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' THE FIRST MORTGAGE CORPORATION
19831 GOVERNDRS HIBGHWAY
FLOSSMOOR, ILLINCIS 60422

GEFT-03 RECORDING
g #3‘3;.'% “}:sﬂv 1541 ;5134’95
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Prepated by: SEE ABOVE

State of HMlinois FRA Case No.
MORTGAGE 131:8262232:72%
THIS MORTGAGE ("Secusir, instrument”) is given on MAY 2nd 1995 JThe Mdrtgiigor i
LAMAR HUNT A WIDOWER ANU/MOT SINCE REMARRIED

("Borrower"}, This Security Instrument is given to 5
THE FIRST MORTGAGE CORPORATION

which is organized and existing under the lawsof  TLLINCLS : ,and whose
addressis 19831 GOVERNORS HIGHWAY, FLOSSMOOR, IuiZN0IS 60422 ‘
+ T.ender”), Borrower owes Lender the prmclp.ﬁ sum of

FIFTY NINE THOUSAND NINE HUNDRED SIXTY NIKE ANDT0G/100

This debt is cvidenced by Barrower's noie dated the same date as this Security I straent ("Note”), which provides for monthly -
paymenis, with the foll debt, if not paid earlicr, duc and payable on JUNE 1902026 . This Security
Instrument secures 1o Lender: () the repayment of the debt evidenced by the Note, with lirerest, and all renewals, exlcnsipns'and o
modifications; (b} the payment of all other sums, with interest, advanced under paragraph 6 > protect the security of this Security -
Instrument; and {c) the performance of Borrower's covenants and agreements uader this Sceuricy, Instrument and the Note, For

this purpose, Borrower docs hereby mortgage, grant and convey o Lender the following desssihed property located: in -
CODK County, Iincis: -
LOT 33 IN BLOCK 7 IN CANTERBURY GARDENS UNIT NO 3 A RESUBOIVISION OF PAXT OF . . 5-0
CANTERBURY GARDENS UNIT KD 2 A SUBDIVISION OF THE WEST 1/Z OF THE EAST 1/2 AND - - ‘:’33?'.'
PART OF THE NORTHWEST 1/4 QF SECTION 24 TOWNSHIP 36 NORTH RANGE 13 EAST OF THE:

THIRD PRINCIPAL MERTDIAN ACCORDING TO PLAT THEREQF REGISTERED IN THE OFFICE OF

THE REGISTRAR OF TITLES OF COOK COUNTY ILLINCIS ON JULY 9 1357 AS DOCUMENT

NUMBER 1747357, P T N 2B-24- 107 062 '

1 oot cmf'y et s

HBG3e e

which has the address of 16328 PLYMOUTH ORIVE, MARKHAM, [Strezi, Cityl,*

Hlinoi 60426 1Zip Code)("Property Addrcss Y
Initlals: i FHA INtnals Mortgage « 5/95
-XR{IL) weus)
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‘¢ TOGETHER WITH all the improvements now or hereafter erecied on the property, and all casements, nglus. appuncnances.
% rents, royaktics, mineral, oil and gas rights and profits, waier rights and stock and all [ixtures now or hereafter a part of the
<% property. All replacements and additions shail also be covered by this Sceurity Instrament. All of the foregoing is teférred 1o in
» % this Security Instrument as the “Property.™

b3

i ¥ BORROWER COVENANTS that Borrower is lawlully sciscd of the estaic hereby conveyed and has the right Lo mortgage,
(s grantand convey the Property and that the Property is uncacumbered, except for encumbrances of record. Borrower warrants aad

‘7 will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Inferest and Late Charge. Barrower shall pay when due the principat of, and interest on, the
debt evidenced by the Note and laic chargres due under the Note,

B 2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the prid cipal and interest as set forth in the Note and any late charges, a sum for {g) taxes and special assessments
fevicd or to be levizd: against the Propenty, (b) leaschold payments or ground rents on ihe’ Property, and (c) premiums, for
insurance required un fer paragraph 4, In any year in which the Lender must pay 8 morigage insurance premiur (o the: Secretary
of Housing and Urban Déve.onment ("Secretary™), or in any year in which such premium would have been required if Lender stifl -
neld the Security Instrumedt, 2pch monthly payment shall also include cither: (i) a sum-for the annual mongugc insurance

e premium 10 be paid by Lender o 5w Sccretary, or (i) & monthly charge instead of a morigage inswrance premium if fhis-Security

- Instrument is held by the Secretorv, i a reasonable amount to be determined by the Secrotary. Except for the monthly chargc by

I the Seeretary, these ilems are cafled "Eszrow Items” and the sums paid to Lender are catled "Escrow Fonds"

Lcndcr may, at any time, collect and heid artounts for Escrow ltems in an aggregaie amount not o exceed the maximem - -
amoun that may be required for Borrower's escerw account under the Real Esiate Settlemerit Procedures Act of 1974, 12 U SC.
Section 2601 et seg. and implementing regulations, 28 CFR Part 3500, as they may be amended (rom time to time ("RESPA")
except that the cushion or reserve permitied by RESFA-(or unanticipated disburscatents or disbursemenis before the Borrower’s
pavmenis are available in the account may not be based on amauits due for the morigage insurance premium, '

If the amounts held by Lender for Escrow Tiems exceed the aipuats permitied to be held-by RESPA, Lender shall deal with
the excess funds as required by RESPA. 1f the amounts of funds hulet oy Lender at any time are not sufficient o pay the.Escrow
Tiems when due, Lender may notify the Borrower and require Borrowe t4- make up the shortage or dcﬁctcncy as purmtlcd by

RESPA. _ .

The Escrow Funds are pledged as additional security for all sums secured by this ::ccunty Instroment, If Borrowcr L.ndcrs o
Lender the full payment of all such sums, Borrower's account shall be crcducd wiiiz_he balance remeining for all insiallment
items (a), (b). and {c) and any morigage insurance premium instatiment that Lender-aas not become’obligated to pay 10 the -
Secretary, and Lender shal! promptly refund any excess funds 1o Borrower. Immediutely priar i a foreclosure sale of the. Property
or its acquisition by Lender, Rorrower's account shall be credied with any balance remainiiig {or glt installments far ucms (n) B
(b), and (c}. _ )
3, Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender asiotiows:

Eirst, 10 the mortgage insurance premivm (o be paid by Lender to the Secretary or 10 the monthly chzu 260y .hc Socrcmry

instead of the monthly mortgage insurance premium;
Second, to any taxes, special assessmenls, leasehold paytnenls or ground res, and lire ﬂcod and other hwrd instrance

premivms, as required; ﬂ'i'
Third, to interest due under the Note; - . : i .
Fm:rlh, o amortization of the principal of the Noie; 3
Fxfth to late charges due undcr the Note, CD
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4, Fire, Flood and Other Hazard finsurance, Borrower shall insure all impm?cmcms-on the Property, whether nqw'} m R

exisience or sebsequently erceted, agaiist any hazards, casualtics, and contingencies, including firc, for which Lender: requires

insurance. This insurance shall be mainiained in the amounts and for the periods that Lender reguires. Borrower shall also:insure
all improvements on the Property, whether now in exisience or subsequenily crected, against loss by floods to-the extentTeqiired

by the Secretary. All insurance shall b carried with companies approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender. o

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may mike proof of loss if not, made
prompily by Borrower. Each insurance company concemed is hetcby awthorized and dirccted to make payment for such loss
directly to Lender, instead of to Bomrower and to Lender jointly. All or any part of the insurance proceeds may. be. aﬁpﬁc'd by
Lender, at its option, cither (2)  the reduction of the indebtedness ender the Note and. this Security Instrument, first 19-any -

delinquent amounts applied in the order in paragraph 3, and then to prepayment of princifal, ot (b) o the yestonttion‘or repairof - - ;
the damaged Praperty. Any application of the proceeds to the principal shall nat exiend or posipone the due date'of the:montinly "

payments which <e eferred 10 in paragraph 2, or change the amount of such paynicnis: ARy Cxcess insurance procesds over an
amaunt required to p+y all outstanding indebtedness under the Note and this Security Instrument shall be paid 1o (he entity.legally
entitled thereto, : S S

In the event of foreclostee of this Security Instrument or other wansfer of title to the Propcfcy that cxungmshcs the
indebicdness, all right, title and‘intzost of Borrower in and 1o insurance policies in force shal! pass to the purchaser: -

5. Occupancy, Preservation, Maiitnance and Protection of the Property; Borrower’s Loan Application; Lcaschblds.
Borrower shall oceupy, establish, and usé tire Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to cenpy the Property as Borrower's principal residence for at least one year afier the
date of occupancy, unless the Secrctary deismincs this requirement will cause undue hardship for, Borrower,. or uniess:
exienuating circumstances exist which are beyoad  Domower’s control. Borrower shall notify Lender of any: extenuating

circumstances. Borrower shall not commit wasie or desi v, damage or substantially change the Property or allow the Propertyto .~ *-
deteriorate, reasonable wear and tear excepted. Lender may incpast the Property if the Property is vacant or sbandoned'or thedoan . <8
ig in defaule Lender may take reasenable action o pratect axd pieserve such vacant or abandoned Property. Borrower:shall also -
be in default if Borrower, during the loan application process, 28 ¢ materially false or ingccuralc information or siatémenisto - -

Lender (or failed to provide Lender with any material information) in onneclion with the loan evidenced by the Note, including, -
but not limited to, representations concerning Borrower's occupancy of te Property as a principal residence, If this Sccurity .
Instrument is on a leasefiofd, Borrower shall comply with the provisins of the lease. If Borrower acquires fee ttle to the
Property, the leaschold and feg title shall not be merged unless Lender agrees (o ths iaerger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. ‘icrower shall pay afl govemmental or
municipal charges, fines and impasitions that are nol included in paragraph 2. Borrewer shall pay these obligations on ime -
directly to the entity which is owed the payment, If falure to pay would adversely affect Lender's interest in the Property, upon
Lender’s request Borrower shall prompuly furnish 1o Lender receipis evidencing these payments. : :

If Barrower fails 1o make these paymenis or the payments required by paragraph 2, or fails wo-petfism any nther-cowﬁinn_ts

and agreements contained in this Security [nsoument, or there is a legal proceeding that may significantdy ptlect Lcndc;’_slrig’hrs in - i
the Property (such as a proceeding in bankruptey, for condemnation or 1o enforce laws or regulations), thén Lender may doand. . . - §

pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, includiny buyment of taxes,
hazard insurance and other items mentioned in paragraph 2. '

Any amouns disbursed by Leader under this paragraph shall become an additional debt of Borrawer and be secured by this
Sccurity Instrument, Thes amounts shail bear interest from the date of disbursement, at the Note rate, and at the option of Lender,
shall be immediately due and payable.

7. Condemnation. The procceds of any award or claim for damages, direct or cbnscqucnlial. in connccﬁon.wilh any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, arc hereby assigned and -
shall be paid to Lender to the extent of the full amount of the indebtedness that remains enpaid under the Noie and this Security

Instrument, Lender shall apply such proceeds to the reduction of the indebicdness under the Note and this Sccurity Instrument, . -
Sirst 1o any delinquent amounts applied in the order provided in paragraph 3, and then 1o prepayment of principal. Any application - -

of the proceeds to the principal shall not exiend or postpone the due date of the monthly payments, which are referred x?o'_ in.

@% =4R{IL} (9805 Pagodof o







-
.
r.

Vo e e e
EESRFEIR

AN T

a -, -... PR S P B l.

UNOFFICIAL COPY

paragraph 2, or chunge the amount of such payments, Ay excess procecds over an amount required to pay all buisﬁmding
indebtedness under the Note and this Security Insrroment shall be paid to the entity legally cniitled thereto,

8. Fees. Lender may collect fees and charges authorized by the Secretary,
9. Grounds for Acceleration of Debt.

(a) Defapit. Lender may, excent as limiled by regulations issued by the Secretary in the case of paymcnt defaults,
require immediate payment in full of 2l sums sceured by this Securily Instrument if:
{f) Borrower defaulis by failing 10 pay in full any maonthly payment required by this Security Instrument prior (o or
on the duc date of the next morthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations conmmcd in this
Security Instrument,

{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, recwat immediate payment in full of all sums secured by this Security Instrument if: '
{i) All or par: o7 the Property, or a beneficial inlerest in 2 trust owning ali or part of the Property, is sold or otherwise
transferred {otnes Han by devise or descent) by the Borrower, and
(ify The Propesty iz ned occupied by the purchaser or grantze as his or her principal residence, or the purchnscr or
grantee does so occupy the Property but his or her credit has not been approved in accordance with the requircmenis
of the Scerctary,

(c) No Waiver. [f ctrcumstances ocrar £rat would permit Leader 1o reguise immediate payment in full, but Lender docs
not require such payments, Lender doce netwaive dis rights with respect to subscquent events,

{d) Regulations of HUD Secretary, In man; zicumsiances rcgu!anons issued by the Sccretary will limit Lcndcr s

rights i the case of payment defaults o require immediale payment in fali and foreclose if not paid. This' Security
Instrument docs not authorize aceeleration or foreclosure if not permitted by vegulations of the Secretary, |

(¢) Mortgage Not Insured. Borrower agrees that should iniv Security Instrument and the Nom secured thércby not be s
cligible for insurance under the National Housmg Act within 50 r.avs [rom the date-hercof, Lender may, at its optionand =~
notwithstanding anything in parsgraph 9, require immediate payment in full of =l sums secused by this Security - -}

Instrument. A writien statement of any authorized agent of thc Secretery. dated subscquent to 60 days from the date "

hereof, declining to insure this Security Instrument and the Note secuicd thezeby, shall be deemed concins:vc proof of

such mchmblmy Notwithstanding the foregoing, this option may not be execcized by Lender when the unavailability of
nsurance is solely due 1 Lender's {ailure to remit 4 mortgage insurance preniayr e Secretary,

1D, Reinstatement, Borrower has a right to be reinstated if Lender has required imhmiaw payment in full. Bachusc of

Borrower's {ailure to pay an amount duc under the Note or this Security Instrument, This. right Gpplies cven atter foreclosure -
proceedings are institmed. To reinstate the Security Insrument, Borrower shall tender in a lump sura.a' oxiounts required to bring
Borrower's account current including, to the exient they are obligations of Borrower under this Scewity instrument,. foreclosure -
costs and reasonable and customary anomeys’ fees and expenscs properly associated with thc forectosire Drocccdmg Upon .
reinstatement by Borrower, this Security Instument and the obligations that it secures shall xcmam in t.ffect g ¥ Londer had-not. - -
required immediate payment in full. However, Lender is not reguired to pcrmxt reinstatement if:: (3. Lender has aoccptcd
reinstatement aficr the commencement of foreclosure proceedings within two years immediately preceding the commcnccmcm of -

a current foreclosure proceeding, (i) reinstaement will prechde foreclosure on dzfl‘crcnt grounds in " the futurc, or (m)
reinstatement will adversely aflect the priority of the lien created by this Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time of payment cr modification
of amortization of the sums secured by this Security Instrument granted by Lender 10 any SucCessor in interest of Borrower shall

not operaie to release the liability of the or:gmai Borrower or Borrower's siuccessor in interest. Lender sholl not be rcquu-cd o~

commence proceedings against any successor in intcrest ar refuse to extend time for payment or otherwise modify amortization of

the sumg secured by this Sccurity Instrument by reason of any demand made by the original Borrower or Borrower's suceessors -
in interest. Any forbearance by Lender in excreising any right or remedy shall rot be a waiver of or preclude the exercise of any -

night or remedy. Initlals
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12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenants and agrec:ncﬁti:"' of this
Security Instrument shall bind and bencfit the successors and assigns of Lender and Borrower, subject to the pmwsuons of

paragraph 9., Borrower's covenants and agreemenis shall be joint and scveral. Any Bommower who. co-signs dus Security

Instrument but docs not execute the Notg: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Insrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree 1o extend, modifly, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent,

13. Notices. Any notice 1o Borrower provided for in this Sccurity Instrument shall be given by delivering it or ﬁy ﬁim‘iing it

by first ciass mail unless applicable law requires use of another method, The notice shall be-directed to the Property Address.or

any other address Borrower designates by notice to Lender, Any notice to Leader shall be given by first class mail to. Lender's
address stated hercin or any address Lender designates by notice to Borrower., Ary tiotice provided for in this Security Instrumcm
shall be deemed (o have been given to Borrower or Lender when given as provided in this pmgraph

14, Governing 1 aw; Severability. This Security Instrument shall be governed by federal law and the law of the

jurisdietion in which e Property is Jocated. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicabic ‘aw, such conflict shall not affect other pmwsmns of this Sccurity Instrument or the Note whlch canbe

given effect without the condiicting pravision, To this cad the provisions of this Security Instrument and the Note arc declared 1o
be sgverable,

15. Borrower's Copy. Botrower shall be given one conformed copy nf this Security Instrument.

16. Ascignment of Rents. Bomower unconilitionally zssigns and transfers to Lender all the rents and revenucs of the
Property, Borrower authorizes Lender or Lender’s-agents 1o collect the rents and revenues and hereby dircets-cach tenant of the
Property 10 pay the rents to Lender or Lender's 2osots, However, prior 1o Lender's notice 1o Borrower of Borrower's breach of
any covenant or agreement in the Sceurity Instrumen?, Znirower shall collect and receive all rents and revenues of the; Propcrty as
trustee for the benefit of Lender and Borrower. This assignmens of rents constitues an absoluic nsmgnmcnt and not an asssgnmem

far add:uonal scearity only.

If Lender gives notice of breach 10 Borrower: (2) all rents trecived by Borrower shall be held by Borrower a5 tmbmc for- 'fi_g L
benefit of Lender only, 1o be applied 10 the sums sccured by the Seeurity Jastrument; (b) Leader shall be. entitled to col!cct and
receive all of the rents of the Property; and (¢) cach tenant of the Property shail pay all rents due and unpaid to Lender of Eender’s

agent on Lender’s written demand to the tenant,

Borrower has not excouted any prior assigninent of the rents and hus not aned w3l not perform any act that would prevent

Lender from exercising its rights under this paragraph 16.

Lender shall noi be required to enter upon, take control of or maintain the Propenty heforc or after giving notice of breack. W |
Barrower. However, Lender or a judicially appoinied receiver may do so at any lime there is a braach, Any application of reits |
shall not cure or waive any default or invalidaie any other right or remedy of Lender. This assigamzarof rents of thc ‘Property -
shall terminate when the debt secured by the Security Instrument is paid in full :

NON-UNIFORM COVENANTS. Bo:' rower and Lender further covenant and agres as [oliovﬁs:

17. Foreclosure Procedure. If Leander requtres immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to coliect all expenses incurred in pursuing the

remedies provided in this paragraph 17, including, but not Jimited to, reasonable attorneys’ fees and costs of title cVItitlltl. _

18 Release. Upon payment of all sums sccured by this Security Instrument, Lender shall release this Scbuniy Instmmcm
without charge to Borrower, Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all eighi of homestead exemption in mc'Prdpérly.
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20, Riders to this Security Instrument. If one or more riders are exccuted by Borrawcr and recorded together with this
Secarity Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants
and agresmeats of this Security Instrument as if the rider(s) were a part of this Security Instrumcm.

[Chm&]applicablc box(es)]
Condornium Rider ] Graduated Payment Rider x] Ou‘rcr lspecify] .
[ ] Planned Up’t Development Rider ] Growing Equity Rider ADJUSTABLE RATE RIDEE

BY SIGNING BELOW, Borrowsr accepts and agrees to the terms contained in this Sceurily Instrument and in any ndcr(s} '
exeented by Borrower and cecorded with i,

Witnesses: -
{ Ciutn TVUN (Seal
HUNT  / Borrower
(Seal)
_ '-Borrowél_'
(Seal) ) . (Scal)
-Borrower ‘ ~Borrower

STATE OF ILLINOIS, CooK Couply ss:

1, THE UNDERSIGNED ,a Notary Public in and for spia vounty and state do hcrcby'cérﬁfy that

LAMAR HUNT A WIDOWER AND NOT SINCE REMARRIED

subscribed 1o the foregoing instrument, appeared befor
signed and delivesed the said instrument a5 HIS
Given under my hand and official seal, this ~ Znd

My Commission Expires: u

vtnieinriot fonh
~ L1996

“0??1 e 77 1.0 w
woh | PERA i {linois &5
Notaty public. Sﬁzﬁesmﬂl“ : Z‘h_. o
missc’ | _ *R
Hy ComAY o ]
oy
o
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FIIA Case No.

131:8262232:729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this Z2nd day of

MAY , 1996 , and is incorporaicd into and shall be deemed 10 amend “and

supplement the Morigage, Deed of Trust or Security Decd ("Security Insirument”) of the same date gzvcn b}' mc §

undersigned ("Borrower™) 10 secure Borrower’s Note ("Naie"} (0
THE FPRST MORTGAGE CORPORATION,

(the "Lender™of the same date and covering the property described in the Security Instrument and Jocated al;

76328 PLYMOUTH DRIVE, MARKHAM, IL 60426
|Property Addrens]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE 2Wls THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORKOWZR’'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In additicn & the covenanes and agrceménts made in the Secusity Instrumont, 3
Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT C?:ANGES

(A} Change Date :

The interest rete may change on the first day of QCTUSES . 1st . 1997 , and on that day
of cach succeeding year. "Change Date" means cach date on whic's e interest rate could change.

(B} The Index

Beginning with the fiest Changc Date, the intesest rate will be bacd oo-an Index. "Index” means the wcckly‘
average yield on United States Treasury Securitics adjusted to a constant memdity of one year, as made availabic by -
the Federal Reserve Board, "Current Index” means the most recent Index rgure available 30 days before.the
Change Date, If the Index (as defined above) is no longer available, Lender wiih usc as a new Index any: mdcx -
pr&scrzbcd by the Secretary. As psed in this Rider, "Secrciary means the Secirlory of Housing ond Urbun
Development or his or her designee.” Lender will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes
Before each Change Date, Lender will caleulate 2 new interest rate by adding a m’argm of
TWO AND THREE QUARTERS percentage point(s) ( 2, 750 95:)"
10 the Current Index and rounding the sum 1o the nearest onc-cighth of one pcrccnmgc poim (0,125%). Subjcct o
the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate unill the next

Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or degrease by more than ong pcrccntagc point (1.0%) on any smglc .

Change Date. The intcrest rate will never be more than five perceniage points (5,09} higher or lower than the initial -
istterest rate.

Pagotal2 FHA Moltlstata ARM mdz-'- ¥, .
@!’»591 {91043.52 YMP YARTGAGE FOAMS - (212)203-8100 - {BOD)IS21-7201 ot .
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{E) Calcufation of Payment Change
If the interest rate changes on g Change Date, Lender will calculate the amount of momhly paymcnt of

principal and intcrest which would be necessary 10 repay the unpaid principal balance.in full at the maturity date at-
the new interest rate throngh substamially equal payments, In making such calculation, Lender will use the. unpmd _
principal belance which would be owed on the Change Dale if there had been no default in paymerit on the Note,
reduced by the amount of any prepayments I principal. The result of this caleulstion’ wilf be the amount of lhe new -

maonthly payment of principal and interest,

(F) Notice of Chang-‘!s
Lender will give notice to Borrower of any change in the interest rate and monthly paymem amoum. Thc

notice must b given at least 25 days before the new monthly payment amount is due, and must set forth () the-dae
of the notice; (%) the Change Date, (1ii) the old interest rate, (iv) the new interest rate, (v). the new monthly payment -
amount, {vi) the-Crirent Index and the date it was published, (vii) the method of calculgting the change in monthly
payment amount, aad {viii) any other information which may be reguired by law from time to time,

(G) Effective Date e€ (. hcmgas

A new interest rale caiculatad in accordance with paragraphs (C) and (D) of Ltns Rider will become cffccuvc :
on the Change Date. Borrower chalbmake a payment in the new monthly amount beginning on the first payment
date which occurs at least 25 days after Lender has given Bormower the notice of changes required by paragraph (F)
of this Rider, Borrower shall have no abli=tion (o pay any increase in the monthly-payment amount calculated in
accordance with paragraph (B) of this Ride: far any payment datc occurring less than 25 days after Lender has
given the required notice. If the monthly payine.s-amount calculated in accordance wilh paragraph (E) of this R:der
decreased, but Lender failed 10 give timely nofice of the decrease and Borrower made any monihly paymcm '
arounts exceeting the payment amount which shouid hove been stated in a imely notice; then Borrower has the
option to cither (i) demand the return 0 Barrawer of any cxcess payment, with interest thercon at the Note raie @
rats equal w the interest rate which should have been s@tadin a tmely notice), or (i) request that any: excess.
payment, with interest thercon at the Nole rate, be applied as pe, sroent of principal. Lender's obligation to retucn: any -
excess payment with inierest on demand is not sssignable even i tiae Note is otherwise assigred before the demnnd

for return is made.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms aud éovenants contained in this Adjuélé.blc
Rate Rider. '

i

(Seat) -~ (Seal)

-Borrower -Borrower
(Seal) S (Sel)
-Borrower -Borrowar

[Space Below This Line Reserved for Acknowledgment]
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