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PLATENUM HOME MORTGAGE CORP.
2200 HICKS ROAD, SUITE 101
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. T COOK COUNTY RECORDER 46

LOAN NO. 14-1048

[Spaca Abova This Line For Rocording Oato}

FHA Cosn No. : .

State of Illinois MORTGAGE 131:5256808-79

THIS MORTGAGE (*Sccuity Instrument”) is given on  MARCH 28 , 1996 . The Mortgagor is
JUAN J. ALMARAZ , SINGLZ VEVER BEEN MARRIED
whuse address is 5026 SOUTH KOCK*VELL
CHICAGO, IL 60632
("Borrower(s)™). This Security Instrument is given (o
PLATINUM HOME MORTGAGE CORPON'ATION s
AN ILLINOIS CORPORATION » which is organized and existing undsr the
laws of THE STATE OF ILLINOIS , andwtose address is 2200 HYCKS ROAD, SUITE 101

ROLLING MEADOWS, IL 60008
("Lender”), Borrower owes Lender the principat sum of EIGRTY-TWO THOUSAND FIVE HUNDRED SIXTY-SIX

AND 00/100

Dollars (U.5. $ 82,566.00 ). This debt is evidenced by Borrower’s note dated the same dam as this .
Security Instrament ("Note"), which provides for monthly payments, with the full debe, if not paid carlier, duc and payable - -
on APRIL1 . 2026 ., This Security Instrument secuse; t, Leader: (a) the repayment of the debt ev:dcnccd o

by the Note, with inlerest, and ail rcncwals, extensions and modifications-1 the Mate; (b) the payment of all other suins, with'
interest, advanced under Paragraph 6 to protect the security of this Security Insirumert; and-(¢) the performance’ of Borrowcr 3
covenants and agrecments under this Security Instrurneat and the Note, For this purcse, Borrower does hereby mongagc. grant
and convey to Leader the following deseribed property located in - COOK

County, llinois: ~
LOT 11 AND THE WEST 12 1/2 FEET OF LOT 12 IN BLOCK 2 IN MEYER'S 95 Jgﬁ@g

ADDITION TO CHICAGO LAWN, BEING A SUBDIVISION OF THE NORTHEAST

QUARTER OF THE SOUTHEAST QUARTER OF THE SOUTHWEST QUARTER (EXCE’T oo _
RAILROAD) OF SECTION 14, TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE R
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. ' B

PIN#: 19-14-323-088 ATTGRE{EYS’ NMWML |
TVTLE HETWORK

which has the address of 3633 WEST 615T PLACE CHICAGO _
[Stren) i) R
IL 6062¢ ("Property Address");
15tatol (25 Codel -
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, TOGETHER WITH all the jmprovements row or hercafler crected on the property, and all casements, rights,
. #ppunienances, renls, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereakier
"a part of the, pmpcrty All replacements and additions shall also be covered by this Security Instrament. All of the foregomg

st rcfermd to in this Security Instrement as the "Property”.

k"

Zgrast and convey the Property and thai the Property is unencumbered, except for encumbrances of record. Borrower warrants
1 ;and will defend ‘generally the title to the Property against ali claims and demands, subject to ‘any encumbrances of mcard

i :}

g UNIFORM COVENANTS. Bormower and Lender covenant and agree as follows:-

L=

1. Payment of Principal, Interest and Late Charge. Dorrower shail pay when due the princlpai of, :md mteresr on‘ !h_c '

debt evidenced by the Note and late cbarges due under the Note. o
2. Monthly payment of Taxes, Insurance and Other Charges. Borrower shall mcludc in-each monthly payment to cther-_

' BORROWER COVENANTS that Borsower is lnwully siscd of the csate hereby conveyed and has the right to morigage, *

with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes’ ‘and. spccm! A38LSSMCTHS levied or S x

10 be levied against the Property, (b) leasehold payments or ground rents on the Property, and: (c) premioms for i insurance rcqulmd
under Paragraph 4. Ipoeny year in which the Lender must pay a mortgage insurance premium to.the Seetetary of Housmg and
Urban Development {© °.crc1a.ry"), or in any year in which such premium would have been’ rcqulrcci if Lender. suH hcld the
Security Instrument, eacli monthly payment shalt also include either: {i) 2 sum for the annua} mortgage insurance premium to be

paid by Lender to the Secieruny, or (i) 2 monthly charge instead of 2 mortgage insurance premium if this Security Instrument is . - :

hield by the Secretary, ina reéso zhle amount to be determined by the Secretary, Except for the monthly chargc by the Sccretary,_ SN

 these items are called “Escrow Mewae” and the sums paid to Lender are called "Escrow. Funds”.

Lender may, at any time, co'ient and hold amounts for Escrow Iiems in an aggregate amount not (o exceed the :n:mmum
amount that may be required for Borrorct”s escrow account under the Real Estate Settfement Procedures Act of 1974, 12-U.8.,C.
§ 2601 ¢t seq. and implementing regulatiors, 24 CFR Part 3500, as they may be amended from time t0 time ("RESPA" ) cxcepl
that the cushion or reserve permilted by RESPA tor unanticipated disbursemendts or disbursements before the Borrowcr ] paymcnls
are avatlable in the account may 0ot be based o amcunts due for the mortgage insurance premium,

If the amounts held by Lander for Escrow I'cus exceed the amounts: permitied to beheld by RESPA, Lender shall deal
with the excess funds as required by RESPA. If the arounts of funds heid by Lender at any time are not sufficient (o pay. the
Escrow Iterms when due, Lender may notify the Borroweian require Borrower to make up the shonag,e or deficicncy as pcnmucd
by RESPA,
The Escrow Funds are. pledged as additional security for all sums secured by. thls Sccurity Instmment It' Borrower
tenders to Lender the full pavment of all such sums, Borrower’s account shall be credited with the balusice remaiming for ail.
instatiment items (a), (b}, and {¢) and any morigage inserance. premiu « jzstallment that Lender has not become obligated 10 pry -
to the Secretary, and Lender shall promptly refund any excess funds to Bomrswer, Immediately pnor to a foreclosure sale-of the
Propeny or its acquisition by Lender, Borrower’s account shall be credited ‘w'th any balance remaining for all mstallmems for.
items (a}, (b), and (c).

3. Application of Payments. All payments under Paragraphs 1 and 2 shall ‘be agnlied by Lender as fotlows:
First, to the mortgage insurance premium (o be paid by Lender to the Secretary e to the monthly charge by the Secrcta!y

instead of the monthly morngage insutance premium;
Second, w0 any taxes, special assessments, leasehold payments or ground rems, and fir< fload and other hnzurd insurance

 premiums, as required; : : .
Thicd, to interest due under the Note; T ‘,‘

. Fourth, to amortization of the principal of the Note; 3 :

Flﬁh to late charges due under the Note. QD s

4. Fire, Flood and Other Hazard fnsurance, Borrower shall insure all zmprovcmcms on the Propsity, wheiher now in o o

existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for whish Lender reqmres

insurance. This insurance shall be maintzined in the amounts and for the periods that Lender requires, Borrowe: simall alée insure “_1 -

all improvements on the Property, whether now in existence or subsequently arected, againstloss by floods 10 the extent. rcqu:red
by the Secretary. All insurance shall be carried with compames approved by Lender. The insurance policies and any- renewnls
shail be heid by Lender and shail inciude loss payable clauses in favor of, and in a form acceptabie (o, Lendsr, .

In the event of loss, Borrower shall give Lender immiediate notice by mail. Lender may make proof of loss if not madc
promptly by Borrower, Each insurance company concerned is hereby authorized and directed to make: payment for ‘such loss
directly to Lender, instead of to Borrower and to Lender joinily. Al or any part of the insurance procecds may be: applied by
Lender, at its option, sither {a) o the reduction of the indebtedness under the Note and this Seeurity Instrument, first'to any -

gelinquent amounts applied in the order in Paragraph 3, and then to prepayment of prmclpal o1 (b) t0-the restoration or. mpair‘ SR
of the damaged Propetty. Any application of the proceeds (o the principal shail not extend or postpone the due date of the monzhly SRR
pavments which are referred to in Paragraph 2, or change the amount of such payments, . Any excess insurance proceeds overan: ..
amount required ta pay ail outstanding indebtedness under the Note and this Security Instrument shall be pmd to the cntlty lcgally' .

entitled thereto,

FHA-82116 (5/95)
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f,,_ In the event of fareclosure of this Security Instrument or other transfer of title 1o the Propenty that cxtmgulshes the

‘7 indebiadness, all right, title and interest of Barrower in and to insurance policies in force shal) pass to the purchaser. .~
1% 5, Ocrupincy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; 1.easeholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days afier the execution of
this Security Instrument and shail continue to occupy the Praperty as Borrower's principal residence for at least one year after the
dats of occupancy, unless the Secretary determines this requirement will cause undue bardship for Barrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lenders of any extenuating circumstances.
Borrower shall not commit waste or destroy, dmage or substantially change the Pmpeny or allow the Property 10 de:emrate :
reasoiabie wear and tear excepted, Lender may inspect the Property if the Property is vacant or abandoned or the loan is-in
defanli. Lender may take reasonable action to protect and preserve such vacant or abandoned Propenty, Borrowcr shall alsp be
in default if Borrower, during the loan appfication process, gave materially false or inaccurate information or stajements 1o Lender
or failed to provide Lender with any material information) in connection with the loan cvidenced by the Note, mcludmg. but not
limited to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instmmcm-
is un a leaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property the
leasehold and fec tir'e shall not be merged unfess Lender agraes to the merger in writing.

6. Charges (0 Turrower and Protection of Lender’s Rights in the Property, Bomower shall pay ali govemmcmal or
mmunicipal charges, fises-ad impositions that are not included in Paragraph 2. Borrower shall pay these obligations.on time
directly to the cnzity which ' ﬂwed the payment, If failure to pay would advcrscly affect Lender's interest in the Propesty, upan
Lender’s request Borrower siinii promptly fumish to Lender receipts evidencing these payments.

If Borrawer fails to make Liese rayments or the payments required by Paragraph 2, or fails to perform any other cavcnams
and agreements contained in this Sécrriry Instrument, or there is a legal proceeding that may significantly affect Lender's rights
in the Property (such as a procceding in hankruptcy, for condetanation or to enforce laws or tegulations), then Lender may do
and pay whatever is necessary to protect Lreve2ue of the Property and Lender’s rights in the Prapenty, mclndmg paymeul -of taxcs. -
hazard insurance and other items mentioned in Taiograph 2. _

Any amounts dishursed by Lender under this Paragraph shall become an additional debt of Borrower and be s;:curcd by this- - K8
Security Instrument. These amounis shall bear irtercw from the date of disbursement, at the Note rate, ard at Ihc opnon £ .
Lender, shall be immediately duc and payable. o

7. Condemnation, The proceeds of any award or claim for damagcs direct or consequential, In connwxon wnh any .
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and - N
shall be paid to 1ender to the extent of the full amount of the wdabiedness that remains unpaid under the Note and’ ‘this-Security
Instrument. Lender shall apply such pmcceds to the reduction of die indebiedness under the Note and this Security, Insirument, © -
first to any dclmqucnt amounts applied in the order provided in Paragraph 5, and ther to prepayment of principal, Any appllcatmn
of the proceeds to the principal shall not exiend or postpone the due dule of the monthly payments, which are referred 10 in
Paragraph 2, or change the amount of such payments. Any excess proceris over ap amount required to pay- all ouzatmndmg o
indebiedness under the Note and this Secutity Instrument shall be paid to the eniity dxgally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(8} Default. Lender may, except as limited by regulations issued by the Secretimy in the case of paymcnt defaults, -
require immediate paymeny in full of all sums secured by this Security Instrument 1[ _
&) Borrower defaults by failing to pay in full any moathly payment required by nis < scurily Insu-umcm pnor w £

LR Ty

.
- e em ml
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AT
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or on the due daie of the next monihly payment, or -
(iiy Borrower defaujts by failing, for a period of thirty days, to pcrfcnn any other obligations contamed in this - &
Security Tastrument. W

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the p..r. opproval of the
Seeretary, require immediate payment in full of a}! the sums secured by this Security Instrument if:. s L
(i) Al or part of the Property, or a beneficial interest i a trust owning all or part of the Propcrty, i8-sold or
otherwise transferred (otber than by devise or descent) by the Borrower, and '
(i} The Property is oot occupied by the purchaser or grantce as his or her principal reszdcnce, or thc purchnscr or .
grantee does 50 occupy the Property, but his or her credit hias rot been approved in accordance with thc reguircments
of the Secretary.
{¢) No Waiver. If circumstances oceur that would permit Lender o require unmediate pavmcm in mll bt Lcndcr '
does not require such payments, Lender does not wajve its rights with respect 10 subsequent eveacs, ‘ R
() Regulations of HUD Seeretary. In many circumstanees regulauons issued by the Secretary will limit Lender’s rights,
in the ¢ase of payment dafauits, to require immediate payment in full and foreclose if not-paid. This Security Instrument
does not authorize acceleration or forcclosure if not permitted by regulations of the Secretary. o

FHA-921186 (5/95)
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(e) Mertgape Not gureld\l BQ’&E agEcsImg;l!uﬁi!'M§lnsQnE amhc Note secured thereby net be
‘eligible for insurance under the National Housing Act within 50 DAYS ' from the date hereof,
Lender may, at its option and notwithstanding anything io Paragraph 9, require immediate payment in full of all sums
. secured by this Security Instrument. A written statement of any authorized agent of the Secretary dated subzequent to - -
SIXTY . DAYS from the date hereof, declining to insure this Security Instrumest and the
Note secured thereby, shall be deemed conclusive proof of such inelipibility, Notwithstanding the foregoing, this option
may not be exercised by Lender when the unavailability of insurance i solely due to Lender’s failure to Ternit & mortgage
insurance premium to the Secretary. S
10. Reinstatement. Borzower has a right 1o be reinstated if Lender has sequired immediate payment in full bécause of
Borrower’s faifure 10 pay an amount due under the Note or this Security Instrument, This right applies even after foreciosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in 2 lusp sum all amounts required to bring
Borrower’s account current including, to the extent they are cbligations of Borrower under this Security Instrument, foreclosure « -
costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure proceéding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had not
required immediate payment in full. However, Lender is not required to permit reinstaiement if: (i) Lender has accepted
reinstatement aftel thi commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosurr proceeding, (i) reinstatement will preclude foreciosure on different grounds in the future, or (iii)
reinstatement will advirsslv affect the priority of the lien created by this Security Instrument, .
11. Botrower Not Feleased: Forbearnnce By Lender Not a Waiver. Extension of the time of payment or modification
of amortization of the sums ectured by this Security Instrument granted by Lender to any successe¥ih interest of Borrower shall
not operate to relcase the liability uf the original Borrower or Borrower's successor in interest. Lender shall not be required 1o
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization .
of the sums secured by this security Instiuinent by reason of any demand made by the original Borrower or Borrower's SUccessors
in interest. Any forbearance by Lender il z4ercising any right or zemedy shall not be a walver of or preclude the exercise of any
right or remedy, _ T _ S
12. Successors and Assigns Bound; Joust s Several Liability; Co-Signers. The covenants and egreements.of this
Security Instrument shai! bind and benefit the sucosssors and assigns of Lender and Borrower, subject to the provisions of |
Paragraph 9.b. Borrower’s covenants and agreemenis <iall be joint and several. Any Borrower who co-signs this Security | -
Instrument but does not execute the Note: (a) is co-siguing shis Security Instrument anly to mortgage, .gant and convey that! = -
Borrower's interest in the Property under the terms of this Jecurity Instrument; (b) is not personally obligated to pay ;_h'c‘sumsj
secured by this Security Instrument; and (c) agrees that Lender ind any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the ferms of this Security Yarrument or the Note without that Borrower's tonsent, _
13. Notices. Any notice to Borrower provided for in this Securily %isicument shall be given by delivering it or by mailing
it by first c’ass mail unless applicable law requires use of another methos. /The notice shafl be directed to-the Property Address '
or any other address Borrower designates by notice to Lender. Any notice to Lerdes shall be given by first class mail'to Lender’s
address stated herein or any address Lender designates by notice to Borrower. Asy.notice provided for in this Security: Ingtrument
shall be deemed to bave been given 1o Borrower or Lender when given as provided in this paragraph. T
14. Governing Law; Severability. This Security Instrument shall be governed by Fédr.al law and the law of the jurisdiction -
in which the Property is located. In the event that any provision or clause of this Security Insirument or the Note conflicts with '
applicable law, such conflict shall not affect other provisions of this Security Instrument or<h» Note which can.be given effect . -
without the conflicting provision, To this end the provisions of this Security Instrument 2nd the Nole ars declared to beseverable.
15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrumes. e )
16. Assignment of Rents. Borower unconditionally assigns and transfers to Lender all the reat- and revenues;of the ..
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby dir:cts sach tenant of the .
Property to pay the rents to Lender or Lender’s agents. However, prior to Lender's notice to Borrower of Bartuwer's breach of
any covenant or agrecment in the Securiry Instrument, Borrower shall collect and receive all rents and revenues of tae Property .~ i
as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an zbsolute assignment and mot an -
assignment for additional security only. _— _ o B
If Lender gives notice of breach to Borrower: (2) all rents received by Borrower. shall be heid by Borrower a3.trustee for -
benefit of Lender oaly, to be applied to the sums seoured by the Secarity Instrument; (b) Lender shall be entitled to.collect and - = . '
receive all of the rents of the Property; and (c) each tenant of the Propenty shall pay ali rents dus and unpaid 1o Lender or Lender's. .
agent on Lender’s written demand to the tenant. R Clwe
* Borrower has not excculed any prior assignment of the rents and has not and will net perform any act that would prevent ~ 7
Lender from exercising its rights under this Paragraph 16. . _ S
Lender shall not be required to enter upon, take control of of maintain the Property before or after giving notice of breach
10 Borrower. However, Lender or a judicially appeinted receiver may do so at any time there is 4 breach. Any application of -

FHA-02116 {5/B5)
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rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of zents of the
Propcrty shall terminate whea the debt secured by the Security Instrument is paid in full,

i 'r NON ‘UNIPORM COVENANTS. Borrower and Leader further covenant and agree as follows:
. ‘ 17. Foreclosure Procedure, If Lender requires immedinte payment in full under Paragraph 9, Lender may foreclose

!+ this Security Instroment by judicial proceeding., Lender shali be entitfed to collect all expenses incurred in pursuing the

! j reracdies provided in this Paragraph 17, including, buk not limited to, reasonable attorneys’ fees and costs of title evidence,

0 18. Redease, Upon payment of ail sums sequred by this Sccurity Instrument, Lender shall release this Security Iostrument

74 without charge lo Borrower. Borrower shall pay any recordation costs.

"7 19. Waiver of Homestead. Borrower waives il right of homestead exemption in the Property.

Yy
wel

Riders to this Security instrument. If one or more riders are executed by Borrower and recorded together with thls Sceurity
Instrument, the covetants and agresments of each such rider shall be incorporated into and shall amend and supplerent the
covenants and agreem2als of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable

box(es)]
D Condominium Ridel [:l Growing Equity Rider D Planned Unit Development Rider

D Graduated Payment Ridet Gther {Specify]

/ ARM RIDER ,
BY SIGNING BELOW, Borrower acrepts and agrees 10 the terms and covenants contained in this Security Instrument and

in any rider(s) executed by Borrower and reccrded with it.

Witnesses:

[Space Below Thit Ling For Achnowlodpamnnt)

STATE OF ILLINOIS, COOK Councy ss:

i, Ase\ UQ.\ADS , a Notary Public in and for 1aig .ﬂunty and state,
do hercby certify that JUAN §. ALMARAZ, SINGLE NEVER BEEN MARRIED |

personally known to me to be the same persoa(s} whose name(s} IS subscribed 10 the foregoing uasmmcm nppcarcd
before me this day in person, and acknowledged that HE signed and delivered the said instrument as HE
free and voluntary act, for the uses and purposes therein set forth,

Given under my hand and official seal, this 2 @Pday of  Maee W s 199 &

OFFICIAL SEAL
ission expires: ARIEL VALDES |
My Commission EXPIEs: ;3.4 1 yorany pUBLIC, SATE OF LLOIS DY
MY COMMISSICN EXPIRES 111349 OW 1¢

FHA-82118 15/95)
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FHA Caso No,

131:8256809-728

i ADJUSTABLE RATE RIDER
n'ban No. 14-1048

* THIS ADJUSTABLE RATE RIDER is made this 28TH day of MARCE 19 86 ,andis
imotporarcd inta and shall be deemed to amend and supplement the Mongage, Deed of Trust or Security Dccd ("Sccunty lnslmmcnt")

of the same date given by the undersigned ("Borrower”) 10 secure Borrower's Note {"Note™) to
PLATINUM HOME MORTGAGE CORPORATION,

AN ILLINOIS CORPORATION
(the "Lender™) of ihe same date and covering the property described in the Sccurity Instrument and located at:

3633 WEST €15T PLACE
CHICAGO IL 60623

IProperty Addrosa)

THE NOTE CONTA'NS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMERT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST

PAY.

ADDITIONAL COVENANTS. [n addition tethe, covenants and agreements made in the Security Instrument, Borrowcr and _ E \

Lander further covenant and agree as follows:

5. INTERYST RATE AND MONTHLY PAYMENT CIANGES

{A) Change Date -

The inierest rats may change on the tirst day of VLY 1 , 1997 , and on that day of each
succezding year, "Change Date” means each date on which the inteiest e could change,

{B} The Index )
Beginning with the Girst Change Date, the imerest rate will be based on s Iidex. “Index” means the wcekly avcmge yield on

United States Treasury Securities adjusted to a constant maturity of one year, as wadz available by the Federal Reserve Board, -
*Curren? Index" means the most recent Index figure available 30 days before the Chaige Due.. If the Index (as defined above) isno .

fonger available, Lender will use as a new Index any index prescribed by the Secretary {at@ofi ned in pasagraph 7(B)). I.:ndcr will Y -

give Borrower notice of the new Index.

(£) Caiculation of Interest Rate Changes

Before each Change Date, Lender will calculate 2 new interest ratc by adding a margin of TWO &l THREE

QUARTERS percentage point(s) { 2.750 %)1othe Current Index o4 wunding the sura to the
nearest onc-eighth of one percentage point (3.125%). Subject co the limits stated in paragraph $(D) of this Notz, :h:s roundcd amount -
will be the new intercst rate until the next Chanpe Date. L

(D) Limits on Interest Rate Changes _
The interest rate will never increase or decrease by more than one percentage point (1 0%) on zny single Changc Date Thc ‘

interest rate will never be more than five percentage peints {5.0%) higher or lower than !.he initial interest rate stated in paragraph - .

2 of this Note.

(E) Calcuiation of Payment Cheage

If the inserest rate changes on a Change Date, Lender will calculate the amount of monthly payment of pnncipal and mmest‘;:_

which would be necessary to tepay the vnpaid principal balance in full at the maturity date at the mew interest: rale through
substantially equal payments. In making such cafcuiarion, Lender will use the unpaid principal balance which would bc owed on'thie -

Change Date if there had been no default in payment on the Note, reduced by the amount of any prepayments to prmcipal Tbc rcsult Sl ) -

of this calcnlation will be the amount of the new monthly payment of principal and interest,

Banking Forme Suppty Co., ihe, (800} 446-BBES Page T 012 initials ¢ & L £‘! uET 2278126191 BT




UNOFFICIAL COPY




oo UNOFFICIAL COPY

» Lender will give notice to Borrower of any chiange in the interest rate and monthiy payment amount. The notice must be given
a:”*zcasl 3 day’ before the new monthly payment amount is duc, and must set forth (i) the date of the notice, (ii) the Change Date,
. {:l() the old interest rate, {iv) the new interest mate, (v} the new monthly payment amount, {vi) the Current Endex an! the date it was
ptfbhshad (vii) the method of calculating the change in menthly payment amount, and (viii) any other information which may be

rcquxrcd by law from time to time.

{ .’, (G) Effective Date of Changes

B} 4 pew interest rate caleulated in accordance with paragraphs 5(C) and 5(D} of this Note will become effective on: thc Changc .

D;m: Borrower shal) make a payment in the new monthly amount beginning on the first payment date which occurs at leest 25 days
 after Lender has given Borrower the notice of changes required by paragraph 5(F) of this Note, Borrower shall have no: obilgauon

to pay any increase in the monthly payment amount calculated in accordance with paragraph 5(E) of this Nate, for any payment date .

occurring less than 25 days after Lender has given the required notice. I the monthly payment amount calculated in accordance with

paragraoh S(E) of this Note decreased, but Lender failed to give timely notice of the decrease and Bosrower made any monthly

payment amounts exceeding the payment amount which should have been stated in a timely notice, then Borrower has the option to

either (i) demand the revarn to Borrower of any excess payment, with interest thereon at the Note rate {a raie equal to the, interest rate - '

which should bave been stzzed in a dmely notice), or (if) request that any excess payment, with interest thereon at the Note rate, be
applied as payment of princ’pal. . Lender’s obligation to return any excess payment with interest on demand is not ass:gnable gven
if this Note is otherwise assigrid before the demand for return is made,

BY SIGNING BELOW, Borrower neoepts and agrees to the terms and covenants contained in Uns Adjustable Rate R:der

Qe © L

JUAN J.

- (Seal)

~Bomawer

(Seal)

~Enrrawet

1Spaco Botow This Ling Fesorved for Ackr

(Seal)

- -Bamewet

6

-:;

-
iy o
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