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THIS MORTGAGE (*Secusity Instrument”)isgivenon  MAY 10, 1996 . The Mortgagor is

TERRENCE I,. BAGGETT , MARNIED TO ALICE D. BAGGETIT

(“Borrower”). This Security Instrument is givento. N2NK UNITED OF TEXAS FSB

which is organized and existing under the lawsof THE UNITEp STATES ,and whose
addressis 3200 SOUTHWEST FREEWAY, #2000, HOUSTON, TEXAS 77027 L
("Lenae ). Borrower owes Lendet the principal sum of

ONE HUMDRED FIFTY FOUR THOUSAND AND 00/100

Dollats (U.S.$ **154,000.00 ). Thisdebt is cvidenced by Borrower's nicie dated the same date-as this Sccurity
Instrument {*Note*), which provides for monthly payments, with the full debt, it pat paid carlier, due and payable on

eriNerse

JORE 01, 2026 . This Security Instrument secutes to Lender:-(a) the repayment of the-debt

evidenced by the Note, with interest, and all renewals, extensions and modifications; (1) the payment of all other sums,

with interest, advanced undet pasagraph 6 to protect the security of this Securit Instrument; and -(c) - -
the performance of Borrower’s covenants and agreements under this Sccurity Instrument ari the Note, For this ;-

purpose, Borrower does hereby mortgage, grant and convey o Lender the following described propetty-Jocated in” ™
COOR L _ ‘County,” Minots:
10T 6 IN THE SUBDIVISION OF LOTS 4 TO 9 INCLUSIVE IN HENRY G.- - - S
FOREMAN'S SUBDIVISION OF BLOCK 4 OF J.D. LEHMER'S8 SUBDIVISION OF
THAT PART OF THE WEST 1/2 OF THE SOUTH 1.2 OF THE NORTHEAST 1/4
LYING NORTH OF THE RIGHT OF WAY OF THE CHICAGO AND NORTEERN _
PACIFIC RAILROAD AND THAT PART OF THE SOUTH 1/2 OF THE EAST /12
OF THE NORTHWEST 1.4 LYING NORTH OF SAID RIGHT OF WAY AND EAST OF
PROVISIONS PERTAINING TO RELEASES ARE CONTAINED IN THE REHABILITATION
LOAN RIDER WHICH IS ATTACHED TO THIS SECURITY INSTRUMENT, AND MADE A

PART HERFOF. “TAY# (5713~ </7-(33 -
which has the addressof 607 FERDINAND AVENUE, FOREST PARK. [Street, City), . -
Hinois 60130 [Zip Code] ("Property Address®); : .
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 TOGETHER WITH ail the improvemeis now o bereafler crected on the property, and il casements, rights, S
apputtenanees, rents, royalties, mineral, oil and gas rights and profits, water righls and stock and all fixtures now or .

heredfler a part of the propesty. All replacements and additions shall nlso be covered by this Sccurity Instrument, All of the B
foregoing is referred (oin this Securily Instrumentas the **Property.™ _ S

~ BORROWER COVENANTS that Bomower is lawfully seised of the estate hereby conveyed and has the tight lg

mortgage, grant and convey the Property and (bat the Property is unencumbered, except for encumbrances of record.

Rotfower wazrants and will defend gencrally the title to the Property ageinst al] claims and demands, subjoct to 2y’
encimbrances of record, ' m———

B GO - B

1. Payment of Principal, Interest and Lite'ch fg&?ﬂoﬁrﬁwcr shall pay when due the principal of, and interest on, T

the debt evidenced by the Note and late charges due under the Note. R &

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrower shall include in each monthly paymenl, .
together with the prizeipal and interest as set forth in the Notc and any late charges, a sum for (a) iaxes and special S
assesstnents levied or o he levied against the Property, (b) leaschold payments or ground rents an the Property, and (c) "
premiutns for insurance xgired under paragraph 4, In any year in which the Lendcr must pay a motigege insurance
premium to the Seeretary f Housing and Urban Development (" Seeretary), or in any year in which such premium would
have been required if Lender 5%t iizld the Sceurity Instrument, each monthly payment shall also include cither: (i) a sum R
for the annual morigage insurance yiemium to be paid by Lender to the Secretary, or (i) a monthly charge instead of a - g
mottgage insurance prentitim if this Gecarily Instrument is held by the Secretary, in'a reasonable amount to be determined S
by the Secretary. Except forthe monikity charge by the Sccretary, theseitems are called “Escrow Items” and (he sums paid
to Lenider are catled "Escrow Funds.” ' '

Lender may, et any time, collect and hold amounts for Escrow liems in an aggregale atnount nol to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Sertlement Procedures Act
of 1974, 12 1.5.C. Section 2601 t ssq. and implementiig Jepralations, 24 CFR Part 3500, as they may be amended from

.. lime:to time ("RESPA"), except. that Lhe cushton or resers emmitted by RESPA for unanticipated disbursements or
\' disbussements before the Borrower’s payments are available in divsccount may hot be kased on amounts due for the

motlgage insurance premium. :

~ I the mounts held by Lender for Escrow Items exceed the amouats parmitied to be held by RESPA, Lender shall
 deal with the excess funds as requited by RESPA, If the amounts of funds ne'a by Lender at any time arnot sufficient lo o
.. pay the Escrow liems when due, Lender may notify the Borrower and requir: Borrower ta make up the shorlage or e
. deficiency as permitled by RESPA, = :
The Escrow Funds are pledged as additional sceurity for all sums secured by this Srcwity Instrument. If Borrower AT
tenders to Lender the full payment of ail such sums, Borrower’s account shall be eredited witis the balance remaining for B
all instaliment items (3), (1), and {c) and eny mortgage insurance premium installment that Lenider bas not become '
obligaled lo pay lo the Secretary, and Lender shall promptly refund any excess funds lo Bormwer. Jininediately priortoa
foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited yiits any balance

remaining for all installments foritems (), (b), and (c).

3. Application ofPhyments. All paymenlsunder paragraphs 1and 2 shall be applied by Lender s follows:

First, to the morigage insurance premium to be paid by Lender to the Sceretary or to the monthly charge iy the
Scerctary instead of the monthly mortgage insurance premium; |
~ Second, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard o § .
insurance prcmiums,'as'rcquir_cd;. A }
Third, to'intercst due under the Note; '
Fourth, to amortization of he principat of the Note; R
Fifth, to late charges due under the Note. - A
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. 4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, ‘whether
now in existence or subsequently erected, against any hiazards, casualties, and contingencies, including firc, for which -
Lender requires inswrance. This insurance shall be maintained in the amounts and for the periods that Lender requires,
Rorrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
Toss by floods to the extent required by the Secretary. All insurance shall be carried with companies approved by Lender.

The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favorof, and in

a farm acceptable to, Lender.

In the event of loss, Borrower shail give Lender immediate notice by mail, I.r.ﬂd_cr may make proof of logs if nol
made promptly by Borrower, Each insurance company concerned is hereby authorized and directed to make payment for .-

such loss directly io Lender, instead of to Botrower and to Lender jointly. All ot any.part of the ifsutance proceeds may. - . I8

be applied by Lender, at its option, cither (2) o the reduction of the itidebtedness under the Note and this:Security

Instnument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of the proceeds to the principel shalinotextend - -
of pastpone the div daie of the monthly payments which are referred to in paragraph 2, or change the amount of such - |
payments. Any ¢xe=ss insurance proceeds over an amount required to pay all outstanding indebtedness under the Note -
and this Secutity Incvment shall be paid to the entity legally entitled thereto, ) '

In the event of forclesmre of this Security Instrument or other transfer of title fo the Property that extingnishes the -
indehtedness, all ripht, title ana interest of Borrowet in and to insuranice policies in foree shall puss to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shal] occupy, #stwblish, and use the Property as Borrower’s principal residence within sixty days
after the execotion of this Security lisiaument and shall continue to occupy the Property ‘as Borrower's principal -
residence for at least one yeat after the date ot pecupancy, unless the Seetetary determines this requirement will cause
unde hardship for Borrower, or unless exteweating circumstances exist which are beyond Borrowet’s control, Borrower:
shall notify Lender of any extenuating circuwmistances. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Propériy to deteriorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Property is vacani or abanduned = the Joan is in default. Lender mny take reasonable action o
protect and preserve such vacant or abandened Propetty. Botcower shall also be in default if Borrower, during the foan
application process, gave materially false or inaccurate inforina jon of slatements to Lender (or failed to pravide Lender
with any material information) in connection with the loan <videnced by the Note, including, but not limited to, -
representations concerning Borrowet”s occupancy of the Property as 1 principel residence. If this Security Instrument is -
on a leasehold, Bortower shall camply with the provisions of the leasz, ) Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to themarger in writing, S

6. Charges to Borrower and Protection of Lender’s Rights i tp= Property. Bomower shall pay all
governmental or municipal charges, fines and impositions that are not included (0 prragraph 2. Borrower shall pay these
obligations on time directly to the entity which is owed the payment. If failure to prswould adversely affecl Lender's
interest in the Property, upon Lender's request Bortower shail promptly fumish to Leuder receipls cvidencing these
payments, _ T .

If Borrower fails to make these payments or the payments required by paragraph 2, or iisls 5 performy any'other
covenants and agreements contained in this Security Instrument, or thete is a Jegal proceeding that may'significantly” -
affect Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation oi:to enforce laws.or
epulations), then Lender may do and pay whatever is necessary to protect the value of the Property ar.d Lender’s rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.~ !

Any amounts dishursed by Lender under this paragraph shall become an additional debt of Borrower and bc secured
by this Sccurity Instrumetit. These amounts shall beat intetest from the date of disbutsement, at the Note rate, and at the~~

option of Lender, shall be immediately due and payabie.

6C3ICES6

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conneetion with any
condemnation or other taking of any part of the Property, ot for conveyance in place of condemnation, are hereby <
assigned and shall be paid to' Lender to the extent of the full amount of the indebtedness that remains unpaid under the '™ -
Note and this Security Instrument, Lender shell apply such proceeds (o the reduction of the indebtedness under the Note' .
and this Security Instrument, first to any delinquent amounts applied in the arder provided in paragraph 3;and thento L'
prepayment of principal. Any application of the proceeds to the principal shall hot extend or postpone the due date of

intole:
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the monthly payments, which are referred (o in paragraph 2, or change the amount of such payments. Any excess
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shell

be paid to the entily [egally entitled thereto,
8. Fees, Lender may collect fees and charges authotized by the Sebrc!a:y.
9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment
- defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i} Borrowet defaults by failing to pay in full any monthly payment required by this Secusity Instrament prior
{ooronthe due date of the next monthly payment,or -~ B _
(ii) Borrower defaults by failing, for a period of thitty days, to perform any ather obligations contained in this
Sccunity Instrument.. - '

- (b) Sale Wiiaon: Credit Approval. Lender shall, if permitied by applicable law and with the pricr appraval of
the Secretary, re-juire immediate payment in full of all sums secured by this Security Instrument if:
() All or part of Lar Property, or a beneficial intetest in a trust owning all or part of the Property, is sold or
- olhetwise transfeives (nther than by devisc or descent) by the Borrower, and
- (ii) The Property:is notveonpied by the puzchaser or grantee as hisor her principal risidence, or the purchases
or graniee docs 50 occupy-ur2 Property but his or her credit has not besn approved in accordance with the
requitements of the Secrefar:’. '

(c) No Waiver. If cireumstances ocoy that would permit Lender to require immedinle payment in full, but
-+ Lender does not require such payments, Leadetidoes not waive its rights with respect to subsequent events,

(d) Regulations of HUD Secretary. In many sircumstances rcgulations issued by the Secretary will limit
Lender's rights in the case of payment defaults to ivire immediate payment in ful and foreclose: if not paid.
This Security Instrumen( docs not authorize acceleralion vi-foreclosure if not permitted by regulations of the
Seeretary, ‘ :

~ (t) Mortgage Not Insured. Borrower agrees that shouid this Scevrity Instrument and the Note secured therchy
not be cligible for insurance under the National Housing Act within60.4sizs from the date hereof, Lender may, af
its option and notwithslanding anything in- paragraph 9, require immediate, peyment in full of all sums secured by
this Security Instrument. A written statement of any aulhorized agent of the: Seeretary dated subsequent to 60
days from the date hereof, declining to-insure this Security Instrument and \he Nrie sceurcd thereby, shall be
deemed conclusive proof of such ineligibility. Notvithstunding the foregoing, this dttion may not be excreised
by Lender when. the unavailability of insurance is solely due to Lender's failure to minita mortgage insurance

* premium to the Secretary, ' T

10. Reinstatement, Borrower has a right to be reinstated if Lender has required immediate paymentin #1li because
of Borrowes's. failute to pay an amount due under the Note o this Seeurity Instrument. This right applies mven after
foreclosure proceedings are instituted, To reinstate the Security Instrument, Borrower shall tender in a Jums sam all
amounts fequired to bring Botrower's sccount current including, to the extent they-are obligations of Borrower uaer this
Sccurity Instrument, foreclosure cosls and reasonable and customary attomeys” fees and expenses properly associiv]
with the foreclosure proceeding, Upun reinstatement by Bortower, this Security Instrument and the obligations tha' it
sccures shall remain in effeet as if Lender had not required immediate payment in full, However, Lender is not required
(o pernit reinstatement if! (i), Lender has accepted. reinstatement after the commencement of foreclosure proccodings
within two years immediately: preceding the commencement of u current foreclosuze proceeding, (ii) reinstatement will

preclude foreclosure on different grounds in the fututs, or (ii) reinstatement will adversely affect the priority of the lien

¢w created by this Security Instrument.

you!
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13 Borrower Not Released; Forbearance By Lender Not o Waiver. Extension of the time of paytsent of
modification.of amontization of the sums secured by this Sccurity Instrument granted by Lender (o any suecessor in
interest of Borrower shall not operate to releasc the linbility of the original Borrower or Borrower's successor in interesl,
Lender shall not be required to commence proceedings against any successor in'interest or refuse to extend time for
paymerit or otherwise-modify amortization of the sums secured by this Sceurity Instrument by reason of any demand
made by. the originul Borrower or Borrower's suceessors in interest, Any forbeatance by Lender in exercising any right
ot temedy sliall not be a waiver.of or preclude the exercise of any right or remedy.
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. 12. Sucressors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agrcch:cnfs. of

this Security Instrument shall hind and benefit the successors and assigns of Lender and Bormrowes, subjeet- to the

provisions of paragraph 9.b. Botrowet's covenants and agreements shall be joint and several. Any Borrower who co-signs .
this Security Instrument but does not execute the Note: (&) is co-signing this Security Instrument only to mortgage, grant
and convey that Borrower's interest in the Propetty under the terms of this Security Instrument; (b) is nol pessonally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrowet tnay
agree to extend, modify, forbear or muke any accommodations with regard o the terms of this Security Instrument o the

Note without that Borrower’s consent,

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by dt:_livcﬁ_rig xt or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed (o the
Property Address ur any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by

first class mail to Lender’s address stated herein or any eddress Lender designates by notice to Borrower. Any nofice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as

provided in this paragraph.
14. Governing Law; Severability. This Security Instrument shall be govemned by federal law and the {aw of the

jurisdiction in which the Praperty is located. In the event that any provision of clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Secutity Instrument or the Note

which can be given effect wi'heut the conflicting provision. To this end the provistons of this Security Instrument and the
Notcare declared to be severabie, '

15. Borrower’s Copy. Borrower saall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower un ont/itionally assigns and ttansfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lend=r's agents to collect the rents and revenues and hereby directs cach tenant

of the Property to pay the renis to Lender ov Leader's agents, However, prior fo Lender’s notice lo Bortower of

Bortower's breach of any covenant or agreement in 23« Security Instrument, Borrower shall collect and receive all rents.
and revenues of the Property as trustec for the benefit of Lender and Borrowet. This assignment of rents constitutesan -

absnlute assignment and not an assigntment for additional secuuity only. o e
If Lender gives notice of breach to Borrower: (a) all renty received by Borrower shell be held by Botroweras lrustee

for benefit of Lender only, to be applied to the sums seeured by th= Security Instrument; (b) Lender shail be entitled io
collect and receive all of the rents of the Property; and (c) each tetiput of the Property shall pay all rents due and unpaid to
Lender or Lender’s agent on Lendes’s written demand to the tenant. -

Borrower has not executed any prior assignment of the rents and tias not and will not perform aﬁy act that would '

prevent Lender from exercising iis fights under this paragraph 16. _ ST
Lender shall not be required o enter upon, take control of or meintain tie Propetty before or after giving notice of

breach to Borrower, Howeves, Lender or a judicially appointed receiver may do-sn.at any time there is o breach. Any

application of rents shall not cure ot waive any default or invalidate any othet right or s=medy of Lender, This assignment
of rents of the Property shall terminate when the debt secured by the Security Instrumeatis paidin full. c

NON-UNIFORM COVENANTS. Botrower and Lender further covenant and agree as follovs:

17. Foreclosure Procedure. If Lender requires immediate payment in fufl under par<g-ash 9,_’-'@51&&1'-'.may_;3; RN

foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect 2/l exnenses incurred:

in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable-attorneys? fees :‘,o
and costs of title evidence. : o el
L w’
18, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sceurity Y-
Instrument without charge to Borrower. Borrower shall pay any recordation costs. ;S;« :
19. Waiver of Bomestead. Borrower waives all right of homestead exemption inthe Property. %

@RI 3208 LFMIL Page B ol 5 00115316
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. 20, Riders to this Security Instrument, If one or mote riders are executed by Borrower and recorded together with
thzs Sccurity Instrument, the covenants of cach such fider shall be incorporated into and shall amend and supplement lhe
covenants and agreements of this Secutity Instrument os if the rider(s) were a part of Ihls Sccunly Instrument, [Check

apphcanlc box(es)]. .- - |

Condominjum Rider

Graduated Paymcnt Rider
Plannied Uit Development Rider

(] Otber [Spesify)
Growing Equity Rider

REHABILITATION LOAN RIDER
NON-OWNER OCCUPANCY RIDER

_BY SIGNING BELOW, Borrow et accepts and agrees 1o thc terms contained in this Security Instrument and in any
rider(s) exeented by Borrower and reesided withit.
Witnesses:

{Seal)
Borower

(Seal)

-Banwwer
(Seal)

-Bomower
STATE OFILLINOI

(Scal)

OJ.)DY"' Cf;untj L o
\(h i a’@((w

’ﬁg % lic in and fot said war“y and stale do hereby
ccrtlfy thai ~ TERRENCE L. BAGGETT, ~yyyut!

, persanally. known to me to be the same persori(s) whose
nnmc(s) subscribed to the foregoing instrument, appeared before me this day in person, and peknowledged that - 8%
signed and dclwercd the said instrumentas HIS
‘set forth.

Frccandvolumarynct,f the uses and purposes therein "'_':.-._- R

Given undet my hand and official seal, this [O yof : 5}% L
- Mw..mmmmunmp;rcs

ml R DdDD S DA LA S NouuyPuhlir.

@ COFFICIAL SEAL" ¥

& 4 Cathy Wyatt ¥

{é 4 Nutary Public, State of 1llinols ¥

R © & My -Commissicn Explres 5)21199 »
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m .

LFMIL
001153 16@RARIL oo

PagsBef




UNOFFICIAL COPY

A FHA Cose No.
i 1318281358
il 203K
REHABILITATION LOAN RIDER  ixrir
N 00115316
!
THIS REHABILITATION LOAN RIDER s made this 10TH dayof
MAY , 1896 ,andisincorporated into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust or Sccunty Deed {**Security Instrument™) of the same date gwcn .
by the undersigned (' Botrower*) to secure Borrower’s Note lo BANK UNITED OF TEXAS. FSB,
3200 JOJTHWEST FREEWAY, #2000, HOUSTON, TEXAS 77027 : .

(**Lender™) of thz same date and covering the Property described in the Security Instrument and located at:
607 FERDJLAJUN AVENUE, FOREST PARK, ILLINOIS 601308

(Property Address]
ADDITIONAL COENANTS. In addition to the covenants and agrecments made in the Security
Instrument, Borrower and Lender further covenant and agrec as follows:

A. Loan procceds are to be idvaiced for the premises in accordance with the Rehabilitation
LoanAgreementdated  Ma% 10, 1996 , between Borrower
and Lender, This agieement 1s jiacotrotated by reference and made a part of this Security
Instrument. No advances shall k¢-made unless approved by & Direct Endorsement: -
Underwriter or the Assistant Secciefary-of Housing - Fedetsl Housmg Commtsszon,-'-
Department of Housing and Urban Dcw.lopmcnt o

B. If the rehabilitation is not propesly complitel, performed with reasonable diligence, or s
discontinued at any time except for strikes or ivckouts, the lender s vested with full authority .
to take the necessary steps to protect the rehariiiiation improvements and propesty: from
harm, continue existing confracls ot enter into - neces contracls to complete the -
rehabilitation. All sums expended for such protectizii, exclusive of the advances of the
principal indebtedness, shall be added to the dpnnc:pal indtbtedness, and secured by the
Secunty Instrument and be due and payable on demand withirierestasset out in the Note, -

C. If Borrower fails to make any payment or to pesform any obligaiicn under the loan, mcludmg
the commencement, progress and completion provisions of tné Rehabilitation Loan -
Agreement, and such failure continues for a period of 30 days, the ican shall, at the oplion of

Lender, be in default.
BY SIGNING BELOW, Borrower accepts and agrees to the terms and coverants rontained in this
Rehabilitation Loan Rider,
(Scal)
-Bortower
(Scal)
-Bormwer

FHA Multistate Rehabilitation Loan Rider - 12}91 £y
@D 588 saon VIMP MORTOAGE FORMS * {800)521-7281 Ny
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