utilities with ditch or

4 irngation rights); and all other rights, royalties, and profits relating to the redl praperty, including without limitation

e all minerals, oil, gas, geothermal and similar matters. lo?led in_Cook u’u"ty. State of litinols (the "Real

| Property’) el G351 1518

i Lot 47 (except the East 19 feet thareof) t 48 (except the West 15 fest thereof) In Lanshire Lanes,

i being a subdivigion of the South 348 feet of the Southeast fracllonsi 1/4 (except the South 13.03

o chains thereof) of Sectlon 29, Township 36 North, Range 15, East of the Tairc' Principal Meridian, in

,l Cook County, [ilinols.

%3

’* The Real Property or its address is commonly known as 3611 176th Place, Lansing, {(~ 30438, The Real

4 Propesty tax identification number is 30-29-401-071.

x i Grantor presently assigns to Lender all of Grantor's right, title, and interest in and 10 !l leases of the Property and So

£ all Renis from the Property. In addition, Grantor grants 10 Lender a Uniform Commercial Code security interest in :ﬁ

; the Personal Property and Rents. ‘Eﬁ

ﬁ DEFINITIONS. The following words shall have the following meanings when used in this Mortpage. Terms not  “J}

7 otherwise defined in this Mongage shall have the meanings attributed to such serms in the Uniform Commercial :3

N Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America. ag

A Borrower. The word "Borrower” means each and every person or entity signing the Note, including without
limitation John J. Kelly, Jr. and Lisa A. Kelly.

Crodit Agreament. The words "Credit Agreement” mean the revolving line of credit agreement dated May 3,
1996, between Lender and Borrower with a cradit timit of $35,000.00, together with all renewals of, extensions
of, modifications of, refinancings of, consolidations of, and substitutions for the Credil Agresmeni. The
maturity date of this Morigage is May 3, 2006. The interest rate under the Credit Agreement is a variable
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interest rate based upon an index. The index currently is 8,.250% per annum. The interest rate 1o be applied
to the outstanding account halance shafl be a1 a rate 0.750 percentage points above the index, subject
however to the following minimum and maximum rates. Under no circumstances shall the interest rate be less
than 6.750% per annum or more than the lesser of 17.970% per annum or the maximum rafe 2lowed by
applicable law.

Existing Indebtedness. The words "Existing Indebiedness” mean the indcbtedness descrived below in the
Existing Indebtedness section of this Mortgage.

Grantor, The word "Grantor™ means any and all persons and entities executing this Morigage, including
without limitation all Grantors nammed above. The Grantor is the mongagor under this Mongage. Any Grantor
who signs this Morgage, but does not sign the Credit Agreement, is signing this Mortgage only to grant and
convey that Grrator's interest in the Real Property and to grant a security interest in Grantor's interest in ine
Rents and Pcrsemal Property to Lender and is not personally liable under the Credit Agreement except as
otherwise provid:d %y contract or law,

Guarantor. The word "Guarantor” means and includes without fimitation each and all of the guaramors,
sureties, and accommodalier. partics in connection with the Indebtedness.

improvements, The word “improvemenis” means and incluces without limitation all existing and future
improvements, buildings, siructures, mobile homes affixed on the Real Property, facilities, additions,
replacements and other constructior. o~ '« Real Property.

indebtedness, The word “Indebiedness” muans all principal and interest payable under the Credit Agreement

and any amounts expended or advanced by-Icuder to discharge obligations of Granior or expenses incurred

by Lender to enforcy obligations of Grantor wrder this Mortgage, 10gether with interesi on such amounts as

provided in this Mortgage. Specifically, withuu? dmitation, this Morigage secures a revolving iine of credit
and shali secure not only the amount which Lenzer has presently advanced to Besrower under the Credit
Agreement, but also any future amounts which [ander may advance to Borrower under the Credit
Agreement within twenty (20) years from the date cf tiiis Mortgage to the same extent as it such future
advance were mace as of the date of the executior. i this Morigage. The revolving line of cradit
obligates Lender to make advances to Borrowar 8o long #s Borrower complies with alt the terms of the
Crodit Agreement and Related Documents. Such advences may 9 made, repaid, and ramade from time
{o time, subject to the limitation that the total outstanding balai'ce calng at any one tims, not including
finance charges on such balance at a fixed or variable rate or suni a8 provided In the Credit Agreement,
any temporary overages, other charges, and any amounts expended o’ advanced as provided in this
paragraph, shall not exceed the Credit Limit as provided in the Credit Agrecment. it Is the intention of
Grentor 8nd Lender that this Morigage secures the balance outstanding unasr the Credlt Agreement from
time o time from zero up to the Credit Limit as provided above and any Intermedis’e balance. At no Ume
shall the principal amount of Indebtedness secured by the Mortgage, not Inciud'ar sums advanced to
protect the sacurity of the Mortgage, exceed $70,000.00.

Lender. The word "Lender” means HERITAGE COMMUNITY BANK, its successors and assigns. (1% Lender

is the montgagee under this Mortgage.

Mortgage. The word "Mortgage” means this Morigage between Granjor and Lender, and includes withou
limitation all assignments and security interest provisions relating to the Personal Property and Renis.

Parsonal Property. The words “Personal Property” mean all equipment, fixiures, and other articles of
personal property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
Property; togethier with all accessions, parts, and additions to, all replacements of, and all substitutions for, any
of such property; and together with all proceeds (including without Kmitation all insurance proceeds and

J g refunds of premiums) from any sale or other disposition of the Property.

':Property. The word "Property” means collectively the Real Property and the Personal Property.

mReal Property. The words "Real Property” mean the property, interests and rights described above in the
*4"Grant of Mongage™ section.

%elatad Documems. The words "Related Documents® mean and include withour limitation all promissory
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notes, credit agreements, foan agreements, environmental agreemomts, guaranties, security agreements,
mortgages, deeds of trust, and all owner instruments, agreements and documents, whether now or hereafier
existing, executed in connection with the Indebiedness,

Rents. The word “Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS
{AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBYEDNESS AND (2)
| PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED

of GRANTOR'S WAIV:R3, Grantor waives all rights or defenses arising by reason of any “one action” or
c "anti-deficiency” law, vr'avy other law which may prevemt Lender from bringing any action” against Grantor,
4 including a claim for déniciemiy to the extent Lender is otherwise entitled to a claim for deficiency, before or after

: %nder’s commencement of cugrpletion of any foreclosure action, either judicially or by exercise of & power of

2 sale.

7 GRANTOR'S REPRESENTATIOAS AND WARRANTIES. Grantor warrants that: (a) this Mortgage is executed at

1. Borrower's reques! and not at the requssi of Lender, (b; Gruntor has the full power, nght, and authority to enter

¥ into this Mortgage and to hypothecate tlie ¢roperty; (c) the provisions of this Morntgage do not conflict with, or

% result in a defaul! under any agreement or othe-instrument binding Ué)on Grantor and do not resuit in a violation of
any law, regulation, court decree or order ayplicable to Grantor; (d) Grantor has established adequate means of
obtmmgg from Borrower on a continuing basic information about Borrower’s financial condition; and n&? Lender
%%s . v.; no representation to Grantor aboul Porrower (including without limitation the creditworthiness of

rrower).

PAYMENT AND PERFORMANCE. Except as othervvise providec in this Mortgage, Borrower shall przriy to Lender
all Indebtedness secured by this Mortgage as it becomes dve, axd Borrower and Grantor shall strictly perform all
their respective obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY.. Crantor and Borrower agree that Grantor's possession
and use of the Property shall be governed by the following provisiors:

Possession and Use. Until in default, Granior may remain ir possession and control of and operaté and
manage the Property and collect the Rents from the Property.

Duty o Maintain. Grantor shall maintain the Properiy in tenantable concitiun and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substancy,” "disposal," “release,” and
“threstened release,” as used in this Mortgage, shall have the same mwaumiss as sel forth in the
Comprehensive Environmental Response, Compensation, and Liahility Act of 1957, 25 amended, 42 U.S.C.
Section 9601, et wbi (“CERCLA"&,‘I the Superfund Amendments and Reauthorizatio. Azt of 1986, Pub. L. No,
59-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.8.C. Section 180, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C, Section 6901, et seq., or other applicable stre vr Federal laws,
rules, or regulations adolm:d pursuant to any of the foregoing. The terms “hazasdous waste" a3 "hazardous
substance” shall also inciude, without iimitation, petroleum and petroleum by-products or any fa:uon thereof
and ashestos. Grantor represents and warrants to Lender that: (a) During the period of Grante:'s ownership
of the Propeny, there has besn no use, generation, manufacture, storage, treatment, disposal, celcase or
threatened release of any hazardous waste or substance by any person on, under, about or from the Frupe-ty;
(b Grantor has no knowledge of, or reason to believe that there has been, except as previously discicsed o
aod acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal,
release, or threatened release of any hazardous waste or substance on, under, about or from the Property biind
any prior owners or occupants of the Propcr‘tiy ar (i) any actual or threatened éxgégauon of claims of aélg

by any person relating o such matters; and (c) Except as previously disclosed 10 and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Propetty
shall use, generate, manufacture, store, treat, dispose of, or release any hazardous waste or substance on,
under, about or from the Property and (il} any such activity shall be conducted in compliance with all
apolicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the
Property (0 make such inspections and tests, at Gramtor’s cxginse. as Lender may deem appropriate (o
determine compliance of the Property with this section of the Morgage. Any inspections or lests made by
Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or liability
on the part of Lender to Grantor or to any other person. The representations and warranties contained herein
are based on Granmtor's due diligence in investigating the Propert}/ for hazardous waste and hazardous
substances.  Grantor heregy (a) releases and waives any future claims against Lender for indemnity or
contribution in the evint Gramor becomes liable for cleanup or other costs under any such laws, and” (b}
agrees 0 indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages,
penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from & breach of
this section of the Mortgage or as a consequence of any use, generation, manufaciure, storage, disposal,

SeLLcige
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refease or threatened release occurring prior to Granter’s ownership or interest in the Property, whether or not
the same was or should have been known to Gramor. The provisions of this section of the Morngage,
including the obligation to indemnify, shall survive the ggymcm of the Indebtedness and the satisfaction and
reconveyance of che lien of this Mortgage and shall not be affected by Lender’s acquisition of any interest in
the Property, whether by foreclosure or otherwise,

Nulsance, Waste. Gruntor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer an
stripping of or waste on or (o the Property or any portion of the Property.  Without limiling the generality of the
foregoing, Grantor will not remove, or grant 1o any other paty the right to remove, any timber, minerals
(including oil and gas), soil, gravel or rock products without the prior written consent of Lender,

Removal of improvements. Grantor shall not demolish or rernove any Improvements from the Real Property
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may
require Grantor lo make arrangements satisfactory to Lender 1o replace " such Improvements with
Improvements of at least equal value.

Lender's Right fo Enter, Lender and its agents and representatives may enter upon the Real Property at ail
reasonable time. « attend to Lender's interests and to inspect the Property for purposes of Grantor’s
compliance with ihe serms and conditions of this Mongage.

Compllance with Governmental Requirements. Grantor shall promFtly comp]g' with all laws, ordinances, and
regulations, now or hereafier in effect, of all governmental authorities applicable to the use or occupancy of the
Property. Grantor may comicst in good faith any such law, ordinance, or regulation and withhold compliance
during any proceeding, inc!nding appropriate appeals, so long as Grantor has notified Lender in wriling prior 1o
doing so and so long as, in [<uder's sole opinien, Lender's interests in the Property are not jeopardized.
Lender may require Grantor 1o pust-adequale Security or a surety bund, reasonably satisfactory to Lender, to
protect Lendes’s inlerest,

Duty to Protect. Grantor agrees nvitie. io abandon nor leave unattended the Property. Grantor shall do ali
other acts, in addition to those acts set’ forth-above in this section, which from the character and use of the
Property are reasonably necessary to prolec! and preserve the Propeny.

DUE ON SALE - CONSENT BY LENDER. Leruer may, at its option, declare immediately due and payuble all
sums secured by this Morigage upon the sale or transler, wvithout the Lender's prior wniten consent, of all or any
part of the Real Property, or any intercst in the Real Prop riy. A "sale or transfer” means the conveyance of Real
Property or any right, title or interest therein; whether (legal, beneficial or equitable, whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale corurast, land comtract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option coniract, or by sale, assignment, or transfer of any
beneficial interest in or to any land irust holding title to the Real Propenty, or by any other niethod of conveyance
of Real Property interest. 1f any Grantor i a corporation, partaership or limited liability company, transfer also
includes any change in ownership of maore than twenty-five percent (25%) o1 the »ating stock, partoership interests
or limited liability company interests, as the case may be, of Grantor. However, this-option shall not be exercised
by Lender if such exercise is prohibited by federal law or by IHlinois law.
LA)ISES AND LIENS. The following provisions relating to the taxes and liens on ih¢ Pioperty are a part of this
origage,
Payment. Grantor shall pay when duc (and in all events prior to delinquency) all taxes, payroll faxes, special
faxes, assessments, water char%e;s and sewer service charges levied against or on accouni of tie Property,
and shall pay when due all claims for work done on or for services reudered or materia’ furiished o the
Property. ~ Grantor shall maintain the Pro nﬁefree of all liens having priority over or equai-tu e interest of
€

Lender under this Mortgage, except for n of taxes and assessments nol due, cxccgz for'the Lxisting
Indebtedness referred to below, and except as otherwise provided in the following paragraph.

E Right To Contest. Grantor may witbhofd payment of any tax, assessment, or claim in connection with -2 good
|
\

faith dispute over the obligation t0 pay, so long as Lender's interest in the Property is not jeopardized. 17 a lien
arises or is filed as a result of nonpayment, Grantor shall within fifteen (15) davs afier the lien arises or, if a
lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requesied by Lender, deposit with Lender cash or a sufficient corporate surety boad or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys® fees or other
charges that could accrue as a result of a foreclosure or sale under the lien, In any contest, Grantsr shall
defend itself and Lender and shall satisfy any adverse jud%mem before enforcement against the Property.
Grantor shall name Lender as an additional obligee under any surety bond fumished in the contest
procecdings,

Evidence of Payment. Grantor shall upon demand furnish to Lendes satisfactory evidence of payment of the
taxes or assessmenis and shall authorize the appropriate l%‘overmnenml official to deliver to Lender at any time

a written statement of the taxes and assessments against the Property.

Notice of Construction. Gramor shall notify Lender at least fifieen (15) days before any work is commenced,
5h

any services are furnished, or any materials are supplicd 10 the Property, if any mechanic’s lien, niaterialmen’s
lien, or other lien could be asserted on account of the work, services, of materials. Granfor will upon request

I5337736

of Lender furnish to Lender sdvance assurances satisfactory to Lender that Grantor can and will pay the cost
of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propenty are 2 part of this
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Bortgage.

¥ Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full insurable value covering all
Improvements on the Real Property in an amount sufficient to avoid a%ghcation of any coinsurance clause, and
with a standerd morigagee clause tn favor of Lender. Policies shall be written by such insurance companies
and in such form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender cenificates of
coverage from each insufer containing a stipulation that coverage will not be cancelled or diminished withowt a
minimum of ten (10) days’ prior written notice ta Lender and not containing any disclaimer of the insurer’s
liability for failure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by aesév act, omission or default of Grantor or any
other petson. Should the Real Propergr at any time become located in an area designated by the Director of
the Federal Emergency Management Agency ‘as a special flood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance, to the extent such insurance is required by Lender and is or becomes
available, for the lerm of the loan and for the full unpaid principal balance of the loan, or the maximum limit of
caverage Ihat isavailable, whichever is less,

Appilcation i F'roceeds, Grantor shall promptly notify Lender of any loss or damage (o the sz%eny. Lender
may inake proof of loss if Grantor fails to de so within fifteen 515) days of the casualty. ether or not
Lender's security (i§ memred,‘Lcnder may, ai _its clection, apply the proceeds to the reduction of the
Indebtedness, paymer: of any lien affecting the Property, or the restoration and repair of the Property. If
Lender elects 1o appty-Lo7 proceeds to restaralion and repair, Grantor shall repair or replace the damageg or
destroyed [mprovements it - manner satisfactory to Lender. Lender shall, upon satisfactory proof of such
expenditure, pay or reimburse frantor from the proceeds for the reasonqbie cost of repair or restoration if
Grantor is nol in default hervurder. Any proceeds which have not been disbursed within 180 days afteg their
recetpt and which Lender has not committed to the repair or restoration of the Property shall be used first 10
pay any amount owing to Lender (nder-this Mortgage, then to prepay accrued interest, and the remainder, if
any, shall be applie to the principal balance of the Indebtedness. If Lender holds any proceeds after
payment in full of the Indebtedness, such proveeds shall be paid to Grantor,

Unexplred Insurance at Sale. Any uncxoired inswrance shall inure to the benefit of, and pass 1o, the
purchaser of the Praperty covered by this Misrtgape at an%rémstee’s sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sa'¢ of such Property.

Compllance with Existing Indebtedness. Luring the period in which any Existing Indebtedness described

below is in effect, compliance with the insurance gavi:tpns contained in the instrument evidencing such

Existing [ndebtedness shall constitute compliance with the insurance provisions under this Mortgage, fo the

extent compliance with the terms of this Mortgage would corstitute a duplication of insurance requirement. 1f

any proceeds from the insurance become payable on loss, ige provisions in this MonFage for division of

tgcgcdgn shall apply only to that portion of the proceeds wt payable to the holder of the Existing
ebiedness.

EXPENDITURES BY LENDER. If Granior fails to comply with ary-provision of this Mongage, including any
obligation to maintain Existing Indebledness in good standing as required belrw, or if a:g action or grocwiing is
commenced that would majerially affect Lender’s interests in the Propenty, _ender on Grantor's behalf may, but
shall not be required to, take any action that Lender deems appropriate. Any anwount that Lender expends in so
doing wili bear interest al ihe rate provided for in the Credit Agreement from the ¢aie incurred or paid by Lender to
the date of reg;?mem by Grantor. All such expenses, at Lender’s option, will (a) %e rayable on demand, (b) be
added to the balance of the credit line and be apportioned among and be payable with /my installment payments
to become due during either (i) the term of any applicable insurance policy or (i) the remein (g term of the Credit
Agreement, or  {c) be treated as a balloon payment which will be due and payable at e Credit Agrecment's
maturity. This Mortgage also will secure payment of these amounts. The rights provided ‘or i1 this paragraph
shal] be in addition 10 andy other rights or any remedies to which Lender may be entitled on accouut o the defanit,
Any such action by Lender shall not be construed as curing the default se as 1o bar Lender from zav reinedy that
it otherwise wouid have had.

:{VARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are 2 nart of this
ortgage.

Tie, Grantor warranis that: (a) Grantor holds good and marketable title of record to the Property in fee
simple, free and clear of all liens and ercumbrances other than those set forth in the Real Property description

or in the Existing Indebtedness section below or in any title insurance policy, thle report, or final title opinion
issued in favor of, and accepted by, Lender in connection with this Mortgage and (b} Grantor has the full
right, power, and authority to exccute and deliver this Mortgage to Lender,

Defensa of Title. Subject to the exception in the par:ﬁraph above, Granior warrants and will forever defend
the title to the Property against the lawful claims of all persons. In the event any action or proceeding is
commenced that questions Grantor’s title or the interest of Lender under this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to dpamcipale in the proceeding and to be represented in the proceeding by counsel of Lender’s own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with
all existing applicable laws, ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebledness (the "Existing
Indebtedness™) are a part of this Mortgage,

Existing Lien. The lien of this Mcnigage securing the Indebtedness may be secondary and inferior to an
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existing lien. Grantor expressly covenants and agrees 10 pay, or see (0 the paymem of, the Existing
Indebtedness and to prevent any defauls on such indebiedness, any default under the insiruments evidencing
such indebtedness, or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter inlo any agreement with the holder of any mortgage, deed of trust, or
other security agreesnent which has priority over this Mont aﬁ by which thar agreement is modified, amended,
extended, or renewed without the prior written consent of Lender. Grantor shall peither request nor accept
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. ‘The following provisions relating to condemnation of the Property are a part of this Morigage. )

Appilcation of Net Proreeds. If all or any part of the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any
riion of the net proceeds of the award be agplied 1o the Indebtedness or the repair or restoration of the
roperty. The net proceeds of the award shail mean the award after J)aymem of all reasonable costs,
expenses, and attomeys’ fees incurred by Lender in connection with the condemnation.

Proceedings. )i any proceeding in condemnation is filed, Grantor shall promptly noti{’v Lender in writing, and
Grantor shall picipptly take such steps as may be necessary to defend the action and obtain the award,
Grantor may be.ine nominal party in such proceeding, bul Lender shall be entitled to panicipate in the
proceeding and to lie tenresented in the proceeding by counsel of its own choice, and Grantor will deliver or
cause to be deliveres *v ).ender such instruments as may be requested by it from time to time to permit such
participation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees aad charges are a part of this Mertgage:

Current Taxes, Fees and Charges. Upon request by Lendes, Grantor shall execute such documents in
addition to this Morigage and tak= v/buever other action is requested by Lender 1o perfect and continue
Lender’s lien on the Real Property. Ciantor shall reimburse Lender for all 1axes, as described below, together
with all expenses incurred in recording, perfecting or continuing this Mortgage, including without Nimitation all
taxes, fees, documentary stamps, and other characs for recording or registering this Mortgage.

Taxes. The foliowing shall constitute taxes iz »vnich this section agalies: (a) a specific tax upon this type of
Mort %g or upon all or any part of the Irdebteaneis secured by this onFage; (b) a specific 1ax on Borrower
which Borrower is authorized or required to deduct’'r om paymens on the {ndebtedness secured by this type of

Mortgage; (c) a tax on this type of Morgage chargravle against the Lender or the holdesr of the Credit
Agreement; and (d} a specific {ax on all or any porticn of the Indebtedness or on paymenis of principal and
interest made by Borrower,

Subsequent Taxes. If any tax (o which this section anplizs is enacted subsequent to the date of this

Mortgage, this event shall have the samc effect as an Event o Default (as defined below), and Lender may

excrcise any or all of its available remedies for an Event of Default as provided below unless Grantor eitber
a} pays the tax before it becomes delinquent, or (b) contests the t7x_as provided above in the Taxes and
w&s .zectiun und depasits with Lender cash or a sufficient corporate-zurety hond or other security satisfactory

to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following pro-isions relating to this Morigage as a
security agreement are a part of this Morigage,

Security Agroemaent. This instrumeri shall constitute a security agreement to (hz eatent any of the Property
congtirutes fixtures or other personal property, and Lender shall have all of the rights of = secured party under
the Uniform Commercial Code as amended from time to tite.

Security Interest. Upon reﬁest by l.ender, Grantor shall execute financing statements and take whatever
other aclion is requested by Lender to perfect and continue Lender’s security interest wi-lo. Rents and
Personal Property,” In addition to recording this Morigage in she reat property records, Lender wmay, at any
time and without further authorization from Grantor, file execuled counterpans, copies or reprodustizs of this
Morigage as g financing statement. Gragtor shall reimburse Lender for afl expenses incurred in pedfecting or
comtinuing this security interest. Upon default, Grantor shall assemble the Personal Property in a manner and
al a place reasonably convenient to Grantor and Lender and make it available 10 Leader within three (3) days

after receipt of writfen demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (sccured party), from which information
concerning the security inierest granted by this Mortgage may be obtained (cach as required by the Uniform

{'Cg‘ Commercial Code), arc as itated on the first page of this Morigage.

i\:‘ !’éJRTHEI?fA[SSUHANCEfSl'h.ATJORNEY—!N-FACT. The following provisions relating to further assurances and
I attorpey-ip-fact are a part of this ort.gage. ‘ ' ~

I Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute
¢v- and gstzggeg, c}-r‘= wddl cause ((: ben;'aldefi' em‘:c:ucl{i.t‘ii or ?_?'l:ic;fcred, 10 Lfgggr or t(l? Lender's dlr):signce, agd ‘when

< requ nder, cause o iled, recorded, refiled, or rerecorded, es the case may be, at such times
59} an% in suchyofﬁces and places as Lender may deem appropriate, any and all sugh mongages, deeds of trust,
N - security deeds, security agreements, financing statemenis, continuation statements, instruments of further

assurance, cettificates, and uther documents as may, in the sole opinion of Lender, be necessary or desirable

in order to effecruate, complete, perfect, cominue, or preserve (a) the obligations of Granlor and Borrower
under the Credit Agreemori, this Morigage, and the Releied Documents, and (b) the liens and security

interests created by this Mortgage on the ropeui'). whethes now owned or hereafier acquired by Granfor,

Unless prohibited by law or agreed 11 the contrary by Lende- in writiag, Grantor shajl reimburse Lénder for all

costs and expenses incurred in connection with the marters relurred to in this paragraph.
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Attorney-in-Fact. If Grantor fails to do any of the things referred (o in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Grantor's e:‘:ﬁense. For such purposes, Grantor hereby
irrevocably gppomts Lender as Grantor’s attomey-in-fact for the purpose of making, executing, delivering,
filing, recording, and doing all other things as may be necessary or desirable, in Eender's sole opinicn, to
accomplish the matters referred to in the preceding paragraph.

0 FULL PERFORMANCE. If Borrower pays all the Indchiedness when due, terminates the credit line account, and
otherwise performs all the obligations Im‘pﬂSod upon Grantor under this Mortga%

¢, Lender shall execute and

deliver to Grantor & suitable satisfaction of this Mortgage and suitable statements of termination of any financin

 statement on (ile evidencing Lender’s security interest in the Rents and the Personal Propenz. Granior wiil pay, if
0! v

rmitted by applicable law, any reasonable termination fce as determined by Lender from time to time.
owever, paymer! is made by Borrower, whether voluntarily or otherwise, or by guarantor or by any third party, on

. the Indebtedness and ihereafier Lender is forced to remit the amount of that payment (:3) to Borrower’s trusiee in

bankrupicy or to any similar person under any federal or stite bankruptcy law or Jaw 3
by reason of any judgment, decree or order of any court or administrative body baving jurisdiction over Lender or

for the relief of debtors, (b)

any of Lender's pruperty, or (c) by reason of any settlement or comﬁllse of any claim made b{ L&:lder with an}l
or the purpose o

claimant (includicg « ithout {imitation Borrower), the Indebtedness shall be considered unpaid

enforcement of this Mortgage and this Mortgage shall contiaue to be effective or shall be reinstated, as the case
may be, noiwithstand'ag any cancellation of this Morigajie or of any note or other instrument or agreement
evidencing the Indebteczcrs and the Property will continue 1> secure the amount repaid or recovered to the same
extent as if that amoun: rcvor had been originally received b¥ Lender, and Grantor shall be bound by any
judgment, decree, order, setl.ewent or compromise relating ta the Indebtedness or to this Mortgage.

DEFAULT. Each of the followirg, at the option of Lender, shall constitute an event of default ("Event of Default")
under this Mortgage: (a) Grantor “cinmits fraud or makes a material misrepresentation at any time in connection

with the credit line account. This carn-include, for example, a false statement abour Grantor’s income, assets,
liabilities, or any other aspects of Grautor s inancial condition. (l?f Grantor does not meet the repayment terms of
the credit line account. (c) Grantor’s action or inaction adversely affects the collateral for the credit [ine account or
Lender's rights in the collateral. This can itclude, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay-1arcz, deaih of all I13‘§:.r:ar;ms liable on the account, transfer of title or
sale of the dwelling, creation of a lien on the cweiling without Lender’s permission, foreclosure by the holder of
another lien, or the use of funds or the dwelling for prohilited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defauit and at any time thereafier,
Lender, at its option, may exercise any one or more of the tolipwing rights and remecies, in addition to any other

rights or remedies provided by law:
Accelerate Indebtedness. Lender shall have the right arats option without notice to Bortower to declare the
entire Indebtedness immediately due and payable, including ary riepayment penalty which Borrower would be

required o pay.

UCC Remedies. With respect to all or any part of the Personal roperty, Lender shail have ail the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor or Borrower, to take possession of the
F’rt:pert].}-'e and collect the Rents, including amounts past due and unpaid, and-arplv the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Leader may re(qélrc any tenant or
other user of the Property to make payments of rent or use fees directly to Lende:. " the Rents are collected
by Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-foo! o endorse instruments
received in payment thereof in the name of Grantor and to negotiate the same and cellect the proceeds.
Payments by ténants or other users to Lender in response to Lender’s demand shall sabizty the obligations for
which the payments are made, whether or not any proper grounds for the demand exisied. nder may
exercise its rights under this subparagraph etther in persan, by agent, or through a receiver,

Mortgagee In Possesslon. Lender shall have the right to be placed as mortgagee in possessicn 4r to have a
receiver appointed to take possession of all or any part of (ke Property, with the power 10 protect ard jreserve
the Property, to operate the Prope precedu[zﬁ oreclosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above the cost of the receivership, agauinst the Indebtedness.- The
mortgagee in gossession or receiver may serve withoul bond if permutted by law. Lender's right to the
appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substaatial amount. Employment by Lender shall not disqualify a person from serving as a

receiver.
Judiclat Foreclosure. Lender may obiain a judicial decree foreclosing Grantor's interest in all or any part of

the Property.

Deficiency Judgment.  lay
remaining in the Indebtedness due to Lender alter application of all amounts receiv

rights provided in this section.

Other Hemodies. Lender shall have all other rights and remedies provided in this Morigage or the Credit
Agreement or available at law or in equity.
Sale of the Property. To the extent permitted by applicable law, Grantor or Borrower hereb¥ waive any and
all right to have the property marshalled. In exercising its rights and remedies, Lender shall be free to seil ait
or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to
bid st any public safe on all or any portion of the Property.

Notice of Sale. lender shall give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which any privale sale or other intended disposition of the Personal

If permitted by applicable law, Lender may obtain a judgment for any deficiency
from the exercise of the

9ELLLCESE
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Property is to be made. Reasonable notice shall me:n notice given at jeast ten (10) days before the time of
the sale or disposition.

Walver; Election of Remedles. A waiver by an. party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the pany’s rights :therwise t¢ demand sirici compliance with that provision

or eny other provision.  Election by Lender to puisue any remedy shall not exclude BUI‘Sull of any other
remedy, and an election to make expenditures or take action to perform an obligation of Grantor or Borrower
under this Mortgage after failure of Grantor or Borrower to perform shall not affect Lender’s right to declare a
default and exercise i's remedies under this Mortgage.

Attornoys' Fees; [ixpenses. If Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled to recover such sm as the count inay adjudge reasonable as attomeys’

fees at trial and on aty appeal. Whether or not any court aclion is involved, all reasonable expenses incurred

by Lender that in Iender's opinion are necessary ai any time for the protection of its interest or the
enforcement of its riphts shall become a part of the T debtedness payable on demand and shall bear interest

from the date of expenditure until repaid at the rate provided for in the Credit Agreement. Expenses covered

by this paragrupb include, without limitation, however subject to any limits under applicable law, Lender’s
aftorneys’ fees ane Lender's legal eépcnses whether or not ‘there is a lawsuir, including attorneys' fees for
bankruptcy proccedings (including efforts to modify or vacaie any automatic stay or injunction), appeals and

any anticipated pust’jrdgmen: collection services, the cost of searching records, obtaining title reporis

(including foreclosur.. riports), surveyors' reports, :nd appraisal fees, and litle insurance, to the extent
Fcrmm by applicable lxv. Borrower also will pay :ny court costs, in addition 1o all other sums provided by
aw.

NOTICES TO GRANTOR AND OV HER PARTIES. An: notice under this Morigage, including without limitation any
notice of default and any notice of sale 10 Grantor, shall b in writing, may be be sent by telcfacsimilie, and shall

be effective when actuallif delivered, Or when depesited with a nation }y recognized overnight courier, or, if
mailed, shall be deemed elfective when derasited in the United States mail first class, certified or registered mail,
postage grepald directed (o the addresses shovia neer the buginning of this Mortgage, Any party may change its
address for not]ce; under this Mortgage by giving formal written notice (o the other parties, s%ectfymg that the
urpose of the notice is to change the party’s add.est. All copies of notices of foreclosure from the holder of any

ien which has priotily over this Morigage shall bo =¢ni 10 Lender’s address, as shown near the beginning of this
Mortgage. For notice purposes, Grantor agrees to keep Jerder informed at ail times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following misceliancaus provisions are a pari of this Morigage:

Amendments. This Morigage, together with any Relai=d Documents, constifutes the entire undersianding and
ﬁmment of the parties as to the matters sel forth in ‘his Mc nga‘ﬁc. No alteration of or amendment to this

orl aﬁc shall be effective ynless given in writing and signey Uy the partv or parties sought to be charged or
bound by the alteration or amendment.

Applicable Law. This Mortgage has baen delivsred to Lerdnur and accepted by Lender in the State of
liinols. This Mortgage shall be governed by ard construed in ac2ordance with the laws ot the State of
ilinois.

Caption Headinga. Caption headings in this Mortgasie are for convenience rurioses only and are not to be
used to interpret or define the provisions of this Moriga;e.

Mergar. There shall be no merger of the interest or estate created by this Mortgage itk any other interest or
estate ;n ;h& Péopcrly at any time held by or for the benefit of Lender in any capaciiy, without the written
consent of Lender,

Muitlple Parlles. All obligations of Grantor and Borower under this Mortgage shall be joini und several, and

all reterences to Grantor shall mean each and every Grantor, and alj references to Bortower snal* rozan each

faixll'd ﬁ'ery Borrower. This means that each of the pers:ns signing below is responsible for ail col’zations in
is Mortgage.

Severabllity. 1f a court of competent jurisdiction finds any provision of this Mongage to be insalid or
unenforceable as to sny person or circumstance, such finding shall not render that provision invalid or
unenforceable as to any other persons or circumstances. If feasible, any such offending provision shall be
deemed to be modified to be withip the limits of enfor.eability or validity; however, if the offending provision
cannot be so madified, it shall be stricken and all other drovisions of this ' Mortgage in al! other respects shall
remain valid and enforceable.

Successors and Assigns. Subject to the limitations :tated in this Mortgage on ransfer of Grantor's interest,

this Mortgage shall be binding upon and inure to the beefit of the parties, their successors and assigns, if

ownership of the Praperty becomes vested in a person o:her than Grantor, Lender, without notice to Grantor

may deal with Grantor’s successors with reference w this Morigage and the Indebledness by wa of

Ifgd ca e?l%ce or exiension without releasing Grantor from he obligations of this Morgage or liability under the
ebtedness.

Time Is of the Essence. Time is of the essence in the serformance of this Morigage.

Walver of Homestead Exomption. Grantor heret: relcases and waives all righis and benefits of the
homestead exemption laws of the State of Illinois as to all [ndebtedness secured by this Morigage.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Morigage (or under
the Related Documents) unless such waiver is in writing :nd signed by Lender. No delay or omission on the

part of Lender in exercising any right shall operate as a \vaiver of such right or any othér right. A waiver by
any party of a provision of this Mortgage shall not constit.te 2 waiver of or prejudice the party’s right otherwise
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to demand strict compliance with that orovision or any other provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor or Borrower, shall constitute a waiver of any of Lender's nghts
or any of Grantor or Borrower’s obligations as to any future transacrions. Whenever consent by Lender is
required in this Morngage, the granting of such consent by Lender in any instance shall not constitule

cor. linuing consent to subsequent instances where such consent is required.

O K, Q.
hn J. Keity . O J

’
~

—— - .

WAIVER OF HOMESTEAD EXEMPTION
{ am signing this Waiver of Homesload Exemption for the purpose of expressly releasing and walving all

rights ancl benefits of the homestend exemption laws of the State of lllinols as 1o all debts secured by this
Morigage. | understand that | have no Yability tor any of the affirmative ¢covenants In this Mortgage.

a4y :

T e L
REELRELT

INDIVIDUAL ACKNOYYi EDGMENT

2 _".'\,;,:: ot

)

sTATEOF __ L {L1001S
) 88

countyor (OO )

On this day before me, the undersigned Notary Public, personally appeared John J. Kelly, Jr., t¢ me kiown to be
the individual described in and who executed the Meortgage, and acknowledged thal he or-she signed the

Morigage as his or ber free and voluntary act and deed, for the uses and purposes therein mentioned.
L 190

Given undapﬂ hand and officlal seal this _ <S¢ ol _dayot _ A1G ;/
Residing at [&34/) S H’] U}QC/

RSIRTERAEY,

= "—f- :-:':-"!.‘.&.‘{:j}:- T

s g
—

By Lfi('w& %’Aﬂd‘

? Tl
Notary Publlc in % for the State of_2 0 11N 444

Ja 5/

"OFFICIAL SEAL"

RENEE J. LARCHER
NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 12/15/57

B L e T
IR R S e,

e L

My commisslon explres

e L PP
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INDIVIDUAL. ACKNOWLEDGMENT

statEoF " {lnoS . )
/88

couNtY oF (o . )

On this day before me, the undersigned Notary Public, ersonally appeared Lisa A. Kelly, 1o me known to be the
individual described in and who executed the Waiver of Homestead Exemption, and acknowledged thai he or she
signed the Waiver of Homestead Exemption as his or her free and voluntary act and deed, for the uses and
purposes therein mentimed.

Given undgr’ my hanr and official seal this _3 ¢ L day of _ {Y"\Cn , 19’7}_.

7
i ix da _ Resliding at

AL =

- RENEE J LAPCHER
Notary Public Iw'and for the Gtele of SE/ Ln03S HOTARY PU DLH. sm ¢ OF LUINOIS

» MY COMEAISSION EXPIRES 12/15/97
My commission expires /e fa

INDIVIDUAL £CKNOWLEDGMENT

STATEOF <2 {1 13

countyor C o

On this day before me, the undersigned Notary Public, per:onally appearcd dsa A. Kelly, 1o me knawn to be the
individual described in and who executed the Waiver of He nestead Exenyton, 224 acknowledged that he or she
signed the Waiver of Homestead Exempiion as his or he: free and voluntar aciand deed, for the uses and
purposes therein mentioned.

y hand end officiai seal this Sfé cday of ¥I¢, \j i-.18 ﬂ-_

Residing at _@Jﬂﬂnbﬁnﬁ_m

' "GEFICIAL SEAL"
Notary Public in gd for the State of _ /(104§ % ENEE T8 cren

RGTAY PULIC, STATL UF £ 001
My commission expires _ Z-P-*/ Y j 9? M o ;

W COMMIZTIDN EXYIRES 11; J’“r
PRV S N Y
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