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£ When recorded mail to:

% NATIONAL MORTGAGE AND LOAXK BERVICES, INC
‘ 2548 WEST DIVISION STREET

o CHICAGO, IL 60622

96357824
CEPT-01 RECORDING 933,30

. TEIOEY TRAN 148t 05/10/96 11:07:00

W IRV %2-246~-357824
COOK COUNTY RECORDER

1 Prepared by:

LOAR #: S6F-1.729

FHA Case No.

Statg of Ilinois MORTGAGE 131,8245660-703B

THIS MORTGAGE (' Suevdiiy Instrument'’) is given on  APRIL 26, 1996. The Mortgagor is
JACQUELINE VARGAS, A SIKfL® WOMAN, AS HER SOLE AND SEPARATE PROPERTY

(**Borrower""),
This Security Instrument is given 10 NATIONAL MOX7GAGE AND LOAN SERVICES, IKC, AN ILLINOIS
CORPORATION

fy
¢

which is organized and
existing under the lawsof THE STATE OF ILLINOIS
and whosc address is 2548 WEST DIVISION STREET, CHICAGL, IL 60622

{**Lender’’).
Borsower owes Lender the principal sum of FIPTY FOUR THOUSAND RILE RVADRED FIPTY NINE ABD NO/100++
232 E 2RI FFE RS RS SR SRS RRRERRR SRR S RS SRR SRR ER ARG NS NS SRR R R RE LR R} DO"aIS
{U.5. $54,959,00 ). Thisdchtiscvidenced by Borrower's note dated the saine Zair as this Security Instrument (**Note™),
f which provides lor monthly payments, willt the full debt, if not paid carlier, duc and payuoic ca
i MAY 1, 2026. This Security Instrument sccures to Lender: (a) the repayment of the debt evidenced by the
‘1 Note, with interest, and all renewals, extensions and modifications; (b} the payment of all other sum, with interest, advanced under
¥ paragraph 6 to protect the security of this Security Instrumicnt; and (c) the performance of Barrower s covzarals and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and cotivzy *0 Lender the following
4 described property focated in - COOK County, (. nois:

2828256

7 LOT 3 (EXCEPT THE PART CONVEYED TO METROPOLITAN WEST SIDE ELEVATED RAXLROAD COMPANY)

G IN BLOCK 6 IN THE SUBDIVISION OF THE SOUTHEAST 1/4 OF THE SOUTHWEST 1/4 (EXCEPT THE

p EAST 1/2 OF THE SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SOUTHWEST 1/4 AND EXCEPT

% RAILROAD) OF SECTION 35, TOWNSHIP 40 NORTH, 13 EAST OF THE THIRD PRINCIPAL MERIDAN, IN
i COOK COUNTY, ILLINOIS.

AP #1 13-35-326-064 VOLUME 374.

which has the addressof 3707 WEST MONROE PLACE, CHICAGO

;‘ [Street, City],
[Hinois 60647 {**Property Address”),

{Zip Code|
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TOGETHER WITH all the improvements now or hereafier crected on the property, and all casements, rights, appurienances,

§ ronts, royaltics, mineral, oil and gas rights and profits, water rights and stock and afl fixtures now or hercaler a part of the property,
3 All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this Security
& Instrument as the “*Property.™

BORROWER COVENANTS that Borrower is Jawfully scised of the estate hercby conveyed and has the right to mortgage, grant
and convey the Property and that the Property is unercumbered, ¢xcept forencumbrances of record, Borrower warrants and will defend

' gencrally the litke to the Property against all claims and demands, subject to any encumbrances of record.

(. Payment of Principal, Interest and Late Charge. Borrower shall pay when duc the principal of, and interest on, the debt
cvidenced by the Note and late charges duc under the Notc,

2. Monthly Payment of Taxcs, Insurance and Other Charges, Botrower shall include in cach monthiy payment, together with
the principal and interest as set fonth in the Nole and any late charges, a sum for (2} taxes and special asscssments fevied or tobe levied
against the Property, (b) leaschold paymentsor ground rents on the Property, and (c) preméuniis for insarance required under paragraph
4. In any year in which the Lender must pay a mortgage insurance premium to the Sccretary of Housing and Urban Development
(**Secretary’"), or ii.any year in which such premium would have been required if Lender still held the Security Instrument, each
monthly paymen. sieil also include either: (i) asum for the annual mortgage insurance premivm to be paid by Lender to the Secretary,
or {ii} a monthly charge {itstead of a mortgage insurance premium if this Security {nstrument is held by the Secretary, ina reasonable
amount to be determines oy the Sceretary. Except for the monthly charge by the Secretary, these items are called **Escrow ltems”’
and the sums paid to Lengz: 7 cabled *'Escrow Funds.”’

Lender may, 2t any time, cof'cel and hold amounts for Escrow llems in anaggregate amount not 1o exceed the maximum amount
that may be required for Borrower's ¢scrow account under the Real Estale Settlement Procedures Act of 1974, 12 U.S.C. Section 2601
et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time (0 time (*‘RESPA’"), except that the
cushion or reserve permitted by RESPA for ananticipaied disbursements or disbursements before the Borrower's payments are
available in the account may not be based on aruvvnts duc for the mortgage insurance premivm, .

[f the amounts held by Lender for Escrow 1tems rxceed the amounts permitted to be held by RESPA, Lender shall deal with the
excess funds as required by RESPA. If the amounis =4 fsnds held by Lender at any time arc nol sufficient to pay the Escrow ltems
when due, Lender may notify the Borrower and require durrower to make up the shortage or deficiency as permitted by RESPA.

The Escrow Funds arc pledged as additional security for 311 sums sccured by chis Security Instrument. If Borrower tenders to
Lender the foll pavment of all such sums, Borrower's account shal, be credited with the balance remaining for all installment ilems
{a), (b}, and (c) and any mortgage insurance premivm instaliment chet Lender has not become obligated to pay to the Secretary, and
Lender shall promptly refund any excess funds to Borrower, Immedisicly prior to a foreclosure sale of the Property or its acquisition
by Lender, Borrower's account shall be credited with any balance remziniup. for all installments for items (2), (b), and (c).

3, Apnlication of Payments. Ail payments under paragraphs | and 2'shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary 2i to the monthly charge by the Secretary instead
of the monthly mortgage insurance premium;

Sceond, to any taxcs, special assessments, leaschold payments or ground rents, anid fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note,

Fourth, to amortization of the principal of the Note;

Fifth, 1o late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Propasty - whether now inexistence
or subsequently erected, against any hazards, casualtics, and contingencies, including fire, for which Lende: manires insurance. This
insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure all improvements
on the Property, whether now in existence or subsequently crected, against loss by Noods to the extent required by tie Secretary. All

insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall be held by Lender and
shall inciude foss payable clauses in favor of, and in a form acceplable to, Lender.

In {he event of loss, Borrower shail give Lender immediate notice by mail. Lender may make proof of loss if not made promptly
by Borrower. Each insurance company concemned is hereby authorized and directed to make payment for such loss directly to Lender,
instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by Lender, at its option, either
(a) to the reduction of the indebtedness under the Note and this Security Instrament, first to any delinquent amounts applied in the
order in paragraph 3, and then to prepayment of principal, or (b} to the restoration or repair of the damaged Property. Any application
of the proceeds 1o the principal shall not extend or postpone the due date of the monthly payments which are referred to in paragraph
2, orchange the amountof such payments, Anyexcess insurance proceeds over anamount required topay ali outstanding indebtedness
under the Note and this Security Instrument shall be paid to the entity legally entitied thereto.

In the cvent of foreclosvre of this Security Instrument or other transfer of title to the Property that extinguishes the indebiedness,
atl right, uitle and intercst of Borrower in and to insurance policies in force shall pass to the purchaser.
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5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days afier the execution of this
Security Instrument and shail continue to occupy the Property as Borrower's principal residence for at least one vear after the date
of occupancy, unless the Secrelary determines this requirement will cause undue hardship for Borrawer, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall notify Lender of any extenualing circumstances. Borrower

and tear excepied. Lender may inspect the Property if the Praperty is vacant or abandoned or the loan is in default. Lender may take
reasonabic action to protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during
tae loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations concerning
Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply
with the provisions of the leasc, If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless
Lender agrees to the merger in writing,

6, Charges 4 So rower and Protectionof Lender’s Rights in the Property, Borrower shall payall governmental or municipal
charges, finesand imyositions that are not included in paragraph 2. Borrower shall pay these obligations on time directly to the entity
which is owed the payricr., !f failure to pay would adversely affect Lender's interest in the Property, upon Lender’s request Borrower
shall promptly furnish to'Le:der receipls evidencing these payments.

If Borrower fails 1o maku ti:zez payments or the payments required by paragraph 2, or fails to perform any other covenants and
agreements sontained in this Secyrity Instrument, or there is o legal proceeding that may significantly affect Lender's rights in the
Property (such as a procceding ir kaakrupicy, for condemnation or to enforce laws or regulations), then Lender may do and pay
whatcver is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes, hazard
insurance «nd other items mentioned in priagranh 2,

Any amounts disbursed by Lender under his paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear intoecs! from the date of disbursement, at the Note rate, and at the option of Lender,
shall be immediately due and payable. .

7. Condemaation. The proceeds of any award e ciaim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or {o- coiveyance in place of condemnation, are herchy assigned and shall
be paid to Lender to the extent of the full amount of the indebtean=ss that remains unpaid under the Note and this Security Insérament.
Lender shall apply such proceeds to the reduction of the indebiv-:iess under the Note and this Security Instrument, first to any
delinquent amounts applicd inthe order provided in paragraph 3, and Uisp <G orepayment of principal. Any application of the proceeds
1o the principal shall not extend or postpang the due date of the monthly pryiments, which are initials: referred to in paragraph 2,
or change the amount of such payments. Any excess procecds aver an amap 2 required to pay all outstanding indebtedness under
the Note and this Sccurity Instrument shall be paid to the entity fegally entitled tacre o,

8. Fees. Lender may collect fees and charges anthorized by the Secretary.

9. Grounds for Acceleration of Debt.

{a) Default. Lender may, except as limited by regufations tssucd by the Secretary i the case of payment defaulis, require
immediate payment in full of a)] sums sccured by this Security Instrument if:
{i) Borrower defaults by failing to pay in fuli any monthly payment required by this Securit T=strument prior to or on the
due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations couitained in this Security
Instrument.
(%) Sale Without Credit Approval, Lender shall, if permitied by applicable law and with the prior appior ot af the Secretary,
reguire immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred (other than by devise or descent) by the Borrower, and 3s
{i1) The Property is not occupied by the purchaser or grantc2 as his or her principal residence, or the purchaser or grantee 2
docs sooccupy the Property but his or her credit has notbeen approved in accordance with the requirements of the Secretary. >
(t) No Waiver. If circumstances ocour that would permit Lender to require immediate payment in full, but Lender does not {n
require such payments, Lender does not waive its rights with respect to subsequent events. -
(d) Regulations of HUD Secretary, in many circumstances regulations issued by the Secretary will limit Lender’s rights in 7F)
the case o payment defaults to require immediate payment in full and fareclose if not paid, This Sccurity Instruament docs not ¥
authorize acceleration or foreclosure if not permitted by regulations of the Secretary. W
(e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be cligible
for insurance under the National Housing Act within 60 days from the date hercof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediate payment in full of all sums secured by this Security Instrument.
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LOAN #: 96P-1129
A written statement of any authorized agent of the Secretary dated subscquent 10 60 days from the date hereof, dectining to
insure this Security Instrumient and the Note sccured therchy, shali be deemed conclusive proof of such ineligibility.
Notwithstanding the forcgoing, this option may not be exercised by Lender when the unavailabitity of insurance is solely due
to Lender’s failure to remit a mortgage insurance premium to the Secretary.

16. Reinstatement, Borrower hasa right to be reinstated if Lender has required immediate payment in full becausc of Borrower’s
failure to pay an amount duc under the Note or this Security Instrument. This right applies even afler foreclosure proceedings are
wstituted. Toreinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required ta bring Borrower's account

L current including, to the extent they are obligations of Borrower under this Sccurity Instrument, foreclosure costs and reasonable and
E it customary attorneys’ fecs and expenses properly associated with the foreclosure proceeding, Upan reinstatement by Borrower, this
. Sccurity Instament and the obligations that it secures shall remain in cffect as if Lender had not required immediate payment in full.
However, Lender is not required to permit reinstatement if: (i) Lender has accepled reinstatement afier the commencement of
foreclosure proceedings within two years immediawely preceding the commencement of a current foreclosure proceeding, (ii)
reinstatement wil” praclude foreclosure on differcnt grounds in the future, or (iii) reinstatement will adversely affect the priority of

the lien created by 1biz Security Instrument.

11, Barrower Net Feleased; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sume secired by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to releasc the liability of .be original Borrower or Borrower’s successor in interest. Lender shall not be required to commence
proceedings against any successor iz nierest or refuse toextend time for payment or otherwise modify amortization of the sums secured
by this Security Instrument by rearei of any demand made by the original Borrower or Borrower's successors in interest. Any
forbearance by Lender in excrcising any nizht or remedy shail not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigos Bound; Jumnt and Several Liability; Co-Signers. The covenants and agreements of this Security
[nstrument shall bind and benefit the successors auid assigns of Lender and Borrower, subject to the provisions of paragraph 9.b.
Borrower's covenants and agreements shall be joiri and several. Any Borrower svho ca-signs this Security Instrument but does not
execute ihe Note: (a) s co-sigrung this Security Instrinen: ondy to morigage, grant and convey that Borrower's interest in the Property
under the terms of this Security Instrument; (b) is not pers suatly abligated to pay the sums secured by this Security Instruinent; and
(c) agrees that Lender and any other Borrower may agree to #xtend, modify, forbear or make any accommodations with rcgard 10
the terms of this Security Instrument or the Note without thay Borzower's consent,

13. Notices. Any notice to Borvower provided for in this Secusiiv instrument shall be given by delivering it or by maximg itby
first class mail unless applicable law requires use of another method. Th¢ rictice shall be direcied to the Property Address or any other
address Borrower designales by notice to Lender. Any notice to Lender s%a) be given by first class mail to Lender's address stated
herein or any address Lender designates by notice 10 Borrower. Any notice provided for in this Security Instrument shall be decmed
to have been given lo Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Scverability, This Sccurity [nstrument shall be governcd by sederal law and the law of the jurisdiction in
which the Property is located. [n the cvent that any provision or clause of this Security instrument ot the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. To this cud the provisions of this Sccurity Instrument and the Note ave declared 1o be severable,

15, Borrower’s Copy. Borrower shall be given ong eonformed copy of this Security Instriaent

16, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the renis ansl revenues of the Propenty.
Borrower authorizes Lender or Lender’s agents 1o collect the rents and revenues and hereby directs eacks 12aant of the Property to
pay the renis to Lender or Lendet's agents. However, prior to Lender’s notice to Borrower of Borrower’s uriash of any covenant or
agrecment in the Security [nstrument, Borrower shall collect and receive all reats and revenues of the Property actrisies for the benefit
of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for saditional security
only.

1f Lender gives notice of breach to Borrower: (a) all rents received by Borrower shail be held by Borrower as trustee for benefit
of Lender only, to be applicd to the sums secured by the Sccurity Instrument; (b) Lender shall be entitled to callect and receive all
of the rents of the Property; and (c) each tenant of the Property shail pay all rents due and unpaid to Lender or Lender's agent on

Lender's written demand to the tenant. )
M | Borrower has not executed any prior assignment of the rentsand has not and will not perform any act that would prevent Lender
' from exercising its rights under this paragraph 16.

Lender shall not be reguired to cater upon, take control of er maintain the Property before or after giving notice of breach to
Borrower, However, Lender or a judicially appointed recciver may do so at any time there is a breach, Any application of rents shall
nrot cure orwaive any default or invalidate any other right or rcmedy of Lender. Thisassignment of rents of the Property shall icrminate ‘}-
when the debt secured by the Security Instrument is paid in full.
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{4 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose this

#4 Security Instrument by judicial proceeding. Lender shail be entitled to collect all expenses incurred in pursuing the remedies
8 provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

18, Release. Upon payment of all sums secured by this Security Instrument, Lender shatl release this Security Instrument without
charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Propenty.
20. Riders to this Security Instrument. If onc or more riders are cxecuted by Borrower and recorded together with this Security

¢ Instrument, thecovenantsofeach such rider shali be incorporatedinto and shall amend and supplement the covenants and agreements
4t of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicabie box(es}]
—1 Condominium Rider [ Graduated Payment Rider 1 Growing Equity Rider
[~ Planned Unit Development Rider g7 Other(s) [specifyl apJusTABLE RATE RIDER

LOAK #: 96F-1129

BY SIGNING SELOW, Borrower accepts and agrees to the lerms contained in this Security instrument and in any rider(s)

exccuted by Borrower and cocorded with it.
Witnesses:
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*z‘ persanaily known to me 1o béthe same person(s) whose name(s) subscribed to the forcfomg inst, mcgt, appeared before me this day
:f - inperson, and acknowledged that 5}\... signed and delivered, thic sald instrog A frec and
i voluntary act, for the uses and purposcs therein se Cf? Z / .
&) Given under my hand and official seal, this v of
; - o/ 6@,, [ 5%
My Commission Expircs: . ) ' :’)
i annsshntB, 3/ 4]
h A OFFICIAL SEAL » <.}
4 Germa ?8 S\B\a of iitinets » ™
¢ ﬂowgu;“m n Expires E’?}“"&" | et
w
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LOAN #: 96F-1129

F11A Case No.
131:8245660-703B

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 26TH  dayof APRIL, 1996,
and is inco:przated inlo and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (**Security fustrument’") of the same datc given by the undersigned (‘Borrower' ") to secure Borrower's Note

("'Notc’’) to WATSSNAL MOx¥GAGE AND LOAR SERVICES, INC

(the **Lender'") of the same drsc and covering the property described in the Security {nstrument and located at:

3707 WEST MUNROE PLACE, CHICAGO, IL 60647
[rroperty Address)

THE NOTE CONTAINS PROUVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MUXTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNTTHE BORROWER'SINTERZS T RATE CAN CHANGEATANY ONE TIME
AND THE MAXIMUM RATE THE BCRROWER MUST PAY,

ADDITIONAL COVENANTS. Inaddition to the covennsitsand agrecments made in the Security Instrument,
Borrower and Lender further covenant and agree as follows;

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date
The interest rate may changeonthe 18T dayof OCTOBER. 1397, ard on that
day of each succeeding year *Change Date™ means cach date on which thetzrest rate could chang 2.

(B) The Index
Beginning with the first Change Date, the interest rate will be based onan Index, Vindex™ means the weekly

average yicld on United States Treasury Securities adjusied 1o a sonstant maturity of ouie yesr, as mads: available
by the Federa! Reserve Board. **Current Index’” means the most recent Index figure avai‘able 30 days before the
Change Date. Il the Index (as defined above) is no longer available, Lender will use as awev Index any index
prescribed by the Sccrctary. As used in this Rider, *‘Secretary means the Secretary of Heusiap and Urban
Development or his or her designee.”” Lender will give Borrower notice of the new Index.

{C) Calculation of Interest Rate Chanpges

Before cach Change Date, Lender will calculate a new interest rate by adding a margin of TWO AND
THREE-FOURTHS percentage point(s) ( 2.750% )tothe Current Index
and rounding the sum 10 the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in
paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next Change Date.

(D) Limits on Int¢rest Rate Changes

The interest rate will never increase or decrease by more than  ORE
percentage point { 1.000% ) ot any single Change Date. The intcrest rate will never be more than

FIVE perceniage poinis ( 5.000% ) higher or lower than
the initial interest rate.

FHA Multistate ARM Rider - 2/91
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LORR #: 96F-1129

(E) Calculation of Payment Change
Ifthe interest ratc changes ona Change Date, Lender will calculate the amount of monthly payment of principal

and interest which would be necessary to repay the unpaid principat balance in full at the maturity date at the new
interest rate through substantially cqual payments. In making suchcalculation, Lender will use the unpaid principal
balance which would be owed on the Change Date if there had been no default in payment on the Note, reduced
by the arount of any prepayments 1o principal. The result of this calculation will be the amount of the new monthly

payment oi rrincipal and interest.

(F) Nutirc of Changes
Lenderwili sive notice 10 Borrower of any change in the interest sate and monthly payment amount. The notice

must be given at 1cp+i 25 days before the new monthly payment amount is due, and must set forth (i) the date of
3 the notice, (if) the Charge Date, (iii) the old interest rate, (iv) the new inferest fate, (v) the new monthly payment
amount, (vi) the Currentinriex and the datc it was published, (vii) the method of calculating the change in monthly
payment amount, and (viiy any other information which may be required by Jaw from time to time.
(G) Effective Datc of Ckan er
A new interest rate calculaies in accordance with paragraphs (C) and (D) of this Rider will become cffective
on the Change Date. Borrower shall ‘nake a payment in the new monthly amount beginni ng on the first payment
date which occurs at least 25 days aftei T cnder has given Borrower the notice of changes required by paragraph
(F) of this Rider. Borrower shall have nooGiizaiion ta pay any increase in the monthly payment amount calculated
in accordance with paragraph (E) of this Rioci 7 any payment date occurring less than 25 days after Lender has
given the required notice. [fthe monthly payment amornt calculated in accordance with paragraph (E) of this Rider
decreased, but Lender failed to give timely notice of tt e decrease 2nd Borrower made any monthly payment amounts
cxceeding the payment amount which shonld have been sta'ed in a timely notice, then Borrower has the option to
either (i) demand the return to Borrower of any excess payaént, with interest thereon at the Note rate (a rate equal
to the interest rate which should have been stated in a timely e acs), or (ii) request that any excess payment, with
interest thercon at the Note rate, be applied as payment of priticipal. Lender’s gbligation 1o relurn any excess

payment with interest on demand is not assignable cven if the Notr iz otherwise assigned before the demand for

relurn is made.
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BY SIGNING BELOW, Bo:mwcr accepts and agrees to the terms and covenants contained in this Adjustable

: Rate Rider. /
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